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Muted applause for 
bank debt deal 
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World News 


armytanks 

move into 


’• Twobolimmsof Yugoslav arms 
: tanks moved hita Croatia yes¬ 
terday after Croat forces had 
captured a key military base 
*ii their rebel republic. = 

■The new troop deployment, 
lyrineMbrp B dfli tpitot pi) fight. 

fag in.Croatia, raised fears of 
- a general mobilisation in 


i i. 
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Zafro leaders haggle 

Leading Zairean opposition 
figures met President Mobutu 
Sese Seko to divide up jobs 
.inan interim m+qiq govern- 
• meat aimed at restoring calm 
after the recent rioting. Page 4 

Haiti i miUny 

Haitian soldiers fired cm the 
home of President Jean-Ber- 
trand Aristide dnring a failed 
coup attempt The president 
was unhurt but IS people were 
reported kffietL Page 8 

SA tax protests 

Thousands of blacks demon¬ 
strated in Sorafii Africa against 
the introduction'of Value 
Added Tax, which they say 
will badly hit the poor. Page 4 

Spy chief named 

President Mikhail Gorbachev 
named Yevgeny Primakov, 
one of his chief Middle Bast 
advisers, head of an intelli¬ 
gence agency which is likely 
to take over KGB foreign spy 
operations. Soviet news, Page 3 

De HtnrDtand debate 

European commissioners are 
split on whether to block a 
Fcanco-Italian takeover of 
Canadian aircraft maker de 
Havffland. Page 22 


Egyptian foreign minister 
_ Amre Moussal repealed his 
government's call for Israel 
to stop building settlements 
is the occupied territories in 
return fin* an end to the Arab . 
economic boycott oT Israel. 

Pofl monitors acc used 

^mbian president Kenneth 
Kaunda accused foreign elec¬ 
tion observers of meddling in 
politics, alleging that some 
had urged people to jointhe 
main opposition party. Polling 
is due to start on October 31. 

Jewellers stand triad 

French society jewellers Jac¬ 
ques and Pierre Chanmet went 
on trial iu Paris charged with 
fraud following the collapse 
of their business four years 
ago with debts of about $350m. 


Alaska’s governor, Walter 
HickeL said be had signed a 
settlement with Exxon and 
the federal government over 
the Exxon Valdez tanker oil 
spill of 1589. 

Move to sack governor 

Papua New Guinea’s cabinet 
moved to sack governor-gen¬ 
eral Sir Serei Eri, who refused 
to oust a convicted political 
associate from parliament 
Page 4 

TaUk emergency lifted 

Tajikistan’s parliament voted 
to lift the state of emergency 
in one of the few Soviet repub¬ 
lics still dominated by hardline 
communists. Emergency rule 
was imposed after opposition 
demon s tr a tions. Page 3 

Apology for kfflng 

Northern Ireland police apolo¬ 
gised for shooting dead a stu¬ 
dent during a bomb alert in 
County Tyrone. Kevin McGov¬ 
ern, 19, was returning home 
from a disco. 

Athens smog crisis 

All private cars will be banned 
from Athens city centre today 
as Greece takes emergency 
measures to fight air pollution. 
Smog sensors showed alarm 
levels had been exceeded. 

Stamps go pep 

Teenage queues are expected 
at Swedish post offices on Sat¬ 
urday when stamps picturing 

some of their favourite rock 
music stars go on sale. 
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Business Summary 


Renault truck 
subsidiary 
profits plunge 

to FFr28m 

Another indication of the 
continuing recession in the 
world truck industry emerged 
with a collapse in half-year 
profits from Renault Vihicules 
Industries (RVIX the world's 
third largest producer. 

RVL part of the Renault 
French state-owned carmaker, 
reported a fall from FFr517m 
(190.7m) first-half group profits 
last year to FFr28m in 199L 
Page 23 

COFFEE: The decline in world 
market prices continued yes¬ 
terday, taking London’s 
November robusta contracts 
down £34 to a 16-year low of 
£487 a tonne. New York arab- 
icas were down 355 cents at 
8255 cents a lb in late trading, 
after facing more than 35 
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cents on Friday. This was not 
so much because the Interna¬ 
tional Coffee Organisation 
talks had failed to come up 
with any concrete way of 
boosting the market but 
because of weekend showers 
and forecast rain in Brazil’s 
coffee growing areas. 
Commodities, Page 33 

ISTFFUTO Bancazio San Poalo 
di Torino, Italy’s second-big¬ 
gest bank, ended speculation 
by announcing agreement with 
the Treasury to buy control 
ofCrediop, the state-owned 
long-term lending institution. 
The deal is worth around 
L2,100bn ($1.7bu). Page 23 

UNISYS, third largest US com¬ 
puter group, plans to spin off 
its $2bn per year defence 
systems operation through a 
public stock offering. Page 23 

ASDA, fourth biggest UK gro¬ 
cery retailer, is urgently rene¬ 
gotiating borrowing arrange¬ 
ments with its banks and 
seeking to raise £357m ($6ZLm) 
by way of a conditional rights 
issue. Page 24; Lex, Page 22 

STEETLEY, UK building mate¬ 
rials group and France's big- 


fall 72 per cent from to £l35m 
($23-5m) to the end of June. 
Page 24; Continental decline 
contributes to fall. Page 32; 
Lex, Page 22 

DURACELL, Connecticut-based 
battery maker which was 
taken private in a 1988 lever¬ 
aged buy out is to sell a further 
I2m shares in a secondary 
stock offering. Page 26 

BOND Corporation. Holdings, 
failed Australian group for¬ 
merly run by Alan Bond, 
reported a loss of A$642m 
($5l4m) for the financial year 
to the end of June. Page 27 

GTE, which operates the larg¬ 
est non-Bell US telephone sys¬ 
tem, is considering the sale 
of ite electrical products group 
to concentrate on telecommu¬ 
nications business. Page 26 

FOOTWORK International, 
Japanese transport group, is 
to buy Harry W Hamacher, 
Germany's largest independent 
transport company, for 
DMIOOm ($61m) cash. Page 26 

BENETTON, Italian clothing 
group, raised first-half net 
group profits by 215 per cent 

to LT9.6bn (S63m). Page 24 

AD ELAID E Steamship 
(Adsteam) group of Australia 
reported a consolidated annual 
net loss of ASl.57bn ($i55bn) 
to June 30. Page 24 
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John Smith, the UK Labour party's 'shadow* chancellor of the exchequer, yesterday promised economic recovery for Britain in a speech 


AshJay Aotiwood 

at the party's conference. Story, Page 13 


Soviet minister looks to ‘breakthrough into nuclear-free world’ I UN team 


Moscow hopeful on N-arms 


By Nell Buckley in Moscow and Lionel Barber in Washington 


THE Soviet Union will respond 
positively to sweeping nuclear 
arms cuts announced by the 
US and will call on other 
nuclear powers to follow suit, 
Mr Vladimir Petrovsky, the 
Soviet deputy foreign minister, 
said yesterday. 

Offering the first official 
Soviet response to President 
George Bush’s arms proposals, 
he said: “The Soviet Union is 
ready to undertake appropriate 
actions”, adding: “We do not 
exclude unilateral steps.” 

However, he said, “you know 
certain unilateral steps need 
also some kind of qualifica¬ 
tions and consultations." 

He added: “Today we have a 
real chance of a breakthrough 
to a nuclear-free world.” 

Mr Petrovsky said it was 
now a priority to start talks 
with Washington. He said Mr 
Boris Pankin, the Soviet for¬ 
eign minister, who is in New 
York, had made contact with 
US officials and was ready to 


start immediate talks. He 
added that the Moscow was 
keen that any discussions 
should include proposals for a 
reduction in or complete ban 
on nuclear tests. 

Interfax news agency 
reported that President Mik¬ 
hail Gorbachev was consider¬ 
ing counter-proposals which 
would be presented to the US 
within days. 

Mr Alexei Obukhovm, the 
Soviet first deputy foreign min¬ 
ister, is to fly to Washington 
on October 10 for talks during 
which the US proposals will be 
analysed in detaiL 

Mr Bnsh, in a speech last 
Friday, suggested the most 
wide-ranging cuts proposed in 
nuclear forces for 40 years. 
They include the removal of 
US nuclear miasilps from war¬ 
ships and the destruction of all 
ground-based, short-range 
nuclear weapons. 

US officials say Mr Bush 
hopes his proposals will 


prompt deep cuts in the Soviet 
military budget and speed con¬ 
version of its economy from 
defence production. 

Responding to Moscow's offi¬ 
cial statement Mr Bush said 
he was "pleased with the 
Soviet reaction”. 

The administration wants 
cuts in Soviet defence spending 
to make the decline in the 
Soviet threat irreversible and 
to allow the union to realise its 
own “peace dividend”. 

Reductions in Soviet defence 
spending are also expected to 
be a pre-condition for future 
western financial aid to the 
Soviet Union. 

A senior International Mone¬ 
tary Fund official said last 
week that the Soviet Union 
could make large savings 
through modest reductions in 
its “excessive” military budget. 

A good deal of the money 
needed to help the country 
transform its economy could 
be realised through defence 


savings, the IMF official said. 

Mr Michel Camdessus, IMF 
managing director, is consider¬ 
ing calling for agreement on 
global defence spending cuts 
between the US and the Soviet 
Union at this month's joint 
annual meeting with the World 
Bank in Bangkok. 

In Moscow, Mr Petrovsky 
noted that Britain and France 
had responded positively to the 
Bush initiative and hoped 
other countries would join the 
arms reduction process. 

He said Mr Bush’s proposals 
created an opportunity for 
“dismantling hypertrophied 
military structures” and con¬ 
verting military industries for 
civilian use, which was neces¬ 
sary on both sides. 

The issue of defence conver¬ 
sion is attracting high-level 
attention in Washington. Mr 
Donald Atwood, deputy OS 
defence secretary and a former 
senior General Motors execu¬ 
tive, is due to visit Moscow 


this month to assess Soviet 
needs and offer advice. 

Mr Dick Cheney, US defence 
secretary, said Mr Bush’s offer 
unilaterally to withdraw 
nuclear arms and eliminate 
other long-range weapons 
offered the Soviet Union “a 
chance to free themselves of 
the expensive drag on their 
economy which they do not 
need and cannot afford.” 

He added: “It gives the Sovi¬ 
ets the incentive they need to 
shift their country away from 
the business of cranking out 
nuclear weapons and toward 
the work of building democ¬ 
racy.” 

Mr Yevgeny Shaposhnikov, 
the new Soviet defence minis¬ 
ter also welcomed the US pro¬ 
posals. 

In an interview with the Jap¬ 
anese news paper Yomiuri 
Shimbun, he said he was 
pleased to note that Washing¬ 
ton no longer considered the 
USSR to be its main enemy. 


Dutch to reassess political union plan 


By David Buchan and David Gardner in Brussels 


THE DUTCH presidency of the 
European Community last 
night responded to heavy pres¬ 
sure from 10 of its partners to 
abandon its proposals for 
closer political union. 

It agreed to treat its plan - 
which seeks to give greater 
powers to the European parlia¬ 
ment and to create firmer links 
on foreign and internal secu¬ 
rity policies - only as amend¬ 
ments to an earlier treaty 
drafted by Luxembourg. 

Mr Hans van den Broek. the 
Dutch foreign minister, said 
after a three-hour meeting with 
his counterparts from other EC 


countries: “If the majority feel 
that only by changing our 
approach we have a reasonable 
chance of success, then we 
have to go along with it” 

Mr van den Broek asked for 
time to reflect on the presi¬ 
dency’s next step. 

Mr Douglas Hurd, the UK 
foreign secretary, complained 
that halfway through its presi¬ 
dency the Dutch government 
had come up with “a radical 
rewrite” of the draft text on 
political unio n. Political union 
was important, he said, “but 
not at any price”. 

Luxembourg’s draft treaty 


with its references to “a federal 
goal” for the EC and extension 
of majority voting, still posed 
the UK many problems, Mr 
Hurd said. 

“But we should”, he went 
on, “use it as a quarry or reser¬ 
voir (for ideas) and work on 
the Luxembourg text, in order 
to maximise the possibility of 
agreement at Maastricht”. 

Speaking for pro-federalist 
Italy, Mr Gianni de Michelis 
said the Dutch were in effect 
trying to start the political 
union negotiation all over 
again. “We risk going down a 
dead end,” he warned. 


Shopping and socialism 
meet on Stalin Square 


Another sign of the widely 
differing motives of the Dutch 
plan's opponents came from Mr 
Roland Dumas, the French for¬ 
eign minister. “Returning to 
the Luxembourg text would 
make the British more flexi¬ 
ble”, he forecast 

Though that was certainly 
not Britain’s intention in lead¬ 
ing the ^iTnpaign against the 
Dutch plan, some suppleness 
in the UK position may be the 
price of forcing the Dutch pres¬ 
idency to backtrack. 

Criticism of the Dutch draft 
also came from neutral Ireland, 
pacifist Denmark and Atlanti- 


<& 


cist Portugal, who all dislike 
bringing security and defence 
policy within the EC remit 

“It’s not exactly a Dutch 
master,” said Mr Gerry Collins, 
Ireland’s foreign minister. 

Mr Uffe E11 emarm-Jensen, 
Denmark's foreign minister, 
said: “If every presidency is 
going to use the first three 
months of its term to re-invent 
the wheel - and to recast it in 
its own mould - the Commu¬ 
nity is not going to get far.” 

Only Belgium and the Com¬ 
mission spoke up unequivo¬ 
cally in favour of the Dutch 
plan. 


leaves Iraq 
with details 
of nuclear 
detonator 

By Michael Littlejohns at 
the UN and Victor Mallet 
in London 

A TEAM of United Nations 
inspectors arrived in Bahrain 
yesterday laden with docu¬ 
ments about Iraq's nuclear 
weapons programme and said 
it had evidence “of Iraqi inter¬ 
est in a detonation system for a 
nuclear device”. 

Iraq had “hitherto stead¬ 
fastly denied” any such inter¬ 
est, Mr David Kyd, spokesman 
for the International Atomic 
Energy Agency in Vienna, 
said. 

Mr Kyd said the team also 
had evidence of Iraq’s dealings 
with foreign companies which 
manufacture some of the 
equipment necessary for a 
nuclear programme. 

He said the names of compa¬ 
nies which had signed con¬ 
tracts with Iraq would cer¬ 
tainly be communicated to the 
relevant governments. 

Some of the companies con¬ 
cerned, dealing with intermedi¬ 
aries and selling products 
which could have innocent 
civilian applications, may not 
have realised the significance 
of what they were doing, he 
said. 

Mr David Kay, leader of the 
44 inspectors who left Iraq yes¬ 
terday having completed part 
of their work, declined to iden¬ 
tify any companies but said 
there was detailed information 
on financial transactions 
between Iraq's nuclear project 
and foreign suppliers. 

Mr Kay told reporters the 
documents included 25,000 
pages of documents, 19 hours 


Continued on Page 22 
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By Robert Thomson recently in Dalian, northern China 


IN SHOPPERS' Paradise in 
Dalian, young women mer¬ 
chants hawked their wares at 
the top of their voices: shoes 
from Shanghai, baby clothes 
from Xiamen, trousers des¬ 
tined for Tokyo that had fallen 
off the back of a bicycle and 
were on special offer this Sun¬ 
day, and this Sunday only. 

The People's Daily, mean¬ 
while. yesterday carried a full 
page commentary exhorting 
the masses to “develop” 
Marxism. 

Bering’s socialist rhetoric 
may still speak of the class 
struggle, but in the real world 
of Dalian, far removed from 
the elderly revolutionaries who 
want to he told that the people 
remain true to communism, 
provincial officials are busily 
blocking off even more city 
streets for an ever larger Shop¬ 
pers’ Paradise. 

Shoppers' Paradise, in Stalin 
Square, highlights what Chair- 
man Mao might have called 
the contradictions of modern 
China. 


Stalin stm gets a mention at 
the heart of this northern port 
city - his troops liberated Dal¬ 
ian from the Japanese in 1945 
- but the hustling merchant's 
interest in Moscow extends 
only to selling Soviet sailors a 
pair of jeans. 

Even the state is after a 
piece of the action. The multi¬ 
coloured flags that once her¬ 
alded a crackdown on spitting 
or a drive against jay-walking 
were flying in central Dalian 
beckoning punters to try their 
luck zn a state lottery - for 
one yuan you could win 1,000 
and for a two yuan ticket the 
top prize was 4,000, about 10 
months ’ salary in this part of 
China. 

About 200 people gathered 
around a bank of television 
sets in a shop window to watch 
a Hong Kong comedy video 
about a new intake of women 
police officers. It was more rib¬ 
ald than the local product, but 
drew in soldiers of the People’s 
liberation Army, who gigg ,ari 
at the foul language and 


crowded in for a closer look. 

The “contradiction” even 
comes over on China Central 
Television. Nightly broadcasts 
feature factory visits of senior 
cadres, the meetings of senior 
party committees, taking great 
care to list the names of those 
present in order of revolution¬ 
ary rank. 

On the Saturday night news, 
hardline security chief, Quao 
Shi, dressed In a Mao suit, 
delivered a report 

Once the news is over, it’s 
prime time for advertising, 
replete with “bourgeois" 
images damned by cadres a 
few minutes earlier. 

It could be a western-style 
living room enhanced with a 
Toshiba VCR or a Matsushita 
television set Or the Chinese 
equivalent of the harried west¬ 
ern executive, whose energies 
are revived by a traditional pep 
pilL 

The famed 999 powder for 
indigestion, for example, shows 
a nattily dressed couple, with 
Continued on Page 22 


The finest Mechanical Timepieces 

since 1875. 


For those who will not settle for second best, there is 
only one name. The name that connoisseurs and 
collectors have come to know and admire as the 
ultimate in watchmaking. 
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Brian Garraway (left) 
deputy chairman of 
BAT Industries, aims 
to restore profitability 
at Eagle Star, the loss¬ 
making general insur¬ 
ance subsidiary whose 
chairman Michael Butt 
recently resigned 
Page 23 
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STERLING 
New York lunchtime: 
SI .7505 
London: 

SI .753 (1.7375) 
DM2915 (29125) 
FFr9.925 (9.925) 
SFf254(2535) 

Y232.75 (231.75) 

C Index 91.1 (same) 

GOLD 

New York: Comex Dec 
S357.3 (3524) 

London: 

$354.55 (348.85) 

N SEA OIL (Argus) 
Brent Nov 
S21.Q5 (21.175) 

Chid price changes 
yesterday; Pays 25 










DOLLAR 

New York lunchtime: 

DM1.664 

FFr1.56697 

SFrl.4505 

Y132.B5 

London: 

DM1.6625 (1.677) 
FFr5.6625 (5-7125) 
SFrl.4485 (1.4595) 
Y132.B0 (133.5) 

$ index 64.3 (645) 
Tokyo dose: 132.95 

US LUNCHTIME 


Fed Funds: 5^g % 
3-mo Treasury Bids: 

5-25% 

Long Bond: 

10313 

yield: 7.806% 


STOCK INDICES 
FT-SE100: 

2.621.7 ( + 22-7) 

FT Ordinary: 

2,021.6 ( + 2.7) 

FT-A All-Share: 
1.285A8 (+0.7) 

New Yoik lunchtime: 
DJ Ind. Av. 

3,009.84 (+ 3-8) 

SAP Comp 
386,83 (+0.93) 
Tokyo: Nikkei 
23,916.44 (-53.03) 
LONDON MONEY 
3-montfi Interbank: 
10% % (10A) 

Uffe long glQ future: 
96^ (Dec 96) 
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EUROPEAN NEWS 


World Bank loan held 
up by Bucharest riots 

By Judy Dempsey in Bucharest 


A S300m World Bank loan, due 
to be granted to Romania next 
month, has been postponed 
because of the miners’ riots in 
Bucharest last week, Mr 
Mugur Isarescu, head of the 
central hank, said yesterday. 

Without financial assistance 
from western institutions, he 
said, any new transitional gov¬ 
ernment would find tt difficult 
to press ahead with economic 
reforms. 

The structural adjustment 
loan would have facilitated the 
internal convertibility of the 
lei, the unit of currency. Mr 
Isarescu had been due on Sat¬ 
urday to unveil a monetary 
reform package leading to th e 
lei’s internal convertibility but 
this was also put off because of 
the riots which toppled Mr 
Fetre Roman’s government 

Mr Isarescu did not say 
when the World Bank would 
resume negotiations for the 


loan, nor was he certain if the 
first tranche of S800m in grants 
and loans from the Group of 24 
countries, agreed this year and 
due to be released finally in 
November, would go ahead. 

Discussions on a broad-based 
coalition government are 
already running into difficul¬ 
ties over who should become 
prime minister. President Ion 
flieacu yesterday continued 
negotiations with the co u ntr y’ s 
main political parties. 

Mr Isarescu said the popula¬ 
tion had not been prepared for 
the government's reforms, 
partly because the media did 
not explain them and partly 
because people were set 
against another period of pri¬ 
vation after decades of suffer¬ 
ing under Ceaugesco. 

The government had been 
under pressure from the Inter¬ 
national Monetary Fund to lib¬ 
eralise prices and lift subsidies 


on food and other consumer 
items in order to obtain IMF 
credits, and had not concen¬ 
trated enough on providing a 
social safety net 

“The IMF was one of the few 
financial institutions which 
was prepared to lend to us. We 
desper a tely needed those cred¬ 
its to make the difficult transi¬ 
tion to the market economy," 
he said. The implication is that 
any Romanian government is 
gobg to be caught: between the 
demands of the IMF and the 
need to pacify a volatile popu¬ 
lation unprepared for the vicis¬ 
situdes of the market economy. 

Mr Isarescu said the new 
leaders would have to think 
hard about the pace of reform. 

"Under such circumstances, 
sections of the population can 
be manipulated both by the far 
left and the far right,” he said, 
adding that Romania’s reforms 
were now In a vicious circle". 


EC agrees on pacts 
with E European states 

By David Buchan in Brussels 


THE EC yesterday paved the 
way for Poland. Hungary and 
Czechoslovakia to sign associa¬ 
tion agreements with Brussels, 
with the prospect of free trade 
within 10 years and eventual 
EC membership. 

The breakthrough came 
when France bowed to pres¬ 
sure from its EC partners and 
dropped its opposition to 
improved access to the EC 
market for meat from central 
Europe which has been piling 


np in cold stores since the 
Soviet Union stopped being 
able to buy it this year. 

France won a commitment 
that the EC would first do its 
best to offload the extra meat 
on the Soviet market and that 
only if this failed would the EC 
take It 

The Poles and Hungarians 
had threatened to (fitch their 
EC negotiations unless they 
got extra EC market access for 
food products. 


Civil servants to strike 


EUROPEAN Community civil 
servants are set to renew 


industrial action - dormant 
for the last two or three 
months - with a two-day 
strike, starting tomorrow, in 
defence of their salary pack¬ 
age, Andrew ffin writes from 
Brussels. 


Union representatives were 
yesterday meeting the Dutch, 
who are chief negotiators. 

Mr Loek Rijnoudt, jsec¬ 
retary-general of the European 


Civil Servants' Federation, said 
that although there was "some 
sign of movement” in the meet¬ 
ing, it was likely that the EC 
Institutions’ 25,000 civil ser¬ 
vants would be asked to strike 
tomorrow and Thursday. 

Civil servants want to re tain 
the method used to calculate 
their salaries, linked to the 
average wage increase of the 
EC's national civil servants 
and to the average EC inflation 
rate. 


Italy set to 
approve 
1992 budget 

By Robert Graham 
in Rome 

THE ITALIAN government 
was last night set to approve a 
1992 budget with only token 
gestur e s to tackle the mount¬ 
ing public sector deficit 

The budget aims to hold 
down the public sector deficit 
to L127,000bn (£58bn) by find¬ 
ing an extra L57,000fan <£26*ra) 
through increased tax receipts 
and accelerated privatisation. 

Discussion of the budget has 
emphasised the divisions 
within the four-party Chris¬ 
tian Democrat-led coalition. 
The compromise is expected to 
reflect few of the measures 
needed to bring Italy's public 
finnw«>s into line with its 
European Community part¬ 
ners. 

The main measures are 
expected to be a tax pardon for 
1986-1990 in return for a lump 
payment, an increase in health 
prescripti on charges and pri¬ 
vatisations, and reduced 
health outlays and curbs on 
public sector wages next year, 
to a 4.5 per omit ceding. 



ANGRY DUTCH formers trapped European 
Community agriculture ministers in a luxury 
rural hotel for several hours yesterday, then 
dug up the grounds with trac to rs and sprayed 
manure in protest against plans to cut the 
soaring cost of the C ommunit y's agricultural 
policies, Reuter reports from Amsterdam. 

Farmers scuffled with police, and two were 
a rrested as they sprayed manure and seeds and 
turned the wheels of their tractors in the 
grounds of the hotel In the northern village of 


Beetsterzwaag, a Reuter photographer said. 
About 200 formers surrounded the hotel at Sam 
demanding to speak to several of the ministers 
before today’s Informal EC meeting in Leeuwar- 
den. Most of the EC party was allowed to leave 
on foot for a tour of agricultural sites after two 
agreed to hear the farmers’ demands. 

Up to 200,000 French formas demonstrated 
in Paris on Sunday against EC form reforms 
which would impose output quotas and subsid¬ 
ise Incomes instead of production. 


Cyprus hurdle cleared 
for EC-Turkey talks 


THE European Community 
cleared the way yesterday for 
the first formal talks with Tur¬ 
key for five years when foreign 
ministers from the 12 member 
states agreed a statement on 
Cyprus to put to their Turkish 
counterpart, Reuter reports 
from Brussels. 

The wording of the EC state¬ 
ment was slightly toughened at 
the insistence of Greece, Tur¬ 
key’s traditional adversary, but 
Turkish. «id EC diplomats said 
the EC-Turkey Association 
Council meeting would go 
ahead as planned yesterday 
evening- 

The last time the council 
attempted to meet In 1988. Tur¬ 
key boycotted the talks on 
learning Cyprus would be men¬ 
tioned - at Greece's insistence 
- in the Community's opening 
statement 

Since then, Turkey has 
moved closer to the West, espe¬ 
cially by supporting the US-led 
coalition against Iraq in the 
Gulf War. Two-way trade 
between Turkey and the EC 


Croatia to continue independence drive 


CROATIA'S foreign minister 
yesterday ruled out any fur¬ 
ther delay in the breakaway 
Yugoslav republic’s move 
towards independence, Reuter 
reports from Zagreb. 

At a news conference in 
Zagreb, Mr Zvonimir Separo vie 
said the Croatian gover nm ent 
would not extend a three- 
month moratorium on its quest 
for state sovereignty that was 
agreed with the European 
Community and expires on 
October 7. 

"We will not accept any pro¬ 
longation of the moratorium. 


independence,” Mr Separo vie 
said. 

He was speaking as EC for¬ 
eign ministers met in The 
Hague amid reports that they 
might ask Croatia and neigh¬ 
bouring Slovenia to extend the 
moratorium to provide more 
time for peace negotiations to 
settle the Yugoslav crisis. Both 
republics declared indepen¬ 
dence on June 25 but delayed 
Implementation under an 
accord reached with the EC. 

“It’s hard to bargain what 
decision is going to be made in 
The Hague but we believe that 
such a decision would be 


unjustified," Mr Separovic said 
when asked how Zagreb would 
react to a request to delay 
independence further. 

He said Croatia would open 
embassies in the Baltic states 
and in Slovenia as soon as it 
had formally proclaimed inde¬ 
pendence. 

A session of the Croatian 
parliament is scheduled for 
October 8 and 9. 

Mr Separovic said Croatian 
President Fraqjo Tudjman had 
written to the EC foreign min¬ 
isters in The Hague, asking 
them to press the Yugoslav 
army and Serbian Irregulars to 


leave Croatian soil. “We 
demand that Europe puts pres¬ 
sure on the army to withdraw 
not only to barracks but [also] 
out of Croatia,” he said. 

“Also the other formations 
[Serbian guerrillas] that infil¬ 
trated Croatian territory ille¬ 
gally," he added. 

Asked to comment on 
reports that two columns of 
federal troops had left the 
Yugoslav capital Belgrade yes¬ 
terday in the direction of Croa¬ 
tia, he said: “We cannot tell 
what is going to happen In the 
next 48 hours, but the situation 
is very serious.” 


was more than $16bn last year. 

Greek foreign minister 
Antonis Samaras told Greek 
journalists the amended text 
referred to the issue of human 
rights, stated that Turkey 
s h oul d ip^totain good relations 
with all EC member states, and 
pointed out that only a unani¬ 
mous decision by the 12 EC 
states could unfreeze the Com¬ 
munity's fourth financial pro¬ 
tocol for aid to Turkey. 

Turkey alone recognises a 
self-proclaimed Turkish-Cyp- 
riot state protected since 1974 
by Turkish troops in the north¬ 
ern third of the island. 

Symbolising the desire of the 
EC to improve Turkish ties, 
Mediterranean affairs commis¬ 
sioner Abel Matutes and Turk¬ 
ish foreign minister Safa Giray 
yesterday signed aid projects 
worth more than S6m. 

In a separate statement, Mr 
Samaras said Greece would 
continue to impede the devel¬ 
opment of Turklsh-EC rela¬ 
tions for as long as the Cyprus 
problem was not solved. He 
said Greece opposed the 
unfreezing of the fourth finan¬ 
cial protocol, worth S7Z0m, 
which has been blocked since 
1961, or the inclusion of Turkey 
in expanded EC Mediterranean 
aid policies. 
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We are goring to go on with our 


Role for WEU in Yugoslavia peace process 


THE Western European Union defence 
or ganisatio n was yesterday put at the dis¬ 
posal of the EC-run peace conference on 
Yugoslavia, in a decision which brings 
closer the prospect of the EC sponsoring 
the sending of peace-keeping troops, David 
Gardner reports from Brussels. 

Laid. Carrington, the former UK foreign 
secretary who chairs the conference, is 
now virtually empowered to convene the 
WEU if and when he judges that it could 
reinforce the peace process. Such a meet¬ 
ing could he called "at a few hours notice”, 
said Mr Hans-Dietrich Genscher, the Ger¬ 


man foreign min ister presiding over the 
WEU: "The WEU is putting itself at the 
service of the peace conference.” 

Defence ministers of the WEU, to which 
nine of the EC 12 belong, met in Brussels 
yesterday alongside Community foreign 
ministers, to consider a WEU-prepared list 
of options the two groupings agreed to 
draw up on September 19. These are: to 
reinforce the 90 or so EC monitors in Croa¬ 
tia loglstically; to provide them with 
armed "escort and protection"; to send a 
lightly armed peace-keeping force to Croa¬ 
tia (of 5,000-6,000 troops); or to send a 


full-fledged truce-policing force of 
25,000-50^00 troops. 

The UK was alone in opposing all four 
options although it was agreed that all hut 
the first would require the consent of all 
the Yugoslav parties and a ceasefire with 
some prospect of holding. "It depends on 
the situation,” a senior British diplomat 
said, "but as of now we have very strong 
reservations about any of that."_ 

France argued that the EC-WEU - a 
tandem it sees as the germ of an emerging 
European defence identity - should push 
for a full-blooded peace-keeping force. 






When Captain Brown and his men go into 
action, they have to be quick but cautious. 
Their task is to protect people and the 
environment, in particular against dan¬ 
gerous toxic substances, contaminated dust 
and similar hazards. 

Protective clothing can be a matter of life or 
death, in this job as well as in many others. 
For example, in bullet-resistant vests, or 
flame- or chemical-resistant overalls, 
KEVLAR and N0MEX 111 fibres and 7YVEK 
spunbonded olefin play a vital role. 
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TVvek also Beards against bnrfsflda 
hazards. 

Protective clothing of TYVEK is used 
wherever people come into contact with 
toxic substances or aggressive chemicals. 
TYVEK is a non-woven fabric that ads 
as a barrier. Not even minute pollutant 
particles or bacteria measuring no more 
than half a thousandth of a millimetre can 
penetrate tills highly dense material 
Garments made from TYVEK not only keep 

out asbestos dust and other dangerous 
particles, but also provide effective 
protection against chemicals during crop 
spraying. In cteanrooms, protective clothing 
of TYVEK prevents particles given off by the 


» iy 


skin from contami¬ 
nating work areas, 
where even the 
smallest amount of 
dust would be a 
problem in micro¬ 
chip production, for 
instance. 

Very Rffct and 
flxcsptimnUy 
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TYVEK is a spun- 
bonded olefin material 
produced by a unique 
process from millions 
of ultra-fine poly¬ 
ethylene fibres. The 
result is a lightweight 
material that combines 
the finest properties 
of film, fabric and 
paper. It is water¬ 
proof, has high 
tensile strength, is 
tear-resistant and 

unaffected by a large number of chemicals. 
No other material is so impenetrable, so 
strong, so tight yet breathable. 

Coated versions of TYVEK are avafebie to suit 
requirements in tarns of barrier performance 




for specific toxic chemicals Contact Du ftxit for 
details from our permeation guide data book. 

Names |H - Tbe fibre for fire-risk 

Whenever fire and heat are involved, time is 
of the essence. A protective garment of 
N0MEX ID can provide protection against 
fire fora critical period. 

NOMEX in is a Wend of NOMEX meta- 
aramkj and KEVLAR para-aramid. The 
inclusion of KEVLAR prevents the material 
from breaking open when exposed to flame, 
and thus the skin is protected longer from 
the effects of heat This invaluable feature 
makes NOMEX K superior to other heat-and 
flame-resistant materials. 



ApeLsesn'tpauaM mft wuh KtviM 

NOMEX UI has another major advantage: its 
flame resistance is retained permanently, 
unaffected by either frequent washing or wear. 
And since the material made from this fibre 
is as much as 40% lighter than flameproof 


cotton for the same 
protective perfor- 
;.j mance, garments 
made with NOMEX til 
are also more com¬ 
fortable to wear. 

To check the degree of 
protection afforded as 
accurately as poss&fe, 
a special test manikin 
was developed by 
Du Pont Known as the 
“Thermo-Man* ”, it is 
1.85 metres tall and has 
122 sensors distributed 
over its entire surface to 
register temperature, 
quantifying pain thres¬ 
holds and (he critical 
point when bums first 
occur. Public authori¬ 
ties and organisations 
are retying increasingly 
on clothing made from 
NOMEX tithi the U.K. 
the majority of professional firemen are equipped 
with NOMEX IH So are an increasing number in 
Germany. In Italy, all 25,000 members of the 
national fire service are equipped with protective 
garments made from NOMEX HI. And many 
military aircraft pilots and car racing drivers 
wear overalls made (torn NOMEX ffl. 

Kevlar -A milestone in fibre technology 

When KEVLAR was developed by Du Pont, it 
set entirely new standards in fibre technology. 


Never before had a fibre been so fight i 
yet so strong, as well as corrosion-proc 
heat-resistant, self-extinguishing, non¬ 
magnetic and electrically non-conducti 
And it retains its useful properties from 
-40°C to + 180°C. 

Du Pont has now developed its second 
generation KEVLAR, the “Hx“ Series, w 
properties even more outstanding. 
KEVLAR is used, for instance, to make 
bullet- and fragment-resistant vests for 
police and armed forces, and cut-resist 
jackets for fencers as well as industrial 
workers. 

Innovative technology means 
progress. 

KEVLAR. NOMEX and TYVEK are produ 
by the Engineering Fiber Systems divisi 
of Du Pont, which also developed TCFLi 
TYPAR”, C0RDURA* and high-strength 
Nylon. Rom house and home to air and 
space, these products have opened up i 
perspectives in countless areas. 

Du Pont is one of the world’s leading 
research-oriented companies, with 39 £ 
duction plants and laboratories in Europ 
alone. 


Ou Pont de Nemours International S J 
Engineering Fiber Systems, P.0. Box! 
CH-1218 Geneva, Switzerland 

Du Pont Engineering Fiber Sntn 
Develop urlth ns. 

*0n Pom’s (egetered trademark. 
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Study predicts increasing Japanese compet 

W Europe car market 
growth set to slow 



PEAN NEWS 


By Kevin Done,Motor Industry Correspondent 


GROWTH in the western 
European car market in the 
1990s is expected to slow signif¬ 
icantly from the levels of the 
1980s, and western European 
car makers' share of the expan¬ 
sion will contract in the faw* of 
increasing Japanese competi¬ 
tion according to a report pub¬ 
lished yesterday. 

The study. Year 2000 And 
Beyond - The Car Marketing 
Challenge in Europe, a l so says 

Europe's car distribution meth¬ 
ods are "fragmented" and “fun¬ 
damentally flawed". 

The report, published by 
Ludvigsen Associates, the UK- 
based automotive analysts, is 
critical of car manufacturers' 
policies towards their dealers 
and claims that their "publicly- 
stated dedication” to tire selec¬ 
tive dealer franchise system is 
contradicted by their own mar¬ 
keting and sales policies. 

It estimates that as man y as 
40 per cent of the cars sold in 
western Europe pass through 
channels outside the control of 
the franchised main dealers as 
a result of the makers' growing 
direct involvement in car sales 
and business fleet trading. 

The study forecasts that 
growth in western European 


new car sales will slow to 
around 2.4 per cent a year in 
the 1990s from the 3.4 per cent 
a year growth in the whole of 
the 1980s and the 4.5 per cent 
annual expansion in new car 
registrations from 1985 to 1990. 

The growth available to the 
traditional western European 
car makers (including Ford of 
Europe and CM Europe) is esti¬ 
mated at a much lower average 
rate of 1.3-L4 per cent a year, 
however, as Japanese brands 
begin to take more than half of 
any growth in the market 

The report forecasts a rise in 
the overall western European 
new car market to 16.1m in 
2000 from 13.26m last year. The 
share of the Japanese produc¬ 
ers is forecast at 17.5-19.1 per 
cent in the year 2000, compared 
with 1L6 per cent last year, 
depending on the rate at which 
Japanese car makers expand 
their local European output 

The report suggests that the 
car plants under development 
by Japanese car makers in 
western Europe and by west¬ 
ern car makers in eastern 
Europe will contribute to "sig¬ 
nificant levels of overcapacity 
in the European market place”. 

It forecasts that the overca¬ 


pacity could amount to 21 per 
cent or 3j6m units by the end 
of the 1990s. "Considerable 
market instability will result. 
Closure of several older and 
uncompetitive major produc¬ 
tion plants will be inevitable. 1 ' 

The study claims that the 
cost of selling a car - distribu¬ 
tion, sales and marketing costs 
- in Europe range typically 

from 30 to 35 per cent of the 
net, pre-tax price of a car. It 
says car makers and importers 
are concentrating on reducing 
this "mammoth unproductive 
overhead". 

The Ludvigsen report says 
the European car retail net¬ 
work, with 59,000 franchised 
outlets and at least another 
49,000 sub-dealers, is "high-cost 
and excessively dense", with 
an average sales rate of 122 
cars per dealer each year, only 
a third of the rate in the US. 

With only limited growth 
forecast for the 1990s, western 
European car makers must 
make "sharp improvements" in 
distribution efficiency. 

Year 2000 And Beyond - The 
Car Marketing Challenge in 
Europe. Euromotor Reports. 
1051106 New Bond Street, Lon¬ 
don, W1Y9LG. Price £1,750. 


Georgian 
talks hit 
deadlock 


SUPPORTERS and opponents 
of Georgian President Mr Zviad 
Gamsakhurdia were dead¬ 
locked yesterday after the 
breakdown of negotiations to 
end the crisis that has brought 
Tbilisi to the brink of civil con¬ 
flict. 

No new talks were planned 
after the opposition refused 
demands to disarm. Mr Garn- 
sakhurdia, addressing another 
large rally outside the govern¬ 
ment palace yesterday, 
repeated his promise of an 
amnesty for opposition mem¬ 
bers who laid down their arms. 

Sporadic violence continued 
in the capital. On Sunday- 
night, four people were injured 
in an explosion outside the 

opposition headquarters in the 
republican television centre. 

Opposition leaders said the 
blast was caused by a grenade 
fired from a grenade launcher 
by government Omon troops. 
They claimed a similar explo¬ 
sion occurred near the govern¬ 
ment headquarters at the same 
time, in a deliberate attempt to 
draw the two sides into con¬ 
flict. 

Right: An unidentified 
Georgian National Guards man 
and opposition supporter 
shows his son his Kalashnikov 
assault rifle in Tbilisi 
yesterday. 



Haughey may 
face challenge 
for leadership 


By Tim Coone in Dublin 

IRELAND'S prime minister, Mr 
Charles Haughey, faces a possi¬ 
ble leadership challenge from 
within his Fianna Fall party 
tomorrow following a series of 
controversies which have 
rocked his government 

A parliamentary party meet¬ 
ing has been called to discuss 
the controversies, wbicb 
resulted in the resignation last 
week of the heads of three 
state-run companies: Telecom 
Eireann, the Customs House 
Dock Development Authority 
and Irish Fertiliser Industries. 

Four prominent backbench¬ 
ers have issued a public state¬ 
ment criticising Mr Haughey's 
handling of the controversies 
in a move being likened to 
three previous efforts to oust 
Mr Haughey from the leader¬ 
ship in 1982 and 1983. 

There is growing concern 
within the party that the con¬ 
troversies have severely dam¬ 
aged the government's credibil¬ 
ity, and that the Progressive 
Democrat partners in the rul¬ 
ing coalition may come under 
grass-roots pressure to with¬ 
draw from the government. 

This could precipitate early 
elections in which Fianna Fail 
would suffer losses, according 


to opinion polls published over 
the weekend. Mr Haughey's 
critics within the party are 
therefore saying it would be 
better for him to step aside to 
save the government and the 
party's dedining fortunes. 

One of the four backbench¬ 
ers, Mr Noel Dempsey, said 
that "if everybody speaks their 
mind” at the meeting tbe pres¬ 
sure could be enough to per¬ 
suade the premier to step 
down. Haughey aides said he 
was "absolutely confident” of 
his position. 

• Public bearings in Ireland's 
tribunal of inquiry into the 
beef industry began yesterday 
and were then adjourned until 
October 9. Justice Liam Hamil¬ 
ton, the chairman, said the 
adjournment would allow the 
parties to the inquiry "a rea¬ 
sonable opportunity" to study 
the quantities of documents 
submitted since the tribunal 
was set up in June. 

The inquiry is focusing on 
allegations of fraud and mal¬ 
practice made against Good¬ 
man International, Europe's 
biggest beef processor, ana of 
alleged political favouritism 
given to the group by the pres¬ 
ent government 


Tajik parliament 
agrees to lift 
state of emergency 

By Nell Buckley and Gillian Tett in Moscow 


THE TAJIK parliament 
yesterday voted to lift the state 
of emergency in Tajikistan, 
one of the few Soviet republics 
still dominated by har dlin e 
co mmunis ts, the news agency 
Tass reported. 

The decision followed an 
emergency session in response 
to the continued unrest in the 
republic. 

A state of emergency has 
been in force in the capital, 
Dushanbe, for over a week 
after thousands of supporters 
of the opposition democratic 
parties gathered in the main 
square to demand the resigna¬ 
tion of Mr Rakhmon Nabayev, 
the Tajik president. Mr 
Nabayev seized power three 
weeks ago in what opposition 


leaders have called a commu¬ 
nist coup. 

He is believed to be even 
more authoritarian than the 
previous Tajik president, Mr 
Kakhor Makhkamov, who was 
ousted after the collapse of the 
coup last month in Moscow, 
which he allegedly supported. 

Mr Nabayev led the Tajiki¬ 
stan Communist party in the 
early 1980s before he was 
replaced by Mr Makhkamov 
following {allegations of alco¬ 
holism and corruption. 

Mr Nabayev told opposition 
leaders at the weekend the 
state of emergency would be 
lifted, but the protestors said 
they would step up their dem¬ 
onstrations if Mr Nabayev 
re maine d in power. 





Republics to 

discuss 

co-operation 

LEADERS OF the former 
Soviet Union, including repre¬ 
sentatives from the now inde¬ 
pendent Baltic states, meet in 
Alma-Ata today to consider 
possible co-operation in tack¬ 
ling a ferocious economic cri¬ 
sis. writes Leyla Boulton in 
Moscow. 

A draft treaty of economic 
onion, completed at the week¬ 
end by experts, will be on the 
agenda, although it will not he 
signed in the Kazakh capital 
as originally hoped. 

If the politicians can agree 
on the treaty it may be signed 
In Moscow later this week. 

The three Baltic states, 
which will also be represented, 
have already made clear that 
they will not sign the treaty, 
even though they are likely to 
co-operate on common pro¬ 
grammes which concern them. 

• President Mikhail Gorba¬ 
chev and the Austrian Chan¬ 
cellor Mr Franz Vranitksy may 
attend the launch tomorrow of 
the first Kazakh and Austrian 
cosmonauts from the space 
centre of Baikonur. 

• Authorities on Sakhalin 
island in the Soviet Far East 
said yesterday they would 
fight any attempt to transfer 
four of the nearby Kurile 
Islands to Japan and urged 
workers to oppose such moves 
with protests and strikes. 

They believe Russia wants 
to return the disputed islands 
for cash from Tokyo. 


Commission 

concern 
over rouble 

THE Soviet Union could 
plunge into economic anarchy 
if republics scrap tbe rouble for 
a host of competing currencies 
which are not convertible, 
according to Mr Henning 
Christophersen, European 
Community economy commis¬ 
sioner, Renter reports from 
Moscow. 

Speaking during a flight to 
Moscow on Sunday for two 
days of talks on the Soviet 
economy, Mr Christophersen 
also warned that Soviet energy 
exports could grind to a halt 
next year unless the economy 
stabilised. 

It was only a matter of time 
before the Soviet Union would 
need fresh credits from the 
west “What is not clear is in 
what way they will get it.” he 
said. A coherent economic 
reform programme needed to 
be agreed with the Interna¬ 
tional Monetary Fund. 

The com mis sioner said he 
could not be in a position to 
offer either food aid or finan¬ 
cial support to Moscow during 
his visit But he said the west 
had to respond to Moscow's 
plea for some $I4.7bn in food 
aid by the end of October. 

It was clear from talks 
among the Soviet Union's 12 
remaining republics that the 
rouble would not survive as 
the single currency of what¬ 
ever economic arrangement 
emerged from tbe negotiations, 
Mr Christophersen said. 



Portugal catching up EC 

partners, says minister 

By Patrick Blum in Vitamoura 


THERE HAD been “real 
convergence" between Portu¬ 
gal and its European Commu¬ 
nity partners since 1986, the 
year that it joined, with living 
standards now closer to the 
European average, Mr Miguel 
Beleza, the country's finance 
minister told a meeting of 
international bankers yester¬ 
day less than a week before 
Sunday's general election. 

He singled out inflation as 
the only serious cause for con¬ 
cern Economists warn, how¬ 
ever that the favourable condi¬ 
tions Portugal has enjoyed 
may be ending, and restructur¬ 
ing key sectors of the economy 
has still be tackled. 

Mr Beleza said gross domes¬ 
tic product had risen an aver¬ 
age 4.6 per cent annually in the 
period, compared to an EC 


average of 3.1 per cent. Growth 
was led by strong exports and 
investment which bad both 
gone up by about 11 per cent in 
real terms, enabling Portugal 
to modernise its infrastructure 
and industry. 

Foreign direct investment 
had boomed, its share of GDP 
rising from 0.6 per cent in 19S6 
to 3.7 per cent last year. Unem¬ 
ployment had fallen from 8.4 
per cent to about U. per cent 

Official reserves of $2L3bn 
were higher than external debt 
which had been brought down 
from 53.9 per cent of GDP in 
1986 to 28.9 per cent Inflation 
had been reduced from an 
average rate of 23 per cent in 
1981-1986 to about 11.3 per cent 
over the past five years, but 
continued to present a “diffi¬ 
cult problem". 


British Midland's Diamond Service 
is based on a very simple principle. 

Business class travel at economy fares. 

From our comprehensive schedule 
- over 900 flights every week into and 
out of Heathrow's Terminal 1 - to the 
genuine, unaffected friendliness of 
our cabin staff; from complimentary 
meals and drinks to newspapers on 


breakfast and dinner flights; every¬ 
thing about flying British Midland 
Diamond Service says business class. 

Except the price. 

Because, on all our major routes, 
British Midland's unique 3 day 
Executive Return saves significant 
amounts of money compared to other 
airlines' business class fares. 


£70 saved to Amsterdam. £88 to 
Dublin. £105 to Paris. 

Even when the economy has fully 
recovered, savings like that will still 
make sense to the serious business 


traveller. 
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British Midland 


THE SERIOUS ALTERNATIVE 


FOR FURTHER INFORMATION CONTACT VOUH TRAVEL AGENT OR PHONE 071-588 &S9S 
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Zairean leaders haggle with Mobutu on portfolios I Muted applause 


By Julian Ozanne in Kinshasha 

ZAIRE’S leading opposition figures 
were yesterday closeted with Presi¬ 
dent Mobutu Sese Seko and senior 
members of his ruling party, dividing 
up jobs in an interim crisis govern¬ 
ment aimed at restoring stability after 
last week’s rioting left at least 117 
d e?d . 

The formation of a new govern¬ 
ment, under an opposition prime min¬ 
ister, in small private meetings with 
the president has fuelled suspicions 
that Mr Mobutu may once again be 
using tactics of co-option, patronage 
and apparent compromise to outman¬ 
oeuvre his opponents and ensure his 
hold on absolute power remains unfet¬ 
tered. 


Mr Marcel LIhau, a leader of the 
opposition Union fior Democracy and 
Social Progress party said the most 
important issue to be tackled in yes¬ 
terday’s talks would be "who will 
really govern between the president 
and the prime minister, and what will 
happen to the power of presidential 
veto." Mr Mobntu has traditionally 
wielded a monopoly of power over 
defence, security and public expendi¬ 
ture. 

However, even with the rules of 
"cohabitation" resolved amicably, a 
question mark w01 still hang over the 
ability of the opposition to govern 
Zaire in a responsible fashion. The 
apparent infighting and dithering of 


the opposition, and its feilure to artic¬ 
ulate a programme to restore law and 
order and resuscitate the devastated 
economy, has contributed to fears 
that personal conflict and lust for 
power and wealth are its primary 
motivating factors. 

Mr Mobutu's one-party state and 
the pervasiveness of the ruling Move¬ 
ment Populaire pour la Revolution at 
every level of political and economic 
life since its creation in April 1966 has 
hampered the development of an 
opposition and made politics a path to 
wealth. 

Most of the men gathered at the 
talks have served in previous govern¬ 
ments and their credibility as politi¬ 


cians seeking a democratic order is 
seriously tarnished. 

No one is a better example of thia 
than Mr Jean Nguz a Karl-I-Bond, 
leader of the prominent UFERI party, 
presidential candidate and nephew of 
Mr Moise Tshombe, one of the post-in¬ 
dependence leaders of the Katangese 
secessionist movement. Mr Kari-I- 
Bond has served four time s as minis¬ 
ter of foreign affairs. He was director 
of the political bureau of the ruling 
party in the i9TOs and Mr Mobutu’s 
prime minister between 1980 and 1981. 
Between those periods he was 
arrested, tortured and sentenced to 
death for alleged treason during the 
Shaba crisis of 1977-1979. He went into 


exile in 1981, severely criticised Mr 
Mobutu from abroad and was spokes¬ 
man for a coalition of opposition par¬ 
ties. But he returned to Zaire in 1985, 
endorsed the president's rule and 
again joined the government until 
April 1990. Mr TshisekedI, the longest- 
standing opposition figure, also 
served Mr Mobutu as minister of inte¬ 
rior and minister of justice. 

Some Zaireans believe this previous 
involvement with Mr Mobutu augurs 
ill for the interim government. 

Mr Mobutu has exploited the opposi¬ 
tion’s lack of credibility and organisa¬ 
tion to the fullest to bolster the view 
that he alone can prevent the country 
from sliding into tribal civil war. 


Japan challenges I Nomura accused in stock trading row 


US aid figures 


By Stefan Wagstyl in Tokyo 

JAPAN HAS challenged the US 
in an arcane diplomatic dis¬ 
pute over overseas aid, mili¬ 
tary spending and interna¬ 
tional book-keeping. 

Every year, a committee of 
the OECD in Paris draws up a 
league table of donors of offi¬ 
cial development assistance 
(ODA). The US has always 
been at the top of the list but 
its lead has in recent years 
been reduced by some Euro¬ 
pean countries and, especially, 
by Japan. 

The table is usually pub¬ 
lished in June. But this year, 
the report is being published 
only today. The US, jealous of 
its position at the top of the 
table, wants to inrfncip in its 
score, the forgiveness of $L3bn 
(£740m) in loans to Egypt, 
money which the Egyptians 
borrowed to buy American 
arms. Some European coun¬ 
tries, which have also used 
development Buds to boost 
arms exports, support the US 
position - notably France. 

But Japan has said no to 
including the write-offs in the 
list - ODA is supposed to 


encourage economic develop¬ 
ment not armaments. They 
warn in a report "The govern¬ 
ment is concerned that it will 
become more difficult to main¬ 
tain the support of the Japa¬ 
nese public for increasing 
Japan's ODA budget for the 
future." 

The US argues that it does 
not matter what past loans 
were used for. The act of for¬ 
giveness in itself releases 
funds for development because 
it frees the debtor of repaying 
the borrowed funds. 

Japan counters that as long 
as military loans are not 
counted as ODA by the OECD 
(they are not) then the forgive¬ 
ness of such loans cannot be 
counted either. "We are serious 
about this,” said a Japanese 
foreign ministry official yester¬ 
day. 

Today's report contains a 
classic diplomatic fudge. Each 
country's total is calculated on 
its own terms - so the US fig¬ 
ure contains the forgiven 
loans. But the aggregate total 
for an donors excludes the for¬ 
given debt 


Debt forgiveness distorts 
development aid league 

By Robert Mauthner, Diplomatic Editor 


THE inclusion of debt 
forgiveness in industrialised 
countries’ official aid figures 
has seriously distorted the sta¬ 
tistics published in the annual 
report of the OECD’s develop¬ 
ment aid committee today. 

The committee (DAC) admit¬ 
ted in the introduction to its 
report that member countries 
disagreed, in particular, over 
the incorporation of debt for¬ 
giveness on military aid in its 
statistics. These figures were 
therefore subject to revision. 

Aggregate official develop¬ 
ment aid from the DAC mem¬ 
ber countries increased by 4 
per cent in real terms last year 
to $S4Jbn <£31bn) from S46.7bn 
in 1988. But as a share of GNP, 
official aid increased only mar¬ 
ginally from 034 per emit in 
19ft to 0.35 per cent in 1989, 
tiie report said. 

Norway, the Netherlands, 
Denmark and Sweden continue 
to lead the league table of 
countries with the highest 
ODA/GNP ratios, with Norway 
at the top with 1.17 per cent 

The US recovered its posi- 


MILAN (ITALY) 



tion as the largest DAC donor 
in volume terms, followed by 
Japan and France, but the OS 
total of S11.4bn Includes the 
forgiveness of military debt 
extended to Egypt Moreover, 
calculated as a proportion, of 
GNP, the US comes second 
from bottom with 0l21 per cent 
Only Ireland did worse. 

The UK’s performance was 
particularly disappointing, 
with total net disbursements of 
official development aid declin¬ 
ing by ll per cent in real terms 
to $2.6bn. 

The World Development 
Movement, one of the UK's 
leading pressure groups on 
third world issues, sharply crit¬ 
icised the government's aid 
policy at a time when "millions 
face starvation in Africa”. 

Stressing that last year UK 
aid slumped to its lowest level 
ever, a mere 0.27 per cent of 
GNP, the group called on the 
government to set a timetable 
for achieving the 0.7 per cent 
United Nations target to which 
it bad "repeatedly committed 
itself”. 
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By Stefan Wagstyl 

NOMURA Securities, the 
scandal-hit Japanese broking 
group, has been accused fay the 
minis try of finance of infring¬ 
ing securities law in its trad¬ 
ing of stock in Tokyo Corpora¬ 
tion, a railway and property 
company. 

Mr Ryutaro Hashimoto. the 
finance minister, yesterday 
told MPs that Nomura had 
broken a law banning brokers 
from dealing too heavily in a 
given stock, in its trading of 
Tokyo shares in late 1989. 

But Mr Hashimoto said the 


ministry had found no evi¬ 
dence to support allegations 
that Nomura had manipulated 
Tokyo stock - a much more 
serious charge. 

Mr Hashimoto said thA min¬ 
istry would punish Nomura by 
administrative order. The 
statement was seen in Tokyo 
as an effort by the finance 
ministry to bring to an end the 
uncertainty generated by its 
investigations of securities 
mar kets scandals. These have 
Involved brokers paying com¬ 
pensation and dealings with a 


gangster organisation, as well 
as the charges concerning 
trading in Tokyo. 

The allegations that Nomura 
manipulated Tokyo stock were 
among the most serious to 
arise out of the scandals. The 
company traded heavily In 
Tokyu stock after it had 
helped Mr Susumu Mill, a for¬ 
mer gangster chief, to accumu¬ 
late a large holding. The 
shares rose rapidly bringing a 
Mg paper profit to Mr IshU. 

Meanwhile, Japanese police 
yesterday launched an interna¬ 


tional hunt for a former bank 
manager, wanted for his 
alleged Involvement in an ille¬ 
gal loans scheme. The police 
are seeking Mr Susumu Mori- 
moto, the former manager of a 
Tokyo branch of Tokal bank, a 
l eading commercial bank. Mr 
Mortmoto, who was recently 
seen in Thailand, is wanted for 
allegedly using forged deposit 
certificates to secure loans of 
at least Y63bu (£272m) from 
finance companies on behalf of 
hard-pressed clients with prop¬ 
erty investments. 
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South Africa's switch ; 
Added Tax (VAT) from 


(GST) was marked by nationwide protests 
and marches In all main city centres, 
Philip Gawith writes from Johannesburg. 
Yesterday’s protests went ahead despite 


to Value weekend concessions from the govern- 
Sales Tax meat zero-rating various foodstuffs for six 


months until a full poverty-relief pro¬ 
gramme is In place. The government had 
earlier reduced the VAT rate from 12 to 
10 per emit GST was levied at 13 per cent. 




The Introdnctloo of VAT has been 
fiercely opposed by a coalition of groups, 
spearheaded by the ANC and its trade 
union ally Gosatu, who say that VAT, In 
its present form, will have an unaccept¬ 
ably harsh impact upon the poor. 


Commonwealth calls for 
assistance to third world 

By Peter Norman, Economics Correspondent 

THE world's industrialised proposals for tackling pove 
countries should double their ana under-development, tl 
official development assistance were addressed variously 
as part of a wide-ranging pro- the developing nations, int 
gramme to promote sustain- national institutions and t 
able development in the third industrialised nations, 
world, according to a report by Its report said that devel 
a Commonwealth expert group Ing countries should prom* 
published today. macro-economic stability a 

The report, prepared for this good governance, improve 1 
month’s meetings of Common- dimate for domestic and f 
wealth finance ministers in eign investment, cut mflltr 
Kuala Lumpur, and heads of spendims, develop their hum 
government in Harare, called resources through educati 
on industrial nations to reach and training programmes, p 
the United Nation's develop- sue effective population pc 
ment aid target of 0.7 per cent ries and recognise the imp 
of gross national product by tance of energy saving a 
the end of the century. It was environmental policies I 
drawn up by experts from all development, 
parts of the Commonwealth -Change for the Better ” fn 
under the chairmanship of Mr Commonwealth Seer elan 
Arthur Brown, governor of the Publications. Marlboroui 
Jamaican central bank. House, London SWlY SH 

The group put forward 28 £8100. 


Papua New Guinea move 
to sack governor-general 

By Kevin Brown in Sydney 


proposals for tackling poverty 
ana under-development, that 
were addressed variously to 
the developing nations, inter¬ 
national institutions and the 
industrialised nations. 

Its report said that develop¬ 
ing countries should promote 
macro-economic stability and 
good governance, improve the 
climate for domestic and for¬ 
eign investment, cut military 
spending, develop their human 
resources through education 
and training programmes, pur¬ 
sue effective population poli¬ 
cies and recognise the impor¬ 
tance of energy saving and 
environmental policies for 
development. 

“Change for the Better * from 
Commonwealth Secretariat 
Publications, Marlborough 
House, London SWlY 5HX. 
£ 8 . 00 . 


THE CABINET of Papua New 
Guinea yesterday moved to 
sack Sir Serei Eii. the gover¬ 
nor-general, after he had 
refused to remove a convicted 
political associate from parlia¬ 
ment. 

Mr Rabble Namaliu, the 
prime minister, said the cabi¬ 
net agreed to give “certain 
advice” to Queen Elizabeth, 
who Is head of state of the 
resource-rich former Austra¬ 
lian colony. 

Under Papua New Guinea 
constitution, the governor-gen¬ 
eral represents the Queen 
when she is not in the country, 
but must act on the advice of 
the elected government. 

Mr Namaliu claims Sir Serei 
breached the constitution by 
refusing to execute the Judg¬ 
ment of a tribunal that Mr Ted 
Dlro. the deputy prime minis¬ 


ter, should be removed from 
parliament for three years. 

The tribunal, a specially- 
appointed court, found Mr Diro 
guilty on 81 counts of corrup¬ 
tion and misbehaviour relating 
to the Papua New Guinea 
forest Industry. Mr Diro denies 
the charges but has refused 
to appear before the 
court. 

Sir Serei is n long-standing 
personal friend of Mr Diro, and 
is a past president of his Peo¬ 
ple's Action Party, which com¬ 
mands 20 scats in parliament 
and is part of the governing 
coalition. 

In a letter to Mr Namaliu. Sir 
Serei said he refused to act as 
"a rubber stamp" for the gov¬ 
ernment. and claimed lie had 
acted in the interests or natu¬ 
ral justice and the unity of 
Papua New Guinea. 


for Nigeria s 
bank debt deal 

William Keeling on how a lack of 
financial discipline worries donors 

N IGERIA’S creditor The cost of servicing tb^ 
banks will, within the country s (ofe^ ^ebt how; 
next two weeks, ever, has been unexpectedly 


N IGERIA'S creditor 
banks will, within the 
next two weeks, 
receive a package from the 
government to seal an agree¬ 
ment on the rescheduling of its 
$5.9bn (£3.4bn) debt to the 
banks. The package will 
include a price at which the 
government will buy back 
debt, and letters from the 
World Bank and International 
Monetary Fund stating their 
positions on the agreement. 

The deal, agreed last Friday, 
and replacing an agreement in 
principle signed in March, will 
make Nigeria’s total interna¬ 
tional debt, estimated at 
$34.9bn, more manageable and 
is likely to be welcomed by 
other donors. 

Their applause may be 
muted, however, for the agree¬ 
ment - the outcome of more 
than 18 months of on-off nego¬ 
tiations - has been signed at 
time of increasing criticism of 
the government’s handling of 
the economy. 

On January 9 the govern¬ 
ment signed a 15-month agree¬ 
ment with the IMF but failed 
to satisfy its conditions. Many 
diplomats believe that the sol¬ 
dier politicians entering their 
final year in office - a demo¬ 
cratic timetable will be con¬ 
cluded with presidential elec¬ 
tions in October 1992 - have 
lost the will to keep financial 
discipline. 

The critical issue has been 
money supply, with the gov¬ 
ernment overshooting the IMF- 
agreed target set as part of the 
five-year old structural adjust¬ 
ment programme. 

In January and February 
alone the government bor¬ 
rowed more than 12bn nairas 
(£650m) by issuing treasury 
bills. Bankers say that most 
government borrowing has 
been used to repay internal 
debts, leading to a substantial 
increase in domestic money 
supply. 

In addition, the central bank 
has subscribed to about 40 per 
cent of the treasury bills, fuel¬ 
ling inflation which bankers 
estimate has risen from 10 per 
cent to more than 20 per cent 
since the start of the year. 

Neither has the government 
made headway in bringing the 
official and parallel market 
exchange rates closer together 
with the gap between the two 
fluctuating between 25 and 40 
per cent. 

As a result. IMF economic 
approval under a mid-term 
review of the agreement, due 
in May, has not been forthcom¬ 
ing. IMF officials insist that 
negotiations are continuing. 

Evidence that fiscal caution 
has been thrown to the wind 
could be seen in last month's 
decision to increase from 21 to 
30 the number of states within 
the federation. 

The new states will expect 
central funding for the devel¬ 
opment of essential infrastruc¬ 
ture. And with the nine new 
military state governors sched¬ 
uled to be replaced by civilians 
after gubernatorial elections in 
December, donors are con¬ 
cerned that a spate of ill- 
judged. expensive contracts are 
being prepared. 

Diplomats say that the IMF 
is more sympathetic towards 
the government's handling of 
foreign exchange earnings, 
over 95 per cent of which come 
from the export of crude oil. 

The national budget, 
announced on January 1 and 
which, bankers say. would 
have been drawn up in line 
with the IMF deal signed a 
week later, was calculated on 
an oil price of S21 per barrel. 
While the price has been a bit 
lower than expected, produc- 
tion has been higher and reve¬ 
nue is on target. 


The cost of servicing the 
country’s foreign debt, how¬ 
ever, has been unexpectedly 

onerous. . 

The problem springs from a 
15 -month agreement to res¬ 
chedule debt with the Paris 
Club of creditor countries, also 
signed in January, which was 
based upon a higher projected 
oil price of *23 per barrel 
As one banker commented. 
“Forecasting tbe price erf oil is 
always speculative but reach¬ 
ing two agreements in the 
same month based upon differ¬ 
ent prices was inviting chaos." 

Diplomats say that debt ser¬ 
vice payments have been at 
least S500m higher than fore¬ 
cast in the budget and the 
accord with the London Club 
will also require a payment of 
S310m in interest arrears to be 
made next February. 

Despite tbe financial 
demands of creditors, donor 
sympathy has been tempered 
by failure of the government to 
modify its own expenditure 
programme. 
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The government remains 
committed to the Ajaokuta 
steel project which, originally 
estimated at $1.4bn in 1979, has 
so far cost over S4bn and 
which, donor officials estimate, 
requires a further $2bn before 
production can begin. 

Construction has also begun 
on a DM2.4 bn (£820m) alumin¬ 
ium smelter which donor agen¬ 
cies say is costing 80-100 per 
cent more than similar projects 
elsewhere in the world. 

Creditors have called for 
both projects to be scrapped 
and have also expressed their 
concern at the current level of 
military expenditure which 
includes a contract for 150 
tanks from Vickers of the UK. 

The issue of expenditure, 
domestic and foreign, has been 
made more contentious by the 
government’s lack of account¬ 
ability for much of national 
revenue. 

Donor officials say that $3bn 
of oil-revenue earned during 
the Gulf crisis is unaccounted 
for in central bank figures. 
They are also frustrated by the 
financial practices of the state- 
owned Nigerian National 
Petroleum Corporation, the 
country's key earner, which 
one donor described as "an 
accounting black hole”. In a 
private aside, one government 
minister recently described the 
World Bank as “an enemy of 
Nigeria". 

The administration's final 
year in office will be critical 
for the country. If relations 
with its creditors deteriorate 
further, Nigeria will again fail 
to attract the soft te rms being 
offered to other developing 
countries. 

More seriously, a civilian 
government may fed unable to 
adopt the harsh austerity mea¬ 
sures required to reb uild the 
structural adjustment pro¬ 
gramme. An economy damaged 
by a final year of alleged mili¬ 
tary profligacy may prove poi¬ 
soned ground for democracy to 
take root. 


Foreign policy seen as Rao government weakness 


PRIME Minister PV 
Narasiraha Rao’s Congress 
administration celebrated its 
first 100 days in office at the 
weekend amid more accolades 
for its performance than it 
could have imag ined when it 
took power. But one area 
where it remains adrift is over 
the handling of foreign policy. 

Reflecting its difficulty in 
defining where India stands in 
the new global environment 
and bow it sees its role interna¬ 
tionally - the issues closest to 
the heart of former Prime Min¬ 
ister Rajiv Gandhi and the 
Nehru family - the govern¬ 
ment allowed only a brief 
debate on foreign affairs on the 
last day of the recent pariia- 


David Housego reports 
on an uncomfortable 
awareness of the need 
for US support 

mentary session. 

The main point to emerge 
from tbe government's first 
foreign policy statement was 
the “crucial Importance” India 
now attaches to US sup¬ 
port -an admission of Ameri¬ 
can power that the Nehru fam¬ 
ily with their dislike of US 
influence in the world would 
have bees loath to make. 

At least three events have 
undermined the traditional 
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assumptions of Indian foreign 
policy. The first has been tbe 
collapse of the Soviet Union 
which was India's closest ally, 
its main arms supplier and a 
leading trading partner. Pur¬ 
chases from the Soviet Union 
accounted for more than 50 per 
cent of Indian arms imports 
-supplies that are now vulner¬ 
able to disruption and also to 
sharp increases in costs as the 
Soviets end subsidised interest 
rates and prices. 

India also looked to the 
Soviet Union to offset US sup¬ 
port to Pakistan and to use its 
veto at the United Nations to 
block resolutions hostile to 
India over Kashmir . The Soviet 
system also provided reassur¬ 
ance to India in its own choice 
of centralised planning and 
socialism as a system of devel¬ 
opment 

Many Indians still refuse to 
believe that the Soviet Union's 
problems are more than transi¬ 
tory. Mr Narasiinha Rao told 
parliament last week that the 
developments in the Soviet 
Union wore a "temporary 
phase". *T am not as pessimis¬ 
tic as some people are,” he 
said, adding "a big country Uke 
it just cannot go to pieces”. 


The second big event has 
been India’s own massive fiscal 
and balance of payments defi¬ 
cits which brought It dose to 
default on its foreign debt ear¬ 
lier this year. One consequence 
of this is increased dependence 
on western bilateral aid and on 
borrowings from the multilat¬ 
eral institutions in support of 
market-oriented reforms. India 
is likely to be one of the big¬ 
gest clients of the International 
Monetary Fund in coming 
years. 

Another consequence is that 
India can no longer afford to 
finance the defence purchases 
initiated under Mr Gandhi to 
enhance India's status ns a 
regional military power. The 
emphasis is an cuts in military 
spending and mending fences 
with neighbours such as Nepal 
and Bangladesh. 

The third event has been the 
marginalisation of the non- 
aligned movement - the forum 
in which India projected Its 
claims to third world leader¬ 
ship. The Internal problems of 
Yugoslavia and Egypt - two 
other key partners in the 
movement - mean that it will 
be difficult to revive. 

The foreign affairs debate 


revealed a government pulled 
In conflicting directions by a 
new assessment of self-interest 
on the one hand and by older 
ties of friendship and idooloev 
on the other. It also showed a 
government edging towards 
the US. even if uncomfortably. 

Mr Eduardo Faleiro. the min¬ 
ister of state for external 
affairs, said that the US had 
been of "crucial importance" to 
India in obtaining IMF loan s 
and over Kashmir. The US in a 
recent reversal of policy has 
supported India's view that the 
Kashmir issue should be set¬ 
tled bilaterally between India 
nnd Pakistan - rather than 
through the UN as Pakistan 
wants. 

There are other signs of 
closer ties with the US 
Increased multilateral aid has 
been accompanied by a halt in 
US aid to Pakistan because of 
its nuclear ambitions. The US 
has been pressing Pakistan to 
end supplies to Kashmiri sepa¬ 
ratist movements in India. 

The Narasimha Rao adminis¬ 
tration hopes to obtain more 
sophisticated weapons from 
the US if its puree permits and 
Is making a point of wooing US 
foreign investment. 


But closer ties 
remain politic a lly 
India and within 
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Indonesia seeks developers for inhospitable Irian Jay a 

Separatist sentiment and lack of infrastructure are among the factors deterring investors from going east, reports Clare Bolderson 

I N THE town of Wamena, speedve Investors faced with a rMm;ir T H ing the infrastructure prob- resources and exploiting the which moved some 120,000 peo> known to attack ordinary 

nigh in the rugged moun- total lack of infrastructure, , s ^ I lems of Irian Jaya is by luring local people. pie to irfan jaya In the 19808, people as well as Indont 
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I N THE town of Wamena, 
high in the rugged moun¬ 
tains of central Irian 
Jaya, Indonesia’s eastern¬ 
most province, naked tribes- 
people gather at the market to 
sell handfuls of vegetables or 
bunches of firewood. Some of 
them have walked for four 
days to get there. 

If they are lucky they make 
the long journey home to their 
villages with a profit of around 
300 Rupiah (17 cents). Others, 
particularly the young Maltese 
men, hang around the m arke t 
for days on end because they 
have nothing else to do, or 
drift down to the coastal towns 
to join the growing numbers of 
urban unemployed. 

It is not difficult to see why 
the Indonesian government is 
conducting a “Go East" cam¬ 
paign. It wants to persuade 
both domestic and foreign 
investors to turn their atten¬ 
tion away from the industrial 
heartland and population cen¬ 
tre of Java and its adjacent 
islands towards the resource- 
rich but almost totally undev¬ 
eloped areas in the east of the 
country. 

But it is also not difficult to 
see why in the case of Irian 
Jaya, the huge province bor¬ 
dering Papua New Guinea, pro¬ 


spective investors faced with a 
total lack of infrastructure, 
some of the most Inhospitable 
terrain on earth and the smoul¬ 
dering remnants of Irianese 
separatism are reluctant to 
take up the challenge. 

The task of bringing develop¬ 
ment to Irian Jaya Is formida¬ 
ble despite its riches of oil, 
minerals and fish and its hun¬ 
dreds of miles of largely 
untouched timber. 

The province officially 
became part of Indonesia only 
in 1969 after a controversial 
“Act of Free Choice" which 
many people accused Jakarta 
of rigging with the aid of wide¬ 
spread human rights abuses. 

Irian makes up more than a 
fifth of Indonesia’s total land 
marc but its 1.6m inhabitants 
constitute less than 1 per cent 
of the nation's population. 

Most of them live in isolated 
villages surrounded by dense 
jungle and the highest moun¬ 
tains between the Himalayas 
and the Andes. 

First contact with most of 
the people of the interior has 
only been made In the last 30 
years and anthropologists 
believe there may be tribes 
deep in the Impenetrable for¬ 
ests and swamplands which 
have yet to be discovered. 
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ing the infrastructure prob¬ 
lems of Irian Jaya is by luring 
foreign and domestic investors 
there in the hope that they will 
provide the basics far develop¬ 
ment 
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M r Suebu cites the 
giant Freeport cop¬ 
per mine on Irian’s 
southern coast as 
an example of how big compa¬ 
nies can bring physical devel¬ 
opment and employment 
opportunities with them. 

Freeport has spent around 
Slbn on its operations in Irian 
Jaya over the past 20 years and 
is now beginning to look at 
ways of investing in and sup¬ 
porting the local community. 
But Freeport is just one com¬ 
pany and there is little sign 
that anyone else is following 
the example. 

Less than 5 per cent of 
approved new domestic invest¬ 
ments in Indonesia last year 
was destined for the eastern 
provinces, including Irian. For 
foreign investment, the equiva¬ 
lent figure was a paltry L6 per 
cent, and local pressure groups 
say that some of the businesses 
which do go to Irian, particu¬ 
larly in the timber sector, actu¬ 
ally do more harm than good 
by Indiscriminately plundering 
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According to Mr Bamabus 
Suebu, the provincial governor 
of Irian Jaya, the first and big¬ 
gest of Irian's many problems 
is “how to break through the 
isolation’'. 

Progress on an ambitious 
trans-Irian highway is pain¬ 
fully slow, and many people in 
Irian Jaya believe that, given 
the appalling terrain and 
unpredictable weather, it will 


never be completed. There are 
almost no other roads in the 
province. Seventy per cent of 
all Irian’s transportation needs 
are served by air, many of 
them by the western mission¬ 
aries whose tiny aircraft bring 
rice, teachers, doctors and God 
to some of the most isolated 
and backward places on earth. 

The government believes 
that the best way of overcom¬ 


resources and exploiting the 
local people. 

Mr Suebu says the central 
government in Jakarta could 
do more by way of tax incen¬ 
tives to encourage investors. 
“We hope the government will 
give us special treatment," he 
says. 

However, foreign and local 
aid workers, and some of the 
missionaries who Mr Suebn’s 
admits have been a driving 
force behind bringing basic 
health and education to the 
people of Irian, say this “top- 
down" approach is wrong. 
“The problem with develop¬ 
ment in Irian is it’s all bigtime 
development The key is to go 
small and to go slow," says one 
missionary working in the 
highlands. 

He was voicing the worry 
that the needs of the ordinary 

Irianese are being ignored and 
that development efforts are 
passing them by. 

Education is slowly Improv¬ 
ing but cuts in government 
jobs mean that even the edu¬ 
cated have difficulty finding 
work. 

At the same time, there is a 
growing influx to the province 
of people flnom outside Irian. 
The government's controver¬ 
sial transmigration scheme. 


which moved some 120,000 peo¬ 
ple to Irian Jaya in the 19808, 
has ground almost to a halt 
but the number of spontaneous 
migrants is increasing rapidly. 
These newcomers are more 
skilled than the Irianese, and it 
is they who drive the taxis and 
buses, work in the construc¬ 
tion industry, run restaurants 
and shops and dominate the 
markets. 

The result is rising unem¬ 
ployment and frustration 
among the native population 
and growing tension between 
the indigenous and non-indige- 
nous communities. 


T he tension is fueled by 
increasing alcoholism 
in the urban Irianese 
population, a factor 
which has drawn comparisons 
with the plight of Aboriginal 

communities in Australia. 

Man Jaya has had a history 
of separatist activity ever since 
the Indonesians first took OVET, 
and there is concern among 
people working with the Iri¬ 
anese that the growin g frustra¬ 
tion will provoke more anti-In¬ 
donesian sentiment. 

The Free Papua Movement, 
or OPM, is a disparate and 
shady group but it still fights 
sporadic battles and has been 


known to attack ordinary local 
people as well as Indonesian 
soldiers. 

There are also many Irianese 
who work for Independence 
through non-violent means 
and, according to Amnesty 
Inte rnatio nal, there are some 
80 Irianese serving prison sen¬ 
tences for their political 
beliefs. 

A big separatist uprising is 
unlikely, however. Tribal divi¬ 
sions and a tradition of violent 
inter-tribal warfare make it 
hard for Irianese to unite in a 
common cause. Instead, 
observers in Irian say continu¬ 
ing economic backwardness, 
alcoholism and anger about 
the influx of outsiders may 
provoke the type of gang war 
and violent crime that is now 
rife in neighbouring Papua 
New Guinea. 

Mr Suebu says the needs of 
the Irianese must come first 
“Our policy is to protect the 
local people," the governor 
says. But until Jakarta can 
find a way to persuade the 
right fcfad of Investors to heed 
the call and “go east”. Mr 
Suebu's vision erf development 
based on what he calls “a link 
between the big companies and 
the village economies” will 
remain a distant dream. 



Punjab tries to restore financial credibility 



By Farhan Bokharl in Islamabad, Pakistan 


THE government of Punjab, 
Pakistan's wealthiest and most pap¬ 
ulous province, is trying to restore 
the credibility of Its financial sys¬ 
tem under a cloud of scandal which 
could, affect Pakistan’s economic 
stability. Under new laws 
announced last month the provin¬ 
cial government has asked big bor¬ 
rowers of finance cooperative' com¬ 
panies to repay their loans within 
18 months. 

The co-operatives have been at 
the centre of a scandal Involving 
large loans given to business 
groups, including those owned by 
the family of Mr Nawaz Shari& .the 
prime minister, and Mr Shqjaat 
Hussain, the interior: minister. The 
government denies accusations of 
improper lendings, although opposi¬ 
tion parties led by former prime 
minister Ms Benazir Bhutto are 
seizing the opportunity to turn the 
controversy info a pontical embar- 
rassment for tfie prime’minister. 

: The province of Punjab is worst 


hit. Total deposits in Punjab 
amount to 15bn Rupees ($ 652 m), 
almost three-quarters of the total 
deposits in cooperatives across the 
country. The issue, damaging both 
for tin credibility of the financial 
system and for a g ove r n ment which 
has been in office for a little less 
than a year, could also become sen¬ 
sitive for the prime minister, as his 
main base for political support lies 
in the province: 

Up to 2Am depositors had put 
their money in the co-operatives 
and many are now trying to with¬ 
draw it, after reports that the com¬ 
panies are not able to recover all of 
their loans. Although the finance 
co-operatives are not covered by the 
banking regulations, they attract a 
lot of business because they are 
able to offer widely varying interest 
rates which are often much higher 
than those offered by the banks. 

Of the 101 cooperatives registered 
La the Punjab, controversy sur¬ 
rounds mainly the largest compa¬ 




nies fariniting the National Indus¬ 
trial Co-operative Finance Corpora¬ 
tion, which alone had deposits of 
about SsSbn. 

Conflicting reports have been 
appearing in local newspapers 
about the extent to which these 
companies can repay depositors 
after selling assets which are 
mostly in real estate. But it is diffi¬ 
cult to assess the extent to which 
deposits can be recovered because 
some borrowers apparently declared 
a higher value for their real estate 
collateral than current market 
prices would justify. 

Mr Sartqj Aziz, the finance minis¬ 
ter, estimates that 20 per cent of the 
Punjabi deposits, or about Rs3bn, 
could be at risk. 

Mr Aziz says Pakistan’s hanking 
laws did not apply to these compa¬ 
nies because they were not regis¬ 
tered as hanks. As a consequence, 
they were under no obligation to 
maintain some portion of deposits 
in liquid fo rm , as a c ushi on against 


big withdrawals. “We are trying to 
bring in new regulations,” he says. 

Mr Aziz also expects the creation 
of private banks to produce a more 
credible system for depositors. Last 
month. Pakistan sanctioned its first 
10 banks in the private sector. 

The government has also 
announced measures to repay small 
depositors with assets up to 
Rs25,000 in a move to ease public 
pressure. 

A senior official says privately 
that the scandal has caused a credi¬ 
bility problem for the country’s 
financial system. “Even new private 
hanks may find it difficult to attract 
depositors if people do not trust [the 
system]”, he says, arguing that the 
government must embark upon a 
camp aign to re-establish confidence. 

The scandal has also provided 
fresh grounds on which the opposi¬ 
tion can criticise the government 
Recently, Ms Bhutto compared the 
co-operative companies and their 
affairs with the situation surround- 
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ing the BCCI branches in Pakistan. 
“The amounts that have been bor¬ 
rowed without collateral are far 
larger, the amounts that have been 
given into a Hew families without 
collateral are far larger thaw the 
amounts that the BCCI dished out 
in Pakistan," she said. She has 
demanded a parliamentary inquiry. 

But Mr Aziz defended the loans 
given to companies belonging to the 
prime minister and the interior 
minister. Mr Sharifs company, the 
Ittefaq group, has already repaid all 
its loams, while Mr Hussain is mak¬ 
ing arrangements to do the same, 
he said. 

Mr Aziz argues that the two com¬ 
panies were forced to borrow from 
the co-operatives because Ms 
Bhutto’s government tried to block 
loans to them for the establishment 
of sugar mills. In response to the 
opposition's claims, he also says 
that Mr Ehsanul Haq Piracha, who 
served as Ms Bhutto’s finance min¬ 
ister, did not take steps to tighten 




Sharif: company repaid loans Bhutto: seizing oppo rt un ity 


regulations, at a time when this 
could have been done to avoid the 
present problems. One of the larger 
co-operatives is also owned by Mr 

Piranha. 

It is dear that the issue could 
affect confidence in the country’s 
financial system, and investors may 
become wary if the controversy con¬ 
tinues, and if investors lose confi¬ 
dence, the country’s plans to privat¬ 


ise state-owned factories may 
receive a setback. 

Opposition members close to Ms 
Bhutto say that, despite the govern¬ 
ment’s efforts to involve her former 
finance minister, she intends to con¬ 
tinue her campaign. One Bhutto 
aide says: “The government has 
come on the defensive and we cer¬ 
tainly intend to keep up the pres¬ 
sure." 


It’s amazing how many people have a blind 
spot when it comes to electricity. 

They just can’t see the difference between 
what electricity costs to buy and what electricity 


costs to run. 


It’s true that unit for unit, electricity is 
more expensive to buy. Yet in dozens of areas, 
electrical technology is more cost-effective 
and efficient than its closest competitor, gas. 

READ THIS 
TO SEE IF YOU’RE 
SHORT-SIGHTED. 

It achieves this by cutting overall production 
costs, creating vital improvements such as 
higher product quality, fewer rejects, shorter 
lead times or faster throughput. All of which 
helps to ensure a fast pay-back. 

The facts are so compelling, you should read 
them: our latest brochure features companies 
who have cut production costs by up to 95%, 

achieved a pay-back on £250,000 in 9 months 
and reduced energy costs by up to 84%. 

It's the sort of cost-effectiveness and prod¬ 
uctivity you’d expect of our foreign competitors. 

But all the examples are British. 


FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 
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Setback for Nordic move Brunei confirms jets deal Pressure grows in 


to end Gatt shipping row 


By David White, Defence Correspondent 


By William Dullforce in Geneva 




THE NORDIC countries’ 
attempt to defuse a dispute 
over shipping in the Uruguay 
Round trade talks appears to 
have misfired. 

The proposal by Finland, 
Norway and Sweden “does not 
address the major forms of dis¬ 
crimination in international 
shipping - the closed confer¬ 
ences, the UN liner code and 
the restrictions on port and 
auxiliary services", Mr RufUs 
Yerxa, deputy US trade repre¬ 
sentative, said yesterday. 

At the heart of the dispute is 
the question of whether or not 
the General Agreement on Tar¬ 
iffs and Trade's most-favoured¬ 
nation (MFN) rule should be 
applied to maritime transport 
in the agreement liberalising 
world trade in services which 
is expected to emerge from the 
Round. Under the MFN rule a 
country must extend trade ben¬ 
efits It grants to another coun¬ 
try to all Gatt members. 

Washington, urged on by 
politically powerful US ship¬ 
ping interests, is demanding 
that maritime transport be 

Vietnam 
joins the 
auto makers 

By Stefan Wagatyl in Tokyo 

VIETNAM is set to become the 
36th country in the world to 
start motor vehicle production 
following the establishment of 
a $lOm (£5.7m) Joint venture 
in Hanoi with a Japanese trad¬ 
ing company. 

Seiron Machinery Japan 
plans to start production next 
year, assembling tracks and 
vans from parts shipped from 
Japanese automakers*- facto¬ 
ries in Asia. 

The investment highlights 
Hanoi’s growing commitment 
to economic reform and to 
opening its borders to foreign 
capital. ' 

Japanese companies are at 
the forefront of groups hoping 
to invest early in a country 
which they believe could grow 
rapidly given the reputation 
for diligence of its large 
population. 

The Vietnamese embassy in 
Tokyo said 18 joint ventures 
had been established with Jap¬ 
anese companies In the past 
year and more were expected 
soon. 


exempted from the MFN rule. 
It argues that application of 
MFN to shipping would pro¬ 
long the existing restrictions 
practised by other countries 
while it would deprive the US 
of its ability to take unilateral 
action under its laws to force 
governments to liberalise. Oth¬ 
ers, including the EC, insist 
that in a General Agreement 
on Trade in Services MFN 
most apply to all services, 
including maritime transport. 

The Nordic countries 
suggested that governments 
should impose no new trade- 
distorting measures affecting 
international shipping and 
agree to remove existing 
restrictions within three years. 
But this commitment would 
not apply to shipping confer¬ 
ences, the cartel-like arrange¬ 
ments under which companies 
set freight rates and organise 
regular liner services on inter¬ 
national routes. These, the 
Norwegians say, are private 
deals between companies, not 
between governments. 

However, under US anti- 

EC relents 
on Turkish 
fibre duties 

By David Buchan in 
Brussels 

BRUSSELS said yesterday it 
was dropping countervailing 
duties on imports of Turkish 
polyester fibres and yarns, fol¬ 
lowing Ankara's agreement to 
phase out its subsidy on these 
textile exports. 

The Commission’s double 
announcement yesterday of the 
end to Its anti-subsidy investi¬ 
gation and of the grant of 
Ecu5.4m (£& 8 m) to Turkey to 
help training In its tourism 
and coal sectors were timed to 
coincide with the first meeting 
since 1986 of the EC-Turitish 
Association Council A row 
over Cyprus prevented the 
council meeting in 1988. 

After some 15 European syn¬ 
thetic fibre producers lodged a 
complaint that half a dozen of 
their Turkish competitors were ; 
reaping unfair advantage 
through getting a corporate tax 
break on their exports, the 
Commission imposed from 
June 1 this year provisional 
countervailing duties on the 
imports from Turkey. 


Eximbank goes 
to the limit with 
$11.35bn credits 

F OR the first time in 

* dec f^ e - For the first time in 

US ExDortlmDort Bank _ , „ . 


F OR the first time in 
more than a decade, the 
US Export-Import Bank 
yesterday reached the end of 
its fiscal year having commit¬ 
ted every dollar authorised by 
Congress to provide for trade 
finance - and more. 

It has made available 
$11.35bn (£6.5bn) in loans, 
guarantees and insurance. 
Another SlOOm has been 
“rolled over" to fiscal 1992. 
Like other US agencies, 

Evimhank has haen srrambling 

to keep abreast with upheavals 
around the world. In December 
it went “on cover” in the 
Soviet Union. After the failed 
coup, the few deals finally put 
together were frozen until it 
could be determined which 
entity or republic was promis¬ 
ing to repay the financing. 

At the same time. Bush 
administration officials were in 
Congress urging a repeal of the 
$300m limi t on Eximbank lend¬ 
ing to the Soviet Union. Trade 
finance, because it is con¬ 
ducted largely through guaran¬ 
tees and not direct payments, 
is one of the few benefits the 
US government with its budget 
deficit can afford to help its 
former adversary along the 
road to capitalism. 

Within its own limited 
resources, Rvimhank has taken 
to heart all its congressionally- 
m an da ted missions. It must 
finance US sales to clients 
which the commercial banks 
are reluctant to touch, while 
also ensuring that the bor¬ 
rower provides “a reasonable 
assurance of repayment". It 
must furthermore boost US 
manufactured exports, which 
recently have provided the one 
bright spot in the US economy. 

This means, that like the US 
military, Eximbank must care¬ 
fully select its battle ground. 
Latin American countries are 
favoured clients. In Mexico, the 
Bank authorised an estimated 
8L5bn for transactions in the 
most recent fiscal year. In the 
last week, it announced 
approval of four guarantees 
totalling SL3bn to Mexico for 
exports to the state oil com¬ 
pany and five transactions 
worth S834.5m For communica¬ 
tions satellites, nuclear fuel 
equipment and services, a fibre 
optic cable, and financing facil¬ 
ities for transport, air pollution 
reduction and infrastructure 

development 

Last week it provided a 
137.3m guarantee for the 


For the first time in 
more than 10 years the 
US trade bank has 
committed every dollar, 
writes Nancy Dunne 


exports of gas equipment and 
services to Venezuela. It has 
been doing a brisk business 
with Brazil's private sector, 
and once Brazil works out a 
new deal with the commercial 
banks, financing for public sec¬ 
tor projects will be available. 

Eastern Europe, on the other 
hand, has produced more paper 
shuffling than contracts. 
Demand has recently picked 
up, but Mr Eugene Lawson, 
Exim bank’s vice-chairman, 
concedes that the market will 
never be as strong for the US 
as for Europe. 

"The big opportunities for us 
lie south of the border and in 
the Pacific," said Mr Lawson. 

But there remain deals to be 
done in the European region, 
although mostly small ones, 
particularly in Poland, where 
10 transactions worth 839m 
were authorised, bringing total 
exposure to S550m. Five pro¬ 
jects in Yugoslavia worth 821m 
have been concluded. Five pro¬ 
jects were authorised in 
Czechoslovakia for Slim, and 
the bank expects soon to open 
up in Bulgaria. 


T he Middle East, which 
offers both lucrative 
contracts and good 
repayment prospects, is looked 
on with great interest. Kuwait 
chose Eximbank for its first 
export financing pact, signing 
a “framework” agreement for 
up to SZbn. 

The agreement provides for 
Eximbank assistance to the 
Kuwaiti government “in man¬ 
aging and controlling Us exter¬ 
nal financing arrangements 
and In expediting reconstruc¬ 
tion." The bank is also consid¬ 
ering "bundling" for Kuwait, a 
practice it has used profitably 
in Mexico to help small busi¬ 
nesses gain contracts. It gath¬ 
ers up small transactions into 
one facility which is then 
placed in the capital markets. 

Mr Lawson said the bank is 
determined US exporters, who 
must contend with tied aid 
competition, lose no deals in 
Kuwait because of inadequate 
export finance. 


trust law American shippers 
have to open their conferences 
to new members, while Nordic 
and European shippers are 
allowed to operate closed con¬ 
ferences. The Nordic proposal 
placed no compulsion on gov¬ 
ernments to eliminate this dis- 
c riminat i o n, Mr Yerxa said. 

Nor did it meet US concerns 
about the United Nations liner 
code and the res t ric tive prac¬ 
tices from which foreign ship¬ 
ping companies suffered in sec¬ 
uring port and auxiliary 
services in some developing 
countries. The proposal pre¬ 
scribed that governments nego¬ 
tiate individually on these 
practices but they could do 
that now anyhow. 

Mr Yerxa said the Nordic 
proposal effectively swept US 
concerns under the carpet 
"confirming the suspicions of 
our shippers that other coun¬ 
tries are not interested in 
broad liberalisation but in 
locking the US into an MFN- 
based system where it could 
not push unilaterally for liber¬ 
alisation”. 
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Sultan of Brunei: met UK 
defence secretary last week 


BRUNEI has confirmed its 
intention to buy Hawk fighter 
aircraft worth at least £150m 
from the UK despite a two-year 
delay since a deal was first 
anroonced. 

Mr Tom King, the UK 
defence secretary, bad the sup¬ 
ply agreement confirmed by 
the Sultan of Brunei during an 
Asian tour last week. But fur¬ 
ther delay is expected before a 
contract is signed because of 
the need to set up infrastruc¬ 
ture and maintenance support 

The future of a further deal 
with Brunei for three missile- 
carrying offshore patrol boats 
remains in the balance. 

Under a protocol signed by 
Mrs Margaret Thatcher and the 
Sultan in 1989, Vosper Thorny- 
croft was to build three cor¬ 
vettes, worth about £ 200 m 
including support 

However, in July last year 
Brunei said it would resubmit 
the vessels to international 
competition. About five other 
shipyards are seeking the 
order, but a fresh tender has 
yet to be opened. 

The aircraft deal involves 16 
British Aerospace Hawk 100 s. 
These are two-seat jet trainers 
developed for the export mar¬ 


ket to serve also in combat 
roles. They would form Bru¬ 
nei's first squadron of fixed- 
wing aircraft 

Mr King said be was also 
"very satisfied” about the state 
of negotiations with Malaysia 
for two corvettes from Yarrow 
Shipbuilders, estimated to be 
worth about £180m. This con¬ 
tradicted recent reports sug¬ 
gesting that the deal was In 
jeopardy. It is understood that 
differences have still to be 
resolved over the choice of an 
electronic command and con¬ 
trol system. 

If concluded, the sale would 
bring to more than £lbn the 
value of British arms supplies 
to Malaysia under a 1988 agree¬ 
ment 

■The Philippines signed a con¬ 
tract with a Spanish ship¬ 
builder yesterday to buy three 
missile-armed patrol boats, 
AP-DJ reports from Manila. 

Under the SlOOm (£57.4m) 
contract, Spain’s E.N. Bazan 
will deliver the first Cormoran 
fast patrol craft by January 
1994. The two others will be 
built in the Philippines and 
construction is expected to be 
completed in about three 
years. 


US over Chinese 


By Nancy Dunne in Washington 


THE Bush administration was 
under heavy pressure from 
Congress and a d e a dlin e which 
expired yesterday to move 
a gainst China for alleged trade 
violations, including the export 
of goods produced by prison 
labourers and market barriers 

to foreign goods. 

At a conference last week, 
Mrs Carla Hills, the US trade 
representative, acknowledged 
she had little hope that China 
would respond to the deadline 
set last August by the adminis¬ 
tration for specific commit- 
meats on the dispute over mar¬ 
ket access. 

Whether or not the US and 
China can avoid a collision 
depends on "whether you 
believe in miracles”, she said. 

Senator Max Baucus, a key 
supporter in President George 
Bush’s battle to renew China's 
Most Favoured Nation status, 
is now urging the administra¬ 
tion to Initiate a retaliatory 
Section 301 trade action 
against China in the next few 
days unless there is "very sub¬ 
stantial progress toward open¬ 


ing its market". Bills have 
been introduced in Congress 
which would give human 
rights groups and US importers 
the right to sue companies 
which import goods produced 
by slave labour. 

In a letter to President Bush, 
Senator Baucus urged immedi¬ 
ate administration action on 
Chinese prison labour as well 
as support of Taiwan's effort to 
join the General Agreement on 
Tariffs and Trade. Otherwise, 
be implied he would have no 
alternative but to throw his 
support behind legislation plac¬ 
ing conditions on the renewal 
of China's MFN status. 

Mrs Hills is due to leave 
tomorrow for her first trip to 
Asia in two years, but with no 
plans to go to Beijing. Instead 
she is going to India to express 
"excitement” over new open¬ 
ings to foreign investment 

Mrs Hills also will attend the 
first formal meeting of Asean 
trade ministers, discuss the 
Uruguay Round in Hong Kong 
and sign a framework trade 
pact with Singapore. 


BAe heads UK export league for third 


By Anthony McDermott and Jan Settling 


BRITISH Aerospace, the UK’s 
leading defence contractor and 
one of the biggest manufactur¬ 
ing groups, retained in 1990 for 
the third year running its posi¬ 
tion as the UK’s top exporting 
company, with a 36.85 per cent 
rise in its total exports to 
£4JJ9bn, according to the latest 
rankings (below) compiled by 
the Financial Times. 

The order of the top 10 UK 
exporters remains largely 
unchanged with the exception 
of Ford UK, which rose from 
seventh to fourth position and 
whose exports rose by 63.1 per 
cent to £2.73bn (although if 
Jaguar’s exports were added to 
Ford’s 1989 exports the 
increase would have been 15J5 
per cent). Fisons, which has 
taken over VC Instruments, in 
58th place (up from 90th in 
1989) had the largest increase 
in exports, by 77.9 per cent, to 
£184,3m. 

The exports of the Top 100 
rose by 11.5 per cant from 
£40.S6bn in 1989 to £45.56bn last 
year - a similar rate to exports 
as a whole, which increased 
from £93.25bn to £103.91bn. 
Their share also rose from 43JJ 
to 45.6 per cent This reflects a 


second year of increase after 
the decline from the 48.1 per 
cent share in total UK exports 
recorded in 1988. 

This does does not under¬ 
mine the view - and the 
aspect of government policy 
which encourages smaller busi¬ 
nesses to export - that a num¬ 
ber of businesses of that size 
not included in the listing 
make a sizeable contribution to 
the UK's export earning* 

There remain, however, pro¬ 
visos. Companies may have 
understated the accurate levels 
of their exports as purchasers 
cannot be certain whether 
goods and materials are domes¬ 
tically produced or not 

In addition, there is a 
marked increase recorded in 
the number of companies 
whose exports account not 
only for their entire overseas 
turnover but also exceed turn¬ 
over from their subsidiaries 
abroad. 

There were 41 such compa¬ 
nies in 1990. Nine companies 
- at the forefront Westland 
Group (65) with 634.8 per cent 
and Rolls-Royce ( 6 ) with 550J9 
per cent - bad exports forming 
more than their total overseas 


turnover. (Unlike last year this 
year’s figures avoid the double 
counting of exports in the UK 
and Overseas turnover). 

As was recorded for the first 
time in last year's listings, a 
number of companies are con¬ 
siderable net importers, nota¬ 
bly Gulf Oil (69) with £539. fin, 
Cadbury Schweppes (909 with 
£234J3m and Mobil 011 (73) with 
£20420. 

The largest net exporter, 
according to the figures avail¬ 
able for 1990 was Rolls-Royce 
with £1.94bn of exports but 
impaling £40Sm. BP (3) with 
exports worth £1.87bn recorded 
a gross import total of £865m. 
But British Steel ( 8 ) with 
exports of £L47bn, had, at the 
same time, the highest gross 
imports of £950m. Other com¬ 
panies with net exports exceed¬ 
ing £250m included Guinness 
( 11 ) £762m. Rank Xerox (15) 
£525m, and Lucas (14 up from 
25th) £481m. 

These figures show that 
some UK companies or UK sub¬ 
sidiaries of foreign companies 
are relying on large imports of 
raw materials and semi-fin¬ 
ished products. 

It is regrettable that British 


Aerospace does not provide its 
Import figures, so that the rela¬ 
tive success of our foremost 
exporter cannot be measured 
against its imports and the per¬ 
formance of other leading UK 
exporters. 

Some of the spectacular 
increases, such as Ford’s, can 
be explained by takeovers or 
mergers. 

Companies such as Trafalgar 
House (12) (which did not sup¬ 
ply figures previously and 
which now includes John 
Brown's statistics), Rh 6 ne 
Poulenc (44) and Leyland DAF, 
UK subsidiary of the Dutch 
DAF, recorded spectacular first 
rankings but did not supply 
figures in the previous years. 

Short Brothers (48), Weir 
Group (99), Lucas, and Gal- 
laher (95) all recorded 
increases in exports larger 
than 60 per cent 

On the other hand. BAT 
Industries (50) recorded the 
largest foil in exports, of 54.7 
per cent, from £464m to £210m. 
Rio Tin to Zinc's export earn¬ 
ings fell by 38.5 per cent from 
£13Sm to £83m. 

These figures can be mis¬ 
leading for their dependence 


- as likely contributors to 
UK’s invisible earnings - on 
exports for their overseas turn¬ 
over is low - 2.07 per cent for 
RTZ and BAT 2.69 per cent 

The effect of depreciation of 
the pound and recession has 
been to spur some of the com¬ 
panies into export markets. At 
the same time, the perfor¬ 
mance of the top 100 exporters 
is closely aligned to the export 
performance as a whole. 
Increase or exports by 11-49 per 
cent by the Top 100 are mir¬ 
rored in the increase by 11.43 
per cent by the UK exports. 
(The different ends of finan cial 
years can, however, blur pre¬ 
cise comparison). 

Within the Top 100, the first 
10 increased their exports by a 
hefty 19.5 per cent, white the 
second ten improved by only 
6.4 per cent. 

The only other large increase 
was In the 61-70 brack¬ 
et - 11.44 per cent, while the 
31-40 group suffered a fall of IB 
per cent 

Again rises and foils do not 
display a dear sectoral pattern, 
as there are, for example, engi¬ 
neering and oil companies rep¬ 
resented among those exper¬ 


iencing large rises and falls. 
Yet again, the Japanese compa¬ 
nies. such as Sony or Nissan, 
joined this year by the North¬ 
ern Telecom (which has taken 
over STC. 24th in 1989 witb 
exports of £384m) declined to 
supply any figures, perhaps 
with an eye to not upsetting 
the UK’s European partners. 

Companies leaving the table 
this year include Jaguar, taken 
over by Ford UK. John Brown, 
subsumed into Trafalgar 
House. Boots. Pittard Garnar, 
Ferranti International (75th in 
1989 with exports of £129m, 
down to £28m in 1990), FKI, 
STC and Amoco (UK) (taken 
over by Elf Aquitaine which 
again did not supply figures). 

Among the newcomers are 
Trafalgar House, Rhone Poul¬ 
enc, Leyland DAF, Glynwed 
Group ( 88 ), BBA Group (94), 
Gallaher (95), Vosper Thorny- 
croft (97) and Weir Group (99). 

And a tailpiece. The exports 
of Rio Tinto Zinc, the 100 th 
exporter, were, at £83m, just 
1.7 per cent of those of British 
Aerospace. In 1989 Amoco 
(UK)’s £72.8zn was 2.04 per 
cent. 
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60 Du Punt yfa 15 1200 
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50 Fleovta.' yfa31 1300 

60 British ■facto** Fuels yfa 31.3.01. 

00 SUM* ErtOMearifay yfa 31.1200 

Of Pearson, yfa 31.1200 

G2 Bum Industrie*, yfa 4 AJO 
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Exports 

1989 

(Em) 

172.3 

736.1 
1915 
1980 
173.0 

131.5 
153 5 

103.6 
188.0 

196.1 
163.0 

147.4 

131.5 

173.5 

200.5 

167.8 
138 A 
1360 
2066 
155.0 
116.0 

147.2 
105.0 
137.0 

108.8 
1270 
131.0 
17OL0 
98.1 

114 6 
12B.3 

115.3 

140.3 

114.6 

119.4 
104.1 
110.0 
138 7 
95.0 

117.0 

95.0 

66.5 
979 

107.7 
551 
970 
685 
75.8 

49.6 
1350 

Rank 


% at 
UK 
Ifa 

80.4 

10.4 

27.6 

39.1 
4.6 

25.8 

11.1 
40.0 
19.0 

29.4 

31.8 
4J.8 
M3 

53.7 
504 
269 
31 2 

29 

338 

163 

34.6 

71.9 

8 .5 

38.4 
22.1 
77.0 

14.1 

56.6 
61.0 
484 

20.7 

17.8 
138 
B3. 

78.1 

61.1 
733 
366 
122 

9Z 
1 £3 
49. B 
55.1 

37.5 

1.5 
43 1 
564 

45 

291 

11.4 


% 

change 

89(90 

18l98 
S .01 
3.80 
1.01 
10.98 
44.71 
20.33 
77.90 
-4.79 
■9.33 
589 
1669 
-5.84 
-156 
-18.94 
066 
18.64 
19 65 
■24.77 
-1.94 

28.53 
0.4S 

36.10 
569 

32.54 

11.10 
687 
19.86 
32.93 
11.78 
-0.47 
8.15 

-1604 
009 
■5.78 
4.23 
-8.1B 
-2862 
4J21 
-18.76 
0.00 
8 J 2 
-4 49 
-13.41 
62 98 
-9.41 
28.16 
1412 
72JSS 
-38.52 


Exports as Net exports' Imports as 
ft ol 1990 1990 ftol 

o/s Ifa (Em) exports 


90.83 

10.64 

294.70 
35.03 
6^9 

88.64 
100.00 
21.59 
100.00 

43.57 

17.54 
48.96 
100.00 
iaa .00 

634.78 

20.19 

35.23 
24 08 
100.00 
100.00 
100.00 
87.15 
94.77 

100.00 
10.09 
169 42 

21.24 
100.00 

981 

100.00 

34.91 
608 

12.70 

52.91 
100. DO 
100.00 

13.54 
93.48 
27 J3 

5.73 

7J24 

100.00 

10000 

973 

21.69 

30.66 

1000 

7.67 

137.80 

2.07 


191 3 


16.0 

-69.7 


78.85 

91.67 

136.63 


141.3 


17.85 


-539.1 

347.36 


120.5 

19.18 

■ 

if- ■ 

110.1 

20.15 


-204.0 

240 69 


7&9 

46.89 

• 

90.2 

32.06 

■ 

90.4 

24.54 

■ 

54.2 

57.69 

; 

101.9 

11 16 

■ 

39.5 

. 63-59 

i 

-18.4 

118.59 

i 

50.1 

25.34 

i 

-234.6 

345.14 

i 

35.5 

62.11 

; 

sao 

67.91 

[ 

-47.0 

153.23 

■ 

77.5 

11.73 

f 

\ 

-53J 

161.50 

i 

-95.0 

214.46 
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NOT ONLY DO WE BRING THE IMAGE TO LIFE, WE BRING 

LIFE TO THE IMAGE. 


As world leaders in LSI technology 


And with improved NICAM digital to expect from Toshiba. Something 


Today our turbines contribute to 


and inventors of FST, Toshiba are able stereo the sound is as crisp, clear and you might not realise, is that since power generation in more than twenty 


to produce television pictures so true lifelike as the pictures. 


1900 we have been one of the world’s countries around the world, offering 


to life, you would think you were there. 


But then, thafs what you have come foremost producers of turbines. 


truly efficient, reliable energy for us all 
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AMERICAN NEWS 


Turkish group faces scrutiny in US Populist Nebraska senator 


By Alan Friedman in New York and Richard Donkin in London 


THE Cukurova 
\ group, the 

I Turkish com- 

II H pany that 
1 | H acquired a 
| Swiss bank 

controlled by 
the Bank of 
Credit and Commerce Interna¬ 
tional (BCCD just 14 days after 
BCd was shut down In July, is 
faring scrutiny from US inves¬ 
tigators and bank regulators. 

On July 19 Cukurova 
acquired the Geneva-based 
Basque de Commerce et Place¬ 
ments (BCP), a small bank that 
was controlled by BCCL The 
first US indictment of BCC1 
officials on drug money laun¬ 
dering charges in Tampa, Flo¬ 
rida in 1988 stated that some of 
the drug proceeds were trans¬ 
ferred into accounts at BCP. 
One US investigator described 
BCP as “a major link” In the 
BCC1 chain. 

The 1988 indictment said 
that as part of the BCd money 
laundering conspiracy drug 
proceeds were held in certifi¬ 
cates of deposit held at BCP- 
Geneva and that narcotic drug 
proceeds were wire transferred 
into accounts at BCP-Geneva. 


BCP itself is being Investi¬ 
gated by US prosecutors and 
bank regulators to see whether 
the bank may have also been 
used to help finance a series of 
covert arms sales to countries 
in the Middle East 

Mr Alfred Hartmann, BCFs 
non-executive chairman, said 
on Sunday that BCP bad never 
been used for drug money or In 
arms deals. Price Waterhouse, 
the BCd auditors, had been 
looking only at payments chan¬ 
nelled through BCP to the 
Grand Cayman subsidiary of 
BCd by BCd executives seek¬ 
ing to hide losses, he said. 

The Istanbul-based Quku- 
rova group Is one of Turkey's 
largest finanniai and trading 
companies, with a revenue of 
$4-3bn (£2.47bn) in 1990 and a 
workforce of 40,000. 

The company has not been 
accused of wrongdoing, but is 
facing US scrutiny because of 
its purchase of BCP and as it is 
trying to buy the 14-branch 
First National Bank of Roches¬ 
ter in upstate New York. 

Mr Wilbur Beh, chief execu¬ 
tive of first National, said the 
bank - which made a $L4m 
loss in the first half of 1991 - 


decided to accept “a reasonable 
offer” from Cukurova. 

US investigators and bank 
regulators say the US bank 
deal will be subject in part to 
their probe of Cukurova's 
acquisition of BCP. 

“How much due diligence 
can Cukurova have done if it 
bought BCP just 14 days after 
the BCCI shutdown? That 
leads us to wonder why they 
moved so fast to swallow 
BCP," said one senior US 
Investigator. 

Mr Hartmann, a member of 
the BCCI board until he 
resigned in May, said the pur¬ 
chase of BCP was based on a 
Swiss auditors report that 
went to the Federal Banking 
Commission. Mr Hartmann 
said the report, which was 
completed in June, had given a 
“fairly up to date” picture of 
the bank. Price Waterhouse, he 
said, had also declared that 
after possible provisions the 
bank stQl had positive capital 

He also revealed the par- 
chase had gone ahead before it 
received formal authorisation 
by the Federal Banking Com¬ 
mission on August 29, but said 
that the commission had been 


informed ahead of the sale and 
had indicated authorisation 
would be given. 

In Turkey, Cukurova con¬ 
trols three banks, including 
Yapi ve Kredi, one of the big¬ 
gest Turkish private sector 
commercial banks. 

In Istanbul, Mr Mehmet 
Emin Karamehmet, president 
of the Cukurova group, said 
his company had acquired 85 
per cent of BCP from commis¬ 
sioners in Luxembourg who 
oversaw the assets of BCCI 
Holdings; the remaining 15 per 
cent of BCP is controlled by 
the Union Bank of Switzerland 
(UBS). 

Mr Karamehmet said Cuku¬ 
rova paid money for the BCP 
acquisition into escrow 
accounts and agreed to 
increase BCP's capital by 
SFr35m (£13.7m). He said BCP 
had SFr300m of outstanding 
loans and consisted of four 
branches in Luxembourg, and 
various offices in Geneva, Zur¬ 
ich and Lugano. 

The Cukurova president said 
he had been looking to buy a 
bank in Switzerland for some 
time and that he had consulted 
Price Waterhouse. “We asked if 


US hopes for peace dividend grow 


DEMOCRATS and Republicans 
have praised President George 
Bush for his proposals to 
reduce the US and Soviet 
nuclear ars enals , but his initia¬ 
tive has also whetted appetites 
for a “peace dividend”, writes 
Lionel Barber in Washington. 

Mr Brent Scowcroft, Mr 
Bush's national security 
adviser, cautioned It might 
take five years for the mix of 
unilateral and negotiated 
nuclear cuts to produce big 
savings In the SSOObn 
(£lT2.4bn) annual US defence 
budget 

This assessment will inevita¬ 


bly fuel congressional demands 
for faster savings, starting 
with this year's military bud¬ 
get which is under negotiation 
in conference committee 
between House and Senate rep¬ 
resentatives. 

Senator Sam Nunn, Demo¬ 
crat chairman of the Senate 
armed service committee, 
raised the stakes last weekend 
by pointing out that Mr Bush's 
proposals, while welcome, may 
have robbed his own support¬ 
ers of bargaining chips in the 
conference. 

He forecast increased pres¬ 
sure to cut the B-2 bomber and 


the “Star Wars” anti-missile 
system. This would be more 
difficult to resist now that Mr 
Bush had unilaterally elected 
to terminate the MX multi-war¬ 
head missile. 

“The outcome of the confer¬ 
ence is clearly going to be 
affected,” Mr Nunn said. 

Other Democrats said Mr 
Bush's proposals confirmed the 
Soviet threat bad eroded dra¬ 
matically. This would make it 
easier for Democrat candidates 
campaigning for president to 
urge the transfer of resources 
from military to domestic 
spending. 


The White House still has 
strong cards to play. 

Having made an offer of uni¬ 
lateral cuts, Mr Bush will 
press the Soviet Union to 
make similar reductions In 
its nuclear arsenals, matched 
by still deeper cuts In 
their own bloated military bud¬ 
get 

Until this happens Mr Bush 
will argue that cuts in US 
defence spending, beyond 
those already planned, would 
be premature. He Is also ready 
to use his veto power, if the 
final defence bill is not to his 
liking. 


Argentina confident on debt reduction deal 


MR Domingo Cavallo, Argentina’s 
economy minis ter, has promised his coun¬ 
try’s chronic foreign debt problems will 
soon be “ancient history”, writes John 
Barham in Buenos Aires. 

On his return from debt negotiations in 
the US, Mr Cavallo said he expected to 
have a debt reduction programme for the 
$61bn (£35bn) foreign debt in place by 


June 1992. The minister said that 
his first objective would be to 
negotiate a $3bn extended fund facility 
loan with the International Monetary 
Fund (IMF). 

Argentina needs to raise $5bn-S6tm to 
pay interest arrears and to purchase US 
Treasury bonds needed to underpin a debt 
reduction package. 


Aides say talks with Mr Michel Cam¬ 
dessus, IMF managing director, Mr Nicho¬ 
las Brady, US Treasury secretary, and Mr 
William Rhodes, chairman of the private 
banks' steering committee for Argentina, 
went better than expected. Officials hope 
talks will be advancing well by the time 
President Carlos Menem visits Washington 
in November. 


there were any irregularities 
and they said there had been 
around SFribn of bank-to-bank 
transactions between BCCI and 
BCP, but everything was nor¬ 
mal and there was no money 
laundering.” Price Waterhouse 
refused to comment 

US investigators are already 
looking at possible link s 
between BCP and Banca Naz- 
ionale del Lavoro (BNL), the 
Italian bank whose Atlanta, 
Georgia, branch made more 
than $4bn of improper loans to 
Iraq that helped Mr Saddam 
Hussein's nuclear, chemical 
and ballistic missile projects. 

Mr Hartmann resigned 
recently as chairman of Lavoro 
Bank of Zurich, the Swiss affil¬ 
iate of BNL, after allegations 
that BNL had ties to BCCI 
through him. He denied the 
allegations and said his resig¬ 
nation had been to spare BNL 
further publicity. 

In Rome, BNL issued, a state¬ 
ment earlier this month in 
which the Italian bank claimed 
Mr Hartmann's sudden resig¬ 
nation occurred “not to further 
fuel suspicions of connections 
between one bank and the 
other.” 


Caterpillar 

averts 

strike action 

CATERPXU.AR, the world's 
largest construction and earth- 
moving equipment company, 
has averted a strike by the 
United Anto Workers union, 
writes Barbara Durr in Chi¬ 
cago. 

After a meeting last Satur¬ 
day the two parties agreed to 
extend indefinitely foe com¬ 
pany's current labour contract 
covering nearly 17,000 work¬ 
ers, which expired at midnight 
last night Negotiations are to 
continue this week. 

Uruguay seU-ofTs 

Uruguay's Congress has 
approved legislation allowing 
the government to begin pri¬ 
vatising state companies, 
which include utilities, tbe 
national airline and the tele¬ 
phone company. 

Officials promised that pri¬ 
vatisation receipts would be 
used to increase spending on 
education and health. 


joins presidential race 


By Georgo Graham in Washington 


SENATOR Bob Kerrey of 
Nebraska announced yesterday 
he would join tbe growing field 
of contenders lor the Demo¬ 
cratic nomination in next 
year’s presidential election. 

Mr Kerrey, 48, launched his 
campaig n from the Nebraska 
state capitol steps in Lincoln 
with a sharp attack on Presi¬ 
dent George Bush and his pre¬ 
decessor. President Ronald 
Reagan. 

“I am running for president 
because America urgently 
needs better, bolder leadership 
that will build for greatness 
again,” he said. 

The first-term senator has 


attracted widespread interest 
with his youthful good looks, 
his quick tongue and his war 
hero's limp. He is widely 
viewed as the man to beat in 
the Democratic primaries. 

A liberal populist in a con¬ 
servative prairie state. Senator 
Kerrey is expected to win votes 
from Senator Tom Harkin. 
from the neighbouring state or 
Iowa, who is the _ main flag- 
bearer of Democratic party tra¬ 
ditionalists. . 

His unconventional 
approach to government could, 
however, also erode the sup¬ 
port of the centrist Governor 
Bill Clinton of Arkansas, who 



Bob Kerrey: unconventional approach to government 


is expected to declare his can¬ 
didacy on Thursday. . 

As a young lieutenant in 
1969 Mr Kerrey lost part of a 
leg and won the Congressional 
Medal of Honour - the US s 
highest gallantry award - 

leading an . a s* a “ lt v .£2 ia “ 1 
enemy stronghold in Vietnam. 

His subsequent disillusion¬ 
ment over the Vietnam war 
was bitter, but his medal and 
his artificial limb have pro¬ 
vided him with armour against 
accusations that he was unpa¬ 
triotic when taking stands 
against the Gulf war. or 
against a proposed constitu¬ 
tional amendment to outlaw 
the desecration of tbe US flag. 

Senator Kerrey makes good 
use of his experience of Veter¬ 
ans' Administration hospitals 
when he discusses health care 
reform, one of the areas on 
which he has concentrated in 
his short Senate career. 

But he also points to his ver¬ 
sion of the US success story - 
his rehabilitation from the bit¬ 
terness he felt on his return 
from Vietnam, and the creation 
with his brother-in-law of the 
successful Grandmother’s Skil¬ 
let restaurant chain. 

As governor of Nebraska 
from I9S3 to IS87 Mir Kerrey 
showed an ability to remain 
popular while pressing unpo¬ 
pular policies, such as higher 
taxes. He then walked away 
from the governorship when he 
seemed assured of a second 
term, raising questions about 
his seriousness but reinforcing 
his image as an outsider who 
does not care about power for 
its own sake. 


Fifteen die after Haiti coup bid 


By Canute James 

SOLDIERS failed yesterday in 
an attempt to overthrow Mr 
Jean-Bertrand Aristide, presi¬ 
dent of Haiti, but violence in 
the Caribbean republic left 15 
people dead and more than 100 
injured. 

The solders fired on the pres¬ 
ident's residence on the out¬ 
skirts of Port-au-Prince, the 
capital, but Mr Rene Preval, 
the prime minister, said later 
Mr Aristide was unharmed. His 
whereabouts were not dis¬ 
closed. 

It was unclear to what 


extent the attempted coup was 
supported by the army leader¬ 
ship, which has often pledged 
loyalty to the president. The 
US and France condemned the 
incident, and reaffirmed their 
support for Mr Aristide. 

The coup attempt sparked 
widespread displays of support 
for the president. Thousands of 
Haitians took to the streets 
and set up barricades. Arson 
was reported. 

The soldiers responsible are 
reported to be from a brigade 
being disbanded under reforms 


instituted by tbe president, 
who took office in February 
following the country's first 
elections in 33 years. A former 
priest, Mr Aristide was elected 
on a platform to ease the eco¬ 
nomic plight of the country's 
7m people. 

Yesterday’s attack on the 
president's residence was fol¬ 
lowed by shooting outside foe 
prison in which Mr Roger 
Lafontant, a former interior 
minister, is being held after 
leading a short-lived coup in 
January. 
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FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

LONDON, 14 & 15 November 1991 


T his topical conference will examine how the electricity industry is 
responding to the challenge of increasing competition and meeting 
demands for greater energy efficiency and environmental protection. 


Sir Donald Miller 

Scottish Power pic 


Chairmen: 

Sir Michael Joughin, 

Scottish Hydro-Electric pic 


Speakers include: 

Mr Nicholas Aigyris Mr Alan Holt 

Commission of the European Communities Ontario Hydro 


Dr Ing Rolf Bierhoff 

RWE Energre AG 

Mr John Uttley 

National Grid Company pic 

Mr Peter Mellbye 

Stsboil 

Mr Vaughan Williams 

BHP Minerals Europe Limited 

Mr Kurt Yeager 

Electric Rawer Research Institute (EPRI) 


Mr Luis Enrique Berrizbeitia 

CSmara Venezoiana de la Industria E&ctrica 

Mr Togo Miwa 

TheTbkyo Electric Power Co, Inc 

Dr Eugene Zeftmann 

General Electric Company 

Mr Pierre Lederer 

Sectricite de France 

Mr Carl-Erik Nyquist 

Statens Vattenfall 


A FINANCIAL TIMES CONFERENCE in association with POWER IN EUROPE 


WORLD 

ELECTRICITY 


□ Please send ma further details 

□ 1 am interested m «MUting at me conference. 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


Financial Times Conference Organisation 
126 Jennyn Street, London SWIY 4UJ. UK 


Teh 


Name 


Position__ 

Company/Organisation 
Address_ 


Rax: 071-925 2125 


Dept 


Bast Code_ 

Tfel_ 

Type of Business 


Country 



FINANCIAL TIMES CONFERENCES 




7 "wo important conferences to be held in Amsterdam at 
the time of the 25th Europort international exhibition. 


LINER SHIPPING 
IN THE 90s 

12 November 1991 

Subjects to be addressed: 

* Competition and The Future of 
Liner Conferences 

* Financing Tomorrow’s Ships 

* The Roie of Shipping in the 
Distribution System 

Speakers include: 

Mr Kari-Heinz Sager 

Senator Line 

Mr Se Yong Park 

Hyundai Merchant Marine Ca Ltd 

Mr Alan J Bott 

P&O Containers Limited 

Mr Michael H Williams 

Barclays Bank Pta 

MrWim AG Blonk 

Commission of the European Communities 

Mr Murk J Muller 

International Chamber of Commerce, Paris 

Dr Tor-Christian Mathiesen 

Det norske Veritas Classification A/S 


PROSPECTS FOR 
BULK SHIPPING 

13 November 1991 

Subjects to be addressed: 

* The Impact of the US Federal and 

State Oil Pollution Legislation 

* Quality Management and Safety 
of Shipping 

* Si® for European 

Shipbuilding 

Speakers inciude: 

Mr Jake Mermagen 

Cargill International SA 

Dr Jon Wfonham 

International Maritime Organisation 

Mr Jens U5!tveit-Moe 

Nj«WjEte^S A h^n 8re Associate* and 

Mr Dan White 

County Nat West Limited 

Ms Barbara L Holland 

Garvey. Schubert a Barer 

Mr Ian McGrath 

Shell international Marine Limited 

Mr Steven A McCoy 

North American Export Grain Association 


Official Carrier KLIVI 

For special air (ares call Shula Goulding on 081 -750 9955 


UNER SHIPPING 
BULK SHIPPING 

Please send further do toils on: 

□ FT Shipping Conferences 

□ Europort international Exhibition 


To: The Financial Timm Conference ORunivrtu- 
12 SJermynSfnwt,LondonSWrr 4 ujS 

Tbh 071-925 2223 Fax: 071-925 2,25 5t34 7 , 


FINANCIAL TIMES 
CONFERENCES 
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for wastewater problems, 
it can produce something 

quite unexpected. 

A return on investment. 


Raytheon has a more economical solution. 

One of the ways Raytheon’s Badger 
Company is helping solve difficult industrial 
wastewater problems is with an anaerobic 
wastewater treatment system. 

The process makes possible the 
treatment of wastes previously classified as 
unbeatable. It reduces organic material to 
methane gas and carbon dioxide. The 
methane can then be used as fuel to run 
the plant. The result? Lower operating costs. 

Raytheon is solving air, land and 
water problems. 

Biological treatment is just one of a wide 
range of wastewater technologies offered by 
Raytheon’s Badger and United Engineers & 
Constructors. These Raytheon companies 
have recently worked on more than 50 differ¬ 
ent wastewater treatment projects. 


Wfe are solving some of the toughest 
environmental problems on eartbe-from flue 


For more information on how we can 
solve a company’s total environmental prob¬ 
lems, not juk a single part of them, write: 
Raytheon Company, Cl Tbwei; New Malden, 
Surrey KT3 4HH, England. Or, Raytheon 
Compary, 141 Spring Street, Lexington, MA, 
USA 02173. 
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This anaerobic system designed and constructed by Badger is owned 
by the city of Beloit, Wisconsin. The plant treats 800,000 gallons daily 
horn the city's expanding industrial park. 


Raytheon 


An established environmental team solving some of the toughest problems on earth. 
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Fly to the States cn the airline that flies allover the StatesIInitecL 


Now you can fly one airline directly to six U.SL 
gateways and on to 200 other cities in 48 states. 

Fran Heathrow, United offers direct flights to 
Los Angeles, San Francisco, Seattle, W&shington D.CL, 


New \brk JFK and Newark. 

And for added convenience, we 
check-in So, horn Heathrow, you' 
through to your final destination 




For more information contact your travel agent 
a ora- or call United Airlines direct. 

United Came fly the airline that’s uniting the world 

Come fly the friendly skies. 
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Bank clerks I offshore funds 


lisle of Man seeks to 

shut out in , , 

the cold become European leader 


By Diane Summers 

TOE THE four female bank 
clerics shivering in fhe autum¬ 
nal early morning air outside 
Lloyds Bank’s corporate head¬ 
quarters in Lombard Lane, 
City of London, yesterday , it 
was their first taste of picket 
line action. 

As members of the Banking 
Insurance and Finance Union 
(Bifu), the four were among 
those taking part in a national 
one-day strike of the bank’s 
staff to protest over a pay 
restructuring plan being 
implemented from today. The 
plan, argues Bifu, w31 leave 
op to half of tiue 37,000 work¬ 
force worse off by as much as 
£3,000 a year. 

The industrial action was 
the first national strike In the 
sector since 1083. That dispute 
was over the loss of a half-day 
Christmas holiday and 
involved all the dearexs. 

All four women on Lombard 
Lane picket duty yesterday 
had Joined Lloyds as 
schoofeteavers between 10 and 
14 years ago, lured by the 
prospects of Job security. “But 
it hasn’t worked out that way 
- we’re certainly worse off 
than workers at other banks,” , 
said one. 

Hr Jim Cauldwell, a ! 
na t io n al official of the union 
who Joined the Lombard Lane 
protesters yesterday, was less 
reticent: “We’ve had reports of 
managers intimidating staff 
over this action. And yon 
know how intimidating fanfc 
managers can be.” 

Over the UK as a whole, sup¬ 
port for yesterday's action was 
described by Lloyds manage¬ 
ment as “patchy". The bank 
said 29 branches were closed 
but fewer than 3,000 out of 
40,000 employees overall had 
taken part in (he action. 

The bank’s 3,000 managers 
moved to a performance-re¬ 
lated pay system last year. The 
latest move involves employ¬ 
ees from assistant manager 
down to clerical grades. The 
existing 26-grade structure Is 
being replaced with a seven- 
grade one. 

Alta the completion of a Job 
evaluation some jobs 

will be downgraded and pay 
frozen. Lloyds management 
has stressed, however, that no 
employees will get a pay cut as 
a result of the regractiiig. 


By Sue Stuart 

FUND MANAGEMENT 
companies operating In the Isle 
of Man will have their tax rate 
on the fees they earn reduced 
to 5 per cent from the island's 
standard rate of 20 per cent 
from April 1992, the Manx gov¬ 
ernment announced yesterday. 

The initiative is part of the 
island's effort to become 
Europe's leading centre for off¬ 
shore funds. 

Mr Chris Edmonds, collec¬ 
tive investment schemes super¬ 
visor on the island, said the 
move was designed to encour¬ 
age expansion of existing busi¬ 
nesses in the Isle of Man and 
attract new businesses. 

Funds under management in 
the Isle of Man now stand at 
£2tm in two types of scheme - 
authorised and restricted 
schemes. A collective invest¬ 
ment scheme authorised by the 
island's Financial Supervision 
Commission and established In 
the Isle of Man may be pro¬ 
moted to the public in the 
island and elsewhere, while a 
restricted collective investment 
scheme may only be promoted 
off the island. 
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Latterly there has been large 
growth in restricted schemes 
in the island, which now total 
62. The number of authorised 
schemes has not grown so rap¬ 
idly - there are 19. 

The reduced tax rate win be 
levied on the foes fond manag¬ 
ers of authorised and restricted 
schemes charge their custom- 
era, mainly investing institu¬ 
tions. The concessionary rate 
does not apply to managers 


administering funds on behalf 
of those who have set than up, 
or those providing private port¬ 
folio services. 

Mr Edmonds said the Manx 
fond management industry 
would be larger than that of 
Jersey and Guernsey - where 
the tax rate for fond managers 
is 20 per cent - by the end of 
the decade. 

The tax rate for managers 
based in Dublin's finance cen¬ 
tre is 10 per cent Ireland is 
part of the European Commu¬ 
nity, while the Isle of Man is 
not a foil member, but as a 
crown dependency of the UK 
has a special relationship with 
it It can export certain prod¬ 
ucts, not financial, Into the EC. 

The Manx government 
believes the two centres could 
develop a complementary 
working relationship in the 
years ahead, as they serve dif¬ 
ferently located client bases. 

The strict regulatory frame¬ 
work, built after the collapse of 
the Savings and Investment 
Bank in 1982, is regarded by 
Manx-based institutions as 
helpful rather than onerous. 


Judge dismisses case against 
two Blue Arrow defendants 


CHARGES against two 
defendants in the Blue Arrow 
fraud trial - Hr Stepben 
Clark, a banker with County 
Nat West and Mr Alan Keat, a 
City solicitor - were dismissed 
by the judge at the Old Briley 
yesterday. 

Ruling that there was no 
case to answer against either 
defendant Mr Justice McKin¬ 
non said there was no evidence 
they had joined the alleged 
conspiracy to mislead the mar¬ 
kets over the result of the 1937 
Blue Arrow rights issue. 

The whole thesis of the pros¬ 
ecution’s case against Mr 
Clark, which was he had acted 
as a “sentry" in the alleged 
conspiracy, had been “com¬ 
pletely destroyed”, be said. 

Charges against five other 
Individual defendants r emain. 

The prosecution has alleged 
that tiie secret buying of stakes 


of Blue Arrow shares in the 
£ 83 Tm Issue by County and 
FhOSps & Drew, the company’s 
advisers, amounted to a con¬ 
spiracy to rig the market. 

Mr Clark, who is employed 
by County ami Mr Keat, a part¬ 
ner with City solicitors Trav¬ 
ers, Smith. Braithewrite, will 
not be formally acquitted until 
tiie jury returns. 

The judge lifted reporting 
restrictions an his rulings, 
given to a packed public gal¬ 
lery after long legal arguments 
in the absence of the jury. 

After leaving the courtroom, 
both Mr Clark and Travers, 
Smith, Brrithwrite, on behalf 
of Mr Keat, issued statement s. 

Travers, Smith, Braitfawrite 
said it was “delighted but not 
surprised” by the dismissal of 
the charges against Mr Keat, 
who gave legal advice to 
County over the holdings it 


bought in the issue. 

The Department of Trade 
and Industry report on the 
issue, from which the case 
arose, made no criticism of Mr 
Keat, the law firm said. 

Hr (Bark, whose position as 
a County director Involved 
liaising with the Bank of 
England over the issue, also 
said he was “detlghted". 

The five individual defen¬ 
dants left are: Hr Nicholas 
Wells and Hr David Reed, both 
former County NatWest corpo¬ 
rate finance directors; Mr Jona¬ 
than Cohen, a forms- County 
chief executive and Mr Martin 
Gibbs and Mr Christopher 
Stainforth, former corporate 
finance directors with Phillips 
& Drew Securities. County Nat 
West, NatWest Investment 
Bank and UBS Phillips & Drew 
Securities are also charged as 
corporate defendants. 
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Lamont to 
meet spirits 
producers 

Leaders of the Scotch whisky, 
gin, and vodka industries are 
to meet Mr Norman Lamont, 
chancellor of the exchequer, to 
discuss the UK’s approach to 
harmonisation of excise duties 
in the European Community 
after 1992. 

The meeting follows concern 
In the UK spirits industry 
about the threat to its exports 
of increased tax discrimina¬ 
tion between spirits and wine 
> and beer. 

I A last-minute protest from 
the industry - led by interna¬ 
tional drinks companies, Guin¬ 
ness, Grand Metropolitan, and 
Altied-Lyons - prevented the 
government from agreeing 
proposals in July that would 
have raised spirits prices by 
£2-50 a bottle in Spain, Greece, 
and PortngaL 

Classic FM 
secures station 

Classic FM has secured its 
place as the UK’s first national 
commercial radio station. 

Classic, which plans to offer 
a popular classical music ser¬ 
vice 24 hours a day, was 
awarded the franchise last 
month subject to confirming 
that Its £6m financing was in 
place. Classic FM which has 
now raised £6t3m was second 
in the highest bids for the 
“non-pop" national commercial 
licence with a bid of £670,000 a 
year. 

Greenway case 

A hearing opened at Bow 
Street magistrates coart for 
the committal for trial of Mr 
Harry Greenway, Conservative 
MP for Ealing, west London, 
and four other men on corrup¬ 
tion charges involving British 
Rail contracts. 
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Reflection of the times: Mr John Judson (left) and Mr Christopher Derry of auctioneers 
Henry Butcher with aircraft to be auctioned on Thursday at Stansted airport, Essex. 
The sale, expected to raise £llm, includes lots from the US, France and Belgium. 


Evidence at 
Guinness trial 

Southwark crown court In 
London heard evidence that Mr 
Roger Seelig, former corporate 
finance director at Morgan 
Grenfell, wanted to compen¬ 
sate those who supported 
Guinness’s share price during 
Its takeover battle with the 
Argyll supermarket group for 
Distillers in 1986. 

Mr Olivier Roux, former 
Guinness finance director, said 
he and Mr Seelig had arranged 
for false invoices to be submit¬ 
ted to Guinness to cover pay¬ 
ments to supporters. 

Mr Roux is the first prosecu¬ 
tion witness in the trial of Mr 
Seelig and Lord Spens, the for¬ 
mer corporate finance manag¬ 
ing director at Henry Ans- 
bacher merchant bank. 

Both deny criminal involve¬ 
ment in an unlawful share sup¬ 
port operation mounted by 
Guinness to induce Distillers 
shareholders to exchange their 
holdings for Guinness shares. 


Bank denies 
breaking ranks 

Royal Bank of Scotland denied 
it was breaking ranks with 
other banks by ianu Mng the 


UK’s first cheque guarantee, 
cash and debit card with the 
customer's photograph etched 
into it The bank is to ask cus¬ 
tomers to take part in a pilot 
project for the new version of 
its Higfaline card. 

Abta attacks 
new proposals 

Government plans to tighten 
regulation of the travel trade 
do not go far enough to ensure 
full protection of consumers, 
according to the Association of 
British Travel Agents (Abta). It 
said unless these loopholes 
were plugged, holidaymakers 
could lose millions of pounds 
and risk being stranded abroad 
if their travel companies 
ceased trading. 


Builder to 
sue government 

Mr Mark Harries, a Cardiff 
builder and entrepreneur who 
says he is going bankrupt has 
been given leave in the High 
Court for a £Xm compensation 
claim against the Treasury 
over the way the Government 
has handled the country’s 
“affairs, laws and assets”. 

At a brief private hearing in 


London, a High Court official 
cairi the case was worthy of 
consideration. 


Gascoigne has 
knee operation 

Mr Paul Gascoigne, the 
England soccer star, is recover¬ 
ing from a second operation on 
his right knee which could jeop¬ 
ardise his transfer from London 
side Spurs to the Rattan dub, 
f /rnn The operation followed a 
scuffle at a night dab in New¬ 
castle upon Tyne. 
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WORLD ECONOMY 

The FT proposes to publish 
this survey on 

October 14 1991. 

!l wilt be of particular inter¬ 
est to the 54% of Chief 
Executives in Europe's larg¬ 
est companies who read the 
FT. If you want lo reach this 
important audience, call Tin- 
a-Lotiise Coffins 
on 071 S73 3210 
or fax 071 873 3079. 

DMa wtw Chttf broiiKf in 
Europe IWQ 
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Leipzig Spring Fair '92 
March 5-10,1992 


New Markets Need 
New Trade Fairs 


The Leipzig Spring Fair '92 presents a totally new concept: the old-style universal exhibition has been replaced 


with individual trade fairs. See for yourself: 


environmental protection 




Terratec, trade fair for environmental technology and 


Unrtec, trade fair for industrial engineering 


trade fair for traffic engineering and logistics 



Translogo. 


Dialog '92, information exchange for a social market 


economy. Leipzig Spring Fair '92: your open door to dynamic markets with high-level investment needs. 


Leipzig. Future for people and markets. 


Leipztgar Masse GmbH-* Postfach7G2 ■ D-7Q10 Leipzig 
Tel.: 223-0 - Fax: 2214482 
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1991 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 

Intensive courses for professionals in banktag and 
finance, instruction by fearing international faculty, 
using proven teaching methods. Optimal blend of 
theoretical principles and practical applications, 
aiming Id dovotop individual skills and decision-making 
capacity of highly qualified participants. Races stiD 
available'. 

MERGERS AND ACQUISITIONS 
(October 21-26) 

An integrated, in-depth, analysis of tho M&A process 
and of the latest developments in domestic and 
international mergers and acquisitions; valuation id 
companies m Europe tar acquisition purposes, take¬ 
over and dofonse strategics, economic, legal and 
policy issuos. 

TREASURY RISK MANAGEMENT 
(October 28-31) 

Covers tho risk managomont issues arising in a 
treasury, indudes identification and measurement of 
botfi currency and intorost-rnia risk, and describee tho 
latest look and techniques for managing risks. 

For a detailed brochure of further information on other 
ICMB coursos: 

Anno Bos Wind or Fablonno Seagllola 

Internatfored Center for Monetary and Banking 

Studies 

PO Box 36.1211 Gonova 21, Switzerland 
To): 22-734 95 48. Fax: 22-733 38 53 
Tekw: 412151 pax ch. 


DENMARK 


HOW TO MEET THE CAR MARKETING 
CHALLENGE IN EUROPE 
TO AND BEYOND 2060 - j d 

A NEW EUROMOTOR 
STUDY AND , 

SEMINAR imWi 
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and map* other wtarf issues for tho 
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‘ -f- ,~Jj- mdustrtes in Europe ere discl o se d, 

Idp n *./ - analysed and resatad by a new I 

349 page Eunanotor Reports study; 
y jBii Bfegy ta summary text la Engfeh, French, 

German and ttaflan inefndes 23 specific 
recommendations for p i e di t ab le action. 

Early purchasers ot the £1,750 study win be efigfide to attend l Seffanar 
in London on the findings at the end of October Bichsding the author. 

NrgeJ 5 Mills, and die head of Euronwter Reports and ludvigsea A sso c ia t e s, 
Kart E Ludvigscn. 

For funtor fqfonnrfeo 3rd unttiar bootings please cortact Linda Saaoge, 
Euromator Reports Lhr-Jed, Suite 2301, 

105-106 Plow 3ond Street, 

!3££Sii«t EUROMOTOR 

FacsWnBo 1071) 491 6997. REPORTS 


The FT proposes to 
publish this survey on 
November 19 1991. 
54%* of Chier 
Executives in 
Europe's largest 
companies read the 
FT. If you want to 
reach this important 
audience, along with 
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By PWUp Stephens, Political Editor 

MR Neil Kitmock will today 
launch his general election ^h 
campaign by committing a 
future Labour government to 
the creation of “a strong econ- 
omy, a flair society and a mod- 
cam community.' 1 

2n a speech to the opposition 
Labour party conference in 
Brighton designed to demon¬ 
strate that his party now ha« a 
clearly-defined pm gr a mma for 
government, Mr Kinnock will 
spell out the priorities for his 
first year in office following 
the election, which must take 
place before June next year. 

Under the slogan “making 
Britain the best in Europe", he 
will put investment in the 
economy, the extension of 
opportunity to the disadvan- *mmm 
taged and excellence in public 
services at the heart of 
Labour’s campaign 

He will signal that Labour 
will leave the door open to pos¬ 
sible changes in the electoral TALE 
system to embrace propor¬ 
tional representation as part of Mrs 
a commitment to the wide- sough 
spread devolution of power. econo 

The speech will follow a promi 
carefully-orchestrated display Mr 
of Labour’s talent yesterday at econo 
the annual conference in to pre 
which the stars of its “front tlve a 
bench" team - Mr John and 
Smith, Mr Gordon Brown, Mr under 
Tony Blair, Mr Jack Straw and those 


pledge to make Britain ‘best in Europe’ Draft code on MPs 

“ and lobbying draws 
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TALKING HEADS: Neil Kinnock, Roy Hatters ley, and John Smith on the platform at Brighton as Labour launched its last conference before the next election 


Mrs Margaret Beckett - 
sought to blend the promise of 
economic prudence with the 
promise of action. 

Mr Smith, the opposition's 
economic spokesman, sought 
to pre-empt further Conserva¬ 
tive attacks on Labour’s tax 
and spending policies by 
underlining once again that 
those earning less than £20,000 


would not face higher bills. 

He also offered a dear hint 
that his proposed new 50p top 
rate of income tax will not 
apply to those earning less 
than £40.000. The current 40p 
top rate is levied on earnings 
of above £27,000. 

He derided the government's 
economic record and promised 
that Labour would deliver a 


real recovery: “A recovery 
based on investment in indus¬ 
try and in people, not another 
candy floss consumption 
boom." 

The mood of the conference 
yesterday was deferential 
rather than excited but Mr 
Smith. Mr Brown, and Mr Blair 
all confirmed there status as 
potential future leaders of the 


party with strong speeches 
from the platform. 

Mr Brown, ths Labour trade 
and industry spokesman, 
promised to establish a new 
“university for industry" as 
part of a clutch of initiatives to 
revive the country's manufac¬ 
turing sector. 

From Mr Blair and Mr Straw 
there was a promise that 


Labour would begin a pro¬ 
gramme to make Britain’s the 
best educated and trained 
workforce in Europe. 

But with Mrs Beckett, the 
junior spokeswoman on eco¬ 
nomic affairs warning that 
Labour would not spend more 
than it could afford, none of 
the speakers pat specific price 
tags on their plans. 


Europeans insist: It’s my party and I’ll cry if I want to 


BRITAIN'S Labour party takes 
its turn this week to sell its 
policies to the electorate. 

Its annual conference, like 
that of the ruling Conserva¬ 
tives and third party Liberal 
Democrats, is designed to con¬ 
vey the image of a united party 
equipped to govern. 

A successful conference can 
boost public support just as 
quickly as a disastrous one can 
destroy reputations and re¬ 
write the political agenda. 

Here FT correspondents 
review the current health of 
the party conference season in 
four European countries: 

• France: leading political 
parties are beginning to find 
that party conferences are the 
last place where they can 
expect to keep the lid on inter¬ 
nal divisions. 

To their cost, the two lead¬ 
ing parties, the Socialists and 
file Gaullist RPR, have found 
that personal power struggles 
have taken over from the usual 
ideological debate at their most 


recent biannual conferences, 
last year. 

Rivalry between potential 
presidential candidates at the 
Socialists’ last congress in 
Rennes left the majority clan 
of President Francois Mitter¬ 
rand intact, but only just The 
damage was so serious that the 
party has had to call a new 
conference in mid December - 
a year earlier than usual - to 
try to heal internal divisions. 

Mr Chirac, president of the 
RPR, was put on the spot last 
year by an uncomfortably close 
challenge by the party’s popu¬ 
list wing, led by Mr Charles 
Pasqua, calling for a return to 
the party’s nationalist roots 
and a tough line on immigra¬ 
tion. 

This kind of power struggle 
is almost unheard of at the 
National Front, where the 
extreme right wing Mr Jean- 
Marie Le Pen maintains a 
booming dominance over his 
conferences. The Communists 
have managed to stifle dissent 


against the Stalinist line of 
their leader Mr George Mar- 
chais. Meanwhile, Mr Mar- 
chais* interminable speeches 
will make sure the Commu¬ 
nists continue to hold the dul¬ 
lest party conferences in 
France. 

• Germany: Conference sea¬ 
son is an open-ended affair, 
rolling through the year inter¬ 
spersed with “party days” in 
the different states. But the 
idea of fringe-politikers gather¬ 
ing on the sidelines to take 
potshots at their Bonn masters 
Is unknown outside the Green 
Party. 

Members of the senior par¬ 
ties, the CDU and SPD. know 
what has happened even before 
the conferences start. But they 
turn up all the same for the 
mutual backscratching, and to 
nod as the part}' bosses tell 
them what is good for them 
and the country. 

Unification a year ago has 
widened the choice of venues. 
The CDU, for example, gathers 


in Dresden in December for a 
party day in the east where it 
will rubber-stamp the choice of 
Ms Angela Merkel as deputy 
chairman of the party. 

• Spain: Party conferences in 
Spain - known as congresses 
- are sometimes dismissed as 
a fix, with most discussion 
agreed before speakers get to 
their venues. But last year's 
congress of the ruling Spanish 
Socialist Workers Party (PSOE) 
may have broken the mould 
with Mr Carlos Solchaga, the 
finance minister, declaring at 
the end of it: “1 am the loser". 

Mr Solchaga was seeking the 
election of more cabinet minis¬ 
ters to the party’s governing 
federal committee. But the 
party administration mounted 
a successful campaign to frus¬ 
trate him. 

The row helped improve the 
reputation of the Spanish con¬ 
gresses as forums where some¬ 
thing actually happened. 

Interest at these gatherings 
tends to centre on tbe election 


Executive education is 
meaningless without vision, 


of party officials rather than 
on on broad policy guidelines. 
The PSOE pays only scant 
attention to positions adopted 
by its congress. 

Further signals that con¬ 
gresses may be assuming 
greater political relevance 
came last weekend when the 
Centro Democratico y Social 
(CDS) party of former Mr 
Adolfo Suarez, the former 
prime minister, ignored his 
favoured replacement candi¬ 
date and elected someone else. 

In a throwback to tbe years 
of the Franco dictatorship, 
when conferences were held in 
exile, political parties remain 
reluctant to fix preset dates 
for their conferences. 

• Ireland: Party bosses run 
the show at conferences in 
Irish politics. One party vet¬ 
eran says: “There is a lot of 
razzamataz, a bit like a Demo¬ 
cratic convention in the US. 
The leader's speeches will 
attract upwards of 8,000 dele¬ 
gates and observers, but for 


the remainder of the confer¬ 
ences attendance is often quite 
sparse." 

Conferences are designed to 
show the flag and inspire the 
party faithful. They rarely 
make waves. 

The two main parties, 
Fianna Fail and Fine Gael, dis¬ 
cuss and debate policies at 
their annual conferences. But 
in Fine Gael's case, conference 
resolutions are not binding on 
the parliamentary party which 
ultimately controls policy and 
decides upon its platform. 

In Fianna Fail’s case, the 
conference is technically the 
supreme authority of the party, 
but in practice it is the party 
leader who wields the power. 

That practice was showing 
signs of strain this week, as Mr 
Charles Haughey, the prime 
minister and head of Fianna 
Fail faced a rebellion from his 
own backbenchers. 

Reports by William Dawkins, 
Christopher Parkes, Peter Bruce 
and Tim Coone 


By Alteon Smith 

THE PLANS for a register of 
professional parliamentary lob¬ 
byists put forward by a cross¬ 
party committee of MPs yester¬ 
day have already been critic¬ 
ised for not going far enough 
in meeting concern about the 
growing extent and profession¬ 
alism of the lobbying business. 

The select committee on 

MPs* interests recommended in 
its report that the House of 
Commons should require lob¬ 
byists to register and abide by 
a code of conduct 

Each lobbying company 
would have to list on the new 
register its own directors and 

lobbying staff, any associated 
company and directors, all cli¬ 
ents during the previous year, 
and MPs With a finanrial Unit. 

Such a move would be con¬ 
troversial. Tbe committee has 
already been told that some cli¬ 
ents would be extremely 
“embarrassed” by its becoming 
known that they were seeking 
professional lobbying advice. 

The elements most likely to 
attract attention in the draft 
code of conduct seem the ban¬ 
ning of payments by retult, 
and the undertaking not to 
offer an MP any inducement to 
further the interest of a client 

MPs would still, however, be 
able to receive “proper remu¬ 
neration” as directors or 
retained consultants. 

Sir Geoffrey Johnson Smith, 
the committee chairman, 
emphasised that the form of 
the register and the draft code 
set out in the report were not 
final recommendations but 
intended as the basis for dis¬ 
cussion if the House of Com¬ 
mons agreed in principle to the 
register. Modest though the 
report is, even that did not 
pass through the committee 
unopposed. 

Although the difficulties 
associated with a register are 
admitted, the report concludes: 
"The House has nothing to 
gain and a good deal to lose by 
allowing the present obscurity 
to persist." The committee 
envisages that a register 
should be in place soon after 
the election. 

A later extension to other 
forms of lobbying, such as 
trade associations or pressure 
groups, is not ruled out, Sir 
Geoffrey made it clear that the 
priority was with professional 


lobbyists where "there is a par¬ 
ticular need for transparency", 
because of the wide variety of 
interests represented. 

Mr Roger Hayward, the pres¬ 
ident of the Institute of Public 
Relations, the professional 
body for public relations offi¬ 
cers, welcomed the report, but 
regretted the “inconsistency” 

that, because the register will 
be a function of tbe Commons, 
there will be no requirement 
on companies which lobby 
only government departments 
to register. In Canada, the sta¬ 
tutorily based register Is pri¬ 
marily directed at those lobby¬ 
ing ministers and civil 
servants. 

One US lobbyist said yester¬ 
day that there were times 
when MPs would be "Irrele¬ 
vant” to decisions effectively 
taken by departments, and that 
the tightening should have 
extended to those lobbying 
Whitehall officials. 

Some professionals also crit¬ 
icised the report for putting 
undue emphasis on lobbying at 
the expense of the basic point 
that lobbyists have only tbe 
access to parliament that MPs 
allow them. 

MPs are allowed to have out¬ 
side commercial interests, but 
they must be listed in the reg¬ 
ister which is already pub¬ 
lished annually, and declared if 
relevant to a speech made in 
the Commons. 

The report this year will 
include ways to -make the reg¬ 
istration requirements more 
precise, and reviews of trade 
union sponsorship and MPs* 
links with consultancies. 

Less reassuringly, perhaps, 
it will also address whether 
there should be a "statute of 
limitations" - committee 
members were concerned that 
the complaints against Mr 
John Browne, the Tory MP for 
Winchester who was censured 
for failing to declare all his 
business interests, went back 
some seven or eight years. 

A rejected draft of yester¬ 
day's report said: “Lobbying 
per se is not a practice which 
can pervert parliament unless 
MPs allow it to happen." 

It is the forthcoming recom¬ 
mendations about MPs them¬ 
selves, rather than a register of 
parliamentary lobbyists, which 
will really test the committee. 
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Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor¬ 
ners of tbe world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world's 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers’ needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353. 
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Ameritech Mobile Communications 
Ameritech Publishing 
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MANAGEMENT: The Growing Business 


C hris Goodban lost his 
job as a commercial 
manager with Cad¬ 
bury Schweppes fol¬ 
lowing an internal reorganisa¬ 
tion but found short-term 
employment with a small inte¬ 
rior decorating company. After 
a while Goodban started to feel 
“underemployed, overpaid and 
vulnerable" so, at the age of 47, 
he set up as a management 
co n sultant, specialising m com¬ 
puters and management infer- 
matron systems* 

Peter Holland had always 
thought of working thro ugh to 
retirement until, at 50, he 
noticed that few senior execu¬ 
tives in his company, an inter¬ 
national mining group, stayed 
beyond the age of 56. After 
wonting on an 16-month proj¬ 
ect for a pwriraging distributor. 
Holland ateobecamea manage¬ 
ment consultant. 

The two men are part of a 
small army of senior execu¬ 
tives who have been forced to 
modify their career plans as 
large companies have slimmed 
their workforces over the past 
decade. They have been joined 
by people like accountants who 
also face fewer opportunities in 
their chosen profession. Some 
move into other forms of paid 
employment but a growing 
number are opting for the life 
of the independent consultant 
A recent survey by GMS 
Consultancy, which places 
executives with firms on 
short-term contracts, showed 
that 20 per cent of independent 
consultants had a background 
in general management, 18 per 
cent in finance and 14 per cent 
in sales and marketing. A fur¬ 
ther ii per cent had an engi¬ 
neering background, 9 per cent 
bad computer s kills while 6 per 
cent came from a career in per¬ 
sonnel. 

Charles Russam, managing 
director of GMS, estimates that 
the market for senior manag¬ 
ers operating as independent 
consultants is worth £70m- 
£l00m in fee income a year. 

“A lot of businesses are 
understaffed because they have 
slimmed down during the 
recession," Russam told a sem¬ 
inar arranged by Chartac, the 
recruitment division of the 
Institute of Chartered Accoun¬ 
tants GCA), last month. "When 
business picks up managing 
directors won’t take on more 
people straight away because 
they have just stopped firing 
them. So they will use indepen¬ 
dent consultants." 

The market for their services 
may be there but independent 
consultants struggling to 
become established face many 
of the problems common to 
start-up businesses. In addi¬ 
tion, they face specific difficul- 


Independent consultants 


Going it alone 

Charles Batchelor reports on executives forced to change careers 
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Chris Goodban: as a computer specialist. 


Trevor Humphries 

he has a clearly defined market for his skills 


ties which stem from their 
career background and the 
nature of consultancy work. 

The old suspicion that con¬ 
sultancy is “not a proper job" 
or is merely a euphemism for 
being unemployed still 
remains. Newcomers are 
advised not to tell prospective 
clients that they are only fill¬ 
ing in time until they find 
employment, Russam warns. 

One of the most significant 
changes which will occur in 
the lifestyle of the new consul¬ 
tant will result from working 
from borne. The domestic part¬ 
ner, used to waving the spouse 
off on the 8.03 each morning, is 
suddenly confronted with 
someone demanding cups of 
coffee, space and Bilence in 
which to work, and extensive 
use of the home phone. 

The scope for marital discord 
should not be underestimated 
and the support of both spouse 
and older children needs to be 
won. It is also essential to 
establish a working routine 
which prevents distractions 
and also sets limits to the 
amount of time you spend on 
the job. “It can be non-stop," 
warns Peter Bachelor, a GMS 
director. “If you are not work¬ 
ing for clients you are market¬ 
ing yourself. It will take you 
over. You must allocate time 
for yourself." 


One of the biggest shocks 
feeing the company executive 
turned consultant is the need, 
probably for the first time in 
his career, to “sell" himself to 
prospective clients. This may 
involve telephone calls - 
though a number of the profes¬ 
sional accountancy organisa¬ 
tions have yet to draw up 
guidelines for their members 
on the "cold calling" issue - 
mail shots, giving lectures or 
talks and writing books or 
articles for the press. 

Many consultants start up 
on their own on the back of a 
large contract from their previ¬ 
ous employer while others 
make use of business and 
social contacts. Peter Holland 
started out with a commitment 
to 40 days' work a year as a 
non-executive director of his 
former employer, added a sec¬ 
ond smaller contract and 
signed up a third client for five 
days’ worth of research into 
the metals business. 

Chris Goodban, who says he 
found the idea of cold calling 
“terrifying,” obtained work 
from former business contacts. 
He maintains a list of press 
cuttings featuring companies 
which look as though they 
might need his services. He fol¬ 
lows these up when business is 
slack and also makes use of 
long-established social contacts 


made through his involvement 
in his bridge circle and the 
local hockey club. 

As a computer specialist, 
Goodban has a clearly defined 
market for his skills but some 
would-be consultants are less 
certain about their special area 
of expertise. It is. however, 
essential to specialise and not 
simply present yourself as a 
Jack of all trades, says Rus¬ 
sam. One established consul¬ 
tant at the seminar had made a 
speciality of advising compa¬ 
nies on managing their pen¬ 
sion funds while another 
helped companies in the agri¬ 
cultural supplies field. 

Once the consultant has won 
a meeting with his prospective 
client he should then rein back 
on the self-promotion, advises 
David Turner, another speaker 
at the seminar. It is important 
to be a good listener and dem¬ 
onstrate understanding for the 
prospective client's problems. 
“People only buy a consultant 
they like," says Turner. 

When it comes to making a 
written proposal the consul¬ 
tant should describe the objec¬ 
tives of the project, the meth¬ 
ods which will be used, the 
costs, the benefits which can 
be expected and the timetable 
of events. 

The terms of reference 
should be carefully drawn up. 


says Turner. One executive 
who began working as a con¬ 
sultant for the company which 
had previously employed him 
found that the managing direc¬ 
tor still treated him as an 
employee. The managing direc¬ 
tor assumed he was taking 
responsibility for the project 
which, as a consultant, he was 
not prepared to do. 

A crucial aspect of the con¬ 
tract is the fee. A recent sur¬ 
vey by GMS of independent 
consultants providing financial 
advice showed most earned 
between £230 and £320 a day. A 
successful consultant should 
be able to earn between £40,000 
and £50,000. roughly equivalent 
to his salary in employment, 
suggests Russam, though 
incomes reported to GMS 
ranged from £20,000 (possibly 
including people who were 
semi-retired) to £100,000 and 
above. 

Pew people quote a fixed 
rate, however, and most vary 
their fees according to the cli¬ 
ent. the difficulty of the project 
and the length of time 
involved. The consultant 
should, for example, charge a 
higher daily rate for a three- 
day assignment which requires 
two days of unchangeable prep¬ 
aration than for a project 
spread over several months, 
says Bachelor. “If you get three 
chargeable days a week for 40 
weeks a year you would be 
doing very well," says Holland. 

Marketing yourself, finding 
clients and charging enough to 
make a living are all issues 
which the would-be consultant 
must address. But there are 
compensations for going inde¬ 
pendent The age discrimina¬ 
tion which can affect managers 
over 40 does not apply in the 
consultancy field where age 
can be seen as an advantage. 

Up to a point the indepen¬ 
dent consultant can choose 
projects which interest him 
and avoid those which do not. 
Chris Goodban says he enjoys 
not being involved in office 
politics or the problems of staff 
management. Peter Holland 
recounts a conversation with a 
client who said: ‘If I had not 
met you six months ago my 
company would be in liquida¬ 
tion now.' It is satisfying send¬ 
ing out an invoice and getting 
a cheque in the mail because I 
know I have earned it.” 

Further reading: 101 Ways To 
Succeed As An Independent 
Consultant by Timothy Foster. 
Kogan Page. 92 pages. £5.99. 
Practical Management Consul¬ 
tancy by Calvert Markham. 
Accountancy Books GCA), 230 
pages. £22.50. 

GMS Consultancy. Tel 05S2 
665970. Chartac Recruitment 
Services. Tel 071 833 3291. 


Angels give a helping 
hand to small firms 

By Charles Batchelor 

P rivate investors could angels are reluctant to invest their ideas rarely translate 
become a much more too far from home. Just over an investment bankers, s 
important source of half invest within 50 miles of brokers and lawyers are 


P rivate investors could 
become a much more 
important source of 
equity finance for small compa¬ 
nies in the UK, according to a 
new study.* In the US, private 
investors or “business angels" 
pump more money into small 
firms than the venture capital 
industry. 

At present private funds are 
not fully exploited by small 
businesses in the UK and the 
"angels" are unable to find 
enough good investment oppor¬ 
tunities. the study by Colin 
Mason of Southampton Univer¬ 
sity and Richard Harrison of 
Ulster University concludes. 
The researchers spoke to 86 

angpls. 

They call for the creation of 
a national network of local or 
regional “marriage bureaux" to 
bring the two sides together. 

The growing awareness of 
the potential or private inves¬ 
tors is reflected in government 
plans to encourage a nation¬ 
wide network of contact points 
between would-be investors 
and small firms seeking capi¬ 
tal. 

The government has asked 
local Training and Enterprise 
Councils to play a key role in 
setting up such a network 
starting with a two-year pilot 
scheme in five areas. 

Mason and Harrison suggest 
a six-point plan of action for 
spotting angels. Business own¬ 
ers should: 

• Search locally because most 


■ Britain’s chambers of 
commerce have called on the 
government to hold formal 
consultations with groups 
representing UK businesses 
on the Uniform Business Rate. 

The transfer of responsibility 
for the business rate from local 
authorities to the government 
should not result in the loss 
of the right to consultation, 
Ron Taylor, director general 
of the Association of British 
Chambers of Commerce, said 
in a letter to Robert Key. a 
Department of the 
Environment minis ter. 

This follows a written joint 
appeal by the chambers, the 
CBI, the IOD and a number 
of small business organisations 
to Michael Heseltine, 
environment minister, that 
there should be no increase 


angels are reluctant to invest 
too far from home. Just over 
half invest within 50 miles of 
their home or office and two 
thirds within 100 miles. 

• Look for angels in the busi¬ 
ness community, especially 
among successful entrepre¬ 
neurs and ex-entrepreneurs. 
Two thirds of private investors 
had founded one or more busi- 


Thirty five per cent of angels 
surveyed described themselves 
as business managers, manag¬ 
ing directors or chief execu¬ 
tives while a further 35 per 
cent were business or flnanrini 
professionals. Other profes¬ 
sions such as scientists, engi¬ 
neers, doctors, dentists and 
teachers provided few inves¬ 
tors. 

• Look for angels among the 
well-off rather than among mil¬ 
lionaires. Average income of 
those surveyed was just under 
£50,000 though relatively few 
had very high incomes. Forty 
four per cent earned £25,000 to 
£49,000 while 16 per cent 
earned £100,000 or more. 

Most were comfortably off 
but relatively few were 
extremely wealthy. Twenty 
seven per cent had a net worth 
(excluding their main home) of 
£100,000 to £249,000 while 19 
per cent had £lm or more. 

• Approach angels through 
their friends and business asso¬ 
ciates but also be prepared to 
contact them directly. Accoun¬ 
tants often suggest deals but 


In brief... 


in the business rate poundage 
to be set for 1992/93. 

■ A brief summary of the main 
tax reporting requirements 
for a company and penalties 
for non-compliance is provided 
in a new booklet from 
accountants Arthur Andersen. 

Penalties, particularly those 
relating to VAT, have been 
increased substantially and 
the introduction of the new 
Pay and File regime from 
October 11993 makes it even 
more important for companies 
to understand their 
obligations, AA suggests. 
Companies should make sure 
they have procedures in place 


their ideas rarely translate into 
an investment bankers, stock¬ 
brokers and lawyers are not 
seen as a source of contacts. 
Informal investors also avoid 
organised referral sources such 
as business brokers or invest¬ 
ment clubs. 

• Be aware of the main crite¬ 
ria used to evaluate invest¬ 
ments. Angels (like the formal 
venture capital industry) place 
great emphasis on the talents 
of the entrepreneur and man¬ 
agement, growth prospects for 
the business and realistic pric¬ 
ing of the equity. 

• Companies seeking larger 
amounts of capital should tar¬ 
get syndicates of angels rather 

than those investing on their 
own. 

“Our evidence suggests that 
business a Ti gr is will invest in 
many situations where institu¬ 
tional investors will not or will 
offer a better deal," the 
researchers state. 

In comparison with venture 
capital funds, informal inves¬ 
tors tend to Invest in smaller 
amounts and in younger and 
technology-oriented compa¬ 
nies. They also take a more 
patient view about realising 
their investment and usually 
accept a minority stake. 

*The Informal Supply of Ven¬ 
ture Capital in the UK From 
Urban Policy Research Unit, 
Department of Geography, Uni¬ 
versity of Southampton, South¬ 
ampton S09 5NH. TeL 0703 
592217. £6.50 mcp&p. 


before that date to enable them 
to meet the relevant deadlines. 
Tax Compliance: an increasing 
burden. 12 pages. Free. From 
Arthur Andersen offices 
including 1 Surrey Street. 
London WC2R 2PS. Tel 071438 
3000. 

u Investment by small firms 
dropped sharply in the first 
half of 1991 to its lowest level 
in six years, according to the 
NatWest S mall Business 
Investment Index. 

Investment fell by 39 per 
cent compared with the last 
six months of 1990 and was 
58 per cent lower than in the 
first half <jf 1990. This confirms 
fears that the slump in small 
firms' sales had hit new 
investment plans hard, the 
bank said. 
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Business Opportunity 
“Interflow 90“ 


"A unique automatic loading unloading system to move payloads 
of up to 24 tonnes and unload a 44ft trailer in 90 seconds.” 

□ British invention with world-wide Patents. 

O Already in operation with major haulage contractor to L'K food 
processors. 

□ Qjmpiete conveyor systems to streamline delivery direct from 
trailer to pnxiuction line. 

□ Substantial enquiries front Blue Chip UK manufacturers. 

The directors of Midland Comeyor Systems Limited invite 
potential investors, concessionaires or entrepreneurs to contact 
Lindsay Denney or Norman Lazonby at the address below. 

1 Wood bon >ugh Rood, Nottingham NG1 3FG. 

Td: 0602 500511. Fax: 0602 590070. 

DRTlntematanal AiahurlNul hr Ilk 1 LtrtJtuti* *«f ChrkiyJ Aivtumano in Enj&md jivJ Valet u> vrxrn . m Imocun: Busuwaa. 


Technical, managerial and financial investment 
in nylon and polyester yarn manufacture 

Nylon and polyester yarn manufacturers in the Indian sub-continent 
with existing capacity 1200t (500t polyester yarn (nylon yam and 200t 
tyre cord yam) invite technical collaboration and investment proposals 
from principals capable of improving polymer quality and spinning 
quality to highest international standards so as to exploit large 

domestic and growing international markets. 

Write to Karma Consultants 16 War bank Lane Kingston-u-Thames KT2 7ES 


By Order of ihe Joint Administrative Receiver of 
THE TRAVELLING COLLEGE LIMITED 

FOR SALE 

BY PRIVATE TREATY 

Twelve carriage classroom and accommodation train 

CoflVfrttioMd lit 1*09 Ccftvtraon by Brash tad baud on fflcl ccadvt 160 buAj. m 
2 -fonMonfi fee students. C«Mi and touqf* for 22 soft 11 daniDOfli ***** and ecu ceacf- 
Show and toilet farihnev 

AWrertfrv jfsmi ydmft: EdiMM train • MotMfe c o nfere n c e uk • KoDdsy ud tour mat 
Sbdc MUwindMM'Haffolnli. 

RtfCjCDfJOT 


1 ‘ HENRY 
JJU BUTCHER 


071-4058411 


[your office in Germany”' 

1 - DUESSELDORF - 

j firtty SQntpptf tamy offices nte J 

. eanfErence room* to red p» hoar. fry, vufc, 
or manta. Tatopteca Intitufflg Hat. 1 

I tKXi csiBz. mzenisDomj pranssisosi sm st _ 
ygu DUpnsaJ tertnffmg trantiattoc. 
Corporate ttamidte for Gantnny and Eoropt. 

| Presage nailing sauna. 

| OFFICE + SERVICE-CENTER 
I Mer&aSe 74 • 0-4080 DsaeUorf 1 I 
Tel. 0711/36 77-0* Fax 3S 77-100 J 



UK Manufacturing 
Company 

wish x newly ptwnd «nwh«a tixiter 
de vi c e woold iifce to expiad alca 
ads fnwfacl iso fittopon anuses by 



Shareholders 

DIRECTORY 

SPAIN 

870 pages detailing 
over 2000 entries 

Tel: 071 935 9134 
Fax: 071 935 9129 
Universal Media Ltd 


Property Company 

active in the Merseyside area 
invites enquiries from parties 
interested in fully secured 
short terra or long terra 
trading investments. 

Write to Box H9053, Financial 
Tones* One Soiuhn^rk Bridge 
London 5EI 9HL. 


now selling. Opportunities prepared for 
imnwdJia acScn. Write » Box K5Q31. 
Fbmndfil Times. One Southern* Bridge, 
London SE1 9HL. 


Exports and Imports through its Firms. 

Promstalftyrfo plfl-fcqu lM t wrapt feweeBoya Ingota, etafae 
PromstalprofD rolled shape* endeecSeffietMMoreeinmlol^faM 
PromstalDst cone&udonal railed Plate and efrloe 


Promllstlmpex 

Promlrublmpex 


Promtniblmport 

ST For new M onnaitop apply teWO PROMSYHWMPORT 
HI 13.ULChafifiMhogo.121834Uoecw USSR Cabtea:PSIM MOSCOW 121834 
laC2QM5-772DMM&SD3-G6-46Teta4f 1152-Fta 203-61-77 



INVESTOR/BUYER 


FOR SHOWER DOOR - BATHSCREEN BUSINESS 


A pro-active investor or buyer is required for a well established manufacturer 
of shows' doors and bathscreens. 

A wealth of and extensive customer base are currently teHmg our 

branded product ranges. 

Established work force & management tom in place. Current owners seeking 
outright sale or "preferably" continued minority presence. Principals only 

Write to Bar H904I. Financial Tiroes, 

One Southwark Bridge, 

London SEI 9HL. 


U.S.S.R. 


We represent a number of cbenta seeking joint venture panne** in USSR 

We are able, through our Moscow office, to provide fiffi back-up and advice on 
a£ brmafiDes and where necessary undertake any maitet research. 

England USSR 

Tet (0707) 332422 Tel: (095) 2970848 

Fax: {095) 9415460 


_ 

Regus 

IMMEDIATE^ AVAILABLE 
FULL/ STAFFED AND 
EQUIPPED OFFICES 
WORLDWIDE 



MILAN LUXEMBOURG 
FRANKFURT- COPENHAGEN 


( MIA 


SYDNEY-PERTH 
BANGKOK-TOKYO 
SINGAPORE-BEIJING 
NEW YORK 


[WTTTTTnul? 


LOS ANGELES 


Secretarial assistance 
Meeting room facilities 
Telephone answering service 
Company representation 
Prestigious locations 
Consulting service 


LONDON 071-753 2828 


: Leading European Group 
! manufacturing prefinished 
: wood floorings is looking for 
wall introduced company 
familiar with 

HARD FLOORINGS 

as importer/distributor in the 
U.K. 

Please apply describing 
potential and activity at 
present to cipher 
33-214514, Publidtas, 

Box. 9001 SLGallen/ 
Switzerland 


HOW TO LEGALLY OBTAIN A 
SECOND FOREIGN PASSPORT 
Up-ttHiaa gukj* by Imemadonal anonwy, 
ow 100 countrim examined. Also, 
become a FT (Popetiud TiwbOk) end 
legally avoid taxes, governments and 
hassle. Oeeouer the Mdor teas about 
Andbrn/Gtafa/tt^^ 

Switzerland. Use Ibcal tavern as your 
own penonal legal raeHanca. New luxury 
cor-howto buy tor Kpticet. Send lor free 
brochure to: 


BOX NO 019 
62 Murray Bet, Ho m rio tn 
WATER LbOVILLE, HANTS 
POflSJUUK 

Tel: 44403 5822S5 (B70B UK) 




DOES YOUR COMPANY NEED FINANCE? 

Are You Under-capitalised? 

Equity and Debt Finance raised foe 

• Post-recession Expansion • Funds for Acquisition 

• Refinandng/Restructuruig • Working Capital 

and 

Other Funding Purposes 

Call Oscar Williams on 071-353 4212 
or write to 


^ | , 1 t ■ 1 ! - < - 


London ECCY 


FOR SALE 

Freehold Re t ail premises in Worcestershire with secure rental income of 
£10 t 750L per annum and reviews every 5 years. Exceflem investment: Offers 
near £80000. 

Freehold RecaS {xemiaes in Wor c e st ershi re with rental income of £I2,S00 l per 
annum with regular rent reviews, offers in the region of £1]0L000 l 






Our cheats are engaged in rite light 
immbty and marketing of higft 
value, high quality sliding and 
bifbldmg wardrobe doors to all the 
major honsebuildexs in the UJC 

They are seeking partnera who may 
wish to inject compatible products 
into a joint venture to m aad m fae 
profits from fiie sharing of resources 
and a distribution centre in theSocUh 


Please contact Omstopha- Cornwall 
on 0718232662 




24Paiiaririe # Knjgfrtabrldg^ 
London SW1 


INDUSTRIAL 

LAND 

150*000 sq.m, in Ihe industrial 
belt of Barcelona. Well 
communicated, ready to build. 

Good opportunity. Contact 
Mr. Soler, TeL 34-3-426 52 69. 


CITY TRUST 

offer a professional and 
comprehensive facility for the 
formation and management of 
oflbhora companies and Trusts in 
any juriaUcdoa for co r po r a te and 
inmrkhial clients. A p ersonal and 
discreet approach to client's 
requirements is assured and 
given by qualified pretoend. 




HIRSCH NT (Financial Servfea) LTD 
Appleby How*. 4fl 8l Jamas's Place. 

London 8W1A1FA 
Tefc 071-099 fiDBI Fhjc 07MOS MIS 


CHANNEL ISLANDS 

OfSshore Company Formation and 
Administration. Alto Liberia. Pan¬ 
ama A BVI etc Total offshore 
facilities and services. 

For details and appointment write; 

Cioy Tnot LkL Be lmon t Home. 2r6 
Bdmoal Rd, 5l Hcfcr. Jcncy. CL 
Tel: (£34 78774, F*jl 0534 35401 
Th 4192227 COFORM C 


JOINT VENTURE 
PARTNER REQUIRED 



WE HAVE CAPACITY 
AVAILABLE 

For 100 Tons/Montfa mild steel 
and stainless steel fabrications 
far structural, architectural 
metal work, process plant, 
stairways and platforms. 

Tel: 061789 3829 
Fax: 061789 8192 


TRADE FINANCE 
FAOIJTIES 

Back to Back Letters of 
Credit 

Stock, Debtor and Trade Bill 
Finance 

Ovcncu Trade 
Corporation Lathed, 
liurnwiiogal House. 

1 St Katharines Way, 

London E( 9UN 
Telephone: 071 702 9531 


FINANCE 

AVAILABLE 


Mergpra and Disposal* 

LEEDS TRUST PLC 
Cavendish House, 

St Andrews Conn. 
Leeds LS31U 



INVESTMENT 

COMPANY 

requires consultants for existing 
development schemes and has 
funds u> purchase more residential 
or industrial freehold properly. 
Principals only to 

Boa H90S0, Fmaacsal Toes. 

One Southwark Bridge. 

London SEI 9HL 


M.D./JOINT VENTURE 
PARTNER 

required to gmdnh an Execunvr 
nnacmcH Business within hugely 
successful specttJut Tcnpowy 
Reerunmem Group. Tet Rod Kavanagb 
oo 061 927 7J05 for confidential dial or 
said C.V. to S.T.M. Recnmmeni 
Group. Roberts Hoctse; Manchester 
Road, Altrincham. 

CbethtrE, WA14 4LP. 


Exporionend llanagsmant Tram 
SraJc Equity Capital JOn going 
Source of funding for start up 
small ticks! leasing operation. 
Wits Box No: H9B40 Financial 
Times, One Soutfmark Bridge, 
London SEI 9HL 



FINANCE AVAILABLE 

Successful emr epr enema seek equity 
a w n tneni where Rm*" 1 

and their active partidpatioa could 
unblock the road io profitable apin - 
lion. Minimum investment 50k. 
Majority rixaieboldiog preferred. lamp- 
datt rapowjtoddniiilhy promised. 

Wnte Boa H9062. Fonda! Tinea, One 
Southwark Bridge. London SEI 9HL 


SUBSTANTIAL FUNDS 
REQUIRED 

for new service to 
Banks and 
Building Societies 

Write Box H9057, Financial 
Times, One Southwark Bridge, 

London SEI 9HL 


NURSING/REST 

HOMES 

Business and Fmanda] 
Management Services for Nursing 
and Residential Care Homes. 
PROJECT CARE 
(MANAGEMENT) LTD 
Ctionadr Hone, High Si. Worthing. 
Telephone 0903 82J020 Fu 0903 321194 


PREMIER BABY 
BRAND NAME 
AVAILABLE 

Suitable for outerwear, 
nappies, basics, nursery 
goods, etc. 

ftndppl* oatj. .rile Ben iVMMJ, 
finnetal Tna. Ow SoMtontk Bridto. 
LONDON. SEI 9HL 


14 mill*; Ucjiihroii Airport 
24 miles ft niral Londun 

































































































































BUSINESSES OPPORTUNITIES 


£ 


It’s time to invest in Barcelona. Because 
the city, for the Olympics of 92 don’t think of 
them as just a means to an end. But also as 
the begining of a stage of development that 
will benefit the whole city and for those who 
invest in her. 

There is now a pitch for a new phase in 
the project of new areas of centralization of 
the Ayuntamiento of Barcelona. (Barcelona 
Town Hall). 

This pitch will give the rights for building 
and exploting on a lease of the Area Renfe- 
Meridiana. A project that, between 92 and 
94 will turn a surface of 83.000 m 2 in a new 
centre of the city. With 2.500 m 2 of public 
facilities, 14.000 m 2 of residential buildings, 
30.000 m 2 of offices, 32.000 m 2 of 
commercial &reas, and 4.500 m 2 split 


between cinemas, theatres, forums for pre¬ 
sentations and expositions. 

The town hall of Barcelona (Ayuntamiento 
de Barcelona) is working on decentralizing 
the city, creating new services centres, 
modernizing to make of her a better place to 
live and of this we will all benefit. 





fVHVIER 


Pill 


Nob central am Rtnfe-Men&ma. 

AjwMmBddtBmtkm&StnttariaExtafaderAmbdfUitonsmz 
Pfa. Lesstjs 12, n'ptanta. 08012BARCELONA, Espoo. 


Ajuntament 



de Barcelona 


PRIVATE M 
REQUIRED 

3% over base; m pay your choice 
FRIGS valuer. Loan not exceeding 1 
88% 15 yrs monthly, let charge and 
personal guarantees 
£170,000 required. 

Teh 0925 791679 (Spencer) 

P.S. Why kit die banks 
make afl the profit? 


NORTH CAROLINA 

For sale by owner. 15,000 acres. 
High and dry u/large peal 
deposits. SI ?.500 t 000 or best ofler. 
Owner financing available. Serious 
inquiries only. 

Write Box H«*27 
Financial Turn 
One Sofzzhwaxfc Bndfz. 
LONDON. SEl 9HL 


EXPORTING 
TO GERMANY? 

Low-cost PR 'Marketing/ 
Berlin Office 
Representation. 

Barclay PromotionFax: 

+ 4930 342 0519. 


SOFTWARE 
HOUSE VERTICAL 
MARKET 

UK Leaders in lick!. Large 
nationwide customer bast. 
Seeking mvesior/paitnrr 

Wruc Box HOTS, Fuunoa] Tuna. One 
Soodmati Bnfec LONDON SEl 9HL 


BUSINESS WANTED 


n*ra Ior twsiwM or ff ww i hi Qrmf 
Yarmouth Trt om M63 [24Iwbi 


Xkmc Boy*. Xjmmc Gear*. 'Mega 
DtM.VC Eaginer, XU ROM", and 
’SaptfGnTB^. Largo Variety it 



GopputerOanm Ltd., Tokyo, Jipn 
Tel: 813 8438 0664 
F«*: 813 37054676 


BUSINESS WANTED 
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Specialised Industrial 

Manufacturing 


i 


BUSINESS WANTED 




A North American pic, with a record of successful 
acquisitions, is seeking a majority stake in a company 
based in the UK or EC. The pic is engaged in manufactur¬ 
ing for specialist industrial and aerospace industries in 
the US and Canada. 

• If you have a company which has: 

- a niche, proprietary product base 

- a turnover of £7m plus and pre-tax profits of £lm 
plus, with solid profit and growth potential 

- highly motivated and well proven management team 
wishing to grow with the business 

• Our client offers: 

- realisation of capital plus an ongoing profit-related 
package 

- autonomy for the operations 

- capital for expansion and strategy support 

For further information contact Ron Pearson on 
IfeL 071-383 5100, Fax: 071-383 4052. Grant Thornton House, 
Melton Street, Euston Square, London NW12EP. 
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FOOD BUSINESS 
WANTED 


Grant Thornton 




Our client is an overseas group actively seeking 
to acquire UK businesses for cash, with: 

• ideally added value or specialist products. 

• good growth and export potential. 

• a management team looking to continue. 

• turnover from £3 million to £25 million and 
preferably profitable. 

Vendors or their advisers should contact 
Tim Lyte or Anne Jordan on 071 -388 7000 for a 
preliminary talk in total confidence. 


Livingstone Fisher Pic. 

Acre House. 11 -15 William Road, London NW1 3ER 


\ \ 


The UJC. member Arm of Grant Thornton IniomntioaaL 
Authorised by the Institute of Chartered Accountants sis 
England and Wales to carry on investment business. 



LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 

A Member of FIMEJRA 


BUSINESS ACQUISITION 

Mto lack b acquire on on going Exporl/Trwto firm or a dwan ol a company 
nkh established supply sources end dwrteto. 

Preferred maricets : Europe. North America end South East Asia 
Ptafened business Bnes: Industrial eqtfpmentfma»flaJ endfor consumer 
goods. Other markets and products can be considered. 
biMectad parties may writs wftfi full confidence Co: 

Managing Director 
project Procurement international Pic 
22 Bancroft Avenue 
London K2 OAS 


PLC Company wishes to 
purchase companies with 
£1M + turnover. Most 
industrial sectors considered. 
Turnaround situations 
also considered. 


MAIL ORDER COMPANY 

WANTED 


Please contact Mr Taylor fn 


confidence on 081 67^8617 


COMPANY WISHES TO ACQUIRE, 

for cash, car washes 
within and around M25 


Please write, with details to 
Box H9042, Financial Tones, 
One Southwark Bridge, 
London SEl 9HL 


WANTED 

London (proton** SW) ABT/UATA 
Rad Agency min turnover of 
appro ximate ly Cl triSan pJL 
Apply to Jaques & Lewis. 2 Soutfi, 
Square, Cray* brn. 

London WClft SHft. 

Reft G A Yabton. 


An Established and Expanding listed PLC 
seeks to purchase specialist mail order 

company with a customer list of at least 50k. 
The company should preferably have a clearly 
identified merchandise proposition aimed at a 
relatively up market audience. The business 
need not be profitable. 

Write to Box H9052, Financial Times. 

One Southwark Bridge, 

London SEl 9HL. 


louche 

Ross 
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Central House Hotels 

(In Administrative Receivership) 


The Joint Administrative Receivers, David L Morgan and Harold C. Wilks, 
itfTer fur sale the freehold interests, together with goodwill and 
eontenis uf the following hotel businesses, the main features of 
which are: 


THE PLOUGH HOTEL 

Northampton 

□ Freehold -site. 

□ 2? letting bedrooms of 


which 18 ;irv cn suite. 

□ Fully licensed bar and 
resraunuiL 

U 50 cover restaurant and 
80 anvr function facility. 

□ Public Free House. 


THE CLEARWELL CASTLE 

Forest of Dean 

□ Country house hotel. 

□ H.5 acre freehold site. 

□ 13 letting bedrooms uil with 
en suite facilities. 

□ Fully licensed. 

□ Banqueting facilities. 

O Private managers living 

accommodation in keep/former 
stable block. 


ml 


Fnr further details, please address written enquiries to the Joint 
Administrative Receivers or Andrew Brannon at the address below. 


DRThtematainal 


I’O Box S10, friar>’ Court, 65 Crutched Friars, London EC3N 2NR 
Tet 071 936 3000. Fax: 071 480 6H81. 

Auhtxkil Ik life bMMiivtrf i3»ni*nM In Krtghnd anil hi wm t*i Inwr^nKfH Hwnw 


Touche 

Ross 
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Hill's Tredegar Limited 

(In Administrative Receivership) 


‘iTle Joinr Administraiiw Receivers, K. G. Ellis and A. M. D. Bird, offer 
for sale the business and assets of a well established and reputable 
Coach and Tour operator: 

□ .62.1 million turnover. 

LI Excellent customer list. 

□ Freehold garage and workshop premises 15,000 square feet on 
1.6 acre site. 

Q Freehold office building in Tredegar. 

□ 40 Fluxion/Duple couches. 

□ 65 empl< jyees full time, 40 relief part time. 

For further infonnaiion, please contact M. A. Simpson or A. Mitchell 
at the address below. 


nicnheim House, Fitzalan Court, Newport Road, Cardiff CF2 ITS. 
n Tel: 0222 481111. Fa* 0222 482615. 

■Ill I International AnritHtoil I* rlv Imnuttr id Llnmnd Ai>iNiiu»b m jiaJ in m IrnvNmni Hudncn 



Retail and Wholesale 
Bakers and Confectioners 


• } 


Sabrook Studio* 


The Joint Administrative Receivers offer for sale as a going concern the business 
and assets of W D Miliitt & Son Ltd., based in the centre of Derbv. 


♦ Turnover approximately £850,000 per annum. 

♦ freehold site of approximately 20,000 «j. fr, incorporating bakery, retail outlet 
and office facilities totalling 12,600 sq. ft. 

♦ Plant and maciiinery. 

♦ Good customer base. 

For further details please contact Peter Pncvll The Joint Administrative Receiver 
or Atlrian Alin i at Stoy Hayward, Foxhali Lodge, Gregory Boulevard, 
Nottingliam NG7 6LH. Tel: 0602 626578. Fax: 0602 691043. 


I ’ * • : 




STOY HAYWARD l^b 



♦ 


AavuittiUitu iiltd Business AdiHsers A member of Honvath International 

Aui)m wi In- rhe htuiurc of CJuntivi] /VoKinunc at England and U'Jo ro carry on mvaumut buunrss 






BUSINESS SERVICES 


1 




DO YOU HAVE A PROBLEM? 


Capflal and expertise available Ip assist companies with c nr rc n i problems, 
ftinnc growth poicmiai and/br potential Management Bay oats, Hm d o w ns 
of businesses in crisis. 

We uc a group of successful bu ri ncimie n wilh Cnanaal, legal and marketing 
skills, with significant foods available, who ore jnteisflcd in helping. Fkose 
write wilh bockgrointd details lot 

James Fevguson, Lime Court Investments Ltd 
Glyn House, 39 Glyn Sirect, London SE1I 5HT 
Tel: 071 73S 5112 Fox: 071 735 8977 


TRADE WITH TURKEY 
A Superb Opportunity 

British company wtth UK and Ankara 
offices provides pro active consultancy 
sdrvtefl tor companies wishing to MR to. 
develop In or buy from Turkey. 

Turkey has a 60 mlMon population and 
powerful economic finks with Asia and 
the revitalised Eastern Bloc. AH of these 
are expandtag markets. 

Tuihey condnudJy seeks new trading 
opportunities wBi the UK. 

For fun derails contact Richard Kemp 
Tel 051 7085999 
Fax 051 7085832 


GROtVEKOR ST. MAYFAIR Lux. iafn MfV 
omesa from C75 pw BoasonaWa r t ffw. 
Tm <sn-m im 


COMMERCIAL 
FINANCE 

Co mpetitiv e Rem 
12% Fixed Interest Mortgages 
Business France to 80% of casr 
Asset-based Ftnanoe 
Construction Finance so 100% 

SOVEREIGN NSURAMCE 
CONSULTANTS (LONDON) LTD 

Tef; 071-079 6322 
Fax: 071-378 4152 



H l l W AND ASSETS Df ftohwii antf 
Ertolvafit companlva for iili. BuBlima 
arid AoMtB T«l Q71 3B2 IIP IMfin - Frfl 


Dtnccr MAO. LISTS A SE R V IC ES 1008 Of 
raedy-mada Ittfa Immadlataly avinabia 
Suppllam p leading UK companlet Frw 
cataioiiuri UarM-eceni Fmoaot CfaicfiM- 
Mr. Sunn Tal 0343 786711 


IffSMESS Df OWnCOLTT? Furidiap plus 
IobL protaMonai hefp rnUde Irani a 
team of a«parts Plana* ring Cliy and 
MaStil Saearftfcm PLC on 071^0? 4700 


AUCTIONS 


MARKET DEVELOPMENT 
SCANDINAVIA 


Avoid me flapt im time and coeit by 
iroNng a local leeeerdi belora you deddo 
oPoifl Unreeling in fMi profitable 


Obama and efncMmarlirt leaearchlnaB 
5 Noidte oourHffoe. Theraugh Inskte See 
- v 


MAJOR 2 DAY SALE 
BY AUCTION 

In lots at the premises: Manor Farm Road, 
Reading Berkshire 
of 

High Quality Plant and Equipment formerly 
used in the manufacture of Medical Disposables 
- Syringes, Needles, Scalpels, Razors, etc. 

On Wednesday 16th and Thursday 17ch October I 1 991 
at I03 U*iti each day 







DAT ONE - Kadicd Production Hadiinas: 

AucomiOc Nwfc tacmUf nadMa, AveenuAC Needfa Fnkng MjcNncv 

BarrelPnxonx MKhno. P^ta&r taanbb Im. fqde'totk 


Ei!i 






«S| 

m 



SEEKS CONSULTANCY POST 

25 years espertence in commercial 
egenqr- SpedaHst in fie soM lotting and 
acquisition, of shops throughout tin U.K. 
Jndudlng rent Reviews 6 base imwab 
devtdopmentand Immslmonl prefects. 

Write Bor H9G99. RruncUl Times, 
One Southwark Bridge, London SEl 9HL 






PAT TWO - jofectfew HcetdTnf Hechlnes: 
DmcModdDCaeOtlKlHoddDC !7S(4t Model DC BQ (til Bene Cram 
Modd 100GranqSxaan. fMoraeficn, Moan feed 5/ttvn 
Haddn«^olvJONE$a$HimAN54QSurfjc«Gnadonwtdipti.r.EtA 
^paSVV4HAStf1«eeGmd^;jONSS6SMPMANlAiivGrbdcr- a 
COLCHE5TER ChipnastcrUte. MVPORO 7 UAtt, DEAN SMITH 6 

GRACE irUO-SSASCUdbetCVAModd LA6%30“ SSlSCUthc.SAjO 
lypcVFS4PVEnicdM*ii|Mxl*ie; PAL Wrnoirei 44*^10" IWe. DCQOl 
Type GK7\ Powfnph na. AltO Type M30E 5pm* Cmi Hatfm. 
QUAlJiRS A SMITH 24“ IUU Arm Drt U*h Drill, BeW (Men; 
Hacksaw. WeMert, Inund WnpoftC ar er i l fa ci o rv Eg ep wem . Qmltev 
Confrol and LAboratarj E<p4pmenL Omon Spccdock PMn Hacfctag, Office 
FarattfeEce. 

(Sublet fa rwnoMignfrioW) 

On Vtew iMdof I Sd> Omebor Tttl lem-Hpm and Momtei of Sate 
Fd* C«tti4|ua ("h«n mibbU front oar Bbinbufu m Office 




serv iced in Victoria. 

071 931 0660 


Ref: Eric Trotman 


TOUR QPHCZ Dfl LONDON Irtm M)p a dayf 
Accoirufai Ans/Tlvirai/Uall Doa ale 
Ofuca 6a« or t os owe t* aisra a 


Grimlev I R £v 


KAALEY ST. W.l.Duainaaa Ml narvtca 

and Mted ofllcv Businnn Addraw ■ Sarr 
Tal. Sac Mm I Fan. Hoardroom. Flaiibia 
larma Tal. 071-63/ 9U5Fin. D/1-430 BSH 




2 1- 2 3 6 8 2 3 


1 ST PHILIPS PLACE. BWPBNGHAM B 3 2 QQ 
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SALE 
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GATHIER INTERNATIONAL LIMITED 

: (in administrative receivership) 

The Joint Adminstrahw Renters offer for sale ihe Miming businesses And assets 
of this knwn spots goods and equipmotf mambcbjuer and wholesaler. 


% ? £ 



BOW BRAND 

- Manufacturer of natural and 
synthetic gut for sports rackets 
and musical instruments 

- Freehold factory in King's Lynn 

- Stock L300UOCH 

- 1 Turnover £950000 

- Urge customer base 


] B HALLEY 

- Long efaUidvd manufacturer 
of golf cfahs and a ccE M ories 

- Freehold factory in St Andrews 

- Stock EUQOOO 

- Turnover £950000 

- Wdl known established customer base 


R5L 

- Distributor of own brand 
championdiip shuttlecocks 

- Situated in Sandwich 

- Slock ESOJOO 

- Turnover E5OO0OO 


BUSY BERKSHIRE 
FREEH OUSE 

Idyffic village loatioii ja widiiu 
•ccen of A4. Tailly nfiuWnd to a 
high undanL TndSng chei £13JD00 
p.w. AqtaSftananihttBDflte 


j:a:i: ji.v 


Contact Lon doe Office 
071 722 #777 


£ 


for further details please contact: 

P R Sykes Joint Administrative Receiver BIX) Binder Hamlyn 

20 OU Bailey London EC4M 7BH Td:071 W90OO fax:07l«Pas5 


Ch arte r e tl .4 c c o // u /nut s 

Aulhorised by the institute of Chartered AccauMoms in England 

and Wafcs to carry on investment business. 


BDO 

BINDER 

HAMLYN 


% 

■? 


% ? 


= v % ? = £ + - 


Christie & Co. offer for Side 
separately, on the Instructions ef the 
Joint Administrative Receivers> 
Netfimal Ltd, trading as - 



Extended and refurbished 3 star town centre hotel. 

6l bedrooms with planning consent for further 51. 

Pizza shop. Restaurant area (128), bar and 2 conference rooms. 
Self contained night dub for 600. Car parking for 300. 

A nnu a lis ed turnover £1.196,000 ex VAT. Offers 
in the region of £2,750,000 for the freehold business. 


Ivy Hill Hotels Ltd, trading as - 



Well appointed town centre hotel. 18 en suite bedrooms. 
Lounge bar (30). 70 cover restaimm/buttery. 2/3 conference 
rooms for IOO.Tumover for 30 weeks to 15.9.91 
£226,047 ex VAT, annualised to £461,000cx VAT. 

Offers invited In excess of £750.000 

In both instances please contact Timothy Gooding in the 
Hotels Department of Christie &Co’s Ipswich Office, teL 047S 
256588 or alternatively. Paddy Jeffries in the Corporate and 
Acquisition Division, London Office, tel: 071-486 4231. 




SH By Order of the joint Administrative Receivers 
SSf D Fallen Esq & Ms ME Mills of Ernst & Young 


CROYDON, SURREY 

HAYESTHORPE HOTEL 

Recently Refurbished Commercial Hotel offering 
well appointed and comfortable accommodation 

□ 28 fully enquire bedrooms 

□ Well equipped public conference rooms 
Q Central London 20 mins{BR) 

□ M25, M23 within easy access 

□ Newly opened - enormous potential 

Offers in the region of £680,000 Freehold 

Reft EJH/RDC 



EDWARD SYMMONS 

& PARTNERS 
2 Southwark Street. London Bridge. London SEl IRQ 

Fax: 07 M07 6423 

LONDON • MANCHESTER- LIVERPOOL * BRETIOL * SOUTHAMPTON 


Tel: 071-407 8454 


THE LEGAL PROFESSION 

The FT proposes to publish this survey 

on 

October 18tb 1991 

The Financial Times unsurpassed 
reputation for producing topical 
authoritative editors! ensures that this 
survey will be an essential point of 
reference for the 62,000 businessmen & 
women in the UK involved in decision 
making about legal services who read the 
Weekday FT. If you want to reach this 
audience call Gavin Bishop on 071 873 
4780 or fax 071 873 3064. 

Data source: BMRC Businessman Siowy 1990 


- x % ? £ 


FOR SALE 

MIDLANDS BASED 

SCAFFOLDING CONTRACTOR 


from cxcrJlrndy located freehold 
proper ties in Birmingham 
and Telford. 

Diverse customer base throughout 
Midlands region. 

Write Bos. H9055. Ffcnnriil TsmoL 


/ 


Business for sale 


Manufacturer of 


■ a ^1'; Vi aim 


military made-up textiles 


An established manufacturer ol military made-up textiles featuring: 

• MoD Allied Quality Assurance Publication fAQAPl 4 qualification: 

• a modern factory and oifice complex Jn southern England; 

• an excellent reputation tor qualify products: 

0 a wide product scope: 

• a profitable trading history 

For further information please contaci 

Andrew Jordan. Sluart Duplock or 
Ganue Alpar on 071-212 1302. 

Alter no lively, please wnie 
quoting reference AH4 to. 


Coopers A Lybrand Oekutle 
Plumtree Court 
London EC«A 4HT 


•OCC^fS 

j _v C rsr Cl 
/ 

: Js.D!Lf 


Solutions 
lor liiLshitss 


Cwsanl'i 


is*n# **.*,» tf 
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Business and assets of 


,■ • # .• "jws 

xwM- * 


Cv- ■>■ ■ 

. ■ \ ■■ ■ 
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Long established business for sale as a going concern. 

• Turnover ol approximately £1.5 million per annum 

• Well equipped production faciftes inducing 

Forester-600 band ripsawing machine 
Mfedkin automatic circular moulding machine 
Stale* double vacuum timber treatment plant 

• Freehold premises in WKcrd-on-Sea, Dorset with potential for 
development-charge of use 

• Established customer base 

■ Wide range cf products inctudng doors, windows, staircases and 
conservatories 

• Skilled workforce 

Interested partes requiring further particulars please contact Peter Whafley, 
Joint A dm ms trali ve Receiver. Cork Gully. 5 Town Quay. Southampton, 
S09 1ZG. Tel: (0733j 63277£ Fax: (0703) 23162B. j 

Cork Gully is joutenseri in trie ume of Coopers a 
Lybrand Debtcu by the tnsru-jtc cf Chartered M1UX2HB1 
Accoutar.ts in England and Wales to carry on 
Invesuneni Business a 



REPRO COMPANY 
FOR SALE 

With profitable contracted turnover in excess 
of £1 million - 24 staff - modem leasehold 
premises in Eastern England. 

Write Box H9044 Financial limes. 

One Southwark Bridge, 

London SEl 9HL 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you’re thinkin g of selling your 
business, contact our Managing Director 
to arrange a confidential discussio n. 


CHESHAM 
AMALGAMATIONS 
The fust name m merger broking* 


Chesham House, 2 Beatincfc Street, London WIM6JX. 

Telephone: 071-935 2748 



ONE OF CENTRAL LONDON'S LARGEST 
LUXURY TOURIST HOTELS Potential tor 
over *00 rooms. Solo sailing agents: 
GoUentag & Co 071-481 4101. 


FOR SALE 

Fastening and Specialist Tooling 
Dstribuicn Company. T/O2O0K. 
Gross Profit 46%. Established Over 
Myra. Can be Relocated. 
Write Bax No: H9046 Financial 
Times, One Southwark Bridge. 
London SEl SHL 


SUPERB RESIDENTIAL 
PROPERTY PORTFOLIO 


High quby refurbished boms and 
nib portfolio, fftafoting easy rente 
wheaover req uire d. AO properties in 
good reskkntnl South London 
locations. Let on assured vacant 


UuC Jl^l ti PTff* 1 ^ 

INCOME STREAM £11ft pjl 

Principals aety write Box H9048, 
Financial Tima. One Southwark 
Bridge. London SEl 9HL 


MOTEL, A1 LOCATION 

WEST YORKSHIRE 

FOR SALE 

As a going concern, with substantial 
development potential 

(( mav ho^iv^n to li\m )iol<J tljspmahj 


ESTABUSHED BUSINESS COMPRISING: 

► 18 Room Motel ► Petrol/Diesel Filling Station 


► Cafeteria/Restaurant/ 
Lounge/Bar 

► Substantial Lorry Park 


► Patrol/Diesel Filling Station 

► 2 Bedroom Del Bungalow 

► Approved Sunday Open 
Market 



For further detaits contact: 


‘ ►. HENRY 
JJJ BUTCHER 


4 PARK COURT. PARK CROSS ST, LEEDS LSI 3QH 

0532-457356 




h;i» 3A4Litj:L4);Kji is:ctii 

u * j >) •) x :ia ^ i u* i Wv! TTrnrnm 


A quality none bu3f Hod 5 miles West of Huddersfield, lj miles born 
M62 roughly halfway between Leeds and Manchester in approximately 
IS acres. 


* 33 Lening Rooms with ea sahe Bathrooms * 90 cover R cmniwi . 

* Public Lounge Bar. * Private LouDgp/Mctimg Room (20). ♦ fim edon 
Suite (15Q). * Hot epned Much 1990. * Sales of £481 jOOO net in first 
year. 

FREEHOLD BJOOOJUOO 


Ref. H1322/FT 


ICork Gullv 


Quebec House. Quebec Street, Leeds LSI 2HA 
Telephone: 0532 461144 
Fax: 0532 449481 

A Hanover Dvuce pic Company mmmsmmm 



•*&?■**&*A 
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On the Instructions qf Whitbread Property 

17 Pub/Res taurants 
Hotel for Sale 

Last remaining properties Grom the surplus 
Whicbread/Bemi Portfolio. 

All are very realistically priced for early completions. 

Individual asking prices from £95,000 to £1.25 million. 

For further details please contact Christie & Co.’s 
Corporate and Acquisition Division. In London 
Nidi Roberts, 2 York Street, London W1A IBP, 
teL- 071-186 4231, fax; 071-935 4032. In Leeds, 
Colin Wellstead, Westgate Point, Westgate, 

Leeds LSI 2QZ, teL 0532 459667, fax: 0532 421284. 


CHRISTIE &. 02 




CORPORATE & ACQUISITION 



Well known private Central London commercial practice with 
household name open to offers for 100% acquisition or institutional 
minority shareholding with buy-out formula. 

An offer at this time would suit the demography of the board. A few 
directors are considering rotkemem in foe short to medium term. The 
rest wish to cement their future careers within a larger expandng 
professional or service industry envtronmenL This does not exclude 
wealthy private individuals with an interest in commercial property. 

It would be helpful if potential investors could reveal thier identities. 
Alternatively, a brief “No Name* outline of your corporate profile and 
financial status wifi suffice. AO replies will be received direct by the 
company’s auditors m4io wS be bound by confidentially if you request 
this. 

Write to Box H9060, Financial Times, 

One Southwark Bridge, London SEl 9HL 


FOR SALE 

INDUSTRIAL FLOORING MANUFACTURER 


company* involved in the aiBa ftamB tad jnfyBWflP of mo d p taf 


Cffli mr Mriccihn Lmdsij, 


Gxocs Pre£t£243fc 
f p TctQSl 5264008 

314IF Fix: 051 52614573 


A. ANTHONY ASSOCIATES 

O O R p O “ A T E PI .\' A rj c . A 1. P i_ A X X i X G 


BUSINESS ESTATE AGENTS 

OUctfrfAafaodprivme^omicd oodocol Based in thriving City Centre, 
North of England. Sopeifaty equipped oompnteriaed offices in freehold 
properly vhh ample p adrin g facilities. Highly profitable business, 
nBlcd net profits in excess of ffiOOjOOOL from one office. 

Ideal acqm&doa for any of the major High Street financial iiwrinitio ps. 
Price £3 3m. 

Gcoome caqomes from principals only please, no agents. Write Box 
H8308 financial Hmes, One Somhwaik bridge, Laodon SEl 9HL 


ra to ti] s c™ i 11 ; 


(Sought Alter Franchise). 

North West London (Established over 30 years) 
TBBMVHSnalBMipjL 


Bodjabop 

Freehold rim (Mot in Tube Statue) 

Vabzsblo site* may hdaesi pgqpqty dcv co pcn.Comply will c o n n fer 






INSURANCE CABINET £ 
LOAN COMPANY 

For Safe in Brands (Bdgrant) sdl- 
ing and payment conditions are 
negotiable. For any information 
Pfesue con lad the newspaper and 



TROPICAL LOCATION. Company engaged in 
aquacdturermaveGuRm. approx. 1A acres 
Deadoont properly. LeaaenolrL poBrifalB 
freehold. 100 fL beech. Inc. owners' vltfe/ 
oMoe, comptetet y aoll-conlafaied widi own 
oiBctridty. water supply ere. very good 
potential, reasonably priced . Write Bos 
H9Q20, Financial Times. One Sotfhwarfe 
Bridge, London SEl WL 

SHOT. LICENSED RBfTJUlRAIff 1 A BAKERY. 
A3 USE. S.W. London tourist location. 
Freehold site ol approx. IDjODO oq. fL 
badudae **H-contalMd flats. Potential to 
deuelop site and biMfnaaa. I/O £300,000+ 
pa Retirement Sale. Offers In excess of 
C1.25M. For dataffa phono (0373) B0400. 


QA BUSINESS SERVICES LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company. 

♦ Specialised National Health Service IT 
services and consultancy business based 
in Birmingham, with 28 years' experience. 

♦Bureau Services and facilities management. 
♦Product support. 

♦Applications development 
♦Consultancy. 

For further information please contact David 
Lovett or David Duggins at: 

Arthur Andersen & Co. 

1 Victoria Square ---- 

Birmingham Bl 1BD. 

Tel: 021-233 2101 
Fax: 021-643 7647 


Arthur 

RScH 



SALE OF AN EDP MARKETING 

COMPANY 

Offer joint venture opportunity or sale of an EDP 
marketing company (software /hard ware) near 
Frankfurt/Main with approx. 1000 m z office space 
under good traffic connections. Turnover: approx. 
DM 25 million. Clientele medium and large sized 
industry, authorities, educational establishments and 
research. Optimum management and employee 
structure available (35 employees). Extremdy 
interesting for companies looking for possibilities to 
expand their activities on the German and EEC market. 

Please contact IPA 

P.O. Box 60 5216 D-2000 Hamburg 60. 



FOR SALE 

POWDER COATING/ENAMELLING COMPANY 

BBo ri lea i oc p o rt p nfey xo tequhe tins Naihra breed company, 


DeuBsfraar RcrehiQ.LydiJUc^Mrev^ride.Ul 4IF 
TeL-051 526 4008 Fax: 0515261673 


A. ANTHONY ASSOCIATES 

C O A P O RATE FINANCIAL PL. 


Central London Based 
Manufacturer of Meat Products 
Distributors of Frozen Food to Catering Industry 

- Long established, reputable business, high quafity branded products 

■ 500 live accounts - turnover £2£m per amum 

- Computerised sales, sock, production and accounting 

■ 17,000 sq ft premises with flexible lease 

Wbidd kJealy suit sirrflar compary waling to expand or establish London base. 
Parties interested in merging or acquiring should write in strictest confidence to 
Porter Gee end Co., Wabnar Hous, 288-300 Regent Street, London W1R SHF. 


DEVELOPMENT 
SITE FOR SALE 

Comprising two acres or 
thereabouts adjoining A167(T) 
major trunk road 
at Chester-Ie-Street, 
County Durham with 
outline planning approval 
i for petrol filling station, 

; road side restaurant &. motel. 

Excellent traffic flow, 

1 within 2 miles of AIM, dose 
to headquarters of new first 
dass county cricket ground, 
historic Gty of Durham and 
many tourist attractions. 

All enquiries by fox 

No. 091 -512 0180 


FOR SALE 

QUALITY JOINERY AND 
FURNITURE 

MANUFACTURING COMPANY 
Estabfished 30 years. Involved hi 
prestigious fit-out and rafurttshmem 
contracts in the London ana. 
Blue chip client base generating 


Healthy order book with potential id 
expand inn main contracting. 

Please contact Jonathan Taylor, 
Barber ft Co, 

Chartered Accountants, 
17/18 Henrietta Street. Covent 
Garden, London, WC2E BOX 
Tel: 071 379 7711 
Fax: 071 240 2618 


Public Pay-fax 

Credit card pay fax. Technology 
fully deraiped with BABT 
approval. Some trial 
ins tala Hons in place. Huge 
market for locating in Hotels, 
Airports, Service Stations, etc 
Company or Technology 
for Sale. 

Principals Only 
Tel: 0784 243941 


Personal Computer hardware 
and software m«iniM«nR* 
contracts and Client list hr 
sale. Group Co mpan y 
wishes to concentrate on 
main business. All spares and 
equipment available, staff if 
required. 

Write to Box H9040 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


Recruitment 

Agency 

Nationwide TfO 300K + to 
April 1991 Focussed on growth 
areas - MuliiMcdia and Fteaibk 
Learning. Regular contact and 
salary survey lor 160 companies. 
Support as needed. 

Write Box H9056, Financial 
Times, One Southwark Bridge, 
London SEl 9HL 


COMMERCIAL 
SHRIMP FARM 

Lugosi intensive ficiHtjr in U.5. 
SOOjOOO lbs. cnirsm psodocdoi. 
pmfiiiUe & fuDy set-up. Prenimn 
Product. Expert Miaigeacai ft 





AMERICAN 
BANK MOVES HQ 


Large Quantity of Good 
Quality Desking 

Executive offices. Rosewood 
Circular rabies. Rosewood 
Conference tables and chair s 


Oak and Grey desking ff? 4* 
Matching cupboards and / 
filing ahireiL / 

Over 600 Chain / t 
300 Screens /A? 

. /#> 


FOR SALE 

T\ro (range video zeaul shops with ; 

mpeil? pcssMuy oq Riiham md 

Ktpgg Read. Oumt rmova , £200jD00L 
Atfitt £54^00. Scii owner o ccupier . 
Price I220JOOO or^would sell mfividuDy. 

Write Bob No H9051 FSnmcael Tmcs» 
One S omliwuk Bridge, 

Londaa SEl 9HL 


PIGMENT DISPERSION/ 

PAINT Co. 

Aaeu and Goodwill FOR SALE 


ftpdnaiwc quipuNatt wtiUblcif 

juquiied. 

Pnoctpd* only Write Box HMI4. 




i Hm& 


Tuesdays, Saturdays and 
NOW Fridays 

For fwitw Wonnrelan and to adwtire 
kitftbsection pteaucornacr 

Meiaine Milas on 071-S73 3308 
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Pastiche and religious obsessions 

William Packer on the work of three young artists currently at the Saatchi gallery 

the year wears on concerned with making art ticise Bidlo for oar disappoint- Not so innocent, however, are sinister indeed, 

and with the change of that is self-consciously about ment, the answer can only be perhaps not so sophisticated, is hooded head is never les 

1 ^ season comes the next Art and the making of Art. the question in return: what the imagery itself, with its cat- intriguing and mysterioi 

batch of work from the And each goes on to strike, or did we exnect? aloeue of secular and soirrtnal it is onlv the knowled 


•Not Picasso (Three Women at the Spring, 1921)’ by Mike Bidlo, 1987 


the year wears on 
and with the change of 

, ^ season comes the next 
batch of work from the 
Saatchi collection (98a Bound¬ 
ary Road NW8, until the 
spring: open Friday & Saturday 
or by appointment - 071 624 
8299). This time there are no 
big names, but three compara¬ 
tively obscure ones, at least in 
Britain. That they should also 
be still quite young and yet 
enjoy already a fashionable 
success in America might 
make the heart sink, but their 
work is strong enough to com¬ 
mand particular interest, with 
enough In common to make a 
show of perhaps unexpected 
coherency. 

Yet it would be a mistake to 
make too much of the connec¬ 
tions. The two painters, Mike 
Bidlo and Manuel Ocampo, are 
concerned with pastiche, with 
all its contradictions and ambi¬ 
guities. The photographer, 
Andres Serrano, is also in 
some sense pas&cheur, in his 
use of the cheap votive imag¬ 
ery of popular Catholic piety. 
Be also shows a series of mon¬ 
umental portraits - if portrait 
it is that consists only of eyes 
caught through the slits of a 
hood - of certain grandees of 
the Ku-Klux-Klan. In these 
respects, both religious and 
fanatic, he is dose to Ocampo, 
whose current preoccupation & 
with ideas of colo nial and reli¬ 
gious oppression. 

Each of these artists is thus 


concerned with m aking art 
that is self-consciously about 
Art and the making of Art. 
And each goes on to strike, or 
at least Infer the striking of 
attitudes that are variously 
sociological, economic and 
political That each, in his own 
terms and by current ortho¬ 
doxy. should clearly be Correct 
in his thinking, goes without 
saying. 

Bidlo makes full-scale copies 
of the works of modem coas¬ 
ters, the examples here after 
Picasso, Leger, Warhol, Pollock 
and Man Hay. Such an exercise 
presents tittle in the way of 
technical difficulty, less if, Hk p 
Bidlo, you content yourself 
with the simple, albeit accu¬ 
rate transliteration of the 
given work, rather than try to 
achieve its true density and 
complexity of facture - sur¬ 
face. paint, tine, touch. These 
are versions offer ed to us dead¬ 
pan, which is both disa rming 
and intriguing. 

They raise the obvious ques¬ 
tions of value and authenticity. 
Decoratively convincing at a 
distance, they lure us into a 
surface that is flat, bland, 
uninflected. The "Not Warhol 
(Campbell's Soup Can 1962)" 
does offer a certain ironical re¬ 
emphasis, though by its nature 
hardly dramatic. With the "Not 
Picasso (Guernica)", however, 
the arbitrary pointlessness of 
the exercise is inescapable, 
once the initial effect has been 
achieved. And if we should cri¬ 


ticise Bidlo for our disappoint 
ment, the answer can only be 
the question in return: what 
did we expect? 

Ocampo's copying is rather 
more free in spirit, pastiche of 
style and genre rather than of 
any particular work Filippino 
himself, he draws upon the 
popular colonial tradition of 



*K1 an small’, 1990, by 
Andres Serrano 

devotional painting in the 18th 
and 19th centuries, so inno¬ 
cently decadent In its corrup¬ 
tion of the distant baroque 
ideal. It is a sophisticated dou¬ 
ble-take, the stilted imagery, 
the crude handling, even the 
physical distressing of the can¬ 
vases themselves, all skilfully 
and delicately registered. 


Not so innocent, however, 
perhaps not so sophisticated, is 
the imagery itself, with its cat¬ 
alogue of secular and spiritual 
brutality, ancient and modem, 
each mirroring and serving the 
other. Here are Inquisitors and 
Klansmen, Nazis and assorted 
political thugs, monks and sol¬ 
diers, beasts and devils, tor¬ 
tures, executions and bleeding 
Christs. The anticlericalism is 
clearly deeply felt but hardly 
new. Do we not know that the 
Church has often been as cruel 
and rapacious as any state, 
that one man's empire is 
another's prison, that alto¬ 
gether man is vOe? Ocampo 
might well ponder that while it 
might make him fashionably 
acceptable, it is not his subject 
that makes his work interest¬ 
ing, or him an artist. 

Andres Serrano’s large col¬ 
our photographs are immedi¬ 
ately impressive and yet, 
despite their subjects, oddly 
seductive. Can it be simply 
that the pervasive presence of 
similarly highly-wrought 
images on every hoarding, in 
every magazine, drains even 
the strongest image of author¬ 
ity? And the contrary doubt 
creeps in, that such images as 
these are impressive only by 
virtue of their size and the 
slickness of their presentation. 
Quite what would they lose for 
being a fraction of that size 
and in black and white? 

Then there are the Images 
themselves. These Klansmen 


are sinister indeed, but a 
hooded head is never less than 
intriguing and mysterious, and 
it is only the knowledge we 
bring with us of what the Han 
Is that makes these especially 
sinister. The frisson, such as it 
is, is easy to achieve and quite 
gratuitous. So too with the reli¬ 
gious images, kitsch and con¬ 
ventional Christs, Madonnas, 
Disciples at the Last Supper, 
all immersed in variously col¬ 
oured liquid, softly lit ami out 
of focus. 

As such we would happily 
take them or leave them. But 
once told these are baths of 
blood and urine, we sense we 
are in the presence of the 
higher pretension. In Serrano 
we have one who would be one 
of the great religious thinkers 
of the age. "Filling the con¬ 
tainer with actual blood, rather 
than a synthetic substance", 
runs the unblinking exegesis, 
“is an usually literal evocation 
of Christ's martyrdom. It 
reminds one of the Church of 
Rome’s insistence that believ¬ 
ers accept the transubstantia- 
tion as a literal translation of 
the bread and wine of the 
Eucharist into the body and 
blood of Christ, Thousands erf 
Christians have chosen to die 
rather than embrace what they 
saw as a symbolic form erf can¬ 
nibalism. 'Blood Cross’ can be 
seen as a monument to theo¬ 
logical intransigence and the 
persecutions carried out in its 
name". Do we laugh or cry? 


LSO Debussy and Czech Dvorak 


Merce Cunningham and Company 
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BARBICAN HALL 

Michael Tilson Thomas and 
the London Symphony 
Orchestra gave on Sunday an 
account of the music from 
Debussy's Martyrdom of St 
Sebastian that immediately 
placed itself among the great 
events of the London concert 
year. It was an exceptionally 
secure presentation, 
confidently prepared, and 
numbering among its 
successes the performances erf 
the LSO choir (who had been 
schooled in French vowels 
notably well), the soloists - 
Sylvia McNair (in exquisitely 
limpid, lightly floated voice), 
Ann Murray, and the 
remarkable young French 
contralto Nathalie Stutzmann 
- and Leslie Caron (a brilliant 
choice, at once poetically 
fragile and commanding) as 
: speaker. 

More important it revealed 
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- even more than an 
impressive account of Jeux had 
done earlier in the evening — 
the conductor’s deep sympathy 
with late Debussy. What an 
astonishing work this remains: 
the original theatrical 
collaboration (1911) between 
the composer, the playwright 
D’Annunzio and the dancer Ida 
Rubinstein on a theatrical 
mystire (as they termed it) 
may have produced a strange 
hybrid of spoken dialogue, 
song, spectacle and religious 
pantomime impossible to 
revive effectively today: but 
the concert-hall solution, in 
which the speeches of the saint 
are excerpted and the 
instrumental and vocal 
numbers given in full, can 
afford a peculiarly uplifting 
experience, for it at least 
provides an intelligible context 
for the aura of rarefied beauty 


with which the musical 
portions are irradiated. 

The flesh of D’Annunzio’s 
libretto may be soft and 
squashy, but the bone 
structure of the music is 
marvellously firm. Indeed, in 
Le Martyre the sensuous and 
the ascetic in Debussy’s 
creative personality were 
reconciled and harmonised 
with unrepeatable refinement 
Tilson Thomas evidently 
responds with equal sensitivity 
and understanding to both 
aspects. He may not layer the 
spare strands of music in the 
scenes of martyrdom with the 
immaculately cool detachment 
achieved fay Boulez in his 
memorable London 
performances; but on Sunday 
there was something 
wonderfully fresh, free and 
precise about the handling of 
each episode. The playing and 


ringing never failed to set the 
scene: this was concert-hall 
drama at once passionate and 
chaste, and distilled to a rare 
potency. 

it 

Earlier in the week, the Czech 
Philharmonic returned to 
London to give three Barbican 
concerts devoted entirely to 
Dvofrfk. This most beloved of 
orchestras is not a crack band 
of precision-tooled virtuosos 
but an ensemble of 
music-makers. Hearing them 
again was a tonic - one’s 
belief in the life-enhancing 
properties of orchestral 
concert-giving could hardly foil 
to be restored thereby. 

The conductor of Friday's 
programme, last of the three, 
was not Jiff Belohlavek 
(currently the orchestra’s 
chief) but Libor Pesek, admired 
musical director of the Royal 


Liverpool Philharmonic. Pesek 
certainly knows how to shine a 
sympathetic light on the native 
characteristics of the Czech 
Philharmonic - robust, warm 
strings; euphonious but not too 
smoothly blended brass and 
wind; ample phrasing in all 
departments. 

The Overture In Nature's 
Realm and Seventh Symphony 
seemed to play themselves; the 
qualities of D-minor dramatic 
potency and intensity in the 
latter were left to look after 
themselves, but what a joy to 
bear the language of the music 
spoken with unforced 
Idiomatic accents. In the violin 
concerto the soloist was 
Miriam Fried, not always 
impeccable in fast flourishes 
but deeply touching in 
slow-movement song. 

Max Loppert 


OBITUARY 

Miles Davis 

Miles Davis, the jazz 
trumpeter, died in hospital of 
pneumonia on Saturday, fol¬ 
lowing a life time of poor health 
exacerbated by drug addiction. 
He was 65. Davis was arguably 
the most consistently influen- 
. tial figure in jazz since be first 
blew cool, aged 19, with Char¬ 
lie Parker in 1945. 

Miles Dewey Davis in was 
born In Alton, Illinois, into a 
mi ddle -class family. He went to 
the Juillard School of Music in 
New York, but was soon 
seduced by clubs, the sounds of 
bebop and Charlie Parker in 
' particular. By the end of the 
1940s he was precociously lead- 
' ing his own nine-piece band 
■ and formulating the detached 
but supple sound which would 
be his abiding hallmark for the 
coming 40 years, even into his 
. - jazz-rock fusion period. 

After a period of relative 
inactivity in the early '50s, 


Davis went into the creative 
jet-stream in 3955 which would 
carry him through to the 1970s 
and breakdown. Be formed the 
classic quintet of John Colt- 
rane. Red Garland, Paul Cham¬ 
bers and Phiily Joe Jones, fol¬ 
lowed by collaboration with Gil 
Evans and hjs BiiMime orches¬ 
tral arrangements. "I don’t 
play that way any more”, be 
would insist subsequently. 
Ironically, he did, at bis last 
major appearance, in Mon- 
treux, this summer. 

After his ground-breaking 
work with Evans, Davis 
formed a new quintet which 
brought Herbie Hancock and 
Wayne Shorter to prominence 
anti initiated a new way with 
small group improvisation, car¬ 
rying jazE into the mid-1960s. 
In a frenzy of activity towards 
the end of that decade, he 
changed direction again and 
virtually invented jazz-rock 


f usion. In the middle of this 
musical forment, be was kick¬ 
ing a heroin addiction, picked 
up alongside other jazz musi¬ 
cians as a hip habit, and sus¬ 
taining a cocaine dependency. 

In 1975, Davis finally conked 
out, both sick and tired, and 
stayed out of action until 1980, 
when he returned looking rat¬ 
tled but renewed creatively 
and armed with more electron¬ 
ics and tougher rock lines. 

A musician whose arrogant 
personality was at odds with 
the emotional depth and 
breadth of his work, Davis, 
sick with diabetes, signed off 
his recent autobiography say¬ 
ing he didn’t have time to 
worry about death. “The 
urgency to play and create 
music today is worse than 
when I started. It’s more 
intense. It's tike a curse." 
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Time, you often hear, is the 
great test of art But that is too 
timid. Some masterworks don't 
survive. Paintings are 
destroyed, buildings bombed, 
books burnt. And dances, 
above all, vanish. You have to 
take in what you can now, for 
in ten or 40 years' time some of 
it will be gone. 

There is no substitute for 
watching the works of a chore¬ 
ographer while he Himsglf is 
supervising them. Some ballets 
will survive, will fascinate on 
different levels, and win even 
gain stature. But several of the 
levels they once had will 
almost certainly fade. 

This is why 1 catch up with 
Merce Cunningham’s work as 
often as 1 can. “He’s all the 
avant-garde we've got left," I 
remember an American dance- 
lover saying at the end of the 
conservative 1980s. But he's 
also a classicist, a modernist, a 
dramatist, an abstract expres¬ 
sionist and more; and 1 value 
him most because his work 
takes me back to basics. See, 
for example. Neighbors. 

Cunningham has Tnng main¬ 
tained that it is enough for 
dance to be its own subjectmat- 
ter, and he seldom lets people 
know if a work has a specific 
subject-matter in his mind. In 
the case of Neighbors, however, 
he said to a colleague “It's 
about three couples - proba¬ 
bly from the suburbs.” The col¬ 
league said “Is that all?” Cun¬ 
ningham replied "Isn't that 
enough?” I love this story, 
because Neighbors shows you 
that what would be a prosaic, 
mundane and unsurprising tit¬ 
tle subject to most artists is for 
Cunningham a whole world of 
psychological subtlety, human 
variety and brilliant detaiL 

One of the most famous facts 
about Cunningham is that he 
broke from Martha Graham in 
1945 because he did not care 
for the way she was pushing 
dance into psychodrama. But 
Cunningham is in fact a very 
fine psychologist He sees that 
there is more to dance, and 
life, than charting the psyche; 


but he has, on occasion, 
explored the stranger readies 
of the mind further than 
almost any other dance-maker. 

How wonderful the way here 
he choreographs oddities or 
eccentricities of movement and 
yet makes them not absurd but 
thrilling. He shows too how a 
couple may be more peculiar in 
private than in public, and 
how touchingly or surprisingly 
one person may inflngnm oth¬ 
ers. The differences between 
men and women, the tittle pri¬ 
vate bond between people, reg¬ 
ister acutely. The mood of 
Neighbors is now forthright, 
now soft, now jocose. 

People don't talk much of 
this aspect of Cunningham 
because he doesn't You could 
cherish Neighbors solely the 
way he has encouraged people 
to see his work, as pure danc e. 
It has great vigour and a very 
broad range of dynamics. It 
seems to contain every jump in 
the book; end not only half the 
turns that are in the book but 
also several that aren’t And 
yet it all knits into a piece. 

No less than four of the six 
works Cunningham & Co. 
showed in Paris this September 
were premieres. Usually 1 pre¬ 
fer those Cunningham works 
which are discernibly unified 
in style, but Beach Birds, 
which is certainly that, 1 found 
thin. 

The two other new works, by 
contrast are diffuse but choc-e- 
bloc with extraordinary mate¬ 
rial. Both Loosestrife and 
Trackers are large ensembles 
that are full of group 

dances and, in particular, 
solos. Loosestrife has one amaz¬ 
ing moment when the young 
Jennifer Weaver comes bound¬ 
ing in at the back from the 
wings; two grand jet£sr, then 
hang f she stops dead and rock- 
solid on one leg, the other leg 
stretched up high in extreme 
attitude penchee, her head and 
torso bent low. Everyone else 
onstage also freezes, and, with 
her holding in this position, 
stillness reigns for a long 
while. 1 haven’t seen a more 


exciting sequence erf dance in 
many months. 

Cunningham made Trackers 
with the aid of a computer at 
Simon Frazier University, Van¬ 
couver. Cunningham’s sensibil¬ 
ity is as attuned to computer 
methods as it is to tossing a 
coin, the I-Ching, film, video 
and all the methods he has 
used in dance-making over the 
years. The best news about 
Trackers is that the computer 
has helped Cunningham to cre¬ 
ate a recognisably Cunning¬ 
ham work. Some of its solos 
are simultaneous. Where to 
look when Helen Barrow Is 
executing an absorbingly slow, 
strange adagio on one side of 
the stage and Jennifer Weaver 
is taking off in fast novel turn¬ 
ing jumps on the other? 

In one passage, Carol Teitel- 
baum remains on one leg, hold¬ 
ing one position, then another, 
and another, with such power¬ 
ful intent that she projects not 
just a physical feat but, again, 
a psychological state of won¬ 
derfully weird fixation. In 
Trackers she exists, it seems, 
out on the outer limits of the 
mind; and her brooding inten¬ 
sity is phenomenal 

The Paris repertory also 
included Exchange (1978), an 
elaborate masterpiece of struc¬ 
ture being revived after a 10- 
year absence, and Native Green 
(1985), which has never looked 
better. In Exchange Alan Good 
now d»n«»g the leading role, 
which Cunningham originally 
made for himself (as London 
saw in 1981). This is the most 
important reconstitution of a 
Cunningham role I have seen. 
Many of Cunningham's own 
roles seem Shakespearian 
(Prospero, Lear, Jacques) and 
Good made me see how this 
role, like Richard H or the 
Duke in Measure for Measure, 
becomes both outsider and 
insider, both ruler and abdicat¬ 
ing witness. And he brings it a 
heroic beauty and an inner lyr¬ 
icism that are his own, and 
quite new. 

Alastair Macaulay 
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TODAY'S EVENTS 


■ AMSTERDAM 

Concertgebouw. 20.15 C ho-Liang 
Lin, accompanied by Michael 

Dussek, plays violin sonatas by 
Ravel, FaurO and Franck. 

Tomorrow 12.30: lunch concert 
with Riecardo Chaiily and the Royal 
Concertgebouw Orchestra. 
Tomorrow, Thurs and Frl at 20.15: 
Chaiily conducts Beethoven and 
Mahler (6718 345) 

Muzfekttwater 20.00 Final 
performance of Richard Jones' 
production of Mazeppa, conducted 
by Hartmut Haenchen. Frl: 
libarbiere di Sivifllia staged by 
Dario Fo and conducted by Alberto 
Zedda, runs till Oct 25 (6255 455/ 
credit card bookings 6211 211) 

■ BERLIN 

Schausptefhaus 20.00 Jane Glover 
conducts the London Mozart 
Players In Mozart's Haffner and 
Paris symphonies, plus Vaughan 
Williams' Oboe Concerto with 
Gordon Hunt Tomorrow: Mainz 
Cathedral Choir (East Berlin 2272 

PMIharmonle Kammermusfcsaal 

20.00 Thomas Zehetmair Is violn 
soloist with the Ensemble Onol, . 

In a Drouramme including Britten s 


Variations on a Theme of Frank 
Bridge and Mozart's Serenata 
Notturna. Tomorrow, Thurs, Frl, 
Sat Hans Werner Henze conducts 
the Berlin Philharmonic Orchestra 
(West Berlin 2614 383) 

Deutsche Oper 19.30 Galina 
Kalinina sings Tosca. Tomorrow: 
Die Zauberflate (West Berlin 3410 
249) 


■ CHICAGO 

Lyric Opera 19.30 Samuel Barber’s 
Antony and Cleopatra: Richard 
Buckley conducts Elijah 
Mos h insky's new production with 
Catherine Malfitano and Richard 
Cowan in the title roles, and 
Jacque Trussel as Caesar, also 
Sat matinee. Fri: Borto's Mefistofele 

(332 2244) 


■ FRANKFURT 

MUSIC 

Alta Oper 20.30 Bach and Messiaen 
cycle. Tonight Patricia von 
Blumroder and Efor James give 
a recital of music for piano and 
horn. The cycle continues each 
evening this week til! Sat, covering 
a wide range of piano and chamber 
music (1340 400). The Frankfurt 
Opera season opens on Sun with 
William Forsythe’s ballet 
Impressing the Czar. The first 
opera production is La traviata. 
first night Oct 11 (23B061) 

THEATRE 

This week's repertory at the 
Bockenhelmer Depot consists of 
Iphigenie auf Tauris, daily from 
tomorrow till Sun, in a two-hour 
version of Goethe's play directed 
by Herbert Kreppel (2123 7444). 

The English Theater Kalserstrasse 
is showing Somerset Maugham's 
play The Constant Wife, directed 


by Martin Harvey, every evening 
at 20.00 except Mon (242 3160) 


■ GENEVA 

Victoria HaH 20.30 Annin Jordan 
conducts the Orchestra de la 
Suisse Romande in Schubert's 
Overture in the Italian style, 
extracts from Prokofiev's Romeo 
and Juliet and Beethoven's Fourth 
Piano Concerto with soloist Radu 
Lupu. Repeated tomorrow in 
Geneva and on Thurs in Lausanne 
(292511) 


■LONDON 

Covert Garden 19.30 Sian Edwards 
conducts Nuria Espert’s production 
of Rigoletto. with a cast led by 
Matteo Manuguerra, Franco Farina 
and Judith Howarth. The only other 
Royal Opera performance this 
week Is Das Rheingald on Sat 
(071-240 1066} 

CoRsetun 19.30 Guido 
Ajmone-Maraan conducts 
Jean-Ciaude Auvray’s production 
of La boheme, with Vivian Tierney, 
Lesley Garrett, Joseph Evans and 
Alan Opie, also Fri. Tomorrow and 
Safe The Mikado. Thurs; Bifiy Budd 
(071-836 3161} 

Barbican 19.15 Gala concert in 
aid of cancer relief, with Richard 
Stilgoe, Peter Skellem and the 
City of London Slnfonia conducted 
by Richard Hickox. Tomorrow: 
Jeffrey Tate conducts the ECO. 
Thurs: Jesus Christ Superstar 
(071-638 8891) 


■ NEW YORK 

DANCE 

CRy Center 19.00 San Francisco 
Ballet opens its week-long New 
York season with a triple biii 


including William Forsythe's New 
Sleep and Helgi Tomasson’s 
Handel Celebration, repeated on 
Sun. The programme tomorrow 
and Sat includes Tomasson’s 
production of Sleeping Beauty Act 
III and Balanchine’s Ballo Della 
Regina. Thurs and Fri: Tomasson’s 
Con Brio and David Bintley’s The 
Sons of Homs, music by Peter 
McGowan (581 7907) 

MUSIC 

Avery Fisher HaH 19.30 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in Bach's 
Wedding Cantata and Grieg's 
complete incidental music to Peer 
Gynt, with the soprano Edith Wiens 
and the New York Choral Artists. 
Thurs, Fri, Sat and next Tues: Yuri 
Temirkanov conducts Prokofiev, 
Rakhmaninov and 
RJ ms ky-Korsakov (875 5030) 
Metropolitan Opera 20.00 Thomas 
Fulton conducts Un ballo (n 
maschere with a cast led by Leona 
Mitchell, Sumi Jo, Stefanla 
Tozcysfca, Peter Dvorsky and Juan 
Pons, also Sat matinee. Tomorrow: 
idomeneo (362 6000) 

New York State Theater 20.00 Mark 
Gibson conducts David Pfeiffer's 
production of Les Pfieheura de 
Perles, with a cast led by Gail. 
Dobish as Leila, also Sun matinee. 
Tomorrow and Sat Komgold's 
Die tote StadL Fri: Madama 
Butterfly. Sat matinee: The Most 
Happy Feiia (870 5570) 


■ PARIS 

DANCE 

Palais Gander 19.30 First night 
Of the Paris Op6ra Ballet season: 
Giselle in a production by Patrice 
Bart and Genia Polyakov. Repealed 
on Thurs. Fri, Sat and Sun (4017 
3535) 


Theatre de la VIBe 20.30 Face Nord, 
a new work for eight dancers and 
four musicians by Mathilda 
Monnier, with music by Louis 
Sclavis. Runs till Sat (4274 2277) 
MUSIC . 

Opdra Comlque 20.30 Heinz 
Holliger conducts the Ensemble 
Modern and London Voices In 
Hoillger's Scardanelli Cycle, with 
Aurfile Nicoiet flute soloist Thurs 
at Theatre des Champs-Eiys6es: 
Holliger plays Bruno Madema’s 
Oboe Concerto No 3. Sat at Grand 
Auditorium of Radio France: Dutch 
Television's Madema film, followed 
by an orches tra l concert featuring 
three Madema works. These are 
the opening events in a series 
devoted to the music of Madema 
and Holliger over the next two 
months, organised by the Festival 
d’Automne (4296 9694) 

THEATRE 

Odeon TMatre de FEurope The 
main drama event In the Festival 
d’Automne Is Patrice Chfireau’s 
production of Le Temps fit La 
Chambre, a Botho Strauss play 
translated by Michel Vinaver, 
opening on Fri and running till Dec 
15 (4325 7032) 

Comfidle Franqalse This week's 
repertory includes La Trag6dle 
du Roi Christophe, Alma Cfisaire's 
new play about colonial Haiti 
(tonight and Sat), and Marivaux's 
comedy La Fausae Suivante 
(tomorrow). There are no 
performances on Thurs and Fri 
(4015 0015) 

Atelier Shakespeare's Richard II 
is directed by Yves Gasc, with a 
cast led by Laurent Terzlefl. Runs 
till Oct 27 (1 place Charies-DulHn, 
18e. 4606 4924) 

Boufles Pari siena Omifle, Anouilh’s 
bitter-sweet comedy about flaunting 
conventions, is directed by Patrice 


Leconte with Jean-Claude Dreyfus 
In the title role. Tues to Sat, with 
matinee performances on Sat and 
Sun (4 rue Montsigny, 2e. 4296 
6024) 

A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 


■ WASHINGTON 

MUSIC 

Kennedy Center Concert Had 19.00 
Mstislav Rostropovich conducts 
the National Symphony Orchest r a 
in Rossini's overture to La gazza 
ladra. Dutllleux's Timbres espace 
mouvement and Beethoven's 
Fourth Piano Concerto, with 
Eugene Istomin. Thurs, Fri, Sat 
Rostropovich conducts 
Shostakovich's Eighth Symphony 
and Schumann’s Cello Concerto, 
with Wendy Warner. Sun: Murrey 

Perahia plays Mozart piano 
concertos with the Orpheus 
Chamber Orchestra (457 4600) 


Trie Robert Morse recreates his 
Tony award-winning performance 

in this one-man tour de force about 
the life of the American author 
Truman Capote, revealed in 
contrasting modes of subtle and 
hilarious characterisation. Written 
and directed by Jay Prosson Allen. 
Daily except Mon tilt Oct 20 
(Eisenhower Theater, 416 4600} 

The Time of Your Life: William 
Saroyan's Pulitzer Prize-winning 
play directed by Liviu Ciuiei. Set 
in San Francisco In 1939, this is 
a timeless story with an eclectic 
assortment of colourful characters 
and a humanist message. Daily 
except Mon till Oct 27 (Arena 
Stage. 6th and Maine S.W., 488 
3300) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Bualnaas 
report 

CNN 

0730-0800 MonayJlne 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
— a Joint FT/CNN production with 
a review of business stories 
2300-2330 World Businass Today 
0100-0130 Monayflna 

SUMfdTliflfM/ 

2130.2200 (Tumi East Europe 
Report — weakly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weakly - the latest round-up of 
business nows with James BsHJnl 
and Debbie Middleton. 

2130-2200 [Ttufs) Talking Heads 

SJry Nam 

1200 international Business 
Report 

1130. 1730, 2130, 0430, 0530 

fnnvs) ft Business weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0930 World Buslnses This 
Week - a Joint FT/CNN production 
1540*1610 Moneywaek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUOtAY 

SuperctHMMl 

1800-1830 FT Business Weekly 
Sky Nows 

1330. 1830, 2030, 0030, 0230 FT 
Businass Weekly 

CNN 

0710-0740 Moneywaek 
1340-1400 inside business 
1540-1610 Your Money 
18G0-1B30 World Business Tha 
Week 

1840-2000 Inskte Business 
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Let the Soviet 
flowers bloom 


HYPERINFLATION wiped out 
the savings of the German mi d¬ 
dle class in the 1920s and 
helped to pave the way for 
National Socialism in the 
1930s. The same ominous whir 
of the printing presses is now 
to be heard in Moscow. Rus¬ 
sian leaders, such as Mr Ana¬ 
toly Sobchak, the Mayor of St 
Petersburg, are warning that 
without western Investment 
and help a similar Cate could 
befall Russia - and the other 
successor states to the Soviet 
Union. 

It is a disturbing prospect 
There Is a danger that inflation 
will make -a hard life impossi¬ 
ble for the over 70m citizens 
below the poverty line, who 
used to scrape by on low rents 
and cheap bread and energy. 

Politically, there is a risk 
that the collapse of the Soviet 
state will lead to lawlessness, 
anarchy, ungovernability. This 
could well lead to calls for a 
strong hand and a resurgence 
of Russian chauvinism, as Rus¬ 
sian mino rities clamour for a 
protection that they received 
automatically as Soviet citi¬ 
zens in a country with mean¬ 
ingless internal borders. 

Yet in order to be destroyed, 
private wealth first has to 
exist The diligent, enterpris¬ 
ing, property-owning German 
middle class had it There is no 
such class in the former Soviet 
Union - nor in Soviet-con¬ 
trolled eastern Europe. The 
nearest equivalent was the 
communist nomenklatura. But 
it derived its power and wealth 
not from private property but 
from loyalty to the party and 
state which could give privi¬ 
lege and fraln» it a Way. 

This is a vital difference. It is 
as difficult to create democracy 
without a strong middle class 
as it is to create capitalism 
without capital. 

Cataclysmic blow 

In effect, the cataclysmic 
blow against the Soviet "mid¬ 
dle class" has already been 
struck by the August coup, 
whose failure shattered the 
Soviet empire, the Communist 
party, the security and other 
central establishments that 
sustained the old nomenkla¬ 
tura.. For the rest, the coup’s 
failure was a liberating event 
It fifflaghari what was left of the 
old rigid mould and leaves 
society and the economy ripe 
for reconstruction along simi¬ 


lar lines to the rest of the “nor¬ 
mal” world. 

There is a danger that the 
old structures will be reconsti¬ 
tuted and duplicated in a 
republican or similar guise. 
But there is also a good chance 
that more flexible and demo¬ 
cratic societies will emerge out 
of the wreckage of the old sys¬ 
tem. The process will inevita¬ 
bly be chaotic and at times vio¬ 
lent But some positive aspects 
are already apparent. 

Honoured promise 

Mr Yeltsin, the elected presi¬ 
dent of a renascent Russia, has 
honoured bis pre-coup promise 
to remove the burden of 
empire and cut the military 
down to size. Aid to Afghan¬ 
istan, Cuba and others has 
been axed. The arms industry 
and the pharaonic space pro¬ 
gramme are to be drastically 
reduced. As US President 
George Bush made dear this 
weekend there are no longer 
serious political obstacles to 
east-west cooperation. 

The end of decades of mili¬ 
tary overspending means raw 
materials, energy and labour 
will be freed for export or for 
use in a domestic economy run 
not by bureaucrats but by 
entrepreneurs - and by 
increasingly independent farm¬ 
ers. Initially, much of the new 
business class wSB. be hardly 

distinguishable from spivs or 
Biafiarf 

The day of the carpet-bagger 
looms, this time in the form of 
the business school graduate 
and the secondary banker. 
There is certainly a role to he 
played by the IMF, the World 
Bank and other institutions, 
and especially by the oil corpo¬ 
rations and other foreign com¬ 
panies willing not just to put 
up equity but also the know¬ 
how and manpower to train 
and build local management 

But the real need now is to 
allow those who know how to 
make money to emerge from 
obscurity, and to go for it. 
They will be the middle class 
of the fixture. Significantly, it 
was precisely such people - 
the bfenismen and ko-operators 
- who flocked immediately to 
Mr Yeltsin’s banner from the 
outset of the coup. Russia 
needs more of than; so do the 
other republics now preparing 
to do their own thing. The new 
players must be allowed to 
learn from their own mistakes. 


Scotching a 
tax anomaly 


MR Norman Lamont’s well- 
known scepticism towards spe¬ 
cial pleading by business is 
normally a commendable qual¬ 
ity in a chancellor of the exche¬ 
quer. But the delegation of dis¬ 
gruntled scotcn whisky 
distillers whom Mr Lamont is 
due to receive today has a 
much better case to make than 
most industry lobbies. While 
some of its specific arguments 
are debatable, the circum¬ 
stances which prompted them 
raise awkward questions about 
the conduct of government pol¬ 
icy. 

The distillers are up in arms 
about a European Community 
proposal to set a minimum rate 
of duty for spirits, as part of 
plans to align national excise 
taxes more closely after the 
angle market comes into being 
at the end of next year. The 
proposal would substantially 
increase the modest rates of 
duty prevailing is several 
southern EC markets, where 
scotch sales are currently 
growing fast, white setting a 
much lower minimum rate fat 
beer and none at all for wine. 

The distillers complain that 
they risk not o nly an immedi¬ 
ate loss of aviating scotch S&le8 
but permanent fiscal discrimi¬ 
nation in favour of other alco¬ 
holic drinks. In the short term, 
they want Mr Lament to insist 
that the EC prevent any widen¬ 
ing of differentials between 
duties on spirits and other bev¬ 
erages. Longer-term, they are 
seeking a s y s te m which would 
ensure that all drinks were 
taxed equally on the basis of 
their alcoholic content, while 
leaving EC governments to set 
levels of duty as they chose. 

Ambiguous evidence 

The industry may protest too 
much. The evidence on how for 
price encourages consumers to 
substitute one type of drink for 
another is ambiguous. In 
Japan, where more expensive 
scotches have long found a 
ready market, liberalisation of 
spirits imports has conspicu¬ 
ously failed so far to increase 
the popularity of cheaper 
brands- Furthermore, whisky 
producers have been highly 
adept in recent years at using 
premium pricing to extr act 
higher margins from stagnant 
export volumes. 

Nonetheless, they have good 
reason to ask whether the 
results achieved in Brussels to 


date are what Mr Lamont 
intended. Extraordinarily, he 
entered the negotiations on the 
EC proposals last July appar¬ 
ently unbriefed by his advisers 
on the implications for one of 
Britain's biggest export indus¬ 
tries. Only Llth-hour interven¬ 
tion by the distillers seems to 
have p re ven ted him from nod¬ 
ding the package through. 
Sucn nonchalance hands 
ammunition to critics, in 
industry as well as in the 
Labour party, who accuse the 
government of indifference 
towards the legitimate inter¬ 
ests of business. 

Political expediency 

Had Mr Lamont thought the 
issues through more carefully, 
he w»*gh* also have cnnrfnjfed 
that the EC plans are a poor 
haste an which to secure the 
opening of internal frontiers. 
There may possibly be a case, 
on health grounds, for perpe¬ 
tuating wide differentials 
between duties on different 
types of drinks. If so, it has not 
been made during the negotia¬ 
tions in Brussels, which have 
been shaped almost entirely by 
political expediency. The result 
is a proposed tax structure 
which lacks any coherent eco¬ 
nomic rationale and threatens 
to entrench distortions long 
after 1992. 

In theory, tills constitutes a 
powerful case for rethinking 
the entire EC approach. In 
practice, Mr Lamont’s scope 
for arguing It looks circum¬ 
scribed. First, because he has 
already accepted the proposed 
minima for beer and wine 
duties. Secondly, because, mea¬ 
sured an the alc oho l content 
haste retained by the EC. his 
government imposes almost 
double the rate of duty on 
spirits as on wine and beer and 
widened the differential in the 
last Budget- The persi s tence of 
such anomalies is hardly calcu¬ 
lated to ensure a sympathe ti c 
hearing - in Brussels for pleas ill 
favour of the virtues of greater 
fiscal neutrality. 

hi the event, he may be hard 
put to avoid a decision between 
vetoing a package of which he 
has already approved substan¬ 
tial parts, or of going along 
with a set of flawed proposals 
which are weighted against 
Britain’s economic interests. ft 
is an unenviable choice, but 
one which is largely of his own 
making. 


T he accusation that lawyers 
are the only people making 
any money out of the current 
recession in the UK has been 
made by several beleaguered busi¬ 
nessmen recently. Their perception is 
that while companies try hard to rein 
in costs, commercial lawyers continue 
to charge up to £300 an hour. 

This is both unfair and untrue. The 
legal profession has not escaped the 
recession unscathed. There have been 
some well-publicised victims, particu¬ 
larly among those firms heavily 
dependent on commercial property 
and development work. 

Only the top law firms have main¬ 
tained acceptable growth levels of 
about 11 per cent They have been 
able to compensate for the decline 
since the late 1980s in corporate 
finance and mergers and acquisitions 
work, and the sharp fall in property 
business, with an increase in Insol¬ 
vency cases, corporate reconstruction 
and commercial litigation. 

But even within the biggest io law 
firms, ranked by the number of law¬ 
yers, some have fared less well than 
others. A gap has opened up between 
the top six in the accompanying poll 
of polls and the rest. 

This leading group, characterised 
by their size, their expertise across a 
broad range of specialist areas of law 
and their international work are set 
to change the face of the legal profes¬ 
sion in the UK and across Europe. As 
they expand and tighten their grip on 
international legal work, they will 
force smaller competitors to rethink 
their business strategy. 

The top six firms are mooted to 
have gross revenues equivalent to 
between E900JXX) and £lm pa- partner. 
Senior equity partners in these firms 
are said to “draw” between £8)0,000 
and £400,000 in salary a year with 
individual lawyers earning more. 

These sums do not represent part¬ 
ners’ take-home pay, however. Part of 
their earnings are ploughed back into 
the business and invested in recruit¬ 
ment, training, technology and over¬ 
seas expansion. Gross revenues, while 
a pom 1 indicator of profitability, are 
nevertheless the only figures that can 
be reliably estimated. Profits per part¬ 
ner figures, a more reliable measure 
of a firm’s overall financial perfor¬ 
mance, can only be guessed at 
The Legal 500, a client's guide to 
the 500 biggest law firms in England 
and Wales, has For the first time, in 
its fourth year of publication, begun 
to rank firms in different areas of 
legal work. It has been used by Hod¬ 
gart Temporal, the management con¬ 
sultancy firm, to lend weight to the 
thesis that a group of “super” law 
firms is emerging in the UK, and that 
the c u rre n t state of the legal profes¬ 
sion mirrors that of accountancy dur¬ 
ing the early 1980a. 

In the early part of the decade all 
the top 40 accountancy firms offered a 
full range of services. However, the 
failure to develop sufficient strength 
in depth in key specialist areas, 
together with the problem of weak 
international networks, pushed some 
of the Big Eight accountancy prac¬ 
tices to tiie bottom of the top 10 
league. To keep up, firms such as 
Deloittes, Arthur Young and Touche 
Ross entered into mergers with bigger 
competitors, and found themselves 
the weaker partners. 

Hodgart took the top 40 law firms 
by size and split them into four 
groups of 10. It then looked at the 
number of times eacb firm was recom¬ 
mended in 20 subject areas In the 
Legal 500 - ranging from company/ 
commercial work to insolvency and 
Eurobonds. Hodgart found that the 
first group, the 10 largest firms, were 
recommended by the Legal 500 in an 
average of 14 practice areas and 
received an average of seven top three 
rankings. The second group of 10 
averaged nine recommendations with 
an average of two top three rankings. 

The initial conclusion is that size is 
becoming an increasingly important 
factor in attracting business. With all 
the top 40 firms largely competing for 


ice examines the pressur 
City law firms as they sti 
expand during recession 
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The FTs table of the top 10 law firms 
is based on a poll of polls - from a 
number of publicly available lists and 
rankings. It was compiled from the 
following sources, awarding 10 points 
for a QrsHdace ranking, nine for a 
second and so on: the Legal 500 
across 10 core areas; Corporate 
Money’s league table of top legal 
advisers for mergers and acquisitions 
deals for the year so for; the list of 
legal advisers to the top 100 pension 
finds; a table of the law firms with 
most clients in the FT-SE 100 taken 
from Crawfords Directory of Cite 
Connections 1991; The International 
Financial Law Review's league table 
of the leading Eurobond law firms of 
1990; Petroleum Economist’s league 


the same business, and offering a full 
range of commercial law services, 
larger clients are attracted to larger 
law firms because they are perceived 
to have greater range and depth. 
Smaller firms are picking up the 
wmllgr clients and the medium-sized 
firms are being squeezed. 

If this trend continues, medium¬ 
sized law firms are going to find it 
difficult to attract business - unless 
they can, like Ashurst Morris Crisp, 
with its specialist City practice, show 
expertise in a few niche areas. 

Hodgart found that in the first 
group of law firms, some appeared to 
be p uffing away from the others. They 
were being recommended across a 
wider range of services. According to 
the Legal 500 data, this gap stops with 
the sixth-laxgest law firm. None of the 
fims in the top six by size, Clifford 


table of ’‘the most professional law 
firms In the UK and Europe"; Inter¬ 
national Corporate Law’s table of law 
firms ranked by the number of 
recommendations made by 100 UK 
companies and fliMndai institutions; 
The Hambro Company Guide’s table 
of law firms with the most stock mar¬ 
ket clients; and a table of legal advis¬ 
ers to new share issues in 1991. 

Critics might view the table as too 
heavily weighted In favour of those 
with a strong corporate client base. If 
it took more account of commercial 
banking, for example, Clifford 
Chance and Allen & Overy might 
rank higher. If it paid more attention 
to commercial property and insol¬ 
vency it might improve Lovell’s rank- 


Chance (1,122 fee earners), Linklaters 
& Paines (692), Lovell White Currant 
(599), Freshfields (556) Slaughter and 
May (542) and A&O (516) dispute the 
emergence of this “super” group. 

Mr John Grieves, senior partner of 
Freshfields, says the gap has emerged 
largely because of the recession. The 
amount of work declined and some 
firms found they were spread too 
thinly: they bad too many employees 
with not enough to do and did not 
have the expertise across a range of 
practice areas to pick up a substantial 
share of available work. The conse¬ 
quence has been that weaker firms 
are no longer able to afford invest¬ 
ment in recruitment, information 
technology and overseas expansion. 

"A “virtuous circle’ has developed of 
good-quality business going to good- 
quality lawyers which in turn brings 


tog which is surprisingly low. 

It may also he argued tint it over¬ 
looks commercial litigation. Ulti¬ 
mately, however, a subjective view 
bra to be taken of what are the most 
important factors in terms of ranking 
a Sim, and strength to corporate cli¬ 
ent base must be decisive because it 
is from there that most of a commer¬ 
cial law firm’s work will derive. For 
Instance, Herbert Smith appears 
firmly to the top group because while 
it is acknowledged to be the top com¬ 
mercial litigation firm its strong cor¬ 
porate client base Is consistently 
underestimated. And where does the 
“super group" end and the second 
tier begin? Probably after the sixth- 
placed firm, Herbert Smith. 


in more good-quality business which 
attracts more good-quality recruits to 
do it," Mr Grieves says. 

If the gap between this group and 
the rest has been exposed by the 
recession, will it dose as the economy 
begins to improve? Mr James Wyness, 
joint senior partner of Linklaters, 
says no. All law firms have had to 
work harder for their money over the 
past 18 months and there has been 
undoubted pressure on fees as compa¬ 
nies try to cut their legal costs. That 
is unlikely to change. 

The gap will be difficult to close, he 
stresses. If one of the weaker firms 
among the io largest merged with a 
middle-sized law firm that might put 
them back into the “super" group. 
But this is a risky strategy. Mr 
Wyness says. The merged firm could 
not guarantee that it would attract 
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tbe necessary volume of qualify work 
to support its new size. 

It is also possible that a .middle* 
sized firm might jump into die top 
group by merging with one of the 
huge US law firms once rules allow¬ 
ing multi-national law partnerships 
come into force next year. 

Although there are no big law firm 
mergers in prospect at the moment, 
Mr Geoffrey Howe, managing partner 
of Clifford Chance, does not discount 
this as an option for firms which 
appear to be slipping behind. It was 
the merger of Clifford Turner and 
Coward Chance which put Clifford 
Chance into the top group. People 
often say the merger has not worked, 
says Mr Howe, “but are they suggest¬ 
ing that either firm would have been 
in the top four on its own?”. 

Mr Grieves insists that mergers 
between one of the “super” group and 
a middle-sized firm, or between a 
“super” firm and a leading US law 
firm do not make co mm ercial sense; 
A merger might be attractive to a US 
firm looking for a foothold in Europe, 
but there is no obvious advantage for 
loading UK firms. Size is important up 
to a point he says. But tbe top firms 
have achieved their positions through 
internal growth, and there is no rea¬ 
son to change that strategy. 

The “super" group is characterised 
by tiie strength of overseas practices. 
Mr George Ingiis, senior partner of 
Slaughter and May, says Its strength 
in international work, particularly in 
Europe, is partly why it has found life 
easier than others during the reces¬ 
sion. While tbe UK economy has 
slowed down, the rest of the European 
Community has made up for a dearth 
of domestic business. 

However, the top firms show dis¬ 
tinctly different attitudes to their 
international strategy, which may 
have a bearing on their ability to 
remain within the “super" group. 

Slaughters and Linklaters believe 
strength in International work Hows 
from strength at home. The best inter¬ 
ests of their clients in cross-border 
transactions lie in matching the best 
English firm with its counterpart 
where tbe deal is being done. 

Freshfields and Clifford Chance 
adopt the approach of opening offices 
in countries where they want to 
attract work, hiring local lawyers or 
associating with them and building 
up a commercial practice from 
scratch. Clifford Chance's attentions 
are fixed on eastern Europe and the 
Soviet Union, while Freshfields will 
open in Madrid in November. 

Allen & Overy typifies the third 
approach of forming alliances with 
foreign firms and undertaking joint 
ventures. After having been associ¬ 
ated with Gide Loyrette NoueL the 
premier French law firm, for several 
years, A&O has just formalised its 
allianc e with one of toe leading Bene¬ 
lux firms, Loeff, Claeys Verbeke. 

Will international expansion be the 
decisive factor in closing the gap 
between the “super” group and the 
rest of the leading firms? Or Is the 
gap simply a product of the recession 
which irill close as the economy picks 
up? Certainly, all law firms in the FT 
poll of polls report an upturn in work 
over the last quarter. 

Firms such as S imm ons & Sim¬ 
mons, at the bottom of the list, are 
picking up work from the recent 
surge in takeovers: they are acting as 
solicitors for Hawker Siddeley, the 
engineering group, in its fight against 
the proposed takeover by BTR. Sim¬ 
mons' partners feel that if any gap 
exists between them and the “super" 
group, it will disappear as the reces¬ 
sion ends. 

Tbe comparison with tbe accoun¬ 
tancy model, while superficially 
attractive, does not match the legal 
profession. Size is important up to a 
point But the commercial imperative 
to get bigger through merger does not 
exist for law firms. If a “super” group 
of firms remains, its main characteris¬ 
tic is likely to be its strength in inter¬ 
national work, not its search for size 
for its own sake. 
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Maxmin’s 

minimums 

■ Jim Maxmin, tbe highly 
active new rfrief executive at 
Laura Ashley, tbe fashion and 
fUndshings group which lost 
nearly £7m last year, this week 
embarks on a world tour to 
tell staff about “toe SFA 
programme'’. 

SFA stands for "simplify, 
focus, act”. It is part of 
Maxmin's mission to cut 
complexity, duplication - and 
100 staff 

ffis tour takes him and 
finance director Andrew 
Iffggmson from London to 
Wales, via Maidenhead, then 
to Eindhoven to the 
Netherlands tomorrow and 
on to New Jersey and Japan 
by the end of the week, with 
Higginson diverting to 
Australia. 

All this comes after 
American-born Maxmin 
popped back to Boston after 
test Thursday’s results’ 
presentation (an interim profit 
of £530.000), to celebrate Us 
49th birthday. 

When Sir Bernard Ashley, 
chairman of Laora Ashley, 
advertised last year “for * chief 
executive to lead Laura Ashley 
Into its next phase of 
development. a priority was 
to build Laora Ashley's 
international profile. 

Maxmin certainly thin ks 
global. He has instituted GOE, 
standing for Global Operations 
Executive, which wiU “meet 
monthly around the world". 

On the marketing front, GCD 
- “Global Collection 
Development" - wiU replace 

Group Marketing. GCD’s 

mission wfll be “single global 
image marketing” - wane 
campaign “around the world” 
instead of five or six. 


Indian light 

■ Th ff Trafom mjn httgr nf 
commerce, Peter 
Chidamburam, enjoys a joke. 
His definition of a politician 
is someone who. when he sees 
light at the end of toe tunnel. 


Obser ver 


immediately orders more 
tunnels. 

Cbidamburam would no 
doubt ap p reci a te the following. 
Sir Alexander Graham, 
London’s lord mayor, is just 
back from India. In Calcutta 
he received at least one gift 
that he was forced to admit 
to bis hosts he would probably 
never wear. 

The tie given him by 
members of the Bengal 
Chamber of Commerce and 
Industry is richly emblazoned 
with toe letters BCCL 
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Pray tell 


■ The Church of England 
sometimes seems less than 
clear mi what theological 
doctrines are closest to its 
heart; that fuzziness is perhaps 
part of its appeaL 

But we might expect the new 
archbishop of Canterb ury , 
George Carey - or at least 
his PR people - to eschew 
eschatalogical ambiguities. 

His first public lecture, 
following his installation in 
January, is to be given at tbe 
University of Kent on October 
25. Tbe title is, “Do we need 
God to be good?" 

Does this mean, “only the 
existence of God keeps us on 
the straight and narrow”; or, 
equally possible, “does it 
matter to us if it t u r n s out that 
God is actually rather wicked?” 
Answers on a postcard to 
Canterbury cathedraL 


Model tutor 

■ Other lectures are also being 
eagerly awaited this autumn. 
Hearts are perhaps fluttering 
fester than normal among toe 
academic community 
attending this year's 
Michaelmas term public 
lectures at the London School 
of Economics. 

Jacques Attali, president 
of tbs European Bank for 
Reconstruction and 




Has anyone told the 


any> 

intelligent missiles?” 

Development, kicks off on 
October 10 with “Theories of 
Transition”. He is followed 
on October 24 by Mlch&e 
Barrett who will speak on 
“Feminism and Disciplinary 
paradigms". But Professor R 
Meidner's October 30 offering. 
The rise and Dali of the 
Swedish model”, might attract 
special attention. 


Self help 

■ Britain’s largest small 
business organisation - and 
the one with toe most 
cumbersome title - Is 
sprucing up its image and 
adapting a snappy new name. 

The National Federation of 
Self Employed and Small 
Businesses, which has more 
than 50,000 members, last week 
celebrated its relaunch as the 
Federation of Small Businesses 
with a boat trip down the 
Thames and a junket in 
Docklands. 

The federation had been 
thinking about the change for 
the past five years. But it was 
sitting through parliamentary 
debate of the statutory sick 


pay toll to late 1980 that 
persuaded Bill Knox, national 
chairman, that change was 
necessary. The federation, 
which had strongly criticised 
tbe government’s legislative 
plans, was referred to more 
than 40 times in tbe debate 
by a variety of names but 
rarely by the proper one. 

The new FSB, which has 
always been strongly 
pro-Europe, has also reduced 
the prominence of the Union 
Jack in its logo. The 
organisation has had a good 
summer, putting on members 
at a record rate, following 
publicity of the often churlish 
way that banks treat their 
small business customers. 


Browned off 

M At rehearsals for bis speech 
to the Labour party conference 
yesterday. Gordon Brown, the 
shadow cabinet's trade and 
industry secretary, found he 
exceeded the allotted 10 
minutes. 

So be jettisoned a section 
promising a Great Exhibition 
of British science, similar to 
the shows of 18G1 and 1951. 
Never mind that tbe proposal 
had already leaked out - it 
will keep for a future occasion. 

During the speech itself, 
delivered with tbe skill that 
has become Brown’s trademark 
and could one day make him 
party leader, he suddenly 
found the auto-cue had broken. 
It must have been Neil 
Klnnock s office, one of 
Brown's aides mused. 


A ready smile 

■ Not all the best London 
Library stories are in John 
Wells's recent history of the 
Institution. Some ore to be 
found in the current 
Suggestions Book, which sits 
on a shelf underneath the 
notice board. 

One member has written. 
Could the staff smile 
occasionally? To which 
another bos replied. Why 
should they? iWy're not 
stewardesses. 
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sk Soviet farmers if 
tJwre will-be hunger 
■fldswinter, and they 
say no.. Ask. city 
i : 'igBfflers. particularly the old, 

the 

^v; v hfflim, ai«i they will say other* 
" ■ '- wfea Tbe crisis Is not . one of 
i ; ' : : ^odbting food in the Soviet 
.■£■ ‘-vTftffiHVbnt of getting it to con- 
■sp^.; something the state 

l.£V ...can".no'longer do adequately 
v-: 5 - - and wh ich nascent market 
It ^: striictuies cannot yet handle. 

m the outlook for 
output is this year, 
P^Vtt^s not disastrous. While the 
,3v--:gyajn:hpvest is only expected 
;‘-."-, -..t»:rrach 190m tonnes against 
■a ■ 1*^ Tsar* 5 237m tonnes, largely 
' -^.because of drought in some 


; trophic. The system can only 
, lii.M-store ■ and transport 200m 
. tonnes," said one diplomat. “So 

WbT shortfall is less than you 
: : y?ouW think." 

_ ^ . ■ Production of potatoes, meat, 
JJ* butter'and milk is ha w^ to 
? .'estimate, but collective farm. 
f'*® ers around Moscow say they 
30 res have already met this year’s 
. state orders for dairy products 
"t« 1 s 9 j and potatoes. T don't see any 

c h a n ce of hanger, jud g in g frnm 
of the results here," says Mr Dmt 
tri. Eogozhev, director of the 
£r!j ij Kirov kolkhoz (collective farm) 
usd ifo outside Moscow. "And I don't 
= reces. see it elsewhere.” 
a y ha$ The "true problem, and the 
if T-peas reason Soviet leaders are tout- 
• dearth a .multi-bQlion dollar food 
shopping list in western capi- 
ow % tals, is distribution. Partly this 
c> their. i® a result of Soviet ineffi- 
h maj dency. This year, though, the 
ility to break down of supplies appears 
>up. , worse than ever because of the 
heUevp collapse of the political and 
k Sows ■"•eco n o m ic ties which used to 
?t inter- Ear-flung farms to the 

’-border' monolithic central authorities, 
he best : The ramshackle state of the 
ierpart : - distribution network is stag¬ 
gering. Where food does not rot 
Chance id poor farm stores or open 
■ offices tfacfc 5 ’ to does so in unrefriger- 
ant to railway wagons which 

vers or tften sit long in sidings. Much 
uilding fcod. 18 tost through careless- 
froj jjess - like the carpet of 
*ntjoiu : spilled potatoes beneath the 
jjij ^ , 'railway wagons arriving in 
ds rtU S - Moscow’s biggest vegetable dis- 
[ jxibution warehouse. 

1 third Q uarte r of the annual 

;5 Pr j t u .. grain harvest is. a victim of 

»iciinr i" Stfcfr inefficiency every year, 
y s .vk. -atong with half the potato crop 
■ fc ; ^ and nearly 60 per cent of other 
fruits- and vegetables. In 
Brftain, losses for the most 
i'e-' fragile and perishable foods, 
such as lettuce, seldom exceed 

t the S-'PW-'cmt 

. ? ; ‘XTxe Soviet Council of Manis- 

; \l V . tecs, which before the coup 
! lS I was the Onion's main execu- 

'' v tive body, agreed in 1987 to 
5 ," :■ invest R38.6bn (£7.8bn) in stor- 
- “ r age and processing equipment 
- Jot fanners to tackle this part 


■ 

A long and hungry 

ride to market 

Mark Nicholson, Chrystia Freeland and Gillian 
Tett on the crisis in Soviet food distribution 


of the problem. In June, the 
now-dissolved cabinet met to 
discuss why nothing had been 
done. Mr Pogozhev simply 
smiles at the mention of this 
notional investment “I see no 
si gn s of that money,” he said. 

Mr Pogozhev is, in fact, bet¬ 
ter placed than most farmers. 
Three years ago be won state 
permission to start a mink 
farm on his IQOQ-hectare kol¬ 
khoz and with it approval to 
sell the pelts for hard currency. 
The tern now earns $300,000 a 
year which Mr Pog 02 hev is 
investing in storage fridges 
and milk-processing units 
made, reliably, in Finland. 

But farmers elsewhere are 
starved of the hard currency 
they desperately need to buy 
either pesticides, fertiliser and 
equipment for the laud, or con¬ 
sumer goods for the workers - 
things the disintegrating state 
can no longer provide. With 
this in mind, the Soviet gov- 
eminent hag since lest year, 
been promising all farms 
which exceed their state quo¬ 
tas, payment either in hard 
currency for the surplus or, 
failing that, direct provision of 
capital and consumer goods. 

But the state found it Impos¬ 
sible to spare hard currency for 
the farmers. Moreover, the 
wheezing Soviet enterprises - 
already unable to provide 
farmers with enough fuel, fer¬ 
tiliser and tractors - unsur¬ 
prisingly did not come up with 
the televisions, fridges and 
videos offered as incentives. 

Farmers were so unim¬ 
pressed with the scheme that a 
great many across the Union 
have simply hoarded their har¬ 
vest this year, disgusted both 
with what they regard as fic¬ 
tional Incentives and derisively 
low state prices. Western offi¬ 
cials reckon that farmers have 
so far tbis year met only 25 per 
cent of their state orders. 

The state prices for their pro¬ 
duce are low both in absolute 
terms and, vitally for the farm¬ 
ers, relative to industrial 
prices, which have risen far 
faster in recent years. Thus, 
farmers seeking to buy a com¬ 
bine harvester, for instance, 
will this year have to pay up to 
75,000 roubles compared with 
20,000 roubles a couple of years 
ago. The state price for a tonne 
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77 

81 

16 

13 
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of grain is just 100 roubles. 

It is the fanners’ decision to 
hang on to their grain, rather 
than any absolute shortage, 
which as much as anything 
underlies the latest US esti¬ 
mates that the Soviet Union 
will this year need to import 
37m tonnes of grain. 

Farmers have always 
moaned about low state prices. 
But this year they have turned 
their complaints into action by 
seeking more profitable places 
to sell their produce - of 
which, as the central system 
breaks down, there are more 
than ever. They are beginning 
to discover the market. 

Farmers are taking grain to 
the Soviet Union’s fast-bloom¬ 
ing commodity exchanges - 
which now number more than 
200 and where grain prices can 
reach more than five times 
those offered by the state. In 
August, the National Agribusi¬ 


ness Exchange in Moscow 
turned over 500,000 tonnes of 
grain, and the Moscow Com¬ 
modity Exchange 8,000 tonnes. 
Prices at the latter reached 
2£Q0 roubles a tonne for some 
grades of wheat 

Such exchanges are practical 
only for grain or rice farmers. 
But those with more perishable 
produce are also deserting the 
central state distribution sys¬ 
tem, either by bartering their 
produce or by taking it them¬ 
selves to market - literally so 
in the private markets of 
Moscow and Leningrad, or by 
making d eals with shop man¬ 
agers in nearby towns. 

Mr Pogozhev, for instance, 
reckons he barters at least 10 
per cent of his farm’s milk, 
meat, potatoes and butter, 
mostly with other enterprises, 
for fish, timber and metals. He 
sells 20 per cent of his output 
directly to local shops and mar¬ 


kets where, as an example, he 
gets up to 2 roubles for a kilo 
of potatoes against a state 
price of 80 copeks. From these 
early links between the farm 
and the shop, and the haggling 
which forges them, is a primi¬ 
tive market system being bom. 

All this grain which is 
shifted through the exchanges, 
or food bartered and sold pri¬ 
vately bypasses the central 
system, goes largely unre¬ 
corded and so adds to the over¬ 
all impression of shortage. The 
discrepancy between actual 
production and the state's view 
of output is further magnified 
by the growing proliferation of 
kolkhoz workers farming their 
own small, private plots. 

As Soviet farmers start to 
appreciate rudimentary market 
economics, so too do the con¬ 
sumers. The food which is cir¬ 
cumventing the centre costs 
more to buy - in the case of 
the small private markets in 
most cities, much more. Meat 
which costs 6.50 roubles in 
state shops, fetches upwards of 
50 roubles at the market 

The worst hit this winter 
will, therefore, be those on low 
incomes who rely most heavily 
on state-run food supplies - 
the elderly and the sick. The 
unemployed will also suffer 
because most workplaces sup¬ 
plement the state supplies with 
food produced privately. 

These embryonic agricul¬ 
tural markets cannot yet 
replace a centralised system in 
providing all Soviets with food 
- even at a price. What it pro¬ 
vides, rather, is a clear indica¬ 
tor of the death throes of the 
central system. 

Moreover, the spread of such 
markets will be necessarily 
limited until the 70-year-old 
command system and the psy¬ 
chology that it has produced 
are transformed. As an illustra¬ 
tion, while Russian leaders 
now boast that the federation 
has 29,000 private farmers, in 
practice these workers, who 
lease their land from collective 
farms, still remain largely 
bound by the kolkhoz system. 
The farm provides them with 
virtually all their agricultural 
inputs and, in return, generally 
directs the private farmer in 
what to produce - in the best 
interests of the kolkhoz. 

This winter, therefore, a few 
farmers will sell their food for 
more money than last, and 
some parts of Soviet society 
will go hungrier than last New 
market structures will sprout 
and more big lumps of the old 
state system will fall off. But 
the resolution of the Soviet 
food crisis will depend less on 
how successful individual 
farmers are at bringing their 
food to market than on how 
successful the post-coup lead¬ 
ers are in bringing the market 
to the Soviet Union. 


Joe Rogaly 


If Labour wins 



We could all 
be wrong. 
The Labour 
party could 
win the next 
election. 

That would 
amaze every¬ 
one, perhaps 
Labour most of aH We would 
have to become accustomed to 
referring to you-know-who as 
prime minister. Those of you 
(not me) who failed to hedge 
their bets by shifting the 
weight of their portfolios 
towards Labour-proof invest¬ 
ments would be crying. State 
pensioners and mothers for 
whom child benefit really 
counts would be laughing. 

This prospect, which has 
seemed to me to be wholly 
fantastical for most of the 
time since the Conservatives’ 
election victory of 1987, can¬ 
not be written off. Consider 
the opinion polls, which the 
FT combines into a monthly 
weighted average. Labour has 
run ahead of the Tories in all 
but five of the past 27 months, 
and those five - December 
1990 to April 1991 - reflected 
first the defenestration of Mrs 
Margaret Thatcher and then 
the Gulf war. Today the par¬ 
ties are what Mr Kinnock 
calls "even stevens”. This is a 
huge improvement on the 
Conservatives' position since 
the rot first began to set in in 
the summer of 1989, but, as 
the wealth warning says, past 
performance is no guide to 
future outcomes. 

So When Labour dignitaries 
on all wings of the party pri¬ 
vately confess that they are 
not looking for outright vic¬ 
tory but just enough to topple 
the Tories and slog it out in a 
hung parliament, you have to 
acknowledge that their cur¬ 
rent aspiration is not entirely 
wishful thinking. The annual 
conference in Brighton is 
barely two days old and much 
of the off-stage chatter is 
about hung parliaments and 
what would happen then. If it 
were not for the slight autum¬ 
nal nip in the air 1 would 
swear I was still in Bourne¬ 
mouth, at the conference of 
the Liberal Democrats. 

This fancy is dispelled by 
what Labour MPs and offi¬ 
cials say when caught off¬ 
guard, which is that their 
deepest fear is that the trend 
Torywards will persist, so 
that Mr Kinnock will be 
defeated yet again. Depending 
upon how badly it lost, the 


party would then be in danger 
of either stagnation or disinte¬ 
gration. That is a prospect 
that no one in Brighton 
wishes to dwell upon for very 
tong. 

Meanwhile, what if Labour 
wins? By "win" 1 mean a 
Labour administration emerg¬ 
ing out of a hung parliament. 
(Outright victory, with an 
overall majority, is the least 
likely election result, espe¬ 
cially on present trends.) Yes¬ 
terday's speakers sought to 
give an an answer by outlin¬ 
ing the programme of a Kin- 
nock administration. 

First taxes would be 
increased, but not for any 
individual whose earnings fell 
below £20,000 a year, nor for 
the investment income of pen¬ 
sioners, nor by as much on 
incomes of less than £27,000 
as on those higher than that. 

In short no “ordinary person” 
(Mr John Smith's euphemism 

Much of the 
off-stage chatter at 
Brighton is about 
hung parliaments 

for the working class) would 
have to pay more - only the 
fattest of cats. This would 
finance the promised higher 
pensions and child benefit As 
shadow chancellor Mr Smith 
is a good speaker. He man¬ 
ages to sound so reasonable, 
so fair, so charmingly deter¬ 
mined, that, if one did not 
know better, one might sus¬ 
pect that he was nampajgning 

to be leader of the Labour 
party. 

Second, Labour would use 
the higher tax take, plus reve¬ 
nues from fiscal drag, to 
finance government-led mani¬ 
festations of “partnership” in 
industry, “investment” in 
education and training, and 
“initiatives" in scientific 
research and technology. Mr 
Gordon Brown presented this 
with verve and, to his credit, 
some decent jokes. “Tory 
industry policy fa not that the 
Tories should invest in busi¬ 
ness,” he said, “but that busi¬ 
ness should invest in the Tory 
party” and, of the Greek bil¬ 
lionaire who gave to Conser¬ 
vative funds, “moving his 
money out of colonels and 
into majors”. 

Third, Mr Kinnock's new 
government would be con¬ 


strained by the severe pru¬ 
dence of Mrs Margaret 
Beckett, presumably chief sec¬ 
retary to the Treasury. 
“Money at first wtfl be tight,” 
said she, ignoring the fact 
that in the circumstances I 
hypothesise Labour would 
have for once come to power 
at the start of what could be a 
sustained upswing in the 
economy. Any thing extra that 
comes in during the boom of, 
say. 1993-94 will be spent. 
“Whatever we get we will 
invest.” said Mrs Beckett. 

We could proceed down the 
list, to. say. Mr Jack Straw’s 
earnest pledge that a dispro¬ 
portionate share of such 
“extra resources” as there are 
will go to education, or to Mr 
Tony Blair's passionate 
defence of the minimum 
wage, or to the concerted 
refrain that the aim in all 
cases is for Britain to “hold 
its own with the best in 
Europe”. This excursion into 
the increasingly familiar need 
not be undertaken. For 
Labour's policy pitch fa easily 
summed up- It fa an effort to 
sell the idea of turning away 
from a decade of attempting 
to imitate American society 
and towards one of becoming 
more like the continental 
countries governed by Social 
Democrats. 

If you regard this confer¬ 
ence as a sales convention, 
the party fa doing as good a 
job as any marketing man¬ 
ager could expect The ball fa 
a television studio. The Union 
Jack fa discreetly woven into 
the slogan “Opportunity 
Britain”, which fa hung prom¬ 
inently as a backdrop to shots 
of the platform. The star 
speakers are well co-ordi¬ 
nated; they use all the auto¬ 
cues TV demands. Potentially 
disruptive members of the 
audience are seated in 
out-of-the-way corners. The 
stream of ideas - educa- 
tion'n'training, invest- 
menTnindustry, best’nEurope 
- is presented in staccato 
sound-bites, long prepared, 
tested against the polls, well- 
packaged, well-thought-out, 
expertly targeted. 

In spite of all this my 
money, were it to go to the 
betting shop, would still be on 
Mr Major rather than Mr Kin¬ 
nock emerging as prime min¬ 
ister after a May 1992 election. 
But ruminating on it, I think I 
will just have another look at 
the yields on index-linked 
gilts. 
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Letters 


f Soviet republics should supplement 
i rouble with hard foreign currency 






From Mr Ckorles Bean and 
otters. 

Sir, With the USSR set to 
fragment into semi-sovereign 
republics, a central question fa 
how many currencies there 
will be. One option fa an EC- 
style monetary union with the 
rouble as the common cur¬ 
rency. However, as John Lloyd 
notesCTime to do or die”, Sep¬ 
tember 25) the prerequisites for 
this to be successful - fiscal 
rectitude and a strong central 
hank - are unlikely to be met 
Instead the central govern¬ 
ment, faced with inadequate 
contributions from the repub¬ 
lics towards defiance and other 
common expenditures, is 
already turning to the printing 
presses to finance its spending. 
Hyperinflation fa not far off 

The sovereign Baltic states 
will soon introduce their own 
currencies. By contrast, the 
draft union treaty commits its 


signatories to continue using 
the rouble, and apparently 
thus condemns them to share 
the fate of the Russian econ¬ 
omy and all the chaos that 
comes with hyperinflation. 
There is, however, no reason 
why they should not supple¬ 
ment it as both a medium of 
exchange and a store of value 
with a low-inflation foreign 
currency such as the D-Mark 
or the dollar. There fa ample 
precedent for this. In Poland 
the dollar has been widely 
used in the parallel economy 
over the past five years, 
although ft is now disappear¬ 
ing as inflation subsides. In 
Yugoslavia, the D-Mark, ini¬ 
tially used mainly by tourists 
and their landladies, has 
largely replaced the collapsing 
dinar both in the parallel econ¬ 
omy and in inter-republican 
enterprise trade. Both these 
countries also permit their citi¬ 


zens to hold interest-bearing 
foreign deposit accounts. 

In each case the use of an 
outside currency evolved natu¬ 
rally, as people sought to avoid 
holding an incr easing ly worth¬ 
less currency. However, Pedes 
and Yugoslavs both bed access 
to hard currency through com¬ 
merce, which the Soviet Union 
does not. 

The west therefore needs to 
encourage tbis process by pro¬ 
viding hard currencies in 
exchange for existing rouble 
balances at an appropriate 
rate. Such a step would signifi¬ 
cantly improve the prospects 
for a smooth transition to a 
market economy. 

Charles Bean, 

Saul Estrin, 

Ralph Turvey, 

Peter Wiles, 

London School of Economics, 
Houghton Street, 

London WC2A 2AE 


Encourage alternative to owner occupation 


From Mr Richard McManus. 

Sir, I cannot agree with John 
Brennan's contention that the 
revival in the private residen¬ 
tial rental market fa necessar¬ 
ily doomed because reluctant 
landlords will scramble to sell 
when property prices and turn¬ 
over increase (’’Gloom deepens 
in the low-cost rental market”, 
September 28). 

This view fa predicated upon 
the erroneous belief that the 
financial interests of tenant 
and landlord are Irreconcilable 
- “one winner and one loser”. 
Both can gafa by eliminating 
the burden of transaction 
costs, which weigh heavily on 
home buyers who move fre¬ 
quently. 

In the recent past, particu¬ 
larly in the south of England, 
many home buyers have rap¬ 
idly traded their way up the 
housing ladder, easily covering 


significant transaction costs 
with huge untaxed capital 
gains. But the “merry- 
go-round” has stalled and need 
never restart 

Without the pressure to get 
on to the first step of the hous¬ 
ing ladder, families and indi¬ 
viduals may now rent first 
Many will prefer to do so, chas¬ 
tened by the capital loss, real¬ 
ised or otherwise, that their 
recent predecessors have suf¬ 
fered. 

And these tenants will avoid 
the costs of the services of 
those who benefit from a rap¬ 
idly churning property market 
(eg, estate agents, solicitors 
and life insurance salesmen). 

They will be able to pay less 
than peers who choose owner 
occupation. In spite of this, 
their landlords will enjoy a 
gross rental yield comparable 
with, and a long-term prospect 


of capital growth superior to 
that available in the overbuilt 
mmmprr-ifll property sector. 

The financial interests of 
mobile tenants and a long-term 
landlord are not irreconcilable, 
but rather at odds with those 
who thrive on numerous prop¬ 
erty sales. 

The government should seize 
the opportunity to encourage 
the pe rmanent development of 
an alternative to owner occu¬ 
pation, rather than squander 
money on fiscal incentives for 
Business Expansion Schemes 
that create a small and 
short-lived supplement to the 
depleted private rental stock. 

Two winners, and losers reli¬ 
ant upon property sales? 
Richard McManus, 
dsr&ator. 

First Europe, 

44 Uphtxm Park Rood, 

London I V4 IPG 


.T unic ma il that can prick the conscience 
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From Mr A C Blackburn. 

Sr, Having just received two 
in one day, I am becoming 
increasingly irritated by beg- 
gtpg qfram letters trying to per- 

Fax service 

LETTUIS My be fared on 07*473 5B32L 
Vtf Muld be cftMriy typed end not 
ImtwrtlMfL Ptem etf tax nwddno tar 
floe raukjuon. 


suade me to give my or my 
company's money to worthy 
causes and, as important, 
demanding a lot Of company 
time in typing further tetters 
and making numerous photo¬ 
copies. 

As the letters are not infre¬ 
quently from customers and 
concern children's diseases, I 
am tempted to suggest that I 


am being subjected to a form of 
moral blackmail. 

Is it just me or do others feel 
likewise? It is not a form of 
unsolicited junk mail that one 
nm dump in the bin without at 
least a twinge of conscience. 
AC Blackburn 
K&ckner Pmlaplns. 

Station Rood, 

Theale, Berkshire 


Putting figures 
to rights 

From Mr Angus Phaure. 

Sir, A rights issue will 
reduce the amount of interest 
paid by a company and thus 
increase its pre-tax profits, giv¬ 
ing the appearance that the 
management has achieved 
grow th for its shareholders 
even when earning s per share 
may be declining. 

The situation becomes even 
more bizarre when growth fa 
achieved in an area of opera¬ 
tion which fa only partly 
owned, whereas in areas which 
are wholly-owned a large 
decline may take place, thus 
giving, once a g ain, a big diver¬ 
gence in the pretax and earn¬ 
ings trends. 

fa it time to switch from con¬ 
centrating on the pretax to the 
earnings figure in the FT’s 
company report headlines? 
Angus Phaure, 

Mount Mem, 

Marsham Lane, 

Gerrards Cross, 

Bucks SL9 81 2D 

An opportunity 
for comparison 

From Mr James Morgan. 

Sir, You reported (“Rules on 
disclosure of accountants' fees 
extended”. September 28) the 
protest of a representative of 
the Institute of Chartered 
Accountants of England and 
Wales at the proposed require¬ 
ment that their member firms 
shnnld disrlnaa the amount of 
fees gained from non-audit 
work for companies whose 
accounts they audit 
His argument was that this 

Tnfhrmfltinq would be of little 

practical value without other 
finanmat data about the audit¬ 
ing firms. 

It does seem anomalous that 
so little information should be 
available about these firms, 
which in some cases have 
become so large that they have 
ceased to be partnerships in 
any real sense. 

In particular the directors of 
their client companies, whose 
own remuneration has to be 
disclosed in published 
accounts, might welcome the 
opportunity to make compari¬ 
sons with the remuneration of 
the general run of partners in 
the businesses which provide 
audit and other services. 

James Morgan, 

Yea Tree Cottage, 

Staeton, 

Warwickshire 


Fibre to the Home: 

Communicating with Crystal-clear Benefits. 
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Modem telecommunication networks have to 
provide an increasing number of services with in¬ 
creasing flexibility. Meaning that in the long run 
the most economical network concepts will be 
those that take future developments into account 
today. And which preserve the environment and 
man's resources at the same time. 

Philips has already implemented a concept 
that meets ail these requirements in full: It's 
called „Fibre to the Home*. A passive optical net¬ 
work based on glass-fibre technology, Fibre to the 
Home offers crystal-dear benefits particularly 
when installing a new system or replacing an old 
one. Operating from a header station, just one 
single glass fibre can service up to 128 subscribers 
through passive (inks providing several interfaces. 
Ati kinds of narrow-band dialogue services (up to 
2 Mbit/sec) and broad-band radio and TV broad¬ 


casting programmes can therefore be offered at 
the same time. 

These subscriber-oriented glass-fibre networks 
are available from one address: Philips. Fen- we 
can provide such networks flexible enough to 
meet the demands of virtually all subscribers. 
Networks which can be connected as required to 
existing copper-wire systems. Networks with a 
modern monitoring concept reducing the cost of 
maintenance to a minimum. 

So ask Philips about these crystal-clear bene¬ 
fits. Because Philips is one of the world leaders in 
telecommunica tions. 

Philips Kommlimitations Industrie AG 
Thurn-und-Taxis-Str. 10 - D 8500 Numberg 10 
Germany ■ Telephone +49911 526-3143 
Telefax +49911 526-2850 • Telex 622634-0 pkd 


Telecommunications, talk with Philips! 


Philips Communhxtton Systems Philips Communication Systems Philips Communication Systssns Phihps CnmmunkatiQn Systems Philips Commuwcsim Systems 
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Asylum opens 
the door 
to German 
right wing 

Christopher Parkes on the 
electoral cost of liberal laws 

W HO left the door at raising its tally of seats froi 
open? The question 25 to 32, was blighted by tfc 
exercising Germany’s continuing rise over the wee! 



* 



W HO left the door 
open? The question 
exercising Germany’s 
political pathologists yesterday 
in the wake of the debacle of 
the Bremen state elections 
seemed academic. 

The fact was that six mem¬ 
bers of the extreme rightwing 
Deutsche Volks union (DVU) 
bad kicked it down and strut¬ 
ted in to claim their seats in 
the Bremen parliament among 
the stunned and shamefaced 
representatives of Germany's 
mainstream parties. And the 
prospect was that more of the 
same could be expected next 
April, when Baden-Wurttem- 
berg - the only western state 
stQl controlled by the Christian 
Democrats (CDtJ) - goes to 
the palls. 

Th e Social Democratic party 
(SPD), in opposition in Bonn, 
suffered a double shock. After 
20 years with an absolute 
majority in Bremen, it will 
now have to cobble together a 
coalition. It will also have to 
learn to live with the know¬ 
ledge that while some of the 
deserters went to the CDU. 
most, and particularly the 18- 
to-24-year-olds in iimer city 
areas, threw in their lot with 
the extreme right 
Detailed analysis of the 
results showed that in one 
industrial quarter of the city of 
Bremen, where foreigners 
make up 20 per cent of the 
population, the Social Demo¬ 
crats' share of the vote fell 
from 65 per cent to 40 per cent 
and the DVU*s rose from 3 to 
15 per cent 

It was no comfort to the SPD 
that yoong leftwingers 
hounded the victorious DVU 
candidates out of town when 
news of the election result 
spread; and the CDtTs delight 


at raising its tally of seats from 
25 to 32, was blighted by the 
continuing rise over the week¬ 
end in the number of attacks 
on foreigners in Germany. 

So far this year there have 
been more than 200 arson 
attacks on the homes of people 
awaiting processing of their 
claims far asylum. There have 
been countless swastika-daub- 
ings, muggings and stone- 
throwing assaults. At least two 
people nave been kflied- 

Street wisdom has it that the 
problem is confined to the east, 
in the former German Demo¬ 
cratic Republic (DDR), where 
once-repressed and still under¬ 
privileged “Ossis" have in 
time-honoured fashion taken to 
kicking those below them on 
the social ladder guest work¬ 
ers and asylum seekers. Sun¬ 
day’s election result brought 
home to the “Wessis" that 
xenophobia is a national prob¬ 
lem, and, as innumerable poli¬ 
ticians declared yesterday, “a 
national disgrace". 




Gerhard Frey, leader of the DVU, at a news conference after his party's poll girmss 
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T he door into Germany 
has been open since 
1949 when the country's 
constitution, enshrining the 
most liberal asylum laws in 
Europe, was promulgated. Last 
year, 193,000 people, almost 50 
per cent of all those seeking 
asylum in western Europe 
knocked on Germany’s door 
and were allowed in. This year, 
the figure will certainly top 
200,000, and may reach 250,000. 

The door to the Bremen par¬ 
liament chamber was opened 
far the extreme right by politi¬ 
cians of all persuasions who 
have wrangled half-heartedly 
within and across party lines 
for the past year over how to 
deal with the issue. It is a mat¬ 
ter of pride that Germany 
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should be seen in the world 
community as capable of han¬ 
dling its internal problems. 
Calls from within government 
party ranks for a European 
Community solution, in spite 
of much support from the Ger¬ 
man commissioner in Brussels, 
Mr Martin Bangemann, have 
not been taken up at the top 
leveL 


Promises from the ruling 
CDU party that its plans for 
amendments to the constitu¬ 
tion will not affect the basic 
right to asylum, have made no 
impression either on the 
intractable opposition of the 
SPD, or on the Liberal (FDP) 
coalition partners. A cross¬ 
party meeting chaired by Mr 
Kohl last Friday merely con¬ 


firmed the divisions, and as the 
SPD spelt out dearly, it would 
not allow the constitution to be 
touched. Since change requires 
a two-thirds majority in the 
Bundestag, the issue appears 
to be a dead letter. 

Despite the politicians’ paral¬ 
ysis, there has been some prog¬ 
ress. Rigorous examination of 
claims to asylum has reduced 
the acceptance rate from 16 per 
cent in 1986 to less than 5 per 
cent today. A fugitive now has 
no more chance of recognition 
in Germany than anywhere 
else in Europe, but while the 
constitutional gateway 
remains open there seems little 
chance of reducing the flow. 

With unemployment already 
as high as 40 per cent in parts 
of east Germany fit is 13.5 per 
cent in Bremen) and an esti¬ 
mated nationwide shortage of 
some 2m homes, the pressure 
on housing, the labour market 
and national politicians will 
increase accordingly. Apart 
from earnest denunciations of 
the reign of tenor in the states 
beyond the cosiness of Bonn, 
their response so far has been 
both feeble and evasive. 

Mr Bjorn Engholm, the 
chairman of the SPD, intoned 
yesterday that the issues of for¬ 
eigners and asylum “have not 
been handled sensitively 
enough”. In truth, they have 
not been handled at ail, and 
the DVU is content. 


EC commissioners still split on de Havilland 


By Andrew Hill in Brussels 

EUROPEAN commissioners 
are still split on whether to 
block a Franco-Italian takeover 
of de Havilland. the Canadian 
aircraft manufacturer, at 
tomorrow's meeting of the 
European Commission. 

Neither side has yet gained 
enough support to vnn an out¬ 
right majority, although the 
issue was debated for more 
than five hours on Friday by 
the 17 commissioners* advisers, 
and again yesterday by their 
cabinet chiefs. 

Sir Leon Brittan, the compe¬ 


tition commissioner, will rec¬ 
ommend that his colleagues 
reject the takeover by Aero¬ 
spatiale of France and Alenia 
of Italy, on the grounds that 
the deal would give the merged 
group a near-monopoly of the 
EC market for small turbo-prop 
commuter aircraft. 

The recommendation repre¬ 
sents the first attempt to Mock 
a takeover under the EC’s 
year-old merger regulations. 
Sir Leon may try to rally sup¬ 
port by arguing that a vote 
against his proposal would 


undermine the Commission's 
competition policy. A decision 
could be deferred until next 
week's Commission meeting, 
but must be made by October 
14. 

Sir Leon is likely to be 
opposed by Mr Karel Van 
Miert, responsible for trans¬ 
port, and Mr Martin Bange¬ 
mann, who holds the industry 
portfolio. They believe that 
European aerospace companies 
should be given every chance 
to build their strength in the 
world market 


Mr Van Miert is also under¬ 
stood to dispute Sir Leon's 
claim that a merger might 
destroy smaller regional air¬ 
lines because it would allow 
the enlarged group to push up 
the price of the turboprop air¬ 
craft such airlines tend to use. 

However, the deal would also 
favour de Havilland of Canada 
and Alenia and Aerospatiale's 
EC competitors - principally 
Fokker of the Netherlands and 
British Aerospace - claim 
they might have to pull out of 
the commuter aircraft market 


Belgrade sends more tanks to Croatia 


By Laura Sllber in Belgrade 

THE YUGOSLAV army sent 
two columns of tanks and 
other military vehicles to Croa¬ 
tia yesterday after Croat forces 
captured a key military base in 
the rebel republic. 

The fresh deployment of 
troops, including 30 battle 
tanks and 20 armoured 
vehicles, coincided with an 
upsurge in fighting inside 
Croatia and raised fears of a 
general mobilisation in Serbia. 

Mr Ante Markovic, Yugo¬ 
slavia’s prime minister, who is 
a Croat, yesterday called on 
Serbia's president. Mr Slobo¬ 
dan Milosevic, to stop the 
mobilisation of reservists. “I 
appeal for the stopping of this 
senseless destruction.... and 
killing s , " he said in a letter to 
Mr Milosevic. “A general mobi¬ 
lisation in Serbia is directly 
causing a civil war,” he said. 

General Tomislav Simovic, 


the Serbian defence minister, 
said at the weekend that total 
mobilisation would be ordered 
when "the circumstances are 
right”. 

The week-long ceasefire 
agreed between the Croatian 
and federal governments was 
further undermined yesterday 
by fighting in several Croatian 
towns. Croatian radio said the 
federal army, which is Serbian 
dominated, stepped up attacks 
near VinkovcL a town in east¬ 
ern Croatia which is a key rail¬ 
way junction. There was fight¬ 
ing. too. around Vukovar and 
Osijek in eastern Croatia, 
according to TanJug, the Bel¬ 
grade-based Yugoslav press 
agency. 

Croat officials said that 30 
army tanks had been seized 
earlier as Croat femes overran 
a federal base in Rjelovar. 50 
miles east of Zagreb, the repub¬ 


lic's capital 

Mr Zvonimir Separovic, 
Croatia's foreign minister, yes¬ 
terday ruled out any further 
delay in the republic's move 
towards independence, which 
It declared on June 25. 

Mr Separovic <pimI the Cro¬ 
atian government would not 
extend a three-month morato¬ 
rium on its quest for state sov¬ 
ereignty which was agreed 
with tiie EC and which expires 
on October 7. 

It was unclear yesterday 
whether the fresh deployment 
of federal troops was in prepa¬ 
ration for a new offensive 
against Croat forces. 

The army convoys which left 
the Yugoslav and Serbian capi¬ 
tal Belgrade yesterday morn¬ 
ing relieved besieged army bar¬ 
racks in Vukovar. which is an 
Croatia’s border with Serbia. 

The military has been 


plagued by low morale and 
desertions among the Serb 
reservists, who are often 
unwilling to fight the Croats 
on their own ground. 

Thousands of reservists have 
deserted the front, comp laining 
they will not fight in an unde¬ 
clared war without any clear 
goals. 

The army has also been hit 
by a boycott on military ser¬ 
vice by the republics of Mac¬ 
edonia and Bosnia-Hercego- 
vina. 

Mr Milosevic, with the aid of 
the federal army, appears to be 
Intent on expanding Serbia's 
borders to include the 2m 
Serbs living beyond the repub¬ 
lic in Bosnia and Croatia. 

If he is to succeed in carving 
out a Greater Serbia, the next 
step will be to mobilise Serbia 
and declare a state of war with 
Croatia. 


Shopping and socialism on Stalin Square 


i tinned from Page 1 

f husband grimacing until 
takes his medicine, and 
n gmiUng as he bites into a 
sa. 

[olden Lion has a young 

nan in shorts turning beads 
p one of the company's bicy- 
i, and prompting a group 
Seeing joggers to run after 


her - they are disappointed 
when she ultimately meets her 
man, who is aboard a Golden 
Lion 10-speed. 

Later in the month, a syrupy 
series about Mao and revolu¬ 
tionary soldiers, in which a 
caring Mao gives a salute to a 
wounded soldier, will jostle for 
ratings with an episode of 
Dynasty. 


About half of prime time 
television commercials are for 
foreign products. In the Peo¬ 
ple’s Daily, the page carrying 
yesterday's commentary 
encouraging Marxism bad. on 
its other side, a fall-page adver- 
tisment fra- a Sharp video cas¬ 
sette recorder. There were also 

ads for a Sony VCR and a 
copier from Gestetner, “famous 


throughout the world since 
1881". 

In a village outside Dalian, 
local party officials talked of 
the strong ideological will of 
the residents. This Is a rela¬ 
tively prosperous area. When 
asked what ambition is most 
cherished by the villagers, the 
deputy party secretary said a 
“second refrigerator”. 


if the takeover goes ahead. 

Sir Leon is said to be sop- 
ported by fallow commission¬ 
ers Mr Frans Andriessen, Mr 
Peter Schmidhuber and Mr 
Homing Christophersen. 

In addition to Mr Bange¬ 
mann and Mr Van Miert. he is 
likely to be opposed by French 
and Italian commissioners, 
including Mr Jacques Defers, 
the Commission president, who 
are under strong pressure from 
their home countries to 
approve the deal. 


UN team 
arrives with 
N-evidence 

Continued from Page 1 

of videotape and more than 700 
rolls of film used to photo¬ 
graph documents. 

In New York. Mr Rolf Ekeus, 
head of the UN commission 
charged with identifying and 
dismantling Iraq's unconven¬ 
tional weapons, said the team 
had been "firmly instructed" to 
brief only the commission or 
the IAEA. This followed allega¬ 
tions that Mr Kay had passed 
information directly to Wash¬ 
ington while detained by Iraq. 
”1 don't believe there have 
been any faxes involved in 
this," Mr Ekeus said, “but 
there may have been telephone 
briefings which may have been 
understandable in the circum¬ 
stances." 

Mr Hans-Friedrich Meyer of 
the IAEA suggested that the 
Iraqis had hidden or destroyed 
further incriminating evidence 
of its unconventional weapons 
while detaining the UN team 
for five days last week. 

Three helicopters provided 
by Germany for the various 
UN inspections are due to fly 
to Iraq this week. A 20-member 
team of ballistic missile 
experts is expected to use them 
to supervise the destruction of 
Scud launchers and hunt for 
missiles apparently hidden by 
Iraq. 
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Asda plunders 


The Asda rights issue is 
remarkable in two respects: 
that it should be happening at 
all, and that it shows the com¬ 
pany in even worse shape than 
previously imagined. The prop¬ 
osition is that a company with 
net debt of £930m should raise 
£357m of new equity and res¬ 
chedule £2Q0m of debt, yet still 
be obliged to renegotiate its 
banking covenants on the 
remainder. Partly, this is 
because imminent repayments 
mean the covenants will be 
breached before the rights cash 
is forthcoming. But it is clear 
that even with its balance 
sheet strengthened. Asda needs 
further leeway. 

This dire state of affairs is 
claimed by the company to be 
a matter purely of financial 
structure rather than underly¬ 
ing trading. The Gateway pur¬ 
chase tn 1989 was financed 
wholly by short-term debt, on 
the doomed assumption that it 
could be paid for through sale 
and leaseback of the newly 
acquired stores. The deal was 
certainly the turning point. 
Asda then had a market value 
of £2.4bn. It paid £705m for the 
stores and is worth £534m 
today. The snag is that since 
then pre-interest margins have 
been tumbling as well. The 
company's only strategic 
response to this is to promise 
to try harder. 

For shareholders, the deci¬ 
sion whether to put up further 
money is far from simple. It 
could be argued that the Bur¬ 
ton rights issue, which seemed 
desperate enough at the time, 
has since proved a profitable 
investment But Burton has 
advantages denied to Asda, 
ranging from a chief executive 
to the prospect of a sharp 
recovery in sales when the 
economy revives. The Asda 
issue also brings to over £l.7bn 
the amount the institutions 
have been asked to put into the 
food retailers this year in what 
could yet prove a zero sum 
game. 

Tbe best argument for 
stumping up Is that it keeps 
Asda going until the market 
for its assets improves. But 
since the underwriters have 
provided the cash already, it is 
tempting to leave them to it. 

Airtours 

Airtours' announcement that 
its pre-tax profits in 1990-91 
may have been nearly £25m, 
against a quarter of that tbe 
previous year, confirms that it 
has taken handsome advantage 
of ILG's abrupt exit from the 
tour operating business. 
Higher volume has not only 
helped margins; it has brought 
the cash flooding in. Airtours 
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a flawed overall strategy. < 

Admittedly, he cannot escape :i \ 
responsibility for Eagle Star’s -v- . . 
enthusiastic quest for mort- _ 
gage indemnity exposure. It ;. v 
has been hit harder than oth¬ 
ers by mortgage repossessions. - 

The other parts of BAT'S finan- r? ( r . *,•' ^ 

cial services empire are per- T 

formiug satisfactorily, but Nt>T'+ V-Y*' 
insurance remains a curious '<>'•..?' • 
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now has free cash equivalent 
to 40 per cent of its £l60xn mar¬ 
ket capitalisation. 

The three biggest tour opera¬ 
tors now control 70 per cent of 
the UK market, Airtours' share 
being around 13 per cent. It 
may be that this will produce 
what is euphemistically known 
as an orderly market, as 
opposed to the price cutting of 
previous years- The particular 
danger for Airtours is that it 
might grow too quickly and set 
off discounting by its larger 
rivals, Thomson and Owners 
Abroad, in defence of market 
share. 

If it avoids that, it should 
turn in £1 of earnings per 
share in the coming year. Even 
after yesterday's 14 per cent 
rise, the shares are on a pro¬ 
spective multiple of less than % 
that would seem to owe more 
to experience than hope. 

By Airtours' own standards, 
yesterday's jump in the share 
price was no great shakes. In 
the last year, its shares have 
risen nearly sixfold, outper¬ 
forming the market by 370 per 
cent Shares in Owners Abroad 
have outperformed by a mere 
70 per cent over the same 
period. 

BAT Industries 

The disturbing thing about 
Mr Michael Butt's departure 
from Eagle Star is not so much 
the event itself, but that it 
occurred so long after the com¬ 
pany’s troubles were first 
revealed. Till yesterday be con¬ 
tinued to eqjov BAT’S public 
support, and there was appar¬ 
ently tittle institutional pres¬ 
sure for him to go. The natural 
suspicion is that there is even 
more red ink to flow at Eagle 
Star than previously suspected, 
but this is vehemently denied 
by the company. In that case, 
Mr Butt looks simply the vic¬ 
tim of a belated reaction by a 
parent struggling to vindicate 




combination with tobacco. 

Rothmans, which has diversi- j oES-las 

fled little, has a better aamfnp Egf ? r 
record over the past five years, gp-l: 

Philip Morris's sideways move mJti*' jR 

into the more straightforward 

world of food is on the face of :% 

it a good deal more rational i T 

BAT, by contrast, is . 

enmeshed in a business which ■ 

it has difficulty understanding r- \‘. 
and which is now eating up its il- : 
cash. Eagle Star’s losses are - 

pushing up its tax charge as a -=- 
result of unrelieved ACT. This ■« ■■’* 
would not have happened had 
BAT not spun off Wiggins , »ev 
T eape and Argos as part of its jjgsfr ' “ 
restructuring after the Hoylake . 
bid. That is not all Mr Butt’s 
fault. If sacrifice was called for. r . . 
it might have been better ^ L 
borne by those who dreamed * 
up the strategy and stuck with 
it through thick and thin, I 322 Z& 5 S 

rather than by the executive 
brought in to implement it ; ;c- v ' 

• ( I p " I m 

# " ■ ■ V 

Steetley * 

Steetley's dreadful interim r-rr '-' 
figures should have come as no 
surprise so late in the report¬ 
ing season for construction-re¬ 
lated companies. It was there- srasst Disney 
fore somewhat unsettling that . .. .... 

its shares were marked down S; 
by 12 per cent yesterday on j|N ' 
news of a near three-quarters jKf ^ 
fall in pre-tax profits to £13.5m ' 

and a held and barely covered 
dividend. ■ 

Steetley always maintained ;/■;.! - 
that its acquisitions in Canada, •. : 

France and Spain - in the lat- ,’r fff : : . 

ter cases at or near the top of ’ - :.•••• 
the cycle - would protect it jrft ■ 1 , - 
from UK recession. But while * ._■« % 

UK half-year operating profits 1 

were down by two-thirds, its _ 

overseas markets have gone ^ ' 
into reverse as well. Operating 
profits in Spain and France . 
have fallen by 46 and 23 per ; m ^ 

cent respectively. Even though \ * *• • 

these markets still contributed 
64 per cent of group profits, the ~'= ••• . - . 

fact that their infrastructure s u¬ 
spending is now heading into ^ : ■ 

general decline means the 
strategy may yet prove to have 
been mistimed. SPfiris marl; - 

Meanwhile, the interest bill . *® 

has been rising on net debt : > 

approaching £2a)m. It is hand ■ - - -- 

to see relief this year or next >?: s " v s 
on the trading front. Despite v;--'--::.--- 
the management’s protesta- -■ , 

tions, a rights issue cannot be iC*'®"-?:;:-, 
ruled ouL 
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world trade would be less buoyant 
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Gold price rises as 
Soviet reserves fall 

T^e price of gold rose sharply yesterday after 
the market absorbed the implications of the 
{nucn reduced size of Soviet gold reserves. A 
Soviet economist asserted that the 
USSR had cut its reserves by two-thirds in the 
past year, possibly leaving Soviet reserves as 

low as 240 tonnes. Page 33 
*•. 
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Brewing a change 
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Hop farmers produced a record harvest this 
year, and the glut of hops raised fears of a fell 
W price. But a fire in Kent destroyed 10 per 
cent of the UK crop, so prices may now, stabi¬ 
lise and allow the industry good profits for the 
first time in six years. Page 33 
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£sda, the UK's fourth biggest grocery retailer, 
yesterday announced plans to raise £357m 
f$ 624 m) by way of a conditional rights issue. 
Page 24 

Lucky tinning for. Japanese 

Having waited six years for a UK banking 
licence, Norinchukin Bank of Japan - has its eye 
bn Increasing its role in the Euroyen money 
market by providing its customers with a full 
London base that offers 24-hour trading. Page 
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Income drops at Disney parks 

Operating income at 
Walt Disney theme parks 
has been hit by the 
recent Gulf war, the US 
recession, weak domes¬ 
tic and international 
travel and flagging con¬ 
sumer confidence. The 
division's operating prof¬ 
its in the quarter to end- 
September are expected 
to be between 9170m 
and $175m, down 
sharply from $242.3m in the year-earlier 
periog. Page 28 . 
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Asthma drug market in disarray 

The $4bn-a-year asthma drug market has been 
thrown into disarray by the revelation that 
some treatments might be lethal to a small 
number of users. Page 31 


Japan supports markets 

-Japan supported the world index of equity mar¬ 
kets again last week. While European and US 
£fock markets flagged, hopes of tower interest 
rates and a strong domestic bond market 
helped Japan to a robust performance. The 
'overall World Index added 0.4 per cent on the 
week in local currency terms, according to the 
■FT-Actuaries World Indices. Excluding Japan, 
'the World Index was down 0.6 per cent Back 
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Chairman of Eagle Star resigns 


By Richard Lapper in London 

MR MICHAEL BUTT has 
resigned as chairman and chief 
executive of Eagle Star just over 
a month after the BAT Industries 
insurance subsidiary announced 
pre-tax Interim losses of £lfl9m 
(5330.8m) - the worst perfor¬ 
mance by any of the UK’s trou¬ 
bled general insurers. 

Mr Butt, a former insurance 
broker, was once tipped as a 
fu t ur e chairman of BAT Indus¬ 
tries. He dismissed speculation 
about his own future last week 
when Eagle Star announced a 
far-reaching restructuring which 
will involve the less of LOQO of 
the 6£00 jobs in its general insur¬ 
ance business. 

Yesterday, however, Mr Brian 
Garraway, deputy chairman of 
BAT Industries and the board 
member responsible for the stra¬ 
tegic direction of the group's 
financial services business, 
admitted that BAT had been 
“moving towards" demanding 
that Mr Butt leave since Eagle 
Star’s interim results were 
announced in August. 

BAT had become increasingly 
worried by “spreading uncer¬ 
tainty", said Mr Garraway. 

He added: “It is an issue of 
accountability for perform¬ 
ance. Michael was the chief exec¬ 
utive." 

Mr Butt has paid the penalty 
for presiding over Eagle 
Star's rapid expansion into the 
commercial mortgage and domes¬ 
tic mortgage indemnity insur¬ 
ances - whereby Eagle Star 
insured lenders against any 
losses they might make after sell¬ 
ing repossessed properties - in 
the late 1980s. 
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Out on a wing: Michael Butt (above) parts 
with BAT chairman Sir Patrick Sheehy 
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According to one insider. Eagle 
Star wrote this business as a 
means of penetrating other insur¬ 
ance markets but it "fiuled to see 
just how big the numbers could 
be”. In the event, losses - 
including extensive provisions 
for future claims - bave 
amounted to more than £40Qm. 

Mr Garraway denied that pres¬ 


sures from institutional share¬ 
holders had played any part in 
Mr Butt’s resignation. 

The poor performance of BATs 
share price did not help Mr Butt's 
case. BAT has underperformed 
the market by 14 per cent over 
the past month. 

BAT is understood to have 
offered to pay compensation of 


around £450,000 to Mr Butt, 
equivalent to one and a half 
times the chief executive's salary. 

Mr Garraway, who recently 
completed a nine-month stint as 
executive chairman of BAT’S hfe 
insurance subsidiary, Allied Dun¬ 
bar, will take over temporarily at 
Eagle Star. 

The group is expected to 


announce a replacement by early 
next year. A strong list of inter- 
rial flflndirifltefl rnrliiffay Mr John 

Bishop, head of the group’s UK 
operations who joined Eagle Star 
from Sun Allianc e earlier this 
year, and Mr Stephen Melcher, 
head of Eagle Star's successful 
life insurance division. 

Lex, Page 22 


Tobacco group sticks to its blend 


Richard Lapper reports on BATs strategy for loss-making Eagle Star 


“DON’T think for a moment that 
we will change the strategy,” 
said Mr Brian Garraway deputy 
chairman of BAT Industries. He 
was speaking in the wake of yes¬ 
terday’s resignation of Mr Mich¬ 
ael Butt as chairman of Eagle 
Star, one of the three insurance 
aims of the tobacco-to-ffnandal 
services conglomerate. 

Along with BAT'S chairman. 
Sir Patrick Sheehy, Mr Garraway 
pioneered the group’s move into 
the financial services business 
nearly eight years ago. 

He will spend much of the next 
22 months - his last year before 
retirement - trying to restore 
profitability at Eagle Star, which 
has paid dearly for ill-judged 
expansion into the high-risk com¬ 
mercial mortgage guarantee and 
domestic mortgage indemnity 
markets. Its general insurance 
business will focus more on small 
ticket - and lower risk - home 
and life insurance, says Mr Gar¬ 
raway. 

These businesses already gen¬ 
erate 60 per cent erf Eagle Star’s 


revenue, compared with 33 per 
cent in 1984 when Eagle Star was 
originally acquired. BAT Indus¬ 
try's other two insurance subsid¬ 
iaries - Allied Dunbar, the Swin¬ 
don-based life insurer acquired in 
1985. and Farmers Group, the 

Californian- .—■ 

based general 
insurer - con- 

centra te on life Tobaet 

and personal_ 

lines business, iggg 8 q, 

Mr Garraway 1937 7 ^ 

insists that the 1988 7,11 

rationale for the 1989 8,02 

initial move into 1990 8 , 9 ; 

financial ser-_ 

vices remains souro* bat mdu&i** 

valid. Like its 
major main competitors in the 
international tobacco market, 
BAT was spurred into diversifica¬ 
tion in the early 1980s because of 
the likely long-term decline in 
tobacco sales in the developed 
world. 

BAT'S choice of financial ser¬ 
vices in which its management 
had no previous long-term experi¬ 


ence has attracted controversy. 
Its competitors, for example 
Philip Morris, the world's biggest 
tobacco manufacturer, moved 
into businesses with similar char¬ 
acteristics to tobacco, such as 
beer and foods. 
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According to Mr Garraway, the 
group was attracted by the idea 
of linking its low growth but 
cash-rich tobacco business to the 
high growth and capital hungry 
insurance industry. “It was a 
strategy based on financial analy¬ 
sis and financial need," adds 
another leading figure at BAT. 

For much of the 1980s, the 


strategy worked relatively wen. 
Allied Dunbar and Farmers 
Group have be en co nsistently 
profitable. The strategy has also 
helped BAT reduce its depen¬ 
dence on the developing world 
from 40 per cent of turnover to 
■ —■'■■■■ ■■■■ only 15 per cent 

The compa- 
-ny*B fans insist 

~ o- saar ■“ 

am 58 hiccup and 
289 53 reflect the 

453 59 depressed condi- 

813 55 tions in the 

195 9 entire UK insur- 

_ance industry. 

The “long- 
term strategy is 
working”, says Mr Nyren Scott- 
Maiden. analyst with Barclays de 
Zoete Wedd, the group’s house 
broker. 

Even so, management mistakes 
led to the severity erf Eagle Star’s 
losses, which were much heavier 
as a proportion of premium 
income than any of its competi¬ 
tors. 


Losses on mortgage guarantees 
were the main reason, ft is diffi¬ 
cult to imagine its more risk- 
averse competitors making the 
mistafca 

BAT dung fiercely to its finan¬ 
cial services subdiaries when the 
unsuccessful bid by Sir James 
Goldsmith in 1990 pushed it into 
divesting its packaging and 
retailing interests. However, 
investors’ enthusiasm for BATs 
diversification into financial ser¬ 
vices might not survive any far¬ 
ther problems. 

According to (me insider, BAT 
has backed away from diversifi¬ 
cations in the past - such as 
Brazilian supermarkets and cos¬ 
metics - when “we found we 
couldn't run these businesses 
any better than people who’d 
done that all their lives”. 

Mr Garraway, at least, has no 
such doubts about BATs ability 
to run financial services 
operations successfully. For the 
next 12 months, he will have the 
opportunity to demonstrate that 
at first hand. 


Italian 
bank buys 
control of 
Crediop 

By Haig Slmonlan in Milan 

ISTITUTO Bancario San Paolo di 
Torino, Italy’s second-biggest 
l ank, yesterday ended months of 
speculation by announcing 

agreement with the Treasury to 
buy control of Crediop, the stale- 
owned long-term lending institu¬ 
tion based in Borne. 

The deal, worth around 
L2,100bn (fl.7bn), follows San 
Paolo’s L900bn purchase in 
March 1989 of an opening 29.7 
per cent share in Crediop. That 
stake was subsequently raised to 
almost 40 per cent, and Turin- 
based San Paolo wfa now buy a 
farther 50 per cent of the bank. 

The deal represents a Mg boost 
for San Paolo, which in recent 
years has emerged as Italy's big¬ 
gest and most dynamic 
Institution. Measured by asset 
size, San Paolo together with 
Crediop win now rank almo st on 
a par with Germany's Dresdner 
Bank and easily ahead of its 
domestic rivals. 

Crediop will be transformed 
into a joint stock company, with 
part of its capital eventually 
being floated on the stock 
exchange, although San Paolo 
win retain a majority stake. 

Both timing and size of the 
flotation remain unclear, partly 
because they are likely to be 
affected by San Paolo's plans to 
float some of its shares. As mat¬ 
ters stand, San Paolo has the 
legal status of a charitable foun¬ 
dation. although it Is in the pro¬ 
cess of transforming Into a lim¬ 
ited company prior to flotation. 

Crediop, the second largest 
long-term lending institution in 
Italy, concentrates <m fin an ring 
public-sector works projects. Net 
profits were L262bn last year. 

Although the government will 
retain a 10 per cent holding, sell¬ 
ing Crediop represents a sub¬ 
stantial, If long-awaited, boost to 
the privatisation programme 
favoured by Mr Guido Carti, the 
treasury minister. Agreement on 
the terms, based on a valuation 
by Kleinwort Benson, the UK 
merchant bank, was concluded 
over the weekend. 

However, the other big bank¬ 
ing privatisation under way, that 
of the Rome-based Istituto Mobil- 
iare Italiano finauHni services 
group, is still enmeshed in politi¬ 
cal uncertainty. 

The sale may also have signifi¬ 
cant repercussions for other 
banks. Crediop is (me of the five 
core shareholders in Banco 
Ambrosian o Veneto (Ambrove- 
neto), Italy's biggest private sec¬ 
tor bank. Although Crediop Is 
likely to be given some indepen¬ 
dence within the San Paolo 
group, it Is unlikely the Ambrov- 
eneto stake will be semi as stra¬ 
tegic in the longer-term. 


Renault truck subsidiary 
profits plunge to FFr28m 


By William Dawkins in Paris 

RENAULT Vehicales Industrials 
(RVI), part of the Renault French 
state-owned car maker, yesterday 
reported a collapse in first-half 
group profits from FFr517m 
(890.7m) last year to FFr28m in 
the first six months of 1991. Sales 
were down 14 per cent from 
FFrlGulbn to FFrKLShn- 

The iterflne is another clear 
sign of the continuing recession 
in the world track industry, in 
which RVI is ranked as the third 
largest producer. 

Officials expect RVI to break 
even by the end of the year, with 
the help of a good reception for 
the latest AE range of vehicles. 

However, there was no sign of 
a recovery in any of RVTs mar¬ 
kets, except for Germany, where 
truck sales have gro w n through¬ 
out the recession, and no signifi¬ 
cant profits improvement was 
expected until next year. Mack is 


expected to continue producing 
losses in the current half. 

A 56 per cent rise in losses at 
RVI’s troubled US subsidiary, 
Mack Trucks, nearly wiped out 
profits in the European branch, 
which fell 41 per emit 

In the US, Mack’s losses 
climbed from FFr263m to 
FFr41 Om, while the European 
branch's profits dwindled from 
FFr780m to FFr462m. Europe 
takes around 70 per cent of sales, 
the rest in North America. 

The group profits collapse is in 
line with forecasts and RVI is 
holding market share in the US 
and Europe, said officials. 

RVI has instituted sweeping 
management changes at Mack, 
since taking fan ownership of its 
formerly 45 per cent owned US 
subsidiary last autumn. 

In France, it also announced 
829 job losses last June, out 


of a world workforce of 18^00. 

The European market is head¬ 
ing for a 12 per cent decline this 
year, within which British truck 
sales wifi decline 40 per cent, 
French turnover will fin 16 per 
cent, and German sales will rise 
15 per cent, RVI said. 

US truck demand will decline 
by 30 per cent over the same 
period. RVI forecasts. 

Last week RVI’s owner, the 
state-controlled Renault car pro¬ 
ducer, unveiled a greater-than- 
expected decline in profits for 
last year and warned that pros¬ 
pects for a recovery in 1991 were 

gtim 

Net profits fen by 87 per cent to 
FFrl^bn, pulled down by a 
decline in European car sales, a 
squeeze on prices and losses at 
the group's track- making subsid¬ 
iary. 


Tins announcement appears as a matter of record onfy. 
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Unisys to float defence unit 


By Louise Kehoe in San Francisco 


UNISYS, the third largest US 
computer group, plans to spin off 
its defence systems subsidiary 
through a public stock offering in 
which it trill sell all its Interests 
in the S2bn per year operation. 

The sale is the latest in a series 
of moves by the financially trou¬ 
bled computer company to raise 
cash and focus on its "core busl- 


Twenty million shares in the 
new company, to be called Para- 
max, are to be offered at between 
§22 and §25 each, yielding $440m 
to $500m for Unisys. 

In addition, Unisys will receive 
8332m in cash from Paramax. 
Details of bow the new company 
will make this payment, and 
when, are expected to be 
inclu ded in the stock offering 
prospectus, which has yet to be 
published. 


Unisys has previously 
annnnnrpd plane (0 Sell “non- 
core” businesses to reduce its 
debt, which currently stands at 
about $3.8bn. 

Efforts to find a single buyer 
for the defence unit appear, how¬ 
ever, to have failed, ip-ading to 
the public stock offering. 

The defence unit sale follows 
the settlement, last month, by 
Unisys of a long-r unning defence 
fraud case which had stood in the 
way of plana to sel l the defence 
business. Under the terms of the 
settlement, Unisys agreed to pay 
S190m in civil and criminal fines . 
The negotiated settlement 
includes 846m in deferred profits 
from an ongoing contract 

which will now be fulfilled by 
Paramax. 

The defence business repre¬ 
sents about 20 per cent of Unisys* 


SlObn ann ual revenues. Unisys 
recorded losses totaling 81.1bn 
over the past two years. In July, 
the company announced it would 
cut 14 per cent of its workforce - 
10,000 jobs - in a cost-cutting 
effort 

The defence unit sale Is part 
of the ongoing asset -sale pro¬ 
gramme of non-strategic assets 
that the company has been pur¬ 
suing for the last year and a 
half." Unisys said. 

"The asset sale program will 
continue, beyond the defence 
unit sale," a spokesman said. 

Last week, Unisys completed 
the sale of its computer-network¬ 
ing division, Timeplex , for 
8207m. 

It also announced a new line of 
m ainfram e computers, its most 
important product, and said it 
bad received 8150m in orders. 
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Hanson borrows $4bn to 
cover Beazer purchase 


By Sara Webb in London 

HANSON, the UK-based Ind¬ 
ustrial conglomerate, is close 
to signing a $4bn syndicated 
loan, to cover its acquisition of 
Beazer, Britain’s fourth largest 
housebuilder. 

The $4bn seven-year financ¬ 
ing is believed to be the largest 
hi g hl y leveraged transaction in 
the last two years, it is being 
arranged by Chemical Bank in 
the US, with Banque Paribas, 
Citicorp, Swiss Bank Corpora¬ 
tion and Toronto-Dominion 
Bank acting as co-arrangers for 
the deal. 

Bankers involved said terms 
are being finalised. They point 
out that pricing - including 
the margin over the London 
interbank offered rate, and 
additional fees - for syndi¬ 
cated loans is now two or three 


times what it was two years 
ago as hanks have been forced 
to look more cautiously at 
their lending in order to meet 
capital adequacy requirements. 

Hanson’s syndicated hum is 
expected to consist of $5L2bn in 
new borrowings and $L8im to 
refinance same existing debts. 
The new money is needed to 
cover the cost of acquiring 
Beazer, following Hanson’s rec¬ 
ommended £339.3m takeover 
offer, which it made two weeks 
ago. 

Beazer's total indebtedness 
stood at £1.25bn in August It 
included an unsecured loan 
which was renegotiated and 
increased to &5bn in Septem¬ 
ber 1991, and which matures in 
December 1995. 

The remaining $l.8bn is 


Intended to refinance an exist¬ 
ing syndicated loan - origi- 
nally for J2.6bn - which Han¬ 
son arranged in 1990 when, it 
acquired Peabody Holding, the 
US coal mining concern, for 
SL2bn. 

The terms for the $2£bn loan 
were set at SO basis points over 
the London interbank offered 
rate, according to bankers 
involved in the deal 

Hanson is expected also to 
renegotiate a £3bn syndicated 
loan shortly which it signed in 
1989 to finance the acquisition 
of Consolidated Gold Fields. 

The loan, which was fully 
drawn, matures in August 
1992. It has a margin of 15 basis 
points over Libor, rising to 25 
basis points if Hanson's debt 
exceeds its cash. 


Benetton advances by 21.3% 


By Haig Simonian 

BENETTON, the Italian 
clothing group, raised net 
group profits by 21.3 per cent 
to L79.6bu ($68.4m) in the first 
half of this year from L65.6ha 
in the same period in 1990. 

The increase stemmed from 
higher sales and increased 
income from goods produced 
under licence. Turnover 
climbed by 10.2 per cent to 
Ll,L53bn from Ll,046bn in 1990, 
boosted partly by the continu¬ 
ing growth in the number of 
Benetton outlets, which have 
now reached almost 6,400 
units. 

The company forecast that 

Spanish technology 
groups plan merger 

CECELSA, a private sector 
producer of flight simulators 
and air traffic control systems, 
plans to integrate its 
operations with Spain's bigger 
state-controlled electronics 
group, Inisel, writes Peter 
Bruce in Madrid. 

The move is widely seen in 
Spain as a serious attempt to 
create a company capable of 
competing internationally for 
high technology contracts. 

The two groups have invited 
independent auditors to value 
their assets to determine a 
final division of shareholdings 


sales for the year as a whole 
should grow by between 12 and 
15 per cent, implying total 
turnover of up to L2,370bn, 
compared with L2,06Qbu In. 
1990. Benetton’s upper-sector 
Sisley brand had performed 
particularly well, with a 30 per 
cent surge in sales In the first 
six months of this year. 

Overall sales growth had 
been especially strong in the 
Far East, with an increase of 
over 30 per cent By year-end, 
Far East sales should account 
for around 20 pe r cent of total 
group turnover. Despite reces¬ 
sion in some European coun¬ 


tries, sales growth in Europe 
had been “solid and constant” 
in the first half, it said. 

Increased inte rnational cov¬ 
erage and a widening product 
range remain the group's two 
motors for growth. Benetton 
has agreed recently to produce 
and sell clothing in China, 
which will also be exported, 
and to take an equity stake in 
a new clothing venture in Tur¬ 
key, where Benetton expects to 
have 100 outlets by the end of 
this year. The group is also 
planning to produce its first 
line of women’s shoes, for sale 
in Europe. 


Sales dip 2% at RWE unit 


By Christopher Pa rices in Bonn 


TURNOVER at RWE Energle, 
the power generating and dis¬ 
tribution arm of Germany’s 
RWE energy and industrial 
conglomerate, dipped 2 per 
cent to DM16.8tm (flObn) in the 
year to June. 

Announcing its first results 
since last year, when RWE 
spilt itself into six basic divi¬ 
sions reporting to a central 
holding organisation, the com¬ 
pany yesterday blamed elec¬ 
tricity price cuts imposed 12 
months ago. 

It still produced a surplus of 


DM238m to remit to its parent 
compared with the DMT78J>m 
contribution it made in the 
period from August 1989 to 
July 1990. 

While volume sales of elec¬ 
tricity rose 2£ per cent to more 
than 129m kWh, the company 
had to buy current from 
France to maintain its position 
as Germany's leading power 
supplier. This was the result of 
lack of capacity at its brown 
coal power station in Revier 
and the closure of its nuclear 
plant at Mfilhrim-Kariich. 


Steetley 
slides 72% 
midway in 
poor trading 

By Andrew Taylor, 

Construction 

Correspondent 

PRE-TAX profits of Steetley, 
the UK building materials 
group and France's biggest 
producer of aggregates, fell 72 
per cent from £49.2m to 
£UL5m in the six months to 
Hie end of June. 

Turnover slipped 6.6 per 
cent to 1303m. Mr Richard 
Miles. Steetley's managing 
director, blamed recession In 
the construction industry, par¬ 
ticularly in the UK and North 
America, for the decline. 

Trading conditions were the 
worst in half a cent ury, aggra¬ 
vated by a harsh winter in 
Europe and uncertainty caused 
by the Gulf war. 

A maintained dividend of Bp 
was just covered by earnings 
which fell from 19.6p to 5p. 
Steetley*s share price yester¬ 
day fell by 39p to close at 290p 
In IffltHlfiHi 

Profits from the UK fell two- 
thirds to £9Jbn as demand for 
aggregates and bricks fell 
steeply. Steetley is Britain’s 
second largest brick producer, 
behind London Brick, which is 
owned by the Hanson group. 

Mr David Donne, Steetley’s 
chairman, said: "We . do not 
expect any sustained recovery 
In the UK unto well into 
year.” The group had shed 
1,100 jobs, mostly in Britain, 
during the past two years. 

Interest charges during the 
first half rose from £8m to 
£I3.5m, partly to meet 
deferred payments for Steet- 
ley’s £92.4m acquisition last 
year of sand, gravel, limestone 
and ready-mixed concrete 
businesses around Paris. 

French profits declined 23 
per cent to £11.2m. The 
group’s biggest overseas , 
expansion has been in France 
where It controls about 10 per 
cent of the domestic market 
for aggregates. Steetley has 
quarries In Spain where prof¬ 
its fell 45 per cent to £3.7m. 

North American profits fell 
from £7.1m to £L7m. Canadian 
quarry operations were 
affected by the severe reces¬ 
sion in Ontario province. US 
profits were slightly higher 
thanks to a reduced loss from 
brick operations. 

Details, Page 28 
Lex, Page 24 


Adsteam suffers A$1.57bn net loss 


By Kevin Brown in Sydney 

THE ADELAIDE Steamship 
(Adsteam) group, formerly run 
by Mr John Spalvins, yester¬ 
day announced a consolidated 
net loss of A$1.57bn 
(USSl-25bn) for the year to 
June 30, following interim 
losses of A$L2hn. 

The group, which fired Mr 
Spalvins and two other direc¬ 
tors in December, said most of 
the second-half loss related to 
interest payments on debts of 
ASSJhn. 

The three main companies in 
the loosely-knit group also 
made large Individual losses. 
Adelaide Steamship, the flag¬ 
ship company, lost A$1.4bn, 
David Jones, an upmarket 
retail chain, lost A$l.4bn, and 


Tooth and Co., an Investment 
vehicle, lost A$677m. 

The difference between the 
consolidated group loss and 
the aggregate losses of the 
associate companies is 
accounted for by elimination 
from the consolidated accounts 
of losses on cross-sharehold¬ 
ings and other intercompany 
t ransactions. 

Balance sheet details 
released with the results 
showed that combined share¬ 
holders' equity In the three 
main companies plus National 
Consolidated, another associ¬ 
ate, had fallen to A$39m from 
A3L7bn a year earlier. 

However, the group said it 
had received “substantial” 


indications of support from its 
bankers for a complex refinan¬ 
cing plan drawn up by the 
boards of the individual com¬ 
panies and advisers appointed 
by the banks. 

The g roup has already spun 
off a number of retailing assets 
in the AS235m flotation earlier 
this year of National Foods, 
which yesterday reported net 
profits of A$5-2m for the six 
months to June 30. 

In addition. Pacific Dunlop, 
the diversified Australian man¬ 
ufacturing group, recently 
completed a A$352m takeover 
of Petersville Sleigh, another 
former Adsteam associate. 

Under the refinancing plan. 
Adelaide Steamship, David 


Ownership battle looms for Nobel 


By John Burton In Stockholm 

A BATTLE over the ownership 
of Nobel Industries appeared to 
be brewing yesterday. A com¬ 
mission of independent special¬ 
ists appointed by the compa¬ 
ny's current board raised 
questions about the circum¬ 
stances in which Nordbanken 
took control of the concern 
from Mr Erik Penser, the board 

chairman 

The conclusions of the com¬ 
mission. headed by Mr Claude 
Hankes-Drielama, the former 
chairman of Price Waterhouse, 
could provide Mr Penser with 
legal arguments for regaining 
control of NobeL 

Mr Hankes-Drielsma said the 
commission's task was to 
explore options faring the cur¬ 
rent board before the holding 
of an extraordinary general 
shareholders’ meeting, during 
which Nordbanken plans to 
install new board members and 
gain formal approval for its 
takeover of NobeL 

Nordbanken yesterday critic¬ 
ised the Nobel board far post¬ 
poning the scheduled meeting 


by one month until November 
4. 

The Nobel board said the 
delay was necessary to com¬ 
plete the commission report, 

Mr Penser in August trans¬ 
ferred control of Nobel and 
YggdrasU, his private Invest¬ 
ment company that was the 
controlling shareholder in 
NobeL to Nordbanken after the 
bank said the companies were 
unable to fhlfil loan guarantees 
to Gamlestaden, the finance 
company they jointly con¬ 
trolled, without going bank¬ 
rupt 

A legal dispute has focused 
on the terms of .the loan guar¬ 
antee in which Nobel and Ygg- 
drasil pr omise d to maintain an 
equity/asset ratio of 16 per cent 
in Gamlestaden. 

The banks claim that if the 
ratio fell below the agreed 
level, then the two owners 
would have to inject more capi¬ 
tal to maintain it When the 
shareholder equity of Gamles¬ 
taden was aUminatad this year 
after huge credit losses, the 


huhifq said their that 

Nobel inject another SKr2bn 
i n to f^amipotarian would bank¬ 
rupt NobeL 

Nobel argues that the clause 
only gave the banks the right 
to suspend future landing to 
Gamlestaden. 

"The legal position with 
regard to the agreement with 
Gamlestaden and Its banks is 
unclear," Mr Hankes-Drielsma 
said. 

Moreover, Mr Hankes- 
Drielsma suggested that If 
Nobel was required to provide 
further capital to Gamlestaden, 
It would not necessarily go 
bankrupt. 

This contradicts a statement 
earlier this month by Nobel 
that its only alternatives were 
to accept bankruptcy or to 
transfer ownership to Nordban¬ 
ken in return for further cred¬ 
its. 

Mr Hankes-Drielsma said 
there was a chance that Nobel 
could avoid bankruptcy by sell¬ 
ing some divisions and then 
seek loans from foreign hanks. 


Merck acquires 52% holding in Lipha 


E. MERCK, the private¬ 
ly-owned German pharmaceuti¬ 
cals and special chemicals 
company, yesterday emerged 
as the buyer of a 52 per cent 
holding in the pharmaceuticals 
subsidiary of L'Air Uqulde, a 
stock market-listed French 
industrial gases group, writes 
David Waller in Frankfurt 
The stake in Society Lyon- 


nalse InduatrieDe Fhannaceuti- 
que SA (Lipha) has been for 
sale since May this year and Is 
thought to have changed hanrfg 
for less than FFr3bn ($523Jm). 

Neither party would com¬ 
ment on the price paid or on 
how the transaction Is to be 
financed. 

Merck said the joint pharma¬ 
ceutical sales of the two com¬ 


panies will be about DM3J5bn 
(KLlbn) this year. It said that 
the main rationale for the 
acquisition was to strengthen 
its position in a number of 
important European markets. 

The acquisition follows 
Merck’s failure last year to 
merge with Degussa, a German 
precious metals and chemicals 
concern. 


Jones and Tooth would receive 
A$200m from a syndicate of 
banks to retire existing debt, 
enabling some smaller banks 
to end their exposure to the 
group. The remaining debt will 
be rolled over in two tiers to 
June 1996. 

The group will pay interest 
from cash flow on some of the 
debt, and will issue convertible 
or redeemable notes against 
the rest at a rate equivalent to 
12 per cent a year. 

The result is the second 
worst ever reported in Austra¬ 
lia, exceeded only by a loss of 
A$2.2m reported by Bond Cor¬ 
poration for the year to June 
1990, which was lata: restated 
to A$LI6bn over 15 months. 

Asda seeks 
refinancing 
of debt load 

By John Thornhill 
in London 

ASDA. the UK’s fourth biggest 
grocery retailer, announced it 
was urgently renegotiating 
borrowing arrangements with 
its banks. It also said it was 
seeking to raise £357m (8514m) 
by way of a conditional rights 
issue. 

The company said that It 
might breach its banking cove¬ 
nants in the absence of such 
refinancing, with £800m of debt 
becoming due for repayment 
within the next year. Total out¬ 
standing debt stands at 
£93Llm. 

The rights issue had been 
widely expected in the finan¬ 
cial markets but some of 
Asda’s followers in the City of 
London were nonetheless 
alarmed at the extent of the 
company's financial problems. 

Asda is seeking to renegoti¬ 
ate the terms of its short-term 
borrowing facilities with a syn¬ 
dicate of banks. But it has also 
agreed to a two-year £200m 
committed facility with 
National Westminster Bank 
and Swiss Bank Corporation, 
conditional on the success of 
the rights issue. 

The nine-for-10 issue at 35p a 
share has been underwritten 
by S.G. Warburg, but is itself 
dependent on the company 
renegotiating its short-term 
borrowing facilities. The bro¬ 
kers for tiie issue are Warburg 
Securities and Cazenove. 

Lex, Page 22 


This announcement appears as a matter of record only. 
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EUROPEAN INVESTMENT BANK 

ECU 400,000,000 Floating Rate Notes Due 2001 


Issue Price: 100 per cent. 


Credito Italiano 



Banca Com mere isle Italians 
Banca Nazionale del Lavoro 
Banco di Napoli 

Bayerische Vereinsbank Aktiengesellscbaft 
Deutsche Bank Capital Markets Limited 
Kredietbank International Group 

Akros Mercantile spa 
Area Merchant S.p.a. 

Banca Popolare di Verona 

Banco di Sardegna 

Banque Bruxelles Lambert S.A. 

Banque Generate du Luxembourg SA. 

Caboto S.pja. 

Compagnie Monggasque de Banque 
Credit Suisse First Boston Limited 
Qresdfiej Bank 
IBJ International Limited 
Istituto Banca rio Italiano S.pa. 

LTCB International Limited 
NatWest Capital Markets Limited 
Rasfin 
Sovardino 


Banca Euromobiliare 
Banco Ambrosiano Veneto S.RA. 

Banco di Roma 
Garipio — Milano 
Istituto Bancario San Paolo di Torino 
Paribas Capital Markets Group 


ABN AMRO 

Banca d'Am erica e d'ltalia Deutsche Bank Group 

Banco di Santo Spirito 
Banco di Sicilia 
Bankers TVust International Limited 
BNP Capital Markets Limited 

Credit Agricole 
Credit Commercial de France 
Daiwa Europe Limited 
Goldman Sachs International Limited 

I Ml Bank (Lux) SLA. 
Lehman Brothers International 
Morgan Stanley International 
Nomura International 
Salomon Brothers International Limited 
Sumitomo Finance International Limited 


££& Introducing the German bank that makes international 
finance plain sailing: WestLB. 
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An exparloncod wtioto*a!o 
bank, WostLB is your reliable 
pannor for International 
finance. 


20 yom of oxper ionce in Cof- 
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a suto bank and tho tooeftng 
redo ployed by WosiLB On tins 


Tt 


sound founds ton. West LB 
successfully combines 
cUssicjJ products with inno¬ 
vative solutions, apply 
tho nghi mne of siuie-of-the-an 
technology and personal 
croativrtv- That's why WostLB 
rightfully belongs at the top 
Of your shortUST - from 
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C&pama Fi-orce and invest- 
meri Banking ;o Treasury 
And with o global no;work 
5tretch*ng from Dussgldorf 
to Now York and from Tokyo 
to London. VjestLB is 
ooHoctiy ooscioneu to se: 
ycajr international finance 
©couriers on the right course 




brows gaada oe 
ip wn aiwoHmB 
tC Eiaopvjn C&mtries 
02 9\ n 8*3*^. 

HongUr^M ubLu ne.' 
Vwrfmr Osaka. 

Tonya. 

Twa n g 


.» ■ , ' L* 'J 



WestLB 

Tho Westdeuischo Land when* 


August 1991 








FINANCIAL TIMES TUESDAY OCTOBER 1 1991 





.. 













;'¥V 

y ..■•■'tac:'.— 


ia£fc?vi 






yia*.-, 5!.*»*S'.3Wiisfc? jf£x:r v 

MVWWwifV'* -Vp. 

. <*** ffW wiyiii} •■'■ 

5'ih^l? V ■* y '**»•• *• 



,■ ’WW" . . -r , , vV --. v - V.v <■! ffVwjKX ■J*V" , V , > 

Jwjjf'iv ■ A Jl i ■ vt ; 1 '^wyv'' , ■ ', > V. H « uw. ■•#..■■,vl... 






V^di’i * ,, . , * , 'I’■■ .A .■.# ■• •• •'.. ■'^ , ■■yws■», * *jt*> 


is&m 

V>- 


s?***?" 

Hpa 

: n ' # /w 




fgKSBHSESS 






S^rrrJSi^v:.: y<v . 

^Tjyje'ttfajY't^'syaa 

# ■ ,-HA. -■ i 


"i» -?TT’ jT" 

■j* > ■■■ ■ •»■ mi ■# * a. •• -Ay 


x&V&w 

■ ff«..... a . u . m : mmli 


FT*.", 

* . '• 


iaB SNM a ^ a ■ aaa>a 

■ ■■^ Ai ■ ■ .*■■ ■■ \ Min 


;.■ . ../ •*•■*■• • .- ‘ # ’ 

w ■ v ji ■ ■ ■ 'iAAi ■“ ■■■■■■X a arfC. % 

■ ■ ■•* # #.*".. .■ ■-# •■..s'. 

■■ *.. . ^ 

■?_ * ! 


_ # , ■■ ■ innr ■ h ■ j ■ ■ - 4 ■ Bi 

r ■ ■■ . >", >■ '. ■ *"» ■■ ■■■■■*>—■■"■ -r ^-^' v:"•_■. 

"* . ■## ■ ■•■ ■ ■ ■ ^jaa ■■■■ ■ ■ # ■ ■" % B . •■ ■% ""V " # " ■ ' ^ 

•• ■■■ ■■ ■ ■ ■£ ■ a ■■ ■■ ■ i 




I "■ ■ yal'iaaa SaaSaa if ■■ aaa| 

::..!•■•• a a ....a ■■ ._■■■■■ 


'■■■■ -. r 


■ •■■■■■ 
■ Xl la la 


% a ■ •■■•A BB b B^ b ■ ■ llir II | •■ II a a I aaaa|| I { iV ■■■ ■ ■% I B II ■ ■ lAl la la B L ■ ■ 

■■^■\^ ^(■■"i m “ § ■■■■■■lll^ I r la ^ .| 1 B ^a B | a a£a ■■■■■■ I II \ al III! ^ I a| a ^ 

■■•JA<Jlflf > vv""# , '■ ■ a? ■” ■ '.(■ VH^ ■■■<•■• .*• • ' ■ Vii .' "•"■ ■ •■•■.. 

W^}i^ || B |^ B ^ a B .y! '" "■ ■• # ■■ III! I Bill III! II II III III B V ■ ■ I II I all Si la 


. ... aL'. M :.. . .. ^ 

P'S' a# lV ,a.^. . v y ■* » :■ :. , *>■. A .ay...,. ... . <' 'V 

u J VwheJM'mu' jCiaw « ■■• 1 ™ ■ ■ ,<» *••%■■'■• ■■ * i 







: J.: .:■ J ■ ■ -t - 







+: 

v > sf s 



!^OT :7 F ,TT - : : : ! r ■ .|;^ "■ ; ; , . , ; ; 7 ; .... ^ .. T .;, ■■. , 

pTT^vpf- " v - : ■: a^.. ■ ■:-'■ ■■ v ! ^ ■ 4i- • v & 

sfiAf- -.fc.v.-.:*. . N ■:.*. < . ... ; # " B# - —‘-rt^ .V ^ 

ffilitfil' r ---^ •->.#; 



' v «t ■:’ ; % 

:.:a: X 'i x V *! 
. ; ,, \ . 1 ,f W 


hl-S 


rJBrtr- - 1 


■• ,-Si« 

fr- : ■ ■'vMj 





•;??9 




■SlTn ■«¥■***£ X^.jw •' • ■ y^S, a ,1 a" 1 . }. , * * * ■ ■ # aaa +. J 


■ ■ ■ ■ ^ ■ < 
v ■ 



.***:'■ ■ '• *♦. 

aa« ■■^>» ■ ■ ■ _ ■% ■ 

ft ■: ijat ♦ 

: ■ , V? ■ «. 

1 a . • l> ' V ■ 



*'A a 1 * a ‘ ■' 


' « '»■■ >ai aa ■'■ ' ,'*% V"*V« •* ■" | ■■!■ • ■■ a • • • 

*&gX‘* V*.'\ 1 % llljS0Mfc A .«■ '■# ■;..% %>■”■•■ *■ % :. .'* '» " ■•* •• • *. #• - * ■• 

■ ■ ■" ■ i. a ■ ^ *■* A - # ! sTji ■ B ■ B ■ ■■ B iii Jfc i"^ 1 aa Aii" j 1 ■ B « *i BB 

kV' . *il. i * /!■ .. . p • 

i^^Ba '^^1. m • m ^ a \* a^ • y* 

* % " ' a • % 1 B ■% I a ■ ^ ' . 

'J'i* '•>■ ■• . t ' ' '* 'A! i • • a, 1 * " / 

y.™:. 1 .'t ■ /'• . \: '! X *t mm ... " -fVl ■ ■■". , . . . a %• 

f. ■. * at ..Wri'W'P* ^aSaa.i.' ! « '.J M V < V X % \.\ ■ -A- • .- ' . 








zj 4 

J : 

[7j 






? * * ?t : kU r j 




^ rJ t*C 4 4 « «t ^411 < * i :* ♦ i ^ 


S- 


4- • i f ♦ jbi»w fi 


-;■v *y * ***•• ♦ r jif; i k * * l* 

^*1 imimiMm™ 

* ^ t' * kli 4 i f C®4^.lit 




r< < *J ■■ ^ j ■ 




P ' - m ; >m ^\ ... -. 

% •• “*■ 

“ ’ ' .' ‘ a 

.aA./.":^ V a :■ »■ ■ * * 


V -*! 

■ II 

>Vifr . V, 


«ii.... 


. • .\ 
-. :/• 




British Aerospace 


: A*-. 


. a ■ 

■ ■■.!■■ ■ 

i V ' ■ ■■ ■ 


Barclays de Xoete Wfedd was lead 

manager in the issue of £150,000,000 

■ 

U% per cent bonds due 2008. 
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New Issue 
October 1991 


This announcement appears as a muter of record only. 


Offer for Sale JfjFM/ 

8 'h % Bearer Bonds of 1991 II (2001) " 


Kreditanstalt 
fur Wiedoraufbau 


Kreditanstalt fur Wiederaufbau, FrankfuiVMain, issues 8'/>7<> Bearer Bonds of 1991 II (2001) in a total amount of 


DM 1,250,000,000.- 


The net proceeds of this issue wilt be used for long-term investment loans. DM 1,100,000,000.-, of this amount are 
offered fer sale by die syndicate of banks listed below. 


100,6 "/a 

8'/;% p.a., payable annually in arrears on October 1 of each year. The first interest 
coupon will be due on October 1, 1992 for the period commencing on October 1, 
1991. Payments of interest on the Bonds will be subject to the German Income Tax. 

DM 100.- or a multiple thereof. 


Ufctime/Redeinptioii: 


10 years. The Bonds will be redeemed on October 1,2001 at par. Redemption prior to 
maturity is excluded. 


Ranking as Trust Investments/ 
Eligibility for Investments by 
Insurance Companies; 


The Bonds rank as trust investments and are eligible for investments by insurance 
companies, according to the German laws. 


The Bonds will be admitted for trading and official quotation on the Frankfurt Stock 
Exchange. 


Eligibility as Collateral for 


The Bonds are eligible as collateral tor loans by Deutsche Bundesbank ("lornbard&hig”) 
loans by Deutsche Bundesbank upon admittance for trading and official quotation. 

(* 1 ofnbardf«Uug*): 


Delivery: 


The Bondholder receives a Central Deposit Advice from the bank appointed by 
him. Definitive Bonds wifi not be available. The Bond issue will be evidenced by a 
Global Certificate. 


Sale: The Bonds will be offered for sale by the undersigned banks as from October 1,1991. 

Stock Index Number: 276 043 lSI-No.: DE 000 276 043 6 

The detailed Offer for Sale is available from the banks. Allotments of Bonds will be at the discretion of the selling banks. 


Frankfurt/Main, September 1991 


KfW 


ADCA-Bank Aktiengeseilsdiait 
AUgcmeine Deutsche Credit-Anstalc 
Amro Handefchank Afcifengeselteduft 
Arab Banking Corporation - 
Dous & Co. GmbH 
Bankhaus H. Auffttuser 


Baden-VVQiliembeffibche Bank 
AfctiengeseJkcbaft 

Bank for Gevnetnwu&chafl Aktiengesellschaft 
Bank in Liechtenstein (Frankfurt) GmbH 
Bonk of Tokyo (Deutschland) 
Aktiengesethchaft 
Banfcenunron Frankfurt am Main 


Aktiengeseflschaft 
Bankers Trust GmbH 


Banque Paribas Capital Markets GmbH 
Bayerische Hypothieken- und Wtedwe*-Bank 
Ak ticnge s c ilschah 

Bayerische Landesbank Giiozentrale 
Bayerische Maeinsbank Aktiengesellschaft 
Bercnbog Bank 


Berliner Bank Aktiengeselbchaft 
BHF-Bank 

Bankhaus GcbrfkJer Betfimann 
Bremer Landesbank 

Kreditanstalt Oldenburg - Girocentrale - 
Chase Bank AkliengeseUschaft 
Citibank Aktiengesellschaft 
Commerzbank Aktiengesellschaft 
Credit Agricole (Deutschland) Aktiengesdlschaft 
Credit Lyonnais &A & Co (Deutschland) oHG 
Credito Italia no Bank AG 
CSFB-Efiectenbank Aktiengesellschaft 


Dai-khi Kangyo Bank (Deutschland) AG 
Doiwa Bank iDeitiSChlandl GmbH 
Ddlwj Europe (Deutschland) GmbH 
Dclbruck & Co. 

Deutsche Bank AkliengeseHschaU 
Deutsche Gcnossenschoftsbank 
und die smnenschaftlichen Zemralbanken 
Deutsche CiroaentraJe 
- Deutsche Kommunolbank - 
Dresdncr Bank Aktiengeselfschaft 
Bankhaus Max FJessa & Co. 

Furst Thum und Taxis Bank 
Albert Furst von Thum und Taxis 
FUrsdlch CastdPsche Bank, Crecfit-Casse 
Fuji Bank (Deutschland) AG 
G ces f c munder Bank AfctiengeselhchaJv 
Generate Bank & Co. 

Bankhaus HaUbaum, Maier & Co. AG 
Hambtugiscbe Landesbank - GtroremraJe - 
Georg Ha uck & Sohn Barriers KGaA 
Hessische Landesbank - Giromtrale * 

Von der Heydt-Kersfen & Sbhne 
1MI Bank AG 

Industriebank vw japan iDeutschiandl 
Aktiengeselischdfr 

Bankhaus Hermann Lampe Kommandiigesdhchaft 
Landesbank Berlin - Giiozentrale - 
Landesbank Rheinland-Pfalz - Giiozentrale - 
Landesbank Saar - Giiozentrale - 
Landesbank Schleswig-Holstein - Giiozentrale - 
Manufacturers Hanover Bank GmbH 
Maicard, Stein & Co 
Merck, Finck A Co. 


8. MetzJer sceL Sohn A Co. KGaA 
Mitsubishi Bank (Deutschland) GmbH 
Mitsui Taryo Kobe Bank (Deutschland) GmbH 
|. P. Morgan GmbH 
Morgan Stanley GmbH 
Naitonal-Bank Aktiengesellschaft 
National Westminster Bank AG 
Bankhaus Nedmeyer AktiengneUschaft 
The Nikko Securities Co., 

(Deutschland) GmbH 
Nomura Bank (Deutschland) GmbH 
Norddcutsche Landesbank Gbwentrale 
Okfcnbutgische landesbank Aktiengmcllschaft 
Sal. Qppcnhebn pr. A Ge. KGaA 
Bankhaus Reuse he! A Co. 

Salomon Brothers Aktiengesellschaft 
Schmidthank 

Schnkkr Munchmeyer Hengst A Co 
Scbwabtsche Bank Aktiengesellschaft 
Schweizerische Rankgcsedschaft (Deutschland) 
Aktien ges e fl schaft 

Sriiweirtrischer Bankvoretn (Deutschland) 
Akliengesedschafr 

Soctete Gtfntftate - Els3s$($che Baltic A Co. 
SudweUdeutsche Landesbank Ginuentrale 
Sumitomo Bank (Deutschland) GmbH 
Sumitomo Trust and Banking (Deutschland) AG 
Trudeaus & Buridiavdt KGaA 
Wrcins- und Wntiunk Aktiengesefhchalt 
M. M. Waxburg'Brfndunann. Wirtz A Co. 
IVrsvdeuKsche Landesbank Gmucntnde 
Westfdlcnbjnk Aktieqgeseibdiaft 
Yanukhi International (Deutschland) GmbH 



Espirito Santo Financial Holding S.A. 


The Espirito Santo Group and its associates recently acquired control over 23 per cent of the shares of Banco 
Espirito Santo e Comcrcial de Lisboa in the first stage of res privatization. This marks the return of the Group to 
its original bank in Portugal which had been nationalized sixteen years ago. During the interim period the Group 
initially developed its financial activities outside Portugal but more recently has redeveloped its Portuguese 
position. 

The Espirito Santo Group was fortunate to have the support of a considerable number of leading incemariooal 
financial institutions which contributed to the success of its strategy. At this significant point in its history, the 
Espirito Santo Group is pleased to express its gratitude to 


UBS PHILLIPS & DREW SECURITIES LIMITED - 
UNION BANK OF SWITZERLAND UBS SECURITIES INC 


KREDIETBANK SA LUXEMBOURG EOISE 


CREDIT LYONNAIS CAPITAL MARKETS 


SALOMON BROTHERS 
INTERNATIONAL LIMITED 


IFINT SA 

CREDIT SUISSE FIRST BOSTON 


LEHMANN BROTHERS INTERNATIONAL 
MORGAN GRENFELL & CO LIMITED 
BHF BANK 


MORGAN STANLEY INTERNATIONAL 


isTmrro di credito delle casse 

Dl RISPARMIO ITALIANE 


RBC Dominion Securities International 
Rahn & Bodmer, Bankers, Zurich 
Kieinwort Benson Limited 
ABN AMRO 

Deutsche Bank Capital Markets Limited 
Dresdner Bank Aktiengesellschaft 
J. Henry Schrocder Wagg & Co- Limited 
Svenska Handclsbanken Group 
Banco lotta Sc Agones 
Banque Nationalc de Paris 
The United Bank of Kuwait pic 

Qresa di Risparmio de la Provincia di Viterbo 
di Rispamuo di Venezia 
Cassa di Risparmio di Cunco 


Banco EuromobiJiare 


Goldman Sachs International Limited 
Merrill Lynch International Limited 
Daiwa Europe Limited 
Dongsuh Securities Co. Limited 
N M Rothschild & Sons Limited 
S.G. Warburg Securities 
Datier Hen esch Sc Cie 


Banco Central Hi span o Americano 

Banque et Caisse d’Epargne de 1'Etac, Luxembourg 

Credits Predial Portuguds 

Cassa di Risparmio dc la Provincia di Maceraca 

Cassa di Risparmio di Bologna 

Banco Fonsecas & Burnay S.A. 
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Duracell plans secondary 


offering of 12m shares 


By Ntkkl Taft in New York 


DURACELL, the Connecticut- 
based battery manufacturer 
which was taken private in a 
1988 leveraged buy-out, is to 
sell a further 12m shares to 
investors In a secondary stock 
offering. 

Duracell, which first came to 
the market in the spring via an 
initial public offering, con¬ 
ceded yesterday that the new 
share issue "had come pretty 
quickly”. However, the com¬ 
pany claimed that current mar¬ 
ket conditions were attractive 
and that it was committed to 
reducing its debt levels. 

Asked if there had been pres¬ 
sure for a secondary offering 
from Kohlberg Kravis Roberts, 


the Wall Street firm that mas¬ 
terminded the leveraged 
buy-out, Duracell said it bad 
been a joint decision. 

Of the 12m shares being sold, 
KKR will contribute 7m; the 
remaining 5m will be sold by 
the company. Duracell man¬ 
agement - which owns about 

6.5 per cent of the equity - 
will not part with any stock. 
Alter the latest stock offering, 
KKR would still hold a major¬ 
ity stake in Duracell of around 

52.5 per cent 

Shares had been sold at $15 
each In the initial offer and 
quickly rose over the $20 mark. 
Yesterday, the shares were 
trading at around $28. 


Duracell said that its debt-to- 
capltal ratio should fall to 
around 49J2 per cent after the 
stock offering. It currently 
stands at around 55.6 per cent. 

The company added that it 
expected profits for the first 
quarter of its current financial 
year to be in line with projec¬ 
tions and analysts' expecta¬ 
tions. 

The company made a $41.2m 
profit before extraordinary 
items but after interest in the 
year to end-June, compared 
with $5j8m in 1989-90. 

Managing underwriters for 
the offering are Merrill Lynch, 
Goldman Sachs and Bear 
Sterns. 


GTE considers sale of lighting arm 


Walt Disney 
sees lower w 


income from 


theme parks* 


By Alan Friedman 
In New York 


«■ 

f* 


By Alan Friedman 


GTE, which operates the 
largest non-Bell telephone sys¬ 
tem in the US, is considering 
the sale of its electrical prod¬ 
ucts group as part of a strate¬ 
gic review aimed at concentrat¬ 
ing on the company's core 
telecommunications business. 

The electrical division - 
which includes lighting and 
precision materials - last year 
made an operating profit of 
$238m on sales of $2.3bn. Con¬ 
solidated 1990 net income was 
$1.7bn on total revenues of 
$21.4bn. 

Mr James “Rocky" Johnson, 
GTE chairman and chief execu¬ 
tive, said the company had 
determined that “our future 


growth, profitability and 
enhancement of shareholder 
value lie within the telecom¬ 
munications industry”. 

Mr Johnson cited GTE's 
recent $6bn merger with Atlan¬ 
ta-based Contel as part of the 
new telecoms focus. The deal, 
approved last spring, created 
the largest US-based local 
exchange telephone company, 
with 18.6m access lines. 

Together with the acquisi¬ 
tion of the cellular properties 
of the Providence Journal, the 
Contel deal also made GTE the 
second biggest cellular tele¬ 
phone operator in the US. Mr 
Johnson said these businesses 
would benefit from the com¬ 


pany's more focused strategy. 

GTE has retained Goldman 
Sachs and Merrill Lynch to 
help evaluate and package the 
electrical products division for 
possible sale. The division 
includes the Sylvania brand of 
lamps, fixtures and compo¬ 
nents. 

Yesterday’s announcement 
was not the first time GTE had 
indicated a desire to divest 
itself of non-telecoms busi¬ 
nesses. The company has 
already sold off its consumer 
communications and PBX busi¬ 
nesses, and for some time has 
planned to concentrate on the 
telecoms service sector rather 
than an the hardware side. 


Blackstone I Footwork International to 




DECLINING attendance at 
Walt Disney theme parks 
caused an estimated 28 to 30 
per cent drop in operating 
income over the past three 
months in the US entertain¬ 
ment group’s resorts and 
theme parks division. ~ 

Mr Richard Nanula, the 
recently-named chief financial 
officer of Disney, said yester¬ 
day that he expected the divi¬ 
sion's operating profit in the 
quarter to end-September to be 
$170m to $l75m, down sharply 
from $242.3m in the year-ear- 
lier period. *- 

Mr Nanula, who spoke bo 
analysts attending Disney's 
anniversary festivities in Flo¬ 
rida, forecast earnings per 
share of $1.28 to $L33 in the 
quarter just ended, against 
$1.72 a year ago. He said the 
decline would mean a 23 to 26 
per cent drop in fourth-quartet 
net income, which stood at 
$232.7m a year ago. 

For the whole of Disneyfe 
1990-91 financial year, Air 
Nanula said earnings would be 
down by around 20 per certt 
from last year's $824m. He 
stressed that the forecast was 
preliminary. 

Air Nanula said theme park 
attendances had been hurt 
recently by the Gulf war, the 
US recession, weak domestic 
and international travel and 
flagging consumer confidence 

Wall Street yesterday morn¬ 
ing reacted to the profit fora: 
casts by marking Disney’S 
share price $% lower to 
$113 y*. - 


agrees to 


acquire Harry W Hamacher 


ptoncoto nomers or mo ngibs anG 
Bonds referred to below 


buy Days 
Inn system 


By Stefan Wagstyl in Tokyo 


By Nikki TaK 


DAYS Inn, the third largest 
hotel chain in the US, is filing 
for protection under Chapter 11 
erf the US bankruptcy code and 
has proposed the sale of its 
franchise system to Blackstone 
Capital Partners, part of the 
Blackstone investment bank¬ 
ing group, for $250m. 

For Blackstone, the deal mir¬ 
rors a transaction last year 
with Prime Motor Inns. At that 
time, Blackstone paid around 
S170m for interests in the 
Ramada and Howard Johnson 
franchise systems. Prime also 
had sought Chapter 11 bank¬ 
ruptcy protection. 

The latest deal - which is 
subject to bankruptcy court 
approval and the absence of 
better bids - underlines the 
continuing problems faced by 
the US lodging industry. 
Quoted groups, such as Mar¬ 
riott and Hilton Hotels, have 
seen their profits tumble in the 
first half of the year and 
warned that there would be lit¬ 
tle improvement in the second 
six months. Occupancy rates 
have fallen, and in a saturated 
market there has been little 
scope for raising prices. 

Blackstono said yesterday 
that the deal would give it 
franchise agreements with 
around 1.250 Days Inns hotels 
as well as use of the trademark 
and rights to the reservations 
system. (Most of the hotels arc 
owned independently by fran¬ 
chisees.) 

As a result, Blackstone - 
via Hospitality Franchise 
Systems, a subsidiary of Black- 
stone Capitnl Partners - 
would become the world's larg¬ 
est hotel franchisor with over 
‘4300 units and 285,000 rooms. 

The investment banking 
company added that the pur¬ 
chase price would be supplied 
by its own $800m investment 
fund along with financial part¬ 
ners, but declined to provide 
further details. The deal docs 
not cover Days Inns’ own mort¬ 
gage portfolio or existing hotel 
management contracts. 


FOOTWORK International, a 
rapidly expanding Japanese 
transport group, yesterday 
announced plans to buy Harry 
W Hamacher. a German trans¬ 
port company. 

Footwork will pay DMIOOni 
($60.8m) cash for Hamacher, 
Germany's largest Independent 
transport operator with 2,000 
employees and an extensive 
European network. 

Mr Wataru OhashL the Foot¬ 
work chairman, said the acqui¬ 
sition was an important step in 
the Japanese group's interna¬ 
tional expansion. The company 
plans future investments in 
southern Europe and in North 


America to complement its 
existing businesses in Asia. 

Led by the flamboyant Mr 
Ohashi, Footwork has invested 
in a range of businesses - 
including restaurants, fashion 
shops, and property and resort 
development However most of 
Footwork's sales and profits 
comes from transport. 

Footwork International last 
year recorded sales of Yl836bn 
($137.2m) and pre-tax profits of 
Yl.43bn. It has made two other 
foreign acquisitions - buying 
controlling stakes in the Stei- 
genberger Hotel in Berlin and 
in David Morris, the upmarket 
UK jeweller. 



INTER-AMERICAN 
DEVELOPMENT BANlt 


U.S. SI00,000,000 
11% Bonds due 11 December, 1992 

U.S- $150,000,000 ' 

12?i% U.S. Dollar Notes of 1984. due 
7 November: 1991 
UJS. $150,000,000 
10’t% Notes due 1995 ■* 

U.S. 5200,000,000 
9%% Notes due 1995 


U.S. $200,000,000 
% Notes due 1 996 


U.S. $300,000,000 
9'-)% Bonds due 2000 


U.S.5300,000,000 
8’j% Bonds due 1995 
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Southwest Airlines offers 


¥30,000,000.000 
71k per cent Notes due 2000 


deal for Midway assets 


¥30,000,000,000 
SI. per cent. Notes due 2001 


SOUTHWEST Airlines, the 
Dallas-based regional carrier 
regarded as one of the few 
bright spots in the US aviation 
industry, is offering to buy cer¬ 
tain assets and provide loan 
finance to Midway Airlines, the 
bankrupt Chicago-based car¬ 
rier, writes Nikki Talt 
Under the Southwest offer, 
the airline would buy 10 gates 
at Midway airport, Chicago's 
second largest, from the bank¬ 
rupt carrier for $10in and then 
sublease some of these back to 


Midway Airlines. 

Southwest would also lend 
Midway S20m, to be repaid 
over five years and secured on 
other Midway airport assets. In 
the third part of the deal. 
Southwest would enter negoti¬ 
ations to reach a joint market¬ 
ing agreement with Midway. 

The Texan airline already 
operates some flights to Mid¬ 
way airport and has been seen 
as a possible viable low-cost 
competitor to industry giants 
such as United and American. 


¥35,000,000,000 
7 per cent. Notes due 1996 


FoBovrtng the closure ot Inter-AuiarJcan 
Development Bank's representative office 
in London, notice is hereby given pursuad 
to the terms and conditions of earti of the 
above Notes and Bonds ot the appoint¬ 
ment of Freshfields as a substitute prey 
cess agent acting through its principal 
London affe», presently at WNfefrtam,65 
Reel Street, London EC4Y1HS, to accept 
service ot any writ, judgment or other 
process in connection wdh proceedings in 
England concerning any ot me Notes and 
Bonds referred to above. 


Jnier-Amencan Devtiopmortf Bank 
lot October. 199) 



Compass posts A$10m loss 


COMPASS Holdings, the only 
airline to have entered tile 
Australian aviation market 
since deregulation a year ago. 
has announced a net loss of 
ASIQDm (USSSlSm) for the year 
to end-June, writes Kevin 
Brown in Sydney 
The result contrasted with 
forecast profits of A$20m when 
Compass raised A$65m 
through a flotation on the Aus¬ 
tralian Slock Exchange in 1990. 

However, Mr David Rlcc, 
chairman, said the airline was 
now operating profitably. He 
forecast a “much improved" 
result for the current year. 

Compass said revenue hud 
been limited to A87Im, com¬ 


pared with the prospectus fore¬ 
cast of AS154m, because ot 
capacity restrictions caused by 
a four-month delay in acquir¬ 
ing its fourth aircraft. 

The delay inhibited the air¬ 
line's ability to service busi¬ 
ness passengers in the eastern 
states - its target market - 
and forced it to cut fares to 
attract discretionary travellers. 
• Air New Zealand reported a 
foil in net profits to NZS54m 
(US$30.7m) for the is months 
to June 30. compared with a 
profit of NZ$101 m in the 12 
months to March 31 1990, 
AP-DJ reports from Auckland. 
Revenue totalled NZ$2.44bn. 
compared with NZ$1.SObn. 


U.S. ?100.000.000 

Minting ItuieSnhunfiiuiKl 
I.fKin Pjrtrcipatkm Certificates 
due 2000 


Ubued by 

TIic NiVkuSKuridoGo. 

(Dnuwhlflnj) GmbH 
for rite ptipnv of funding noil 
nuftitaif lug! a wZmtiiiiaKrd 
loan to 


Tlie.\sliikaga 
Bank. Ltd. 


Notice h licrcty given that frtr the 
(Jirvc month? fnferev I’dnnti 
fnim JUrti September. IW1 to 
M>th December. IW1 tin! Cer- 
tificatci nil) carry aGiupun Rate 
of per annum. 

Cunjxin payable on .Ifth Dcccm- 
Inrr, 1‘Wl *'in □mourn to VJ3. 

SI.- 17*.75 per l"J». SI 00,000 

Certificate, 


The Mitsubishi Bank. Limited 
Li null in Bniueh 
A* iVQcflt Kuok 



Cardiff Automobile 
Receivables 
Securitisation (UK) pic 


£328 mSUon 
Floating Rate Notes 
Due 1995 


fn ncC'Udjnec tfrth Du 1 pr„rj£ jotc ij 
Ihu nor ire g h»irobv fliv^n Uul 

lO r the iructci pa Izpn ?flh 
ScptcrnfccL 199) lo tXxcmber, 
i'J9i :tw? Notes vt>0 enrry mlfrl ft*? 
nZo of to 5625 pci clyi! p ?: annum. 


LnterrrJ payafcto ci» 27 th 
199T !mu amoM to r?toa-i «i 
(XTcftCI QfiQQmz 


Chartered WestLB Limited 

Agent Bilik 


This MMum enent „i/i/tow as a matter of record on/y. 


ASHANTI GOLDFIELDS CORPORATION 

(GHANA) LIMITED 


has entered into 
a long-term strin-riirc for 
•joUl hedging arrangements with 


Union Bank of Switzerland 
j. Aron & Co. (UK) Limited 
Mocatta and Goldsmid 


rAe unJii inpir.t auhtrJ in the ar^tiatinti 
anA tsrtr.iat financiala,h-ix-w to 
. ishanti UeUfsrUs Corporation f(JAaiu, Umittti. 


International Finance Corporation 


Reprcmbcr. I'M! 
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ANI blames recession for 

31,7% drop to A$78m 


By Kevin Brawn in Sydney 

AUSTRALIAN "National 
Industries (ANI), a heavy engi¬ 
neering group, blamed the 
recession for a 81.7 per cent fell 
m equity accounted net profits 
to AJ78m (USS62m) for the year 
to the end of June. 

Mr Max Sandow, chairman 
said there had been no 
increase in demand for the 
Soup's products in the first 
three months of the current 
year, but forecast improvement 
jo the second half 

“We hear the odd comment 
in our industry that we are 
nearing the bottom, but we 
have not seen any signifi¬ 
cant ... signs of bottoming and 

then lifting up," Mr Sandow 
said. 

He said the group expected 
to “come pretty close” to last 
year s performance over the 
fall year. 

r ANL which is 30 per cent 
owned by Consolidated Press 
Holdings. Mr Kerry Packer's 
privately-owned master com¬ 


pany. said sales fen by SO per 
cent to ASl.Sbn, mainly 
because of falling demand in 
the distribution and services 
sectors, and the disposal of 
operations. 

The manufacturing division 
performed better than last 
year, but the improvement was 
insufficient to counteract the 
effects of the downturn on the 
rest of the group. 

“The recessionary conditions 
experienced in Australia, the 
US and US during the year 
brought about some of the 
most difficult trading condi¬ 
tions ever experienced,” Mr 
Sandow said. 

The group said a restructur¬ 
ing programme begun in 
1989-90 was nearing completion 
and had reduced costs by 
about A$45m a year. Net debt 
was cut by A$68m to A$87m 
including A$52m of convertible 
notes redeemable in 1996. 

The group made no provi¬ 
sions against claims for dam¬ 


ages totalling AS400m relating 
to its involvement with the 
collapsed Spedley group of 
companies. 

“ANI denies both claims 
strenuously and has been 
advised by senior queen's 
counsel that it has strong pros¬ 
pects of successfully defending 
both," the company said. ANI 
wrote off a A$238m investment 
in Spedley two years ago. 

Mr Sandow said the group 
was well placed to make a big 
acquisition but had no target 
in sight 

Tbe low gearing level gives 
the group the ability to take 
advantage of any investment 
opportunities which [would] 

allow our existing businesses 
to increase market share and 
improve profitability,” be said. 

The directors maintained the 
final dividend at 6 cents 
ashare, fully franked, main¬ 
taining tbe total dividend at 
LL3 cents. 


Santos slump surprises market 


By Kevin Brown 

■ 

SANTOS, the Australian oil 
and gas producer, surprised 
the market with a 21 per cent 
slump in net profits to AS35m 
(US$27 An) for the first half to 
June 30. The result was well 
below forecasts of about 
A$S0m. 

Mr Ross Adler, managing 
director, said the result was 
caused by a fall in sales reve¬ 
nue from A$296mm to A$291m, 
a strike in June, mid hi gher 
tax and depredation costs. The 
company said it expected sates 
to improve in the second half 
because of higher gas sales and 
the inclusion of sates delayed 
from the first half 


Mr Adler said the strike, at 
the Cooper/Eromanga basin in 
South Australia, reduced net 
profit by AglOm, half erf which 
would be recovered through 
deferred sales. 

Full-year production of gas 
and oil would fen to 34m bar¬ 
rels of oil equivalent from 36m 
last year. The group had fore¬ 
cast production of 35m barrels. 

Mr Adler said the outlook fin 1 
oil prices in the second half 
was uncertain because of the 
potential effect of Kuwaiti and 
Iraqi production and the north¬ 
ern hemisphere winter. The 
price for Cooper Basin gas, 
which accounts for about 90 


per cent erf gas sates, increased 
by &5 per cent on July L 

Santos said its tax bill 
increased to A$42.3m, com¬ 
pared with A$40.2m in the com¬ 
parable period of last year, 
because of an Increase of 
A$7.5m in royalty payments 
and reso u rce rent taxes. 

Depreciation charges 
increased by A$U.7m to 
A$92m, and unrealised foreign 
exchange losses increased from 
A$L4m to A$4An. The group 
said a debt reduction pro¬ 
gramme cut its in t er est bQl by 
36 per cent to A$47J9m. 

The interim dividend was 
maintained at 9 cents. 


ACIL reduces losses to A$108m 


By Kevin Brown 

AUSTRALIAN Consolidated 
Resources (ACIL), reported a 
reduced loss of ASlDBzn 
(US$85Am) for the'year to the 
end of June, compared with a 
loss of A$829m for the previous 
year. 

ACIL, formerly Bell 
Resources, lost only A$17An in 
the second half, indicating that 
it is returning to profitability 
after its association with Mr 
Alan Bond’s failed Band Corpo¬ 
ration Holdings. 

The company’s main asset is 
a half-share in National Brew¬ 
ing Holdings (NBH), formerly 
Bond Brewing, which makes 
XXXX. Swan and Tooheys 
lagers. NBH is jointly-owned 
with Lion Nathan of New Zea¬ 
land. ACIL said the loss was 


mainly attributable to abnor¬ 
mal losses, including write¬ 
downs of A$l37m in debts due 
from Bond Corporation, and a 
further A$3.4m against its 
investment in Bell Group. 

The group is owed A$47Qm 
by Bond Corp, of which 
A$168m is secured under a 
scheme of arrangement which 
will transfer control of the 
group to European creditors. 

ACIL said in August that it 
expected to improve on its 
first-half loss of A$90.6m. How¬ 
ever, Mr Geoff Hill, chairman, 
said the company had since 
received a tax assessment of 
A$37.6m, which was higher 
than expected. 

Sales revenue for the period 
was A$30.7m, but the group 


also reported other operating 
revenue of AS262m. mdnding 
the proceeds of the sale of its 
31 per cent holding in Nine 
Network, the television station 
controlled by Mr Kerry Packer. 
The group said it made a profit 
of A£22m on the AS170m sale. 
• Weeks Petroleum, a 96 pa 
cent subsidiary, contributed a 
profit of A$43m to the group 
result co m pa r ed with a loss erf 
A$45m in the previous year. 
The company has issued a 
notice of compulsory acquisi¬ 
tion of the minority sharehold¬ 
ings In Weeks. 

The directors said there 
would he no dividend on either 
ordinary or cumulative con¬ 
vertible preference shares in 
view of the result. 


Bond Corp 
write-downs 
contribute to 

A$642m loss 

BOND Corporation Holdings, 
the failed Australian group 
formerly run by Alan Bond, 
yesterday reported a loss of 
A$642m (US$510.3m) for the 
financial year to the end of 
June, writes Kevin Brown. 

The loss was accumulated 
over a shortened nine-month 
accounting period. Bond Corp 
reported a record loss of 
A$2.2bn for the 12 mouths to 
Jane 1990, but the loss was 
reduced to A$1.16bn over 15 
months after the completion of 
the sale of the group's 
Australian Breweries. 

Bond Corp said the loss in 
tiie latest period was caused 
by write-downs on the book 

value of assets, 
deconsolidation of 
subsidiaries, and accrued 
interest on unsecured debt 

However, the group said the 
result was not expected to 
affect the progress of a scheme 
of arrangement under which 
control will pass to European 
creditors as part of a debt for 
equity swap. 

Mr Bond, who resigned as 
chairman a year ago after 
pressure from creditors, will 
emerge with less than 5 per 
cent of Bond Corp. He is facing 
criminal charges relating to 
share dealing; and is likely to 
face bankruptcy proceedings 
shortly. 

Bond Corp said sales 
revenue fell to A$339m, mostly 
accounted for by asset sales, 
compared to A$9bn in the 15 
months to October. 

The group's investments in 
G. Heileman Brewing in the 
US and Bell Group in 
Australia were written down 
to zero, but the board retained 
the carrying value of A$l97m 
of an investment in a failed 
petrochemical project which 
was to have been developed 
jointly with tbe Western 
Australian state government 

The directors said they were 
confident that a legal action 
begun by the group would 
succeed in recovering the 
entire investment 

The group also made no 
provision a gains t a claim by 
the Western Australia state 
government over a disputed 
indemnity agreement relating 
to share dealing in Bell Group. 
It said it was confident that 
legal proceedings would lead 
to the indemnity being 
declared invalid. 

Bond Corp said It had made 
provisions against A$91m in 
loans to Mr Bond’s private 
company, Dallhold 
Investments, which is in 
receivership. The group’s 
investment in British Sky ; 
Broadcasting, the UK satellite 
television operator, was ! 
written down to a nominal 
value, resulting in a loss of 
A$133m. 
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"EL POLIEDRO DE CARACAS" 

(CARACAS CIVIC AND ENTERTAINMENT CENTER) 

OPENING OF REGISTRATION FOR INTERESTED PARTIES 

The Fondo de Inversiones de Venezuela (FIV), acting as the promotion and 
coordination agency of the Venezuelan Government for the Privatization of the 
INSTITUTO NACIONAL DE HIPODROMOS (I.N.H.) and in accordance with the 
agreement subscribed on the 08/27/91 between the two institutions, informs 
local and foreign investors the opening of a registry for interested parties and the 
prequalification process for the acquisition and operation of: 

"EL POUEDRO DE CARACAS" 

This entertainment and cultural complex, consisting of a circular building forming 
a Fuller geodesic dome and surrounding parking areas, was built in 1973 and 
designed as a multipurpose civic events center. It has a capacity of 12.128 
movable seats and an arena with a radius of 29,5 meters, acoustic and lighting 
equipment. Additionally, the structure contains a theatre/convention hall with 
129 seats, simultaneous translation booths, three conference rooms, offices, 
commercial spaces and a presidential suite. 

1Interested parties shall express in writing their intention to participate in 
the process no later than October 31st, 1991 to the office of the 
Privatization Manager of the Fondo de Inversiones de Venezuela. 

2. - Expressions of interest must include the following information: 

a) in the case of a firm or a consortium: Copy of the By laws or 
partnership agreement, company's annual reports and financial 
statements for the past three years, duly audited by certified public 
accountants. 

b) In the case of non-incorporated investors: Name, Nationality, 
profession, place of residence, duly certified personal balance sheet. 

3. - To be part of the registry interested parties should comply with the following 

requirements: 

a) Provide evidence of experience and strengths in the area of 
promoting public entertainment, cultural and leisure activities and/or 
the operation of premises associated with this business, for a 
period of two years or more. 

b) Demonstrate a net worth above 160 million of Venezuelan bolivars 
and/or gross revenues above 250 million of Venezuelan bolivars. 

c) Certify to have no liabilities with the Venezuelan State. 

3.- The Fondo de Inversiones de Venezuela, the Institute Nacional de 
Hipodromos and the Ministerio de Agricultura y Cria will review the 
documentation and credentials received and will announce the results of 
the prequalification process in due course in the international and local 
press media. The prequalified investor will be informed of the necessary 
procedures to follow and operation conditions to meet in the subsequent 
Privatization Process. 



CANAL+ REPORTS STRONG 
GROWTH IN INTERIM EARNINGS 

(Paris: September 20, 1991) CANAI+ , France's leading pay- 
television network, said today that its net income after minority 
i n terests but before nonrecurring gains nose by 8.5 percent in the 
first six months of 1991 After nonrecurring gains, whidi primarily 
indude a FF 146 million exceptional gain on the issue of new 
Studio CANAL+ shares, net income after minority interests 
rose by 40.8 percent over the period. 

Income growth was achieved despite FF 210 million in charges 
related to new international and cable ope rations accounted for 
by the equity method. Successful marketing programs in Spoon, 
Germany and Belgium, where subscriber bases are expanding 
by around 15,000 subscriptions a week, wifi help reduce the 
foreign units' expenses in the second half. 

CONSOLIDATED FIRST-HALF 1991 RESULTS 


(FF mitfions) 


Revenues: 

■ 

• subscriptions 
•■Advertising and sponsoring 

• other 


Total 


June 30, 
1997 


2,863 

160 

453 



2,543 

155 

408 


+ 12.6 
+ 3.2 
+11.0 


3,476 3,106 +11.9 


1,063 



+13.4 


Net interest 


Equity in losses of 
a sso ciated companies 


(210) 


937 


(24| 


(72) +1925 



Net income after minority 
interests but before 
nonrecurring gains 


Net income after minority 
interests and 
nonrecurring gains 


560 


516 


+8.5 


710 


504 +40.8 


Domestic business continues to enjoy satisfactory growth. By 
December 31,1991 the subscriber base is expected to exceed 
3,350,000, with around 550,000 new subscribers and200,000 

cancellations. 

■ 

On this basis, annual subscription revenues will approach FF 5B 
billion, an 115 percent increase over 1990. Second half growth 
in advertising revenue should exceed that of the first half to reoch 

five peroent for the entire year. According to sales estimates for 

consolidated subsidiaries, told 1991 consolidated revenues will 
total FF 6.9 billion, a 12.5 percent improvement over 1990. 

Due to the large capital gain realized on Studio CANAL+, the 

company vrifi probably report less interest income this year than 

in 1990, arid thereby aQow Bs reserve of unrealized interest to 
grow bock to 1989 levels. Under these circumstances, consoli¬ 
dated net income should increase by around 75 percent. 


Simmer and Jack Mines Limited 
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Directors: U C Munby .WmnnanL H A UcNesJ, W Rauncr IV N B fmnv (BnushL 
M McCheaney 


Audited group results 




Turnover _ 

Operau.^ ilokp) tneone 
Cxpiurauim doss wrsacn off 

.Vo uperau^ftess) incoms 
Nei tmaresi recer.-ed ipanSl 

imensi rvrarcd 
Inures puJ 

rbj&J frtcume befirc LAuuon 

Twaiioq _ 

[Ur»i Lncucne dT^r iaufeon 

E^LfebTOiMO 1 Jem 

toaincd mcoces bssnnwgof pcnud 

Retained irieoair at end cl period _ 

Shares cn issin' [Q00' 

[ Loss! Ejnrjr»s per share {cores] (wezghiod 

■MUifc.'l _ 

Abridged balance abeet it 30 Jtane 1391 


30June 
1991 
{18 months) 
11*000 

_ 9158 

H 035] 
_ 3658 

(46331 


31 Dcrcmbcr 

(I 2 munihs) 

8*000 


5712 

1*0A6| 

nt»27) 

453 

U«80) 

13 OSS 
9578 
27000 

(3&76I 


3M9 

(977} 

971 
ft 9481 

2134 
Ml 4 
lOica 

13058 

6750 

J1j61 


Share ca ptiaJ and premium 
Niti djstnbuiabJe reserves 
Reuinedinmise 
Lonq^ntoans 


lnvcsLTCrcsai>J fixed 
Muimfiassca 

( rail, at tan*, and<m deposit 
Cum.iv. 

terror. habilibcs 


Net laneblr asset value per share {cents) 


39354 

10878 

9576 

187 

58995 


10*16 
BO 742 
SUB 
6 603 
(13 70S) 

59995 

231*91 


IS* 

5383 

«C66 

9000 

ZTOT 


18450 

983) 

J971 

|4CT ] 

87573 

379,16 


The qrcup has concnuai with its pdbey of seeding lu expand it* activities outside 
us i raditforidl areas of er^tjeraem 

Due to depraro! rantLL'onfi hi commodity martinis, ihr boon! has deemed u 
prudent in write offaR exploration expenditure on non paid mining protocol. 
TunK'Lcr cumpnaa ro/aice*. rentals and other sundry mcantc end includes Arid 
stitch from ihc £ast£Ri Transvaal mines. 

The further devviopreeju of certain of the Eastern Transvaal flohl mines has been 

rurmfrd duo to rbe depressed oondbions in the {uTd mining indusoy 

TV. 1 SiinmcTEO jcura venture arrangemom «iuli Rand GoTd and Uranium 

Uonpany [urmied ffiRGO? rrere saixstonunly limansuxi ai the end uf die GnanaaJ 
pflrx: 4: 

Shurik .titer ihe dac of ihe balance sheet certain nlimes dams were disposed of to 
ERGO Tor j considera&un UttafiJru; Al7.9 nu4hjn amJfd by the issue of ERGO V 
colinarvsharca 

No chvxtend has been recommended tor payment U sh&ridHJttcn. 

FyanSrt/the board Qf g*—t 

CCMnmby/TWfrt: 1 5* iW. Souilicm L.fc Cflnfcn. 

3 GllfCn 

WNBImrioiDiircmr/ Surehun. 8i4t> 

£1 Sepipnber 1991 Siuih Africa 


Merlin Ofe 

$$ ppcsidcnlStinl 
j3hBnrtraburt;200f 
Smith Africa 


Barclay's Registrars Lullued 
OGhxncuat Ftece 
fomlonSWi 1PL 
United &inRtnm 


AIDS] 


For additional information, contact the Coordination for Privatization of 
'Institute Nacional de Hipodromos", Gerencia de Privatizacion del Fondo de 
inversiones de Venezuela, esquina de Mijares, Torre Banco Lara , Piso 5, 
Caracas - Venezuela, telephones 81.94.22, 81.94.29, 

Fax N a 83.91.69, 801.07.99. TELEX FIVEN 22890, 26529. 




New Issue 

Closing October 1,1991 


This announcement appears 
as a mailer of record only. 


Daimler-Benz North America Corporation 

New York, New York, USA. 

U.S.$ 250,000,000 
8% Bonds of 1991, due 1998 

unconditionally and irrevocably guaranteed by 

Daimler-Benz Aktiengesellschaft 


Deutsche Bank Capital Markets 

Limited 


Commerzbank 

Aktiengesellschaft 

Merrill Lynch International 

Limited 


D res dner Bank 
Aktiengesellschaft 


Credit Suisse First Boston 

Limited 


Goldman Sachs International 

Limited 


J.P. Morgan Securities Ltd. Morgan Stanley International 


UBS Phillips & Drew 
Securities Limited 




Klein wort Benson 
Limited 

KLEINWORT BENSON FINANCE B.V. 

US $150 railHnn Floating Rate Notes 1996 

(IIS 1100,000,000 having been issued os the 
Initial and Soieltanche) 
of 

KLEINWOfiT BENSON GROUP Pic 
(formerly Kleinwort Benson Lonsdale Pic) 

(whidi was substituted for Kleinwort Benson Finance B.V. as the 
prindpal debtor on loth March 1985) 

For the six months 30 September 1991 to 31 March 1992 the Notes 
will carry a Rate of Interest of per cent per annum with a 
Coupon Amount of US $29865. 

CHEMIGALBANK 

Agent Bank 


THE STARS PROGRAMME 
STABS 1 PLC 

£475,000,000 Class A Floating Rate 
Mortgage Backed Securities 2029 

Interest has been fixed at 
10.6625% ond that the interest payable on the relevant Interest Pay- 

N °- 4 m -*55 

October 7, J 991, London 

By: Citibank, N A (CSSI Dept.}, Agent Bank CfTlBANf^^ 


ft" ’ 




































FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four kq currencies on Monday, September 30,1991. In some cases the rate Is nominal. Market rates are the average of buying and selling 

rates excqit where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STB 


US S D-MARK 


YEN 

<x uni 


COUNTRY 


£STC 


US S D-MARK 


YEN 

(XlOO) 




£ STB 


US S D-MARK 


YEN 
OC 100) 


Afghanistan 

Albania 

Algeria 

Andorra 


(Afghani) 

nj*> 

(Dinar) 


99-25 

10.2230 

30X1 


Angola 

AcUgoa 

Argentina 

Aruba 

Australia 

Austria 

Azores 


(FrFri 
(Sp Peseta) 
(KwanzaJ 
(E Carr SI 
CAaotraD 
(Florin) 
(Am £ 
(Schilling) 
(Port Escudo) 


99250 

164.15 

103.40 

4.7275 

1735735 

3.1345 

2.1880 

20495 

252.10 


56.6172 

5.8317 

17-2903 

5.6617 

105048 


34.048 

3307 

103979 


42.6423 


13.0225 f Greece 


23968 
990131 
1.788 
1J2481 
11.6913 
143.8II 


3.4048 

63.1732 

35.4716 

1.6217 

5954.49 

1.0753 

0.7506 

7.0306 

86.4837 


4 2642 
79.1192 
44.4253 
2.0311 
745731 
13467 
0.94 
88055 
108314 


Ghana <C*fD 

Gibraltar (Gib £3 

Greece (Dradna) 

Greenland (Danish Krone) 
Grand! (E Carr S3 
Godahwoe (Local Fri 

Gem (USS) 

Guatemala (Quetzal) 

Guinea (Fri 


657375 

130 

324.173 

11.2425 

4.7275 

9.9250 

1.7530 

8.7765 



619381 


0343 

111209 

3.8567 

1.6217 

3.4048 

■0.6013 

3.0108 

372.419 

180.206 


282.438 

0.4296 

139.28 

4.8302 

2.Q31Z 


Papua New Guinea 


0.7531 

3.7707 


Peru 

Philippine 
Pitcairn Is 


Bahamas 
Bahrain 
Balearic Is 
Bangladesh 


Belgium 

Belize 

Benin 


Btotan 

Bolivia 

Botswana 

Brazil 

Brunei 

Bulgaria 


(Bahamas) 
(Dinar) 
(So Peseta) 
(Taka) 
(BarbSJ 
(BeigFr) 
CBS) 
(CFAFrl 
(Bermudian S) 
(Ngultrum) 
(Boliviano) 
(Pula) 
(Cruzeiro) 
(Brunei S) 
(Lev) 


Burkliw Faso (CFA Fr) 
Burma (Kyat) 

Burundi (Burundi Fri 


1.7530 

0.6609 

184.15 

63.88 

3.5220 

60.00 

3.502Q 

496.25 
1.7530 

45 05 
63910 
3.7075 

807.26 
Z9480 
31014 
496.25 

103879 

349.50 


1 

0377 

105.048 

36.4403 

2X091 

34327 

1.9977 

283.086 

1 

25.6968 

3.6457 

2.1149 

460.502 

1X816 

17.6919 

283.086 

6X398 

199373 


0.6013 

0.2267 

63.1732 

21.9142 

1.2082 

203831 

13013 

170-24 

0.6013 

15.4545 

2.1924 

1.2716 

276.933 

1.0113 

10X394 

17034 

3.6322 

119.897 


0.7331 

0X839 

79.1192 

27.4457 

1X132 

25.7787 

1X046 

213X12 

0.7531 

19X555 

2.7458 

1.5929 

346X36 

1.2665 


Gulnea-Bbsati (Peso) 

Guyana (GbraaoeS) 

Haft! (Goode) 

Honduras 

HongKong OIKS) 

Hungary (Forint) 


1138.15 


225.693 1 Portugal 


126X4 76X778 


489.001 

95X326 


8.7560 


13X515 

129.92 


5 

5X183 

7.7304 

74X129 


3.0034 

3X962 

4X488 

44X694 


3.7615 




S5:«195 SSHjtoppher 


Iceland Ucelawflc Krona) 
India OnHau Rupee) 


104.70 


59.7261 


213.212 

4X49 

150.161 


Iran 

frag flragl Dinar] 

Irin Rep (Pm) 

Israel IShekd) 

Italy (Lira) 

Jamaica (Jamaicans) 

Japan (Yen) 

Jordan (Jordanian Dinar) 



2179.75 

27.60 


1966.94 

66.0011 

03386 

0X232 

2X531 

1243.44 


39X912 


19X555 

1481.44 

49.7099 


St Pierre 

StVlBCEM 
San Harii 


0X747 

1.415 

747.77 


0/4693 

1.7722 


CPafc. Rupee) 
(Balboa) 
Guinea Odra) 
(Guarani) 
(New5oi) 
(Peso) 

CEStoltac) 

itab 

COoty) 
(Escudo) 
i (USS) 

(R|yal> 

dela (F/Fri 
(Leu) 
(Fr) 

fcr (ECarrS) 
CD 

(ECarrS) 
(FrscbFr) 
(ECarrS) 
i (Kalian Lira) 
(Dobra) 
4 (Rival) 
(CFA Fri 


2.7530 

1X510 


1X765 

45.94 

1.00 

3.0875 

19201.00 

232.10 

L7530 

6X810 

9.9250 

103X4 

215.92 

4.7275 

1X0 


24.4266 
. 1 
0.9418 
1315.03 
0.7852 
26.2065 

0X704 

1.7612 

10953.2 

143X11 

1 

3.64 

5X617 

59.1215 

123372 


14.6695 

0.6013 

0X663 

790X23 

0.4722 

15.7598 

0X43 

1X591 


86.4837 

0X013 

2.189 

3.4048 


183974 
0-7531 
0.7093 
990.44 
0X914 
19.7379 
0X296 
1 ?269 
8249X2 
108314 
0.7531 
2.7415 
4X642 



0X704 

2.6968 

5X617 

2.6968 

1243X4 


74.072 

1X217 

0343 

1.6217 

3.4048 

1X217 

747.77 

144JL68 


92.769 



3.7644 


1X922 


15.7444 

132.772 

0.68 


9.4682 

79X456 

0.4089 


100 
0 5172 


Cambodia 
Cameroon 
Canada 
Canary Is 
Cp. Verde 
Carman Is 
CemJVfr. Rep 
Chad 


(Rid) 
(CFA Fri 

(Canadians) 
(5p Peseta) 
(CV Escudo) 

(as) 

(CFA Fri 
(CFA Fri 


CMIe 

China 


Colombia 
Comoros 
Congo (Brazz) 
Costa Rica 
COtetf’ Ivoire 
Cuba CC 

Cyprus 


(Chilean Peso) 
(RenmtaM Yuan) 


(Col Peso) 
(CFA Fri 
D (CFA Fri 
(Colon) 
iCFAFr) 
(Cuban Peso) 
(Cyprus £) 


1400.80 

496X5 

1.9815 

184.15 

130.45 

1.4535 

496.25 

496.25 

624.90 

93333 

1090.75 

496.25 

496.25 

227.28 

496.25 

2X390 

0.8035 


799.087 

283.086 

1.1303 

105.048 

74.4152 

0X291 

283.066 


356.475 

5X241 

622.219 


Czechoslovakia (Koruna) 


Depmarfc (Danish Kroner) 
Djibouti Rep (Dflb Fri 

Dominica it Carrlb S> 
Dominican Rep (D Peso) 

Ecuador (Sucre) 


51.78c 

49.951 

11X425 

303.00 

4.7Z75 

22X075 


Egypt (Egyptian D 
□ Salvador (Colon) 
Equal'I Guinea (CFA Fr) 
Ethiopia (Ethiopian Birr) 


1939.150 

197395a 

5X0 

14.0305 

496X5 

3.5920 


283086 

129.652 

283.066 

13342 

0.4585 

29.5379 

28.494 

6.4132 

172.847 

2.6968 

12.7253 

1106.19 

1126.04 

33086 

8.0037 

283.086 

2.049 


480349 
170.24 
0X797 
63.1732 
44.7512 
04986 
170.24 
170 24 
214374 
3X018 
374.185 
170X4 
170X4 
77.9691 
170X4 
0X024 
0.2756 


60L847 

213.212 

0X513 

79.1192 

56.0472 

0.6244 


Kenya (Kenya Shilling) 
Kiribati (Australians) 


50.05 


Koran North (Won) 

Korea South (Won) 

Kuwait (KnwaftJ Dbnri 


1.698S 


0.9669 

739X61 


Laos (New Kip) 

Lebanon (Lebanese & 


0X005 

1225.70 


17X698 

0.7506 

0,58 26 

444311 

0X716 


0.94 

0.7297 

556.713 

0X15 


Solomon Is 
Somali Rep 

South Africa 


(Leone) 

(S) 

(S3 

Chilling) 

(Rand) 


9X4 

576.70 





Lebmon (Lebanese £) 
Lesotho (MatatO 

Liberia (Uberiao» 

Libya CLftyaa Dinar) 
LEeebeosteta (Swiss Fri 

Luxembourg (LwFrt 


4.9065 

1.7530 

0.4992 


699X01 

891X 


1 

0X847 

1-4489 


60.00 


420X8 

S36X23 

1.6831 

D.6013 

0X712 

0X713 

20X831 


526.617 
671.45 
2 1 0P 
0.7531 
0.2144 
1.0912 


Spanish Ports In 
NAfrira C 
Sri Lanka 

Sudan Rep 




4.7734 

4507X0 

4.9065c 

5.4330q 

184X5 


1X816 

2.7229 

2617 


170X4 

3X698 

197.839 

1.0113 

1X375 

1573.79 


2. 

ymu 

3.9699 

247.777 


2.0506 

1971.04 


2.7989 

3.0992 

105.040 


L6831 


63.1732 


2.108 

23342 

79X192 


CO 


104X5 

73X9 


97.6496 

213X12 

L0049 

03452 


17.7632 

17.1355 

3X567 

103.945 

1X217 

7,6526 

665X32 

677.17 

1.9897 

4.8132 

170.24 

1X322 


22.247 

21.4607 

4.8302 

130.183 

2.0311 

9X843 


Malawi 

Malaysia 

MaJdfvvb 

MaKRep 

Malta 


(MG Fri 
(Port Escudo) 
(Kwadtf) 


14X170 

2291.75 

252X0 


7.996 
1307J3 
143X11 


4.7890 

17X165 




10.1634 


786X92 

86.4837 

1.6759 

1.6428 

6X12 


Martinique (Local Fri 
Mauritania (Orogfra) 
Mauritius (MMffemee) 

Mexico (Mexican Pen) 


0X670 

9.9250 


27.70 




964.64 

108X14 

2.099 

2.0575 

7.6547 

213.212 

0X436 

4.2642 

63.9398 

11.9011 


3056X7 1838X2 2301X6 


833X47 

848X99 

2.4919 

6.0281 

213.212 

1X432 
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31X969 
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Surinam (Utter) 
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Syria CC 

Taiwan CS> 
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Thailand (Baht) 
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Trk&atfTfltago (S> 
TtoWa (Dinar) 
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United State (USS) 
UraW (Peso) 

USSR (Rouble) 


105.048 

41X083 

4.4948 

11.4369 

L7829 


63X732 


4.9065 

10.64 


36.77 

46.475 

400.65 

44.63 


6.0695 

1.4489 

20.9754 

26X116 


2.703 

6,8778 

1.0722 

1X831 

3X5 

0X713 

12X14 

15.9433 

137.444 

15J104 


79X192 

31.4887 

3X853 

8X139 
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Falkland Is (FalkO 
Faroe Is (Danish Kroner) 
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France 

Fr. ClW Africa 
Fr. Guiana 
Fr. Pacific Is 


IFIJ1S) 
(Markka) 
(Fri 
(CFA Fri 
(Local Fri 
(CFP Fri 


1.00 

11X425 

2.5536 

7X970 

9.9250 

496.25 

9.9250 

178.00 


0X704 

6.4132 

1.4567 

4.0484 

5.6617 

283.086 

5.6617 

10L54 


0X43 

3X567 

0X76 

2.4346 

3.4048 

170X4 

3.4048 

61.0634 


0.4296 

4X302 

1X971 
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15X625 

2.9150 
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9.0487 

1.6628 


170X4 
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3X345 
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1.1269 
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170X4 


2X08 

0.94 




1.4113 
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CS) 


2.1880 

7.4420 

1.6255 

8171X5 

L7530 

2X880 

1563.90 

6X380 

1X0 

1.7530 

3866.45 

1.0153O 

3.0459c 

194X0 

2179.75 


1X481 

4X452 

0.9272 

4661X9 

2 

1.2481 



18473.05 

1.7530 

1.7330 

4X810 

21X145 

0X044 

37.9089 

31640X0) 

127.40 

8.6850 


3X725 

0X704 

1 

2205X2 

03791 

L7375 

110.953 

1243.44 

54.7532 


0.7506 

536.501 


0X43 

0.6013 

1326.4 

03483 

2-0449 

66.7238 

747.77 


2X08 
43714 
1X912 
15.798 
19.9677 
172X37 
19X75 
213,212 
0.94 
3X974 
0X983 
3510.74 
0.7531 
0.94 
671.923 
2.766 
0.4296 
0.7331 
1661X 
0.4362 
1X086 


12.0447 

0.4588 

2L6251 

18D49.1 

72.6754 

4.9543 


6337.24 

0-6013 

0X013 

1.4343 

7X433 

0X759 

13.0047 

10654.2 

43.7049 

2.9794 




3-7963 

9.0717 

0X456 

16X873 

13994 

54.7366 

3.7314 


Sped*! Drawing Rights September 27.1991 United Kingdom £0.78 4975 Un ited States 5135840 Germany 0 Mark 2X8931 Japan Y«181.890 
European Currency Unit Rates September 30,1991 UnitediMngdom £0.702859 Unified States S2.23155 Gennmw D Mark 2X4708 Japan Yenl63X 


£0.702859 United States S2.Z3155 


D Mark 2.04708 Japan Yenl63X50 


Abbreviations: (a) Free rate; (b) Banknote rate tel Com m er ci al rate; 60 Controlled rate Ce) Essential Import*; V Financial rate 00 Exports; CD Non commercial rate © 
(k) Swing rale: (1) Lnxury goods; Cm) Market rate in Public transacttaa rate to) Official rata: to) grefraUal rate; to) coomtlMi rate (rt paralki rate; 


(k) Baying rate ® Lnxury goods; Cm) Market rate to) Public tranaetkan rale; to) Official rate 

Cs) Sdiuw rate (t) Tourist rate to) Comcies fixed nga 
Some data supplied fay Bank of America. Econo mic s Department. Usntfon Tr* 

O) Last Zairean rate amiable prior to dvfl 
Monday. Srotendwr 30.1991 


prefraUal rate to) c o nvertible rate Cri paralki rate 
the US DoUsr: 

Centre. Eagntrlec 071634 4360/5. 


Only one airline flies daily non-stop 
from London. Paris and Frankfurt to Tokyo 



Japan Airlines 


A WORLD OF COMFORT 


This ann o uncem e nt appears as a matter afnaml only 


May 1991 


U.S. $100,000,000 


£121,000,000 

Management Buy-Out 


l 




Kemira Oy 



Floating Rate Notes Due 1995 

of which U.S. $75,000,000 
has been issued as the Initial Tranche 


Field Group Ltd. 


Interest Rate 


5X125% per annum 


Interest Period 


30th September 1991 
30th March 1992 


£47,000,000 
Senior Debt Facilities 


Interest Amount per 

U.S. $10,000 Noeb due 

30th March 1992 US. $293.85 


Credit Suisse First Boston Limited 

Agent 


Arranged and Underwritten by 

Barclays Bank PLC 

Acquisition Finance Unit 


U.S. $100,000,000 


Funds Provided by 

Barclays Bank PLC 
Union Bank of Switzerland 


Generate Bank S-A-/N.V. 


3i Group pic 
Bank of Scotland 

The Industrial Bank of Japan, Limited 


Agent Bank 

Barclays Bank PLC 


GW Overseas Finance N.V. 

Guaranteed Floating Rate Notes 

Due 1994 

Unconditionally guaranteed by 

6IAT* 

Great Western Financial Corporation 


IasHIuIiouI Equity Underwritten by 

CINVen 


Interest Rate 5.8125% per annum 

interest Period 30th September 1991 

30th March 1992 

Interest Amount per 

US. $10,000 Note due 

30th March 1992 U.S. S293.85 



Credit Suisse First Boston Limited 

Agent 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries climb on hope 


of cut in interest rates 


By Patrick Harvarson In New York and Sara Webb in London 


US BOND prices edged higher 
yesterday morning, buoyed by 
hopes of lower interest rates 
which helped investors shrug 
off a modest rise in the Chi¬ 
cago Purchasing Managers' 

jn jpy 

By midday* the benchmark 
30-year bond was up A at 10% 
yielding 8.11 per cent The two- 
year note was also firmer, op £ 
at lOOt yielding 5JJ90 per cent 


The market opened the week 
in bullish mood, aided by last 
week's poor economic figures, 
a downbeat assessment of eco¬ 
nomic conditions at a meeting 
last Friday between Mr Alan 
Greenspan, chairman of the 
Federal Reserve, and President 
George Bush and hopes that 
the Fed's policy-making Open 
Market Committee will decide 
at its regular meeting today to 
keep the monetary reins loose. 

Crucial September employ¬ 
ment data is published this Fri¬ 
day, and analysts aspect the 
market to retain its firm tone 
ahead of the release, with deal¬ 
ers and Investors betting on 
another interest rate cut if the 
Jobs figures are weak. 


opened at 96.05 and traded up 
to 96.09 by late afternoon. 

The Bank of England issued 
two £100m tranches of existing 
index-linked stock for sale 
from today .The 2 per cent 
index-linked gilt, due 1996. is 
aimed at higher rate taxpayers, 
while the 2ft per cent index- 
linked gilt due 2013 Is aimed at 
institutional investors. 

Index-linked gilts have then- 
coupon and capital value 
linked to the retail prices 
index. In the past, some inves¬ 
tors have used them as a hedge 
against political uncertainty. 
The announcement that the 
Bank is Issuing index-linked 
stock came as a surprise and 
index-linked gilts slipped 
slightly yesterday. 


■UK government bonds rose 
following the US Treasury 
bond market's rally on Friday 
and in the absence of signifi¬ 
cant domestic factors. 

Short-dated gilts were almost 
unchanged on the day. while 
long-dated bonds gained about 
a quarter Of a point on Friday’s 
close. 

The Llfife gilt future contract 


■THE Dutch Finance Ministry 
agency sold a total of FiLSbn 
of 10-year bonds when it re¬ 
opened its tap issue 
yesterday. 

The tap issue of 8.75 per cent 
bonds due 2001 opened at 99.8, 
but the price was later 
increased to 9945. Traders said 
the tap is expected to remain 
open today and possibly tomor¬ 
row as wefl. 

Traders reported some 
switching out of German gov¬ 
ernment bonds into the Dutch 
tap issue as the yield spread 
over 10-year German bunds has 
widened to around 38 basis 
points from 35 basis points last 
week. 

German cash bond and 
futures prices rose above Fri¬ 
day's dose, but slipped from 
the day's highs. The Uffe bund 
futures contract opened at 
85.47, moving up to a high of 
85,61 before falling to 85^1 by 
mid-afternoon. 


■ JAPANESE bonds slipped on 
profit-taking yesterday as 
hopes of an imminent cut in 
the Official Discount Bate 
faded. 

Japanese government bonds 
reached new highs in last 
week's rally, but yesterday 
traders reported disappoint¬ 
ment at the Bank of Japan's 
decision to leave the ODR 
unchanged at 5.5 per cent, 
despite signs of falling infla¬ 
tion and the yen's strength 
against the dollar. 

Traders said the Bank of 
Japan's decision to recall loans 
was taken as a sign that 
short-term interest rates were 
unlikely to fall further for a 
while. 

The Bank recalled Y3,000bn 
in loans in the morning and 
YSdObn in the late afternoon to 
meet an expected Y4.000bn sur¬ 
plus. 

A Bank of Japan senior offi¬ 
cial told a news conference it 
would be premature to cut the 
discount rate, but said the 
Rank of Japan was not resist¬ 
ing the drop in open-market 
interest rates. 

The yield on the benchmark 
No 129 government bond 
opened at 5.94 per cent and 
closed at 5.965 per cent 

The December futures con¬ 
tract closed at 99.45 in Tokyo, 
which was down from its open¬ 
ing of 99.65. 

The Finance Ministry is 
expected to auction about 
YgOObn in 10-year bonds today, 
with a coupon of 6 per cent 
Japan's four largest securities 
firms are excluded from partic¬ 
ipating in the offering because 
they paid compensation to 
leading clients for investment 
losses. 


BENCHMARK GOVERNMENT BONDS 
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Japanese bank sets 
up US subsidiary 
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10X00 02/01 
(1X00 10/08 


101-11 
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London dosing. * 
Prices: US. UK In 
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Toctmfcm!DMATIAS Pr.co Source* 


THE Sumitomo Bank of Japan 
has set up a US securities sub¬ 
sidiary, Reuter reports. 

The unit, Sumitomo Bank 
Securities, initially will place 
commercial paper, privately 
place all types of debt securi¬ 
ties, and trade “bank eligible" 
securities, including US Trea¬ 
sury and Agency bonds, the 
bank said. 

The subsidiary, part of a 
plan to expand Sumitomo's 
wholesale non-banking activi¬ 
ties in the US, will start operat¬ 
ing as soon as it completes reg¬ 
ulatory procedures, Sumitomo 
said. It has starting capital of 
feiOm. 


FT/AIBD INTERNATIONAL BOND SERVICE 
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ABBEY NATIONAL 8 7/8 93. 

ALB£OTAJWVmCE93g95. 
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Berlin banks’ proposal 
for merger under review 


By Andrew Fisher and David Waller in Frankfurt 


’THE BERLIN government said 
yesterday it was studying local 
.banks’ proposals to form Ger- 
■ jnany’s sixth largest banking 
group but could not say at this 
• stage whether, or in what 
ibrm, they would be finally 
approved. 

However, the banks said 
they hoped for a favourable 
.response to their proposal. 
Under the plan, Berliner Ranir 
and Landesbank Berlin would 
combine with two smaller 
hanks - Berliner Pfandbrief- 
Bards and Wohnangsbau-Kredl- 
t ans tait Berlin, both involved 
in housing finance - to form 
an organisation with a total 
..business volume of some 

. D54120b n. 

■-■The city of Berlin would 
retain the majority of shares in 
'. .the new grouping, to be called 
Berliner Banken Holding. Ini- 
'lialiy, its stake would exceed 
:S0 per cent, but this could be 
reduced to 51 per cent. Bar¬ 
clays Bank of the UK denied 
reports it might take a stake in 
. BBH, while Credit Lyonnais of 
. .France had no comment. 

- The scheme reflects the 


ambitions of the city’s banks to 
give Berlin a higher financial 
profile as part of a united Ger¬ 
many. The country's three 
largest commercial banks, 
Deutsche Bank, Dresdner Bank 
and Commerzbank, all intend 
to retain their headquarters in 
Frankfurt. Two have absorbed 
their Berlin subsidiaries, previ¬ 
ously run as separate units, 
into the overall group as part 
of their expansion eastwards. 

Commerzbank said yester¬ 
day it would also do so eventu¬ 
ally. The bank recently 
announced it was building new 
headquarters in Frankfurt to 
reassert its commitment to the 
city. 

Before the Berlin banks can 
be combined into a new hold¬ 
ing, the two smaller ones have 
to be legally changed into 
shareholding companies from 
public sector banks. Banking 
sources said a draft change in 
the law was being prepared. 

The city owns both banks, it 
also owns 56 per cent of Ber¬ 
liner Bank - 26 per cent is 
held by Gothaer Versicherung, 
tbe insurance company - 


which has around 100 branches 
in and around Berlin. Hie city 
is the sole owner of Landes¬ 
bank Berlin, the regional 
savings bank. 

• BHF Securities, the securi¬ 
ties arm of the German bank 
Berliner Handels-und Frank¬ 
furter Bank, is considering 
dosing operations in Tokyo in 
the near future, writes Emiko 
Terazono in Tokyo. 

A Ministry of Finance offi¬ 
cial said BHF had consulted 
the ministry over plans to 
withdraw from Tokyo. 

BHF*s Tokyo branch began 
operations in February 1988 
after obtaining a brokerage 

licence in September 1987. For 
tbe fiscal year to end-March 
1991, it posted pre-tax losses of 
Y290m on revenues of Y500m. 

The stagnant Tokyo stock 
market has been depressing 
profits of domestic and foreign 
brokerages. Earnings at 
smaller foreign houses, which 
lack expertise in derivative 
trading, now tbe mainstay of 
most foreign securities compa¬ 
nies. have been especially hard 
hit 


Toronto abandons dollar fractions 


By Bernard Simon in Toronto 

JTHE days of North Ame rican 
.-stock market traders and 
investors having to do their 
.sums in awkward one-eighth 
■fractions of a dollar may be 
numbered. 

. In a move which could turn 
out to be the ftm end of a 
wedge, the Toronto stock 
exchange has replaced the tra¬ 
ditional one-eighth dollar frac¬ 
tions with deci ma l quotes on 
its Toronto 35 Index Participa¬ 
tion Units (Tips), one of the 
TSE’s most active instruments. 

Mr Jim Gallagher, the TSE’s 
executive vice-president, said 
yesterday the exchange had no 
plans yet to switch quotes on 
-common shares to five and 10- 
cent increments. But he said 
the Tips move was likely to 
strengthen a growing body of 
-opinion in North America 
urging the wholesale introduc¬ 
tion of decimal trading. 

The main advantage of deci¬ 
mal trading is that it tightens 
.spreads between bid and ask 
prices from a minimum of 125 
-cents (one-eighth erf a dollar) to 


5 cents. The small er spread is 
useful for traders moving fre¬ 
quently in and out of shares, 
who do not want tbe heavier 
risk of a one-eighth dollar 
spread. 

However, a decimal system 
would require new computer 
software and an adjustment by 
floor traders, many of whom 
are reluctant to break with tra¬ 
dition. Taranto’s Tips units are 
traded cm the exchange’s auto¬ 
mated trading system. 

The TSE hopes decimal trad¬ 
ing wifi improve the liquidity 
of Tips, which began trading in 
March 1990 as an “index fund" 
based on the TSE 35 index. 
Each Tips unit has an asset 
value equal to about one-tenth 
of the index leveL 

Decimal quotes will also be 
used for Tips put and call 
options, whiCh began trading 
yesterday. The TSE is likely to 
extend the decimal system 
soon to some types of convert¬ 
ible preferred shares, which 
have more in common with 
bonds than common shares. 


Shares priced between $3 
and $5 on North American 
exchanges already trade in 
five-cent increments. Single 
cents are used below $3. 

• BUSINESS investment in 
Canada will remain “very 
weak” until the end of 1992, 
restraining economic recovery 
and job creation, warned the 
Royal Bank of Canada, writes 
Robert Gibbens in Montreal 

This is mainly because cor¬ 
porate profits have fallen 
steeply in the past two years 
with the recession, combined 
with high interest rates and a 
high Canadian dollar. The 
bank says recovery will only 

be gradual. 

The study estimates that 
though corporate profits will 
rise 37 per cent from a low 
base now to the end of 1992, 
their ratio to grass domestic 
product will remain depressed 
at 6J per cent 

After the 3982-83 recession, 
p r o fits rose 61 per cent over six 
consecutive quarters to 10.5 
per cent of GDP. 


Salomon 
sees fall in 
share of 
bond issues 

By Patrick Harverson 
in New York 

SALOMON Brothers’ share of 
US stock and bond Issues fell 
sharply in the thud quarter of 
this year, indicating how 
badly the scandal over its ille¬ 
gal activities in the Treasury 
markets has affected the secu¬ 
rities firm’s underwriting 
business. 

IDD Information Services, 
the US financial data firm, 
said tbe value of all US corpo¬ 
rate stock and bond offerings 
underwritten by Salomon in 
the third quarter rose to 
SIMShn, against S8.48bu last 
year, but its market share fell 
from 11.4 per cent to 7.7 per 
emit The fall meant Salomon 
slid from third to fifth in 
IDD’s rankings of corporate 

underwriters. 

While Salomon’s market 
share slipped, those of three of 
its leading compe ti tors, Mer¬ 
rill Lynch (ranked first in the 
quarter with S27.82bn, or 18.7 
per cent of the market), Leh¬ 
man Brothers ($17.4bn or 11.7 
per cent) and First Boston 
($16.25bn or 10.9 per cent) 


Of the four firms above Salo¬ 
mon in the rankings, only 
Goldman Sachs ($13.6bn, or 9.1 
per cent) saw Its share of the 
underwriting market decline 
between July and September. 

Several clients deserted 
Salomon during the quarter 
after the firm namittwi it had 
rigged its bids during auctions 
of Treasury securities. Those 
defections, and the possibility 
that companies issuing bonds 
and stocks shied away from 
Salomon because of the scan¬ 
dal, was partly behind the 
decline in its market share In 
the quarter. 

The Jnly-to-September 
decline In market share has 
affected the firm’s figures for 
the year to date. IDD said Salo¬ 
mon underwrote $36.77bn of 
corporate stock and bends in 
flip first iiiwp mon th* of tMl 

year, almost $12bn more than 
in the same three quarters last 
year. 

But its share of what was a 
bigger market fell to 8.8 per 
cent between January and Sep¬ 
tember this year, or fifth in 
the list of top 10 underwriters, 
from 10.4 per cent, or third in 
the list last year. 


Bradford & Bingley in P1BS issue 


By Simon London in London 

BRADFORD & Bingley, the 
seventh largest building 
society ranked- by assets, 
yesterday became tbe second 
of the UK’s mutual savings 
Institutions to strengthen its 
balance sheet with an issue of 
permanent interest bearing 
shares (PLBS). 

Tbe £60m issue comes four 
months after Leeds Permanent 
opened the market for the new 
type of shares with a £75m 
issue. 

Both issues count as Tier I 
or core capital-under rules laid 
down by the Building Societies 
Commission, the regulatory 
body under UK law. 


Yesterday’s issue carries a 13 
per cent coupon and was 
priced to yield 360 basis points 
more than the UK 
government's 9 per cent 
Treasury bond maturing 2008, 
the benchmark government 
bond at the longer maturities. 

The pricing was seen as 
generous by market 
participants. The Leeds issue 
was launched at a yield spread 
of 350 basis points over the 
government bond and was 
yesterday trading at a spread 
of around 330 basis points. 

The 1 issue, lead-managed by 
Salomon Brothers, was Bold 
mainly to UK institutional 


investors, including many 
pension funds which like to 
match such long-dated, 
high-yielding assets against 
long-term pension liabilities. 

The closest comparable 
securities are sterling, 
preference shares issued by UK 
banks, such as National 
Westminster’s recent £140m 
issue. That deal was priced to 
yield 250 basis points over 
long-dated government bonds. 

However, a preference share 
holder ranks above common 
equity holders in the event of 
winding np, whereas a PIBS 
holder is the most junior 
creditor. PIBS rank even below 


depositors funds held in share 
accounts, the building society 
equivalent of common stock. 

Tbe Bradford & Bingley PIBS 
will be quoted on the London 
Stock Exchange, and Salomon 
Brothers and Hoare Govett, 
which co-lead manager to the 
issue, will act as market 
makers. 

Bradford & Bingley was 
rated Al by Moody's Investors 
Service, the' US credit rating 
agency until this summer. 
However, when the building 
society completed the takeover 
of an ailing rival, the 
Leamington Spar, Moody's cut 
its credit rating to AA3. 


EIB launches A$400m issue of 10-year bonds 


By Tracy Corrigan in London 

THE EUROPEAN Investment 
Bank yesterday became the 
first issuer to take advantage 
of a change in rules allowing 
foreign borrowers to tap 
demand in the domestic Aus¬ 
tralian bond market and inter¬ 
national markets simulta¬ 
neously. 

The ELB launched an 
AS400m issue of 10-year bonds, 
to be priced early today, under 


INTERN 

BONDS 


TIONAL 


an A$750m registered bond pro¬ 
gramme. 

Under the new rules, intro¬ 
duced by the Australian Trea¬ 
sury last April, foreign borrow¬ 
ers can now offer registered 
securities to domestic, and 
international investors, free 
from withholding tax. But, a 
limited number of borrowers, 
probably around a dozen sover¬ 
eign and supranational borrow¬ 
ers, will be able to take advan¬ 
tage of tbe new rules, store 
foreign companies would not 
meet sufficient demand in the 
Australian domestic market to 
justify this type of deaL 

Even to the case of the EIB, 
the flow of paper is expected to 
be skewed towards Europe, 
although lead-manager 
Hambros is trying to ensure 
tha t around half the paper is 
placed in Australia. But there 
will be a support bid in Austra¬ 
lia to boost liquidity, and this 
new type of deal - to many 
ways a hybrid of a domestic 
deal and a Eurobond issuer- 
should improve the linkage 


between the domestic and 
Eurobond market 

“In the past they have traded 
quite separately,” one dealer 
said. Even Eurobond issues 
exchangeable for domestic debt 
have been quite distinct 

The issue is designed to be 
topped up to bolster liquidity, 
and Is expected to trade on a 
yield basis, like the Australian 
domestic market, on a five 
basis point spread. 

In the Spanish market, the 
Nordic Investment Bank 
launched the first index-linked 
bond, via JF Morgan. Redemp¬ 
tion of the three-year zero-cou¬ 
pon bonds is linked to the 
FEEX-35 index of lading Span¬ 
ish stocks. Investors partici¬ 
pate to 90 per rent of any gains 
in the index, but are not vul¬ 
nerable to any decline. 

Neither of the Spanish deriv¬ 
atives exchanges are yet trad¬ 
ing futures or options on tbe 
HEX 35, dr any other stock 
index. However, a number of 
covered warrants on the index 
have been launched. 

The deal did not Interrupt 
placement of a well-received 
PtaI5bn five-year deal for the 


World Bank, since the NIB deal 
was structured to appeal to 
equity, rather than bond, 
investors. 

Despite its relatively low 11 
per cent coupon, the World 
Bank deal performed weQ, and 
the yield fell below the impor¬ 
tant psychological level erf 11 
per cent to 10.98 per cent, out¬ 
performing a recent five-year 
EIB deaL which stalled at 11 
per cent Dealers said that the 
World Bank has a certain rar¬ 
ity value to the sector, while 
the EIB. expected to return to 
the market this Autumn, is a 
frequent issuer. 

Elsewhere, continuing 
strong demand for Canadian 
dollar securities ensured a pos¬ 
itive reception for a C$200m 
issue of 10-year bonds by Brit¬ 
ish Gas, priced to yield 26 basis 
points above the comparable 
Canadian government bond. 

Historically, the spread 
appears aggressive for a corpo¬ 
rate borrower. But British. Gas, 
a triple-A rated utility, is still 
regarded as ranking close to 
UK government debt despite 
privatisation. By the end of the 
day, the spread had tightened 


by about five basis paints. 

The deal was (inswapped, as 
British Gas has a Canadian 
subsidiary. For borrowers 
without a need for Canadian 
dollars, the lack of swap oppor¬ 
tunities is likely to prevent 
ne w iss ues, dealers said. 

• THE UK government bond 
market was the top-performing 
market during September, 
according to data covering 21 
government bond markets col¬ 
lected by Kemper Investment 
Management, writes Simon 
London. Gilts gave a total 
return of 6.56 per cent on the 
month for a dollar based inves¬ 
tor and 2J>5 per cent for a ster¬ 
ling-based investor. 

Other markets to show a 
strong return included the 
Danish. Austrian and Swedish 
government bond markets, 
each, of which offered the dol¬ 
lar-based investor a total 
return of over 6 per emit 

The recent weakness of the 
US currency left the US Trea¬ 
sury bond market as the worst 
performer; gaining just 1123 per 
cent for a dollar investor and 
losing 1.65 per cent for a ster¬ 
ling investor. 


NEW INTERNATIONAL BOND ISSUES 
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RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 


EQUITY GROUPS 


Figures in parentheses show number of 
stocks per section 


Monday September 30 1991 


Index 

No. 


1 CAPITAL GOODS aS41.. 859.60 

2 Building Materials(24).1050.71 

3 Contracting, Construction (31). 116731 

4 Electricals 11U.2655.S 

5 Electronics (25).1813.74 

b Engineering-Aerospace (8). 377.60 

7 Engineering-General (45). 448.87 

8 Metals and Metal Forming (8). 469J8 

9 Motors (12). 35739 

10 Other Industrial Materials(20).1652.68 

21 CONSUMES GROUP CL87)_155683 

22 Brewers and Distillers (22).1947.63 

25 Food Manufacturing (19).1232.76 

2b Food Retailing (17).2495.05 

27 Health and Household (22).370785 

29 Hotels and Leisure (23).1343.24 

30 Media (2b).155838 

32 Packaging, Paper & Printing (17). 779.04 

34 Stores (32).1000.30 

35 Textiles (9). 62830 

40 OTHER GROUPS U09)_130632 

41 Business Services (12).1419.09 

42 Chemicals (21).1466.80 

43 Conglomerates QO)...1553.15 

44 Transport 03).2405.64 

45 Electricity (lb).126837 

46 Telephone NetworksM).158124 

47 WatertlO).2439.28 

48 Miscellaneous(23). 1926-24 

49 INDUSTRIAL GROUP (480). 130733 

51 Oil & Gas (20).242635 

59 500 SHARE INDEX (500). 1404.10 

61 FINANCIAL GROUP (921-- 834.52 

62 Banks (9)......-98139 

65 Insurance (Life) (7).1588.64 

66 Insurance (Composite) (6). 628.81 

67 insurance (Brokers) (9).115L47 

68 Merchant Banks (7). 48227 

69 Property (36). 966.06 

70 Other Financial (18). 263J1 

71 Investment Trusts (69).125437 

99 ALL-SHARE INDEX (661)-1265.% 


FT-SE100 SHARE IN DEX1 


Ho. 

26217 


Day's 

OBnge 

% 

Est 

Earatngs 

YieW% 

(MaxJ 

Gross 

Div. 

Yield's, 
(Act at 
(25%) 

Est. 

& 

Wet) 

+0.4 

9J7 

5.63 

13 60 

-L0 

7JL9 

5.92 

18.28 


8.26 

623 

16.43 

+01 

8.23 

4.97 

1556 

+1.0 

1066 

526 

1197 

+0.2 

1637 

6.64 

757 

+0.6 

9.<96 

5.14 

12.41 

+0.6 

13.97 

753 

8.69 

+0.6 

835 

6.73 

1529 

+L1 

7.68 

4.93 

15.49 

+0.8 

7.41 

359 

16.67 

+0.6 

7.95 

3.45 

1551 

+1.0 

920 

4.06 

13.« 

+0.8 

8.93 

359 

14.65 

+L1 

5.45 

255 

21.03 

+03 

8.02 

525 

15.20 


6.91 

455 

18.91 

+0.9 

7.22 

4.19 

16.82 

+u 

7.60 

3.73 

1714 

-0.1 

733 

4.94 

1752 

+0.8 

9.23 

4.97 

13.62 

+L3 

7.66 

4.60 

1616 

+L3 

6.81 

466 

18.13 

+04 

939 

6.77 

12.90 

+0.9 

7.09 

4.73 

17.47 


13 £5 

5.13 

942 

+0.9 

9.48 

3.84 

13.80 

+■1.4 

16.76 

631 

6.60 

+1.1 

5.18 

5.14 

26.74 

+0.7 

834 

4.43 

14.92 

+ 0.6 

10.76 

5.72 

1258 

+0 7 

8.64 

459 

14 54 

40.5 

_ 

5.61 

- 

+L3 

434 

5.43 

4320 

+ 0.1 


553 

1 — 


- 

. 6.98 

- 

-03 

7.08 

5.89 

1849 


— 

438 

— 

M ■ ■ ■ ■ ■ ■ 

5.76 

434 

24.43 

-1.9 

1L03 

6.98 

1140 


_ 

3.46 

_ 

+0.7 

- 

4.70 

- 

Dai's 

Dai's 

Day's 

Sep 

Change 

High (a) 

Loalb) 

27 

+■22.7 

2621.7 

2592.6 

2599.0 


aJ adj. 
1991 
to date 


29.93 

40.19 
45.06 

72.48 
49.55 

16.48 
15.7*1 

17.48 

14.65 
5635 
3194 
3833 
2632 
5036 
5835 
37.73 

43.94 
22.26 

19.20 
1516 
35.68 

34.95 
4839 
38 76 
6637 
2753 
2834 

11837 

69.66 


Fri 

Tfrs 

Wed 

Year 

Sep 

Sep 

Sec 

ago 

27 

26 

25 

(approx) 


Ifsdes 

, Index 

Index 

.Vo. 

No. 

No. 

So. 


85621 

1061351 

1165.69 

2652.02 

179533 

37632 

495.72 

466.44 

35529 

1635.48 
154424 
193556 
1221(6 
247534 

3567.48 
1336.97 
1556.02 

77127 
989.60 
629.08 
1295.68 
1400-24 
146822 
154730 
2383.46 
1268 72 
156734 
2405.09 
1906.01 


655.24 
1065.74 
116530 
265L75 
178018 
38L8S 
49236 
464.95 
360.72 
1626% 
154361 
1926.83 
1224.01 
25C011 
3639 41 
1340.07 
155924 
76536 
99630 
63L67 
1297.06 
138635 
1457.63 
155331 
2389.82 
127702 
156528 
2436.65 
1915.07 


fm fin 
206820 
115836 
255433 
1774.16 
37736 
49531 
46L96 
36225 
160325 

1550.91 
193107 
123317 
2540.42 
3654.93 
1344.70 
1550 77 

76324 

993.72 

63426 

1295.46 

1335.92 
1462.04 
155177 
2379.77 
127830 
157L29 
2409.72 
189031 


69030 

88438 

103831 

190333 

154238 

419.09 

366.70 

390.74 

27623 

1171.08 

114135 

1394.45 

985.43 

2265.91 

2350J1 

113432 

0.00 

474.60 

737.69 

39831 

95655 

0.00 

973.65 

1264.67 

176160 

0.00 

106132 

194332 

149736 


333111297.91 1297331129934 976-11 
92.911241106 24063812385u65 2330.64 


56-03 

3050 

36.83 
62.78 
28.25 
42.45 
13 08 
23.01 

10.84 

26 66 


1393.95 

850.63 

968.31 

1586.78 

62881 

115515 

482.48 

96637 

26S46 

125417 


830.47 

96637 

158032 

632.00 

115537 

482.77 

96738 

26935 

125551 


S33 86 
969.44 
153437 
642.97 
115752 
477.95 
969.43 
268.93 

125550 


1086 44 

644.77 
676.74 

1268.66 

55650 

774.04 

32546 

86452 

233.78 

97112 


35.7111257.47 125715 1257.74 97939 


2599.01 2595.61 2597 81 257661 257951 20305 


PRICE 

INDICES 


Mon Day's Fri A 
Sep change Sep li 
30 % 27 


British GeveraMDt 

1 fp to 5 years Gffl...122.43 +0.04 12238 

2 5-15years(27).. 135.76 +0.18 135.51 

3 Over 15years(9)... 14431 +0.20 144.02 

4 Irredeemables (6).. 161.72 +037 161.13 

5 All stocls (70)... 133.87 +0.14 133.69 


6 Up to5years (2).. 166.16 .166,15 

7 Ower5years(9)... 148.82 -0.09 148,95 

8 All stocks (113... 150.08 -0.0B 150.20 


xd adi. 
1991 
to date 


1.91 9.08 

2.14 10.24 
1.19 10.60 
3.40 8.83 
2.01 9.99 

0.45 2.72 

0.74 3.42 

0.70 3.40 


AVERAGE GROSS 
REDEMPTION YIELDS 

British Government 

1 Low 5jears- 

2 Coupons 15yean.. 

3 20 years. 


4 Median 


5yeav.. 


5 Coupons 15 years.- 

6 (8?>-10%%) 20years. 

7 High 5years... 

8 Columns Uyearc.. 

9 (11%-) 20years.-... 

10 Irredeemables.-.t 

Index-Linked 

11 Inflation rate5%, UptoSyrs.. 

12 Inflation rate 5% OrtrSyrs.. 

13 Inflation rate 10’i Upto5yis.. 

14 toflatioc rate 10 s .> 0 ver 5 yn.. 

fjyears.... 

15 years. 

25 years. 


9 0ttaftUa«C8Mll4.45 -031 115.42 1.83 8.28! 


15 Dcfe& 

16 Loan 

17 


Mon 


8321 
933 

933 
9.62 
9.48 
9.43 
9.83 
936 
9.48 

934 

3.76 

432 

3.15 

4,04 

11.25 

1L03 

10.85 


839 

436 

936 
9.64 
931 
946 
9.85 
939 
951 

937 

3.76 

421 

335 

4.03 

1121 

10.98 

10.80 


Year 

ago 


11.05 

11.05 

11.05 

12.12 

1135 

1138 

1220 

1123 

LL7Q 

11.18 

4.41 

435 

323 

4.17 

1428 

13.06 

12.70 


xOoe»ifla Mb 2596Jk9am 2592 . 8 ? 10 am 2605.2; 11 am26052; Noon 2610.7; 1 pm 2610.4; 2 pm 2609 B;230 pffl 2610.1;3pni 2615.3; 
"4 lom 2617 l-la) 4^0«n(b) B57amt Flat yield. Highs and lows record, base dates, values and tanstiuxntdanges an pubjotad.a Saturday 
Issues. A list ofconstitaarfs fa ataifabfe From the PuWisters, The Financial Times, Number One, Soutiworic Bridge, terfraSEl 9HL The 
FT-ACTUARIES SHARE INDICES SERVICE cowrsa range of electronic and paper-based prodccts rel ating to tbea ind tas. Ifesare grabble I? 

mbsalsUonfani FINSTAT, Ibex Honse, 42*47 Mir vies, London EON 10Y. Tel: 071-702 099LC0NSTTTUENT CHANGES tor 1J0.9U: 
ADDITIONS' rjwainw Products04). Blmec Industries Wffl. Fleming Emerging Markets ImeuneaTnct (71), Hi-TsSports (291; 

DELETIONS: ifa gyri dy Brick (02). Ersklne Howe Group (48), RaJamfTnst (70), 600 Group (071; RECLASSIFICATION: Henry BanwiGroup 

(from 07 to 08). 


British Ponds.. 

Corporations, Dominion and Foreign Bonds... 

Industrials.—. 

Financial and Properties.. 

Oils.... 

Plantations...... 

Mims... 

Others. 


Totals.. 


Rises 

Falls 

Same 

50 

U 

22 

5 

0 

15 

399 

211 

889 

151 

91 

519 

14 

20 

55 

2 

0 

8 

12 

50 

92 

13 

66 

54 

646 

449 

1,654 


LONDON 


EQUITIES 


Aafct 

Paid 

Latest 

Rsamc 

1991 

Stock 

Oostag -tor 

Ha 

19 

Date 

Hkfi 

Urn 


pnee 

EXT 

F.P. 

— 

198 

188 

ttajn&Hanrr^ _ 

195 -2 

W10.0 

F.P. 

- 

110 

105 

Capital Ventures Id.- 

110 

- 

F.P. 

- 

9b 


Caber Id- 

5 

— 

F.P. 

— 

23 

18 

Eng. & Scott- Wirnts._ 

22 +3 

— 

F.P. 

a. 

320 

213 

Emttumd'ttWmb. — 

295 

— 

FJ> 

— ! 

112 

105 

Gaftmon Scotland tac.__ 

112 41 

MLL6 

FP. 

— 

99 

85 

Do. Cdgrftal-- 

98 

- 

F.P. 

- 

£655 

£605 

Da Units_ 

£655 42 

- 

FJ. 

— 

166 

148 

trfsh Lite Irlflp. 

165 

HQ1D2% 

F.P. 

- 

209 

101 

KEetagrartHl^itat.5p.-.. 

109 

M73 

FJ. 

_ 

310 

297 

Lownds Lambert 5o_ 

340 46 

L1L5 

FJ*. 

_ 

54 

47 

4Sinp5QBcl ConUII 5p » 

48 

— 

F.P. 

— 

b 

b 

•SScnelcolp--- 

b 

— 


Tlmc|GiD5olP/E 


-53 - 


faf ii twno I Jitew* 

Paid Renaac 

vo Date 


100 

90 

lllbp 


«b 
77b 
104 Up 


"8 “W 

io4? lath* 
1D712 107*2 


vnixnnetids.lQ^pcBlCWL20Ql_ 

[^jftthtq^pcCar. ul 2000-01_ 

iftnnre Scotland ZtaoDfvPrf__ 

leftowon High teem Zero Oh Prf_ 

and Snrite lOpc 1 a Utg 0*2027.-. 

MWfcaftnfcfePtfScrioA_ 

tdrti MllefipcQi Urn La 2001_ 


rteriewi 

-in ii iimg 

1 Price ** 
£ 

98*2 “ 
7912 

Ulbp * 

“3 


RIGHTS 


Astaon 

Paid 

Latest 

1991 

Stock 

Oosing 

■UL-i 

rTCP 

' up 

Date 

K0 

Lea 


P 

Nil 

Hi) 

- 

76pm 

Ubet 

53pm 

Tim 

8riti5bPD)vtte»__ 

HTBsdom Hide. 10 b_ 

74pm 

9pm 

Nil 


49jm 


(jAmtoldp _ ^_ ... 

32pm 

HI) 


jjan 

12pm 

tocortWdoLSp^.^ _ 

12pm 

pan 


ibpm 

lOjan 

TUbil Mile br. itefo___ 

10pm 

Nil 

- 

2Sm 

2Dpa 

ffrais World Dvw. lOp* _ 

23pm 


eov* ted on tfitWroa m fiO capita!, q Assumed dhrifad and ytdd. Q Eantoos based on prcflralfBfj npra. n 
firaaatr ssimxei analWrite ted rate, owr based m pmto year's unfa*. F Dhrideodaod rwd ted on 
□tombs v otter official far 1990-91. H Dividend ad field based os srajpcrtm or other official 

tetate far 199L L Estimated anaHsed dMdeaL ando/e ted on btestanaf evnkp. II DlWdoil aotf 

vWd hwd oi prusMcto or other ufflrfaJ esttaatenr 109142. N Ohridesd and jWd b»d oa prapeOm Or otter 
affidaJ aimatB far 1992. Q SnaL R Foraast anaJised dnridend, meraod dr ntid based « Papeete or ottef 
official csbnus. W Pro Fauna flepm. * Offered to hriden si n n Snary dots is a “rightsr. t btrrtJCtian. ft 
Pktdog price, ft tefauwfcElkai. f UalatedseteiUes BarfeeL f fated laconeeUDR wHhrvor^Mtethaif rvjn v 
tatem. co Price A a praiam 


TRADITIONAL OPTIONS 


• First Dealings Sept 23 

• Last Dealings Oct 4 

• Last Declarations Dec. 23 

• For settlement Jan. 6 

Far rate indications soo ond of 


London Share Service 
Calls m ASDA, Aviva Pet, Cross¬ 
roads Oil, HTV, Owners Abroad, 
Thames TV and United Biscuit*. 
Puts In Control Sea, Porte, Max¬ 
well Contra, and Ratners, 


AIM tyro 
1*634) 


ASDA 
P46 > 


CALLS PUTS 

Oct iM Ape Bet Jen Ay 

600 47>t Wh 651a 10*2 29 321* 

650 20 45 591s 33 52*2 59^ 
TOO V 2 27 Wa 70*2 W*2 89fc 

40IP 2 15b 16*z l 41* 5h 
50 4b 10 22b 7b 8b 10b 
60 2b 8b 1515b 16b 


BriL Alraqjs 160 24 26b 31b 1 4b 8b 

("122) 180 8b 13b 2D 4b Mb Mb 

200 2b 6 1019b 22b »b 

SmJCI Bee- 

cte»A 700 50b - - 2 - - 

("747> 750 16 4360b 16b 29 37b 

Boos 420 14b S37b 6 13 19 

(*427 ) 460 b 9 19 35 39 41 

B.P. 330 9b 16b 25b 3 8 12 

(-337) 360 lb 6b U 24b 25b 28b 

British Steri 130 5 Bb 12 2b 5b 7 

("133 i 140 lb 3b 7b 9 1313b 

Bb 1000 - 50 75 -32b 38b 

PUSH) 1026 - 19 -20b - - 

C&Wbt 550 25b 45b 60b 6 17 22 

C°568 > 600 4 2136b 34b 42b 46b 

tetasJfe 460 22 36 50 4b 12b 16 

f°477) 500 416b 29 26 31 32 


Cool Uitoa 500 15 32 40b 6b 14b 23 

P506 1 550 lb 10b 17b 45 46b 52b 

Fine 460 12 28 40 9b 19b 24 

("461 > 500 lb Ub 22 40 45 49 


GKR 

("374) 

Grand AteL 
(■81B> 

I.C.I. 

("13Z6S 

Kingfisher 

W&l) 


360 18 32 39 412b 20b 

390 4 19b 22 20b 26b 35 

800 29 56b 70b &b 25 34b 
850 6b 31 44b 35b 52b »b 

1300 44b 93b U4 16 34b 55b 
1350 1966b 85b 40 55b 78b 

550 12 31b 48b 14 24 29b 
600 112b 25b 52b 55b 57b 

249 lib 14b 26 4b 9 14b 
268 2b 10b 16b 16 19b »b 


Land Sear 
(-543) 

MLS 
(-279 3 


500 44 52b 64 
550 7b 19b 32 


1 5b 5b 
12 23 27 


("352) 

Shell Trans. 
P507) 


PlU J 


260 1926b 34b lb 5b 6b 
280 5b 14 22b 612b 14b 

330 - - 42 - - 7 

356 b 16b -10b 15b - 

500 14 52b 39b % 12b 16 

550 lb 9b 14b 43b 43b 45 

110 4b 7b Ub 4b 7 9 

120 IV 4b 7 11 14 14b 


TrattftV 23113b 21V - 3b 15b - 

«39) 240 - -22b - - 24 

Utd. BbottS 39015b » 36 512b 28 

(-4033 420 312b 21 24 26 32 

IMtoer 750 36b 56b 76b 4V 12b 17 

[*782 > 800 8b 2Bb 48b 23b 31b 36b 

ffitzanar 22016b 26b 30 2 5b 10b 

P234 1 240 4b 12b 18b 20 14 20 

flpMai _ Bar Fd» Hg Bor FBI Iteg 

Bril Aero M 28 39b 42b 1219b 28 

WOO) 420Ub 25 28 29 3644b 

BAA 42D 46 54 65b 2b 7b lib 

(•460) 46017b 30 4313b 22 27 


CALLS PUTS 

Optiai _ Mw Fdb Hay Hw Feh Bay 

BAT tads 650 30 52b 62b 4b 17b 22b 
("663 1 700 8b 27 37b 39b 43 45b 

BTO 390 36 4650b 2V 6b 12b 
(-419 1 42014b 28 31b 12 IS 24 

ErU.Triaooi 390 Z7b 25b 36b 7b Z4b 17b 
P396) 420 5b 13 22b 25b 30b 3Zb 

CadteryStii 420 24 36 40b 16b 19b Z7b 
PC3) 460 921b 25 40 42 50 

Eastern Elec ISO 11 16b »b 4b 9b 12b 
P1B4 ) 200 3V 7 LOb 16b 28b 23b 


Gflieaess 1000 46b 78b 94b 16b 29 42 

1*1023) 1050 2150b 68b 40b 55b 65b 

GEC 180 22 25 29 V 2V 4 

<"199> 200 6b 12 16b 5 Bb 10 b 

Itaascfl 220 UV 15V 19V 3b 10V 12 

("22b j 240 2V 5V 104 15 23b 24 

LASH0 30015b 27b 30b 10b Mb 20 

P302) 330 512b 17b 30b 32b 37b 

brain* 14010b 13b 17 5 8 10 

{*146) 1602 b 5 B 19b 20 22 

P. &0. 500 - -52b - - Z7 

P509 J 519 18 24b 40b »b 25b 37b 

Pnungtfie 14014b 18b 23 3V 7 9 

F!49> 160 4b 9b 13b 13b 17 19b 

Prudential 240 LBb 27b 30b 3V 5b 9 

(-2541 260 816b 19b Ub 13b IBb 

Ratal 55 5 - - 2b - - 

|"58 ) 60 3 4 - 4 5 - 

972. 550 39b 57b 63b 6b 12b 21b 

(<*578) 600 lib 30b 36b 2&b 33 39 

Seat & He* 390 37% 44b 55b 3 8b Ub 

(•420) 42015b 2638b lib 19 23b 

Tesco 24014b 23b »b 4 7 9 

r2471 260 5b I2b 15b 15 17 19 

Thames 

Water 37013b 23b - 813b - 

(-373 1 390 - - 21 - -25b 

Vodafone 360 3243b -510b - 

P3341 39014b 26b - 15b 23 - 


- -52b - - Z7 

18 24b 40b »b 25b 37b 

14014b 18b 23 3V 7 9 

160 4V 9b 13b 13b 17 19b 


24018b 27b 30b 3V 5b 9 
260 816b 19b Ub 13b IBb 

55 5 - - 2b - - 

60 3 4 - 4 5 - 

550 39b 57b 63b 6b 12b 21b 
600 lib 30b 36b 2&b 33 39 


Option 

AfcbeiKaL 

(-302) 


Amoral 
("46) 

Barclay! 
f-465) 

Blue Code 
P260) 

British Sas 

mi) 

Dims 

(-243) 

E&ratmf 

(*536) 

Glaxo 

1*1372} 


te to Jm tee Ite Jn 

300 16b 24 27b Bb 13b 16b 
330 4b 10 Z4b 28b 32b 34b 

45 5b 7 8b 4b 5b 6b 
50 3 4b 6b 6b 8 9b 

460 27 3Bb 42b Ub 20b 26b 
500 9b 17b 24b 37b 43b 49b 

260 14b 23 25 1014b 17b 
2B0 6b 14b 18b 22 25 30 


280 Ub 19 
300 4b 10 


23 7b 10b 12b 
13 19b 21b 23b 


24015b 22b 31 9 Ub 15b 

260 7b 14b 21b 20b 24b 26b 

500 62 83 97b 17 23b 31b 
550 31 S 70 37 48 57b 

1350 83b 123 158 38b 55b 59b 
1400 57b 96b 130 61b 76b 80 


Haitef5H. 750 30b 3Sb 42b 26b 28b 39b 

(*752 ) 800 U 13b 17b 53b 53b 53b 

HfHsdon 21614b 21 24 8Ub 17 

(TOO > 236 6 lib ttb 18 20b 24b 


Ophai 

Lnzfco 

mi) 


CALLS POTS 

On Bar Jw Dec to too 

240 L9b 22b 24b 6 13b 14b 

260 8b Ub 15b 15b 2425b 


UidUfld 66 240 24 32 37b 7 Ub 13b 

[-251) 26013b 21 2815b 2023b 


NaLlona) 


("163) 


("951) J 

H Revet 

(-150) 

Scottish 


160 12 14 17b 5b Bb 9b 
180 2b 5b 917b 19b 19b 

950 57b 85 108 39b 57b 70 

1000 36 61b B4 71b 83b 91b 

140 14 20 21 2\ 6 8 

160 4b Bb 11 11 15 17 


("113) 


110 Bb 12 
120 3b 7b 


15 3b 5b 7 
10 8 11 12 


(-90) 

THF 
(*2681 

Than DU 

rani 

TSfl 

P147) 

Vtel Reefs 
C-S65) 

m-w - 

WruLufnc 

(*754) 


90 6 910b 5b 7b 10 

100 3b 5b 6b 12b 13b 16 

26015b 23 27 7b 9b 13b 
280 7 14 16b 17b 20b 24 

800 29b 44b 63b 2&b Bb 37b 
S50 9 24 b 39b 59 63b 66b 

140 1214b 17b 2b 6 7b 
160 3b 6 9 1416b 17b 

60 Bb 10b 13 3b 6 6b 
70 4b 6 8b 8b lib 14 

TOO 42b 66b 88b 34b 41b 47b 
000 23b 44b 65b 63b 66b 71b 

BNB FM£»Da (-2617) 


CALLS 

Sep 183 133 83 
Da 209 162 UB 
Nov 229 - 142 

Ok 254 - 171 

Mar 300 - 225 

Jib 340 - 265 


PUTS 

Sep 

Oct 

Nov 

Dec 

Mar 

Jai 


b b 
7 Ub 
-20b 
-26b 
- 52 
-62b 


33 b b b b 
7B 44b 19b 9 3b 

- 72b - 27b - 

- 102 -52b - 

- 158 - 201 - 

- 200 - 150 - 

b 17 67 U7 167 
2) 37 62b 100 143 
-49b - 100 - 

- 54 - 102 - 

- 80 - 120 - 

-87b - 127 - 


FT-SE EUROTMOC100 INDEX MIND 
18511075 iliO 1125115811751208 

CALLS 

Dec 88 67 46 29 15b 10 5 

Mar 113 93b 73b S7b 40b 27b 19b 

POTS 

Dec 7 U 14 25 36 53 71 

Mar 13 16 21b 27b 35b 47b 57b 

FT-SE INDEX (*2627) 


CHI P 

Sep 208 156 106 50 Bb b b b 

Oa 2» 191 144 99 61b 33 15 6 

Hot 258 212 168 12892b 6238b 22 
Ok 281 237 195 154 111 88 61b 40b 

Jror 360 - 29Q - 220 - 162 - 

PUTS 

Sep b b b b b 42 92 142 

Oct 4b 6b IBb 15 28b 5186b UB 

Ndv 913 19 28416596134 
Dec 14 IBb 26 37 51b 74 102 139 
Jpa f 50b - 69 -100 - 145 - 

Srotaito30TotalCDitiads4&^ 

OKs 3,683 Puts 1US4 

FT-SE Index CaKs 4,169 Ptis 3,835 

Eero FT-SE Cato 447 Pife 494 

En rot i adr 100 fads C 1 U 1 O PmsO 

"ItedertjIroacBrtti price, t Lang datedeqjfyttfe 

Prenfonv rime are based oo middfe prkeL 


H NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
yrJ g range of electronic information relating to the FT-Actuaries Share Indices. 
^Your PC can now access all of the actual statistics used in calculating 
fr ^ this important series, bringing new accuracy to your analysis. 

^■■41 Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Airtours shares jump 14% 
as forecast is raised again 


By Jane Fuller 

THE SHARE price of Airtours, 
the package holiday operator, 
jumped nearly 14 per cent yes¬ 
terday to 778p as the company 
raised profit expectations to 
□early four times last year's 
figure. 

The new 1990-91 pre-tax 
profit estimate of £24.5m - 
earnings per share of 89p - 
from Barclays de Zoete Wedd, 
the company's broker, com¬ 
pares with £ 6 .3m in the year to 
September 30 1990. Analysts 
had already raised forecasts 
from £13 m to £18m as the bene¬ 
fits of the March collapse of 
International Leisure Group 
washed through. 

Airtours' share price has 
risen sevenfold In the past 
year. Its market value stands 
at £167^m and directors hold 
51 per cent of the equity. 

The company said its share 
of the summer holiday market 
had gone up to 13 per cent, 
compared with just under 7 per 
cent this time last year, and it 
had carried more than 50 per 
cent more people. With 770,000 
customers last year, this meant 
a 1990-91 total of between 1.1m 
and ~l-3rn. 


Neither the market share 
nor the passengers figure was 
new. The surprise for the mar¬ 
ket came more from the 
amount of profit made and the 
: near £ 100 m cash that Mr Harry 
Coe, finance director, said the 
group had on deposit. 

Mr Coe gave three reasons 
for the 1990-91 bonanza: 

• The collapse of 1LG, the 
UK’s second largest tour opera¬ 
tor. had added about 200,000 
customers. As H.G carried 
about 1.5m people last year, 
this more than took the sting 
out of a recession-induced 
decline in the tour market 
from 10m in 1990. 

• Airtours was increasing its 
volume and market share any¬ 
way. “Even after the Gulf war 
when the market was down 35 
per cent, we were 20 per cent 
ahead." 

• A shortage of capacity in 
the peak summer holiday mar¬ 
ket enhanced margins. Far 
from discounts being given for 
late booking, brochure prices 
were charged. 

The demise of ILG has also 
helped the two tour operators 
that stand ahead of Airtours in 


the package holiday league - 
Thomson and Owners Abroad. 
The latter is also quoted and 
its share price gained 4p to 
close at llOp yesterday. 

Mr Coe said that with the 
top three covering 70 per cent 
of the market, their determina¬ 
tion to avoid a price war 
should hold firm. 

Airtours' expansion in the 
past year, with the help of a 
£15.4m share placing, has 
included setting up an airline 
which is already being expan¬ 
ded from five to eight leased 
jets. Mr Coe said it had contrib¬ 
uted more than Elm profit 

He estimated that the pack¬ 
age holiday market had 
declined by about 4 per cent 
this year - less than antici¬ 
pated - and would grow by up 
to 7 per cent next year. 

Airtours' share price rise 
this summer has made up for 
some previous slackness. It 
was not until March this year 
that the company overtook its 
March 1967 flotation price of 
180p for the first time since the 
stock market crash of that 
year. 

See Lex 


Chairman quits as Vivat falls 


By Peggy HoHlnger 

MR MICHAEL Cooper 
yesterday resigned as chair¬ 
man of Vivat Holdings, file Lee 
Cooper jeans manufacturer 29.9 
per cent owned by Wing Tai, 
the Singapore clothing com¬ 
pany. 

The announcement came as 
Vivat unveiled lower pre-tax 
profits of £934,000 (£l.Q3m) far 
the six months to June 30 and 
an attributable loss of £l.44m 
after extraordinary charges. 
The chairman also warned that 
Vivat would make substan¬ 
tially lower profits in 1991. The 
interim dividend is withheld, 
as last year. 

Mr Cooper said that follow¬ 
ing a rights issue in October 
1990 - in which Wing Tai 
increased its stake from 6.7 per 
cent aided by Cooper family 
interests - It had become 
increasingly likely that he 
would step down. He will be 
succeeded by Mr Christopher 
Burnett, Chairman of the pri- 
vately-owned group, Moorfield 
Holdings. The Cooper family 


retains a 6 per cent stake in 
the group. 

The momentum achieved by 
Vivat, which returned to the 
black In 1990 following a 
restructuring, had not been 
maintained in the first half of 
1991, Mr Cooper said. Turnover 
was more than halved at 
£50. lm (£103.7m). 

The main factors behind the 
decline were depressed trading, 
political turmoil in Yugoslavia, 
and unexpected charges due to 
money owed on the sale of a 
subsidiary to Chelsea Man, the 
UK retailer. 

Recession dealt a heavy blow 
to the core jeans business, 
which is expected to record a 
£lm loss In the UK this year. 
In the rest of Europe, Lee Coo¬ 
per boosted both turnover and 
margins. Lee Cooper accounts 
far about 70 per cent of Vivat's 
turnover. 

The high fashion Marshal 
business in Germany operated 
at a significant loss in the first 
half, Mr Cooper said. Unrest In 


Yugoslavia had blocked supply 
lines to Marshal and a design 
error In the second quarter had 
bruised customer confidence. 
Steps had been taken to cut 
costs, but prospects for the 
business were not encouraging, 
said Mr Cooper. 

Vivat also decided to write 
off £Z2m as a result of the dis¬ 
pute with Chelsea Man, now in 
receivership. The group took a 
£l- 8 m charge last year for the 
£3.4m debt, and expects farther 
charges in the second half to 
cover the costs of the legal dis¬ 
pute and responsibilities out¬ 
standing from the deal. 

Mr Cooper said he did not 
expect the group to fall into 
the red at the trading level for 
the full year. 

In May, Vivat sold its Span¬ 
ish retailing business for 
£ 2 .lm, a slight premium to net 
asset value, the chairman said. 
All trading losses were covered 
by the gain, he added. 

Earnings per share were 
sliced from 8.3p to 1.4p. 


WH Smith 
launches bid 
for rest of 
Waterstone 

By MfchiyoNakamoto 

WH SMITH, the retailing 
group, yesterday announced 
its offer for the Waterstone 
shares it does not already own 
as part of its phased acquisi¬ 
tion of fite book store chain. 

The book retailing group 
agreed to buy Waterstone, 
which is headed by Mr Tim 
Waterstone, a former Smith 
employee, two years ago in a 
phased acquisition to be com¬ 
pleted in 1993. 

The offer of one new A ordi¬ 
nary share and 37p in cash for 
each ordinary Waterstone 
share, is higher than the mini- 
mum offer it is required to 
make this year. 

It already owns 3&8 per cent 
of Waterstone, and was sched¬ 
uled to make an offer of not 
less than 450p per ordinary 
share in October as part of 
that deaL 

The offer values the issued 
share capital of Waterstone 
not already owned by Smith at 
£25.5m and each Waterstone 
share at about 480p. Smith 
shares, however, fell 2 p yester¬ 
day to 435p. 

Mr Waterstone, who started 
the book chain after he was 
dismissed from WH Smith's US 
operations, said he was not 
taking up the offer In respect 
of his remaining 5 per cent 
holding. He did not expect 
many institutions to accept 
the offer either. 

In line with the earn-out 
agreement between Mr Water¬ 
stone, who has remained as 
chairman of the merged oper¬ 
ating company, he and other 
investors could earn more 
than the minimum offer, 
depending on the profits per¬ 
formance of the company. 

Since the merger of Water- 
stone's 30 shops with Smith’s 
Sheratt & Holies specialist 
book shop chain, which has 
largely been completed, the 
sales growth performance of 
the merged shops has been 
particularly good. Smith said. 

ML disposal 

ML Holdings has sold 
Hydro-Bond Engineering to a 
management consortium for 
£700,000, a surplus over net 
assets of £300,000. 


■i * 






These securities baiv not been registered under the Securities Act of 1935 and may not be offered or sold in the 
United States absent registration or an applicable exemption from the registration requirements. These 
securities have been previously sold. This announcement appears as a matter of record only. 
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Global Offering 

6,565,217 American Depositary Shares (“ADSs”) 
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Asda seeks a 6 short-term’ solution 


Thornhill and Roland 


T HE FINE print of Asia's 
£357m rights issue docu¬ 
ment released yesterday 
revealed that the food retailing 
group has been desperately 
struggling under an unwisely- 
acquired mountain of £93lm 
debt, 

Mr Patrick Gillam. the 
recently-installed chairma n , 
severely criticised the past 
financial management of the 
group and was at a loss to 
explain how Asda could have 
become burdened by so much 
short-term debt. 

"At the moment the com¬ 
pany has an unbelievable debt 
profile. It is a recipe for disas¬ 
ter," he said. 

Mr Gillam appeared mysti¬ 
fied that the company had 
rejected its financial advisers' 
recommendation at the time of 
the acquisition of 60 Gateway 
stores in 1989 to raise addi¬ 
tional equity finance. The 
£704m consideration was 
funded almost entirely by * 
means of short-term borrow¬ 
ings. 

Asda had originally hoped to 
reduce its debts by way of 
asset sales, Mr Gillam said. But 
the decline in property values 
precluded the possibility of an 
" enormous” sale and lease¬ 
back deal on its superstores, 
while the market remained 
scarcely better to try to sell 
Asda's home furnishings 
business. Allied Maples, or its 
25 per cent shareholding in 
MFL 

Asda’s most pressing finan¬ 
cial obligations now concern 
its short-term borrowings in 
the form of a multi-option facil¬ 
ity and transferable term loan 
facility. These borrowings, 
amounting to £290m. are due 
for repayment in October and 
November this year. 
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Patrick Gillam: at a loss to explain how Asda was burdened by so much short-term debt r 


A farther £I33m will become 
due in April next year on 
redemption of a convertible 
bond issue. 

The company said yesterday 
that if these facilities were not 
refinanced then the company 
might well breach its banking 
covenants. 

Asda has now arranged a 
two-year committed facility of 
£ 200 m with National Westmin¬ 
ster and Swiss Bank Corpora¬ 
tion. This is, however, condi¬ 
tional on the take-up of the 
rights Issue. 

But the rights issue is itself 
dependent on amendments to 
the covenants in Asda's multi¬ 
option facility and transferable 
term loan facility. 


Mr Gillam was yesterday 
confident that these covenants 
could be successfully renegoti¬ 
ated. Although 27 banks are 
involved in the multi-option 
facility syndicate, the company 
only requires the approval of a 
majority of their votes, based 
on the value of each lender's 
commitment. 

N atWest, which repre¬ 
sents 24 per cent of the 
total, has already said 
it will support the necessary 
changes. Mr Gillam was hope¬ 
ful of persuading at least the 
other big six hanks involved - 
sufficient for the terms to be 
amended. 

As at April 27, Asda's net 


indebtedness stood at £93LUn. 
This will be reduced to £537.7m 
fallowing the rights issue, rep¬ 
resenting a reduction in the 
gearing ratio from 72.1 per cent 
to 36.6 per cent 

Although some institutional 
investors expressed dissatisfac¬ 
tion with the way the company- 
had got into such a financ i a l 
mess and its subsequent fail¬ 
ure to explain the mounting 
problems, they appeared likely 
to back the rights issue given 
the generous yield of B per cent 
on the forecast dividend. 

"At the end of the day I 
would rather have the com¬ 
pany in the hands of the man¬ 
agement than the banks,* 
sighed one. 
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Cable and Wireless may 
change name in revamp 


By Hugo Dixon 

CABLE AND Wireless may 
change its name as part of a 
revamp of its corporate image 
ordered by Lord Young, its 
executive chairman. 

The international telecom¬ 
munications group is con¬ 
cerned that as it tries to knit 
its far-flung operations around 
the world into a more cohesive 
global organisation, it is not 
projecting itself sharply 
enough. 

Similar considerations 
prompted British Telecom to 
change its name to BT earlier 
this year and replace its 
old logo with a Pan-like 
piper. 

The current name is consid¬ 
ered rather stodgy. Options 
being looked at include short¬ 
ening it to Cable or abbreviat¬ 
ing it to C&W, although nei¬ 
ther has strong support 


There is also a desire to clar¬ 
ify whether the current name 
has an “and” or an ampersand 
in the middle. The company's 
own Literature uses both ver¬ 
sions. 

Since Lord Young took over 
as chairman last year, he has 
sought to reject more market¬ 
ing flair into the company, to 
complement the organisation's 
stress on engineering. This is 
intended to enable it to adapt 
better to an industry which is 
shifting from a monopoly to a 
competitive structure world¬ 
wide. 

The company’s advertising 
and public relations depart¬ 
ment are being restructured, 
and executives with experience 
in other industries brought in. 
One of the new recruits said: 
"The marketing revolution has 
passed C&W by." 


Morgan Grenfell tops league 
of merchant bank advisers 

MORGAN GRENFELL is the top UK merchant bank adviser for 
the second quarter in succession, according to the latest survey 
by FT Mergers & Acquisitions International magazine. But the 
preliminary league tables for the first nine months of 1991 reflect 
the subdued state of the market for UK publicly-quoted compa¬ 
nies for most of this year. 

The recent burst of activity bos yet to feed through to the 
tables, which include only deals which have been completed, 
lapsed or referred to the Monopolies and Mergers Commission. 

Morgan Grenfell holds on to its position with Just two new 
qualifying deals since the half-year stage, totalling £144m. The top 
three barks in this table are far ahead of their rivals thanks to 
their roles in Northern Telecom of Canada's takeover of STC, 
which went unconditional in January. 

J Henry Schroder Wagg, which is closing the gap between it 
and the leaders, appears to have been the busiest UK merchant 
bank over the quarter. It advised in nine new UK public bids 
totalling £558m. 

The level of activity as measured by the performance of the top 
10 ranking bonks Is proving rather stable. Ignoring the current 
bids by BTR. Williams Holdings and Hanson which have yet to 
qualify for the rankings, the top 10 banks at this stage account 
far 43 new bids this year, worth £4.04bn. Between them they 
mustered 18 new bids in the third quarter, worth £930m. This 
compares with 17 deals in the second quarter, worth £1.3bn, and 
10 in the first three months of this year, worth £ 2 .Hbn. 

The biggest new qualifying transaction over the summer was 
Electronic Data Systems* £l62m hostile takeover of SD-Sdcon. 

Baring Brothers stays at the top of the table, which Includes 
bids far private UK companies and subsidiaries, where the combi¬ 
nation of debt-driven restructurings and strategy-driven disposals 
is an important influence. 

Goldman Sachs continues to dominate the international rank¬ 
ings. but SG Warburg has taken up the chase with a vengeance, 
surging to second place largely because of its role as an adviser In 
the merger of the Iberduoro and Hidroelectrica Es pa no fa electric¬ 
ity utilities. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 
last 
year „ 

Allied Partner 

~int 

0.5t 

- 

1 

_ 

1.5 ‘ 

Computer People . 

_int 

2.1 

Jan 6 

2.1 

- 

6J2 - 

Finlay Packaging— 

~inl 

0.75 

Oct 31 

0.75 

- 

1.5 

Headline Book 

Jnt 

0.5 

Oct 31 

- 

- 

- 

HaadwayS_ 

_fin 

0.7f 

Nov 22 

nil 


1.9 

HTgh-Pobit _ _ 

_fin 

4.95 

Jan 2 

4.95 

7.5 

7.5 

loll Resort § 

..fin 

2.5* 

Dec 9 

2 

2JS 

4f 

Staeltoy - - 

-int 

5 

Dec 5 

5 

- 

14 ; 


17 

.' J 
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Dividends shown pence per share net except where otherwise staled. - - 
•Equivalent alter allowing for scrip issue. tOn capital increased by 1 7 
rights and/or acquisition issues. §USM stock. ^Carries scrip altema- ‘ -> 
live. fFor 15 months. 1 


BOARD MEETINGS 
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Finley (James)_ 
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IRQ ...... ........ 
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NMC Computers__ 

Transfer Technology 
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European Leisure. 
bid Media Comm 


Finale- Beckman (A). Magnetic Material*. 
Obaory Estate*. Remo industries 


Photo Mg Inti ___ 
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Nov. 4 • 
OcL 10 

ocl a 

OcL 4 
Ocl 3 
Doc. tr 
Ocl a 
Ocl 10 
ocl a t 

OcL T-r 
OcL 3 
Ocl 6 
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BID ADVISERS j 

Jan 1 to Sopt 30 1991 1 

Advfoer* 

Value Cm 

Bide 

Morgan Grenfell (14) 

1.664 

7 

Baring Brothers |1) 

1.819 

9 

Goldman Sachs (9) 

1,354 

2 

Schrodor Wagg (2] 

989 

13 

Larard Brothers (3) 

603 

6 

Hill Samuel (IS) 

400 

3 

Kleinwort Benson (6) 

337 

5 

Samuel Montagu (4) 

305 

7 

Hoaro Govett {-) 

280 

5 

NM Rothschild (8} 

273 

3 


BIRMINGHAM 


The FT proposes to publish this 
survey on 

18th October, 1991 

from its printing centres in Tokyo, 
New York, Frankfurt. Paris and 
London. It will be read by senior 
businessmen and government 
officials in 160 countries 
world-wide. If you want to reach 
this important audience, call 
Anthony Hayes 021 454 0922 or fax 
021 455 0869. Or write to him at 
The Financial Times, George 

House, George 
Road,Edgbas ton, Birmingham 

B15 IPG. 
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INTERNATIONAL BIDS 
Jan 1 to Sept 30 1991 


Advfoer* 

Value Sm 

Side 

Goldman Sachs [X] 

17.624 

31 

SG Warburg (9) 

17.248 

31 

Lazard Group (-) 

15.824 

27 

First Boston (5) 

13,661 

36 

Merrill Lynch (4} 

11,491 

17 

Morgan Stanley (2) 

8.841 

24 

Schroder Wagg (3) 

7,391 

33 

Morgan Grenfell (12) 

4,229 

2T 

Lehman Bros Inti (8) 

4,062 

13 

8ZW (13) 

3.810 

13 

tnciuitea c«tetWw bMs and dowmtie bids- ntem a tydgn bank iuu arid at an 
odvltaf. Final 1090 pomm Hi pifteiflmii. 


CABLE AND 
SATELLITE 
BROADCASTING 


The FT prop o m to pub¬ 
lish this survey on 
October 21 1*91, 

The FT is read by SO"; 
of Heads of Imemabonal 
Finance in Enropa load- 
tail eattpaniet. If you 
want to reach tins impor¬ 
tant audience, call 
Edward Bail on 
071 873 4196 or fax 0?J 
*73 JOtt 

Xtaftj store*: IFAt tm. 
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No clear passage for asthma debate 

Daniel Green on the growing schism between differing treatments 


T HE 84bn-a-year asthma 
drug market has been 
thrown into disarray by 
the revelation that some treat¬ 
ments might be lethal to a 
small number of users. 

: Last week, the medical pro¬ 
fession divided acrimoniously 
,over which type of drugs 
should be the first line of 
.attack against the disease. The 
big guns of the pharmaceutical 
industry quickly split to sup¬ 
port one camp or the other. 

: A group of is asthma special¬ 
ists from nine countries bad 
recently set up the Interna¬ 
tional Asthma Council GAC). 
'Last week it issued a set of 
medical guidelines which said 
that one class of asthma drug, 
called beta agonists, should be 
.used sparingly and only in 
acute cases. It urged doctors to 
put more emphasis on preven¬ 
tion, using another class of 
drugs, anti-inflammatories. 

1 A phalanx of professors and 
national asthma associations 
immediately attacked the IAC. 
They said that existing guide¬ 
lines already encouraged pre¬ 
ventive therapy and implied 
that the independence of the 
IAC was compromised because 
it had received money from 
Fisens, which makes two of the 
best-selling anti-inflammato¬ 
ries. 

While the IAC counters that 
it was only providing an easily 
understood version of existing 
guidelines, more suited to the 
average general medical prac¬ 
tice, its opponents say it has 
subtly adjusted recommenda¬ 
tions to favour the Fisons prod¬ 
ucts. 

The IAC, in turn, gets some 


support from US health regula¬ 
tory authorities. Officials there 
privately say that “the yellow 
flag hj£ been raised on beta 
agonisteV 

This is not HTimigh for the 
medical establishment. It 
accuses the IAC of being a self- 
selected group and of using the 
forum of an independent con¬ 
ference to launch its own 
agenda. It is particularly agi¬ 
tated over the timing of the 
publication of the IAC guide¬ 
lines: the US National Institute 
of Health (NIH) is in tbs midst 
of finalising its own set of 
guidelines. 

This is no mere academic 
debate. Not only are there 
large sums of money involved 
- in 1989 the UK National 
Health Service spent £2l7m, or 
8 per cent of its drugs budget, 

on treatments for the country's 
3m asthmatics - but the inci¬ 
dence of asthma is rising. That 
makes a large market share of 
particular long-term impor¬ 
tance to drug companies. 

Two UK companies, Glaxo 
and Fisons, make rival asthma 
treatments with combined 
sales of more than $lbn 
(£571 m) a year. In recent 
months, both companies have 
launched new drugs which 
between them could bring in 
$500m annually by 1994, 
according to City analysts. 


nists indude Sobering Plough 
and Boehrmger Ingelheim, 
both German, and Astra of 
Sweden, 

The safety record of beta 
agonists is under scrutiny after 
researchers in Canada and 
New Zealand found that 
between 1980 and 1988, death 
rates from asthma increased by 
about one third. During the 
same period, prescriptions of 
beta agonists almost doubled. 


W hat seems to carry 
the highest risk for 
patients is the exces¬ 
sive use of beta agonists. This 
is easily done because it is so 
simple for an asthmatic just to 
inhale a squirt when feeling ill, 
even if this means grafting 
the recommended maximum 
dose. 

While the rising death rate 
might be related to the greater 
use of beta agonists, s imil ar 
results could also be blamed on 
the increased incidence of 
asthma, or on the propellant 
used in asthma inhalers or to 
the feet that the drugs are so 
effective that asthmatics delay 
vital visits to the hospital 
The Fisons products, Intal 
and Tilade, work in a different 
way. They are anti-inflammato¬ 
ries which prevent asthma by 
reducing inflammation in air 


T he Glaxo products, Ven¬ 
tolin and Screven t, are 
beta agonists, which 
work by relaxing airway pas¬ 
sages. Glaxo shares fell for four 
days in succession last week 
while the debate raged. 

Other makers of beta ago- 


Tbe research results have 
sparked debate, and even 
soul-searching, in the medical 
community. Regulatory 
authorities have re-opened 
their flies on beta agonists, but 
the IAC doctors were exasper¬ 
ated by what they saw as the 
dangerous slowness of the pro- 


Recession hits Computer People 


By Alan Cane 

REVENUES AND profits at 
Computer People Group, a 
leading UK supplier of special¬ 
ist information technology 
staff with extensive business 
operations in the US, were 
sharply lower in the first six 
months of the year, as the 
recession on both sides of the 
Atlantic took its tofl. 

An II per cent drop left reve¬ 
nues at £34.8m (£39m). How- 
ever.operating profits fell 67 
per cent to £760,000 (£2.27m) 
while the pre-tax balance 
declined 69 per cent to £670,000 
(£2.14m). 

Earnings per share fell 69 
per- cent to 3.53p (lL25p) but 
the Interim dividend~ls main-' 
tamed at 2.1p. 

The group started in com¬ 
puter staff recruitment, but in 
recent years expanded its 
scope through the supply of 
information technology consul¬ 


tants to help customers cope 
with the increasing complexity 
of modem data processing 
operations. 

Mr Rupert Bayfield, chair¬ 
man, said the recession in the 
UK and the US had affected the 
computing services industry 
more deeply than any in the 
past "Revenues from the UK 
consultancy business declined 
14 per cent through a 19 per 
cent decline in the average 
number of consultants on 
assignment,” 

He noted that the recruit¬ 
ment business had shown a 
progressive decline over the 
past 16 months with revenues 
in the “first half of the year 
down SI per cent over the same 
period in 1990, and 32 per cent 
down over the second half of 
last year. 

Mr Bayfield said measures 
had been put in place to 


streamline the company and 
align staffing levels and over¬ 
heads with current business 
levels. 

These included the removal 
of a tier of management which 
had become superfluous with 
reducing business volumes, 
and measures to streamline the 
sales, support and administra¬ 
tive staff. 

He believed that profits 
would be maintained at cur¬ 
rent levels in the second half of 
1991 unless there was further 
deterioration in the economy. 

Revenues from the US 
increased 10 per cent in dollar 
terms in the first half and rep¬ 
resented 43 per cent of turn¬ 
over. 

Net gearing fell to 24 per 
cent at the end of June, com¬ 
pared with 45 per cent at the 
end of 1990. Net borrowings 
were down to £L7m. 


Property gains push IRH to £3m 


By Peggy Hollinger 

INTERNATIONAL Resort 
Holdings, the USM-quoted golf 
course and hotel management 
group, yesterday announced 
ammal pre-tax profits of 
£3.Q8m, buoyed by gains on 
property sales. 

The result compared with 
taxable profits of 82Jm for the 
15 months to March 31 1990. 
Turnover remained steady at 
£17.7m. 

Mr Stephen Alexander, 
chairman, said the outcome 
was creditable, despite adverse 
trading conditions. Virtually 
all;of the group’s property 
development holdings had now 


been shed, he added. 

Property disposals were part 
of the group’s programme to 
refocus on core leisure inter¬ 
ests. In May IRH sold its loss- 
making nursing care division 
- which accounted for about 
half of turnover - for £i2.5m 
in a management buy-out The 
sale helped debt to be halved to 
£9m over the last six months. 

CoUingtree Park, Northamp¬ 
ton, the flagship golf course 
development, performed better 
than expected in its first year 
of operation, Mr Alexander 
said. It incurred a loss of 
£327,000, about half the fore¬ 


cast deficit Three more golf 
course and hotel complexes 
were under development 
in Berkshire, Majorca and 
Israel. 

About £20m was invested in 
the four developments during 
the year, he said. He hoped to 
announce farther UK acquisi¬ 
tions in the near future. 

IRH wrote off its film invest¬ 
ment in a waste treatment 
project in Australia, following 
the collapse of its joint venture 
partner. 

Warnings per share were 7.6p 
(lL2p). The dividend is 2£p (4p 
for 15 months). 


Falling interest helps Era cut losses 


By Peggy Hollinger 

FALLING INTEREST rates 
helped Era, the distribution 
and retailing group which 
includes the Beatties toy chai n , 
shave pre-tax losses from 
£965,000 to £951,000 in its sea¬ 
sonally weaker first half 

Turnover for the six months 
to June 30 slipped by £lm to 
£28.7m. Interest charges fell 
from £943.000 to £799,000. 

Mr Anthony Fay, chairman, 
said the group had concen¬ 
trated on cutting costs and 
boosting gross margins in the 
first half. “We think these 
results are good in the current 
climate,’’ he said. 

Gross margins were up by 
about 1 percentage point 


across the board. Some 6 per 
cent of the more than 800 jobs 
were cut 

The retail side, which 
includes Beatties, the Tecno 
phonographic and video busi¬ 
ness, and Fox Talbot, the pho¬ 
tographic specialist, suffered a 
slight decline in like for like 
sales. 

However, the group was 
pressing ahead with a policy of 
“controlled expansion”, Mr Fay 
said, and had opened three 
Beattie outlets, making a total 
of 63. It planned to open at 
least two more before the year 
end. Tecno outlets were 
revamped and improved sales 
were already coming through. 


Retail operations account for 
two thirds of turnover. 

Capital expenditure for the 
first half came to £L5m, about 
the gam e as las t year. 

On the distribution side, Mr 
Fay said the group had taken a 
tough line on customer credit- 
worthiness: “We may have 
foregone some sales where 
credit risks were concerned.” 
In general, however, turnover 
had remained steady. 

The interim dividend is 
again passed; Mr Fay would 
not comment on prospects for 
the dividend at the end of the 
year. 

Losses per share edged up 
from L2fip to L28p. 


cess by which recommenda¬ 
tions are revised. 

While some of its members 
acknowledge that publication 
of their guidelines could have 
been handled better, City ana¬ 
lysts suggest that the guide¬ 
lines received such an angry 
reception partly because the 
medical establishment is ner¬ 
vous: to accept that beta ago¬ 
nists are a health hazard would 
be to admit that health policy 
over several years has been 
misguided. 

As a result, any changes to 
official guidelines are likely to 
be evolutionary rather than 
revolutionary. 

Those changes are a matter 
of months away. US regulatory 
bodies such as the Food and 
Drug Administration (FDA) 
and the NIH are examining the 
status of beta agonists. The 
advisory committee of the FDA 
Is looking at generic alterna¬ 
tives to Ventolin later this 
month and at beta agonists in 
general in December. 

Until the later date, share 
prices in Fisons, Glaxo and 
other makers of asthma drugs 
are likely to fluctuate. 

I n the spring of 1992, the 
NIH is due to reveal its 
international guidelines on 
the treatment of asthma. These 
will be acceptable to the medi¬ 
cal establishment, having gone 
through due consultative pro¬ 
cess. 

They are, however, unlikely 
to be simple and concise and 
may therefore provide further 
impetus to the efforts of mav¬ 
erick groups of doctors such as 
the IAC. 


Headway 
back in 

the black 

I By Peter Pearse 

HEADWAY, the USM-quoted 
consumer and industrial goods 
specialist hitherto known as 
Beaverco, reported pre-tax 
profits of £606,000 for the 15 
months to June 30. In the 12 
months to March 31 1990 
losses totalled £177,000 pre¬ 
tax. 

In an “extremely active" 
period, turnover on continuing 
activities emerged at £40.7m 
for the 15 months, against 
£53m for the previous year. 
The disposal programme, 
which Included the divestment 
of Body Sculpture, the gymna¬ 
sium equipment importer, was 
now “essentially complete". 

The disposals and cash con¬ 
trol measures reduced borrow¬ 
ings substantially and brought 
gearing down from 191 per 
csent to 83 per cent at the new 
year-end. 

Had the £2.15m rights issue, 
announced in July, and the 
£1.63m out-of-court settlement 
from Pannell Kerr Forster, the 
group's auditors, in respect of 
the Body Sculpture accounts, 
both fallen within the 15- 
month period, gearing would 
have fallen to about 15 per 
cent 

Mr John Lees said that he 
would stand down as chair¬ 
man and would be replaced by 
Mr Denis Cassidy following 
the annnal meeting on October 
29. The company has applied 
for a full listing and expects 
its introduction to take place 
on October 3. 

Operating profits for the 15 
months came to £l-85m, inter¬ 
est payable to £l.31m and 
earning s to 4.5p per share. In 
the 12 months previously, they 
had been £1.09m, £L8&n and 
losses of l-5p respectively. 

The company has returned 
to the dividend list with a sin¬ 
gle payment of 0.7p (L9p). 

Bristol Channel 
incurs £389,000 loss 

Turnover was halved at 
Bristol flhwTinei Ship Repair¬ 
ers in the year to March 29 
1991, and the group moved 
from a profit of £20,000 to a 
loss of £389,000. 

Turnover came through at 
£737,000 (£1.55m). 

Losses per share were 0.49p 
(earnings 0.03p). There were 
extr aordinary credits of 
£859,000, being gain on sale of 
freehold property. 



The Mitsui Ttust 
and Banking Company, Limited 

The Board of Management of The Mitsui Trust 
and Banking Company, Limited announces that on 
1st October, 1991 the results for the fiscal year ending 
March, 1991 were published. 

Copies of this report may be obtained from their 
London office: 

The Mitsui Trust and Banking Company, Limited 
London Branch 
5th Floor 
6 Broadgate 

London EC2M 2TB 
London 1st October. 1991 


U.S. $75,000,000 

Comerica Incorporated 

Floating Rate Subordinated 
Capital Notes Due 1997 


interest Rate 
interest Period 


5.625% per annum 

30th September 1391 
31st Deoember 1991 


Interest Amount per 

U.S. S50.000 Note due 

31st December 1991 U.S, $718.75 

Credit Suisse First Boston Limited 

Agent 





‘■uAsfc- ? 


. ' v. 




THE FIRST SPANISH PORT 


The port of La Luz and Las Palmas is a privileged 
enclave on the maritime routes ofEurope, Africa and 
America, situated in Gran Canaria. All types of 
operations are carried out here especially transship¬ 
ment There is the most up to date equipment for 
handling large cargos in a short period of time. The 
speciality is transit trade with a varied scale of 
services which cover the demand of all types of ships, 
from repairs to supplies passing through sales and 
installation of equipment to navigational help. It is 
a center of contracting perfectly tied to the rest of the 
world. 

The Port of La Luz and Las Palmas offers good 
security, operates 24 hours a day and benefits for 
exemption to tax. The geographic situation, the 
areas security, the services offered, the climate of 
the Island etc., have made it the busiest of that area 
of the Atlantic. It is the main Spanish port for 
shipping and a third of the national fish catch is 
handled in it. 

It has a surface area of 1.743 hectares, 1.203.700 
square meters of land area and 10.885 meters of 
mooring space. It possesses 32.250 meters of de¬ 
posits. The urban support of the port is the city of Las 
Palmas, 400.000 inhabitants, the tourist speciality 
of the island and its capital and the nearness of the 
International Airport of Gran Canaria lends new 
attractions. 




PUERTO DE LA LUZ 
Y LAS PALMAS 

PHONE: 34- 28- 45 81 OOTELEX: 96004 JPLUZ- FAX 34 - 28 - 45 81 22 

ISLAS CAN ARIAS - SPAIN 


MULTI-CURRENCY BOND PORTFOLIO 
'Sod£t£ dlnvestissemeat k Capital Variable 
Registered Office: 2, Boulevard Royal L-2953 Lsscanboarg 
R.C. Luxembourg B 24.797 

The shareholders are hereby convened to attend an 
EXTRAORDINARY GENERAL MEETING 
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SARAKREEK PARTICIPATIONS N.V. 
ESTABLISHED IN CURACAO 
NETHERLANDS ANTILLES 


NOTICE of the Annual General Meeting of Shareholders to be 
held on October 23,1991. 

Notice is hereby given that the Annual Genera! Meeting of 
Shareholders of SARAKREEK PARTICIPATIONS N.V. shJ be 
held on October 23,1991 at 3.00 o'clock p.m. local time at the 
offices of the company at the IntemationalTrade Center, Pteeadera 
Bay. Curacao (NAj to approve the report of the Managing 
Director, the annual accounts of the company for the financial 
year ended on May 31,1991, the cash dmdenaforlhe aforemen¬ 
tioned financial year and to discharge the Management in con¬ 
formity with the company's articles of in c orporat i on. 

The official agenda of the meeting may be Inspected by ail 
shareholders at the offices of the company and is available upon 
request. 

Amro Trust Corporation N.V. 
Managing Director 

Dated: October 1,1991 


REPUBUCA ORIENTAL DEL URUGUAY 
INTENDENCtA MUNCIPAL DE MONTEVIDEO 
AVISO DE PRENSA 

INTENDENCtA MUNICIPAL DE MONTEVIDEO 
PRESTAUO BID 575/OC-UR 

PROTECT'D: SANEAMENTO URBANO DE LA CHI DAD DE MONTEVDEO 

LLAUADO INTERNAOONAL PARA PRESELEOOON 
DE EMPRESAS CONTRATBTAS DE OSRAS 
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FREE STATE CONSOLIDATED GOLD MINES LIMITED 
Registration No. 05/28210/06 

(Incorporated in the RepubBc of South Africa) 


GENERAL MEETING 

proposed Conversion of S Ordinary Shares to Ordinary Shares 

The lifting of the Comprehensive Anti-Apartheid Act of 1986 adopted by (he 
United States of America means that tt is no longer necessary to retain the 
company's S ordinary shares as a separate class. Accordingly, as was 
originally envisaged in the tircuiar relating to the creation of the S ordinary 
shares, it is proposed that a resolution to convert an of the S onfinary s hares, 
both issued and unissued, info ordinary shares, be put forward for 
consideration by members. 

For the benefit of holders of share warrants to bearer issued by Free State 
Consolidated Gold Mirras Limited notice is hereby given that a general 
meeting of members will be held at 44 Main Street, Johannesburg, on 
Tuesday. October 29 1991, at 15h30 for the purpose of considering and. if 
deemed fit of passing, with or without modification the following special and 
ordinary resolutions: 

Special resolution 

"That, the consent of the holder of all of the 1 559093 issued S ordinary 
shares in the capital of the company having been received in terms of article 
41(a) and pursuant tt> the provisions of article 40(h) of the company's articles 
of association: 

- all of the 3820 879 authorised S ordinary shares of 50 cents each, of 
which 1559093 have been issued, are hereby converted into ordinary 
shares of 50 cents each ranking pari passu in ail respects with the 
existing ordinary shares of 50 cents each in the capital of the com p any: 

- article 6(b) of the articles of association of the company is hereby 
deleted; and 

- existing article 6(a) of the articles of association of the company is hereby 
renumbered 6" 

Ordinary resolution 

That sub|ect to the passing and registration of the special resolution 
proposed in terms of the notice convening this meeting, the directors are 
hereby authorised to allot and issue: 

- to Angfo American Corporation of South Attica Limited (AAC) or as it may 
direct no more than the number of ordinary shares of 50 cents eah in 
the capita] of the company as equate in value to the shares which the 
company may request be issued by AAC to the eligible employees of 
Free State Consobdated Gold Mines (Operations) Limned in terms of The 
Anglo American Group Employee Shareholder Scheme; and 

- the remaining unissued ordinary shares of 50 cents each in the capital of 
the company to their discretion in terms of and subject to the provisions of 
foe Companies Act, 1973, as amended.” 

The reason for proposing the special resolution is to provide for the 
conversion of the authorised and issued S oafinary shares in the cafMuu of foe 
company into ordinary shares. The resolution will have this effect and will 
delete from the articles of association article 6(b) which contains the 
oonefitions attaching to the S oafinary shares and renumber article 6(a) as 6. 

The head office and United Kingdom transfer registers and registers of 
members of the company wilt be closed from Wednesday. October 23 to 
Tuesday, October 291991, both days inclusive. 

Holders of share warrants to bearer who wish to attend in person or by proxy 
or to vote at the general meeting must comply with the regulations of the 
company under which share warrants to bearer are Issued. 

A member entitled to attend and vote at the meeting to entitled to appomt a 
proxy or proxies to attend! speak and, on a pot, vote In his stead. A proxy 
need not be a member of the company. 

A form of proxy to enable members to vote for or against each of the 
resolutions or to abstain from voting is available from the transfer secretaries 
and the registered and London offices of foe company. Proxy forms must be 
lodged with foe company's transfer secretaries not toss Khan 48 (forty-einht) 
hours before the time set for the hotting of foe meeting. Completion of a form 
of proxy wHI not preclude a member from attending the meeting. 

By order of the board 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA UNITED 


Co ns olida t ed Share Registrars Limited 
First Floor, Edura, 40 Commissioner Street 
Johannesburg, 2001 f South Africa 

and 

Barclays Registrars Limited 
Bourne House 
34 Beckenham Road 
Beckenham 
Kent BR34TU 


Johannesburg 
October 1 1991 


perNBStinton 
Divisional secretaiy 

Reflfatered Offica 

_ 44 Main Street 
Jotannasbug 200 i 
South Africa 

London offlea 
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Management cuts at Laura Ashley 


By Jane Fuller 

LAURA ASHLEY, the fashion 
and furnishings group, yester¬ 
day announced a management 
reorganisation that will 
remove 100 jobs and cost more 
than £5m. 

Mr Jim Maxmin, the new 
chief executive, said the ann¬ 
ualised savings would be £2m. 
The £5m-£6m cost of restruct¬ 
uring would probably be 
treated as an exceptional item. 

The group, which lost £6.7m 
last year, last week announced 
an interim profit of £530,000. 
After yesterday’s announce¬ 
ment, analysts were revising 
their full-year forecasts 


downwards. 

Ms Kimlan Cook, stores ana¬ 
lyst at County NatWest, said 
she had pencilled in pre-tax 
profit of Elm for 1990-91, but 
was now forecasting a £4.5m 
loss after exceptional, while 
staying with a £7.5m profit for 
next year. 

The shares gained lp to 86p, 
a simitar level to that paid last 
year by the Japanese Aeon 
Group when it took a 15 per 
cent stake. 

Mr Maxmin said the 
changes, under a programme 
called Simplify, Focus, Act 
(SFA), would not affect shop or 


production jobs. Last year, 
1,000 jobs were cut in the UK 
when seven factories shat and 
a further 500 redundancies 
were made elsewhere. 

The programme includes 
taking out layers of manage¬ 
ment in the UK and US. mov¬ 
ing the US bead office from a 
178,000 sq ft building to some¬ 
thing much smaller, and the 
closure of a doth buying office 
In Chelmsford, Essex. 

As mentioned in last week’s 
interim review. £3m of capital 
spending would be incurred on 
upgrading and unifying com¬ 
puter systems. 


Mr Maxmin said the group 
would be run as a single Inter¬ 
national business. "Laura Ash¬ 
ley has suffered from a frag¬ 
mented management structure 
that has prevented a dear 
global brand strategy from 
being developed and imple¬ 
mented.’’ 

A global operations execu¬ 
tive would be established. On 
the financial side “an inunedi - 
ate priority will be to Improve 
the quality of management 
information and to achieve 
eight-day reporting by Decem¬ 
ber 1992.” 

See Observer 


SCIT adjusts 
minimum value 
of ASIT bid 

By Philip Coggan, 

Personal Finance Editor 

Scottish Cities Investment 
Trust yesterday increased the 
minimum cash value of its 
£lSm hid for Anglo Scandina¬ 
vian Investment Trust after 
buying shares in the market 

The minimum cash offer is 
now 82p after SCIT bought 
shares at that level to increase 
its stake from 10 to LL2 per 
cent. SCIT also has accep¬ 
tances in respect of 14.99 per 
cent of the ordinary shares. 
Scottish Mercantile Investment 
Trust, an associate of SCIT, 
now owns 490,000 ASIT war¬ 
rants, 12.3 per cent of that 
class of equity. 

ASIT made no further 
response to SCTTs offer yester¬ 
day. The cash offer is 82 per 
cent of ASTFs formula asset 
value and there is a share offer 
of 90.25 per cent of fav. 


Ramco tumbles to £225,000 


By Deborah Hargreaves 

PRE-TAX PROFITS of Ramco 
Oil Services, which provides 
pipes to the North Sea oil 
Industry, were more than 
halved from £845,000 to 
£225,000 in the six months to 
end-June, as maintenance 
work in the North Sea over¬ 
took oil exploration and pipe 
demand dropped off. 

But the company reported 
success in its efforts to expand 
overseas during the period, 
when it gained a sizeable con¬ 
tract to supply pipe-finishing 
services to Nippon Steel’s 
Yawata mill in Japan. 

The contract runs for two 
years and marks the com¬ 
pany's first move into 
Japan. 

In addition, Ramco will pro¬ 
vide pipe finishing on the 
Island of Flora in northern 
Norway for an expansion of 
offshore services. 

During the first half, the 
group set up the infrastructure 


for its joint venture with the 
Soviet Union - Ramco Ainas 
~ to sell soviet oil pumps to 
the western oO business. Oil 
pumps have now been installed 
on a trial basis at Mobil in 
Canada and Texaco in Ger¬ 
many. 

Mr Stephen Remp. the chair¬ 
man , said Ramco now had an 
inventory of some 60 soviet 
pumps, with half of them held 
in the US and half in Rotter¬ 
dam. 

It is targeting three markets 
for the sale of pumps: the US, 
continental Europe; particu¬ 
larly Germany and France, and 
North Africa. 

“We are very satisfied with 
the quality and delivery sched¬ 
ules, but we have a difficult job 
to persuade western companies 
that this is a high quality prod¬ 
uct that will work,” said Mr 
Remp. 

He said he hoped, by the end 
of the year, to have sufficient 


COMPANY NEWS IN BRIEF 


BOXMORE INTERNATIONAL 
has acquired the European Air- 
opak business from Air Prod¬ 
ucts; Boxmore announced file 
acquisition of the UK Airopak 
operations on August 1 and 
will pay over £2xn cash for both 
the UK and European busi¬ 
nesses. 

BROMSGROVE INDUSTRIES 
is buying Jacques Cable 
Systems, a supplier of safety 
products, for an initial £3m and 
a further maximum profit-re¬ 
lated payment of £750,000. Jac¬ 
ques reported profits of 
£416,000 on turnover of £3.7m 
in 1990. 

HACARTHY: As at September 
27, Lloyds Chemists owned, or 
had valid acceptances for 17.9m 
ordinary (65 per cent); 360,500 
5-5 per cent preference (87.2 per 
cent); and 239,400 6 per cent 
preference (89.8 per cent). 


Offers extended to October 1L 
SALE TTLNEY has agreed to 
sell RL Stott (IoM), its Isle of 
Man stockbroking subsidiary, 
to Brown Shipley Manx Hold¬ 
ings. Consideration is £725,000 
cash before adjusting for cer¬ 
tain cash balances held by 
Stott. Sale bought Stott for 
£3.4m in 1986 with the inten¬ 
tion of expanding its financial 
services division; benefits 
anticipated did not materialise 
because of 1987 stock market 
crash and a significant down¬ 
turn in activity following the 
acquisition. 

SITTER has sold Hindle Hamer, 
trading under the name of 
Hamer Judd International, to 
the JM Huber Corporation of 
New Jersey. Consideration for 
Hamer, which makes indus¬ 
trial valves, comprises an ini¬ 
tial $2.4m with further pay¬ 


ments up to an overall $3m. 
TANJONG TIN Dredging has 
called EGM for October 23 to 
approve acquisition of FMP, 
rights and public issues, and 
sale of Tanjon Tin Dredging 
(Malaysia). If proposals not 
implemented group will show a 
loss for 1991 - for first half 
loss is £38,000 (profit £5,000). 
WELPAC is buying Merchant 
Pre-Packs and its sister com¬ 
pany Atlantic Hardware for a 
total of about £335,000, satisfied 
by the issue of L63m shares 
and approximately £60,000 
cash. Welpac is also raising 
£223.000 by way Of a ptaring of 
1.31m shares to cover the 
acquisition expenses and work¬ 
ing ca pital 

WILLIAMS HOLDINGS has 
confirmed the purchase of Tire 
Eye, the US fire protection arm 
of Rockwell, for $60m (£34mX 


EDUCATION 
FOR INDUSTRY 


The FT proposes to publish this survey on 
24 October 1991 

It will be of particular interest to the 76% 
of senior businessmen responsible for 
training and personnel who are regular FT 
readers. If you want to reach this important 
audience, call 

Sara Mason on 
071 873 3349 
or fax 071 873 3064. 
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THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS 
OF BONDS. IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, 
THEY SHOULD CONSULT AN INDEPENDENT FINANCIAL .ADVISER AUTHORISED UNDER 

THE FINANCIAL SERVICES ACT 198b WITHOUT DELAY 

ASDA FINANCE LIMITED 

(the issuer' 9 ) 

£73,000,000 
10% per cent. 

Convertible Capital Bonds 2005 

(the "Bonds") 

Guaranteed on a subordinated basis by 

ASDA GROUP PLC 

Adjustment to Exchange Price 

On JOdi September, 1991 Asda Croup pfe announced its proposal for the issue of new ordinary shares 
by wa> of nphrs to ordinary shareholders on the register at the dose of business on 9ch October, 1991 at 
a pnec of 35p per share on the basis of 9 new ordinary shares for every 10 ordinary shares held l the 
"rights t»sue I. 

NOTICE IS HEREBY GIVEN ro holders of the bonds (the "Bondholders') char the price at which the 2 
per cent- (net) Exchangeable Redeemable Preference Shares 20*15 in die Issuer (which arc issued ro 
Bondholders on conversion of the Bonds) ate exchangeable for ordinary diarcs in Asda Group pJc I the 
“Exchange Price") is expected, subject to the rights issue becoming unconditional, lo be adiusted in the 
manner provided in the Articles of Association of the Issuer on and with effect from Wednesday. 
Ibih October, 1991. 

The adiusted Exchange Price will be calcularcd using the following formula:— 

Adjusted Exchange Pnce (pence) =125 * 

»A + LJ 

Where A represents the number of ordinary shares in Asda Croup pic in issue on 30th September, 1991; 

B represents the number of ordinary shares in Asda Group pic which the aggregate gross proceeds of the 
rights issue could purchase at 61 pence (the "Marker Price") (being the average dosing price of Asda 
Group pic ordinary shares on the London Sruck Exchange on the five consecutive business days 
preceding the announcement of the rights issue); and C represents the number of ordinary shares in Asda 
Group pic offered for subscription by way of rights. 

A Bondholder delivering his Bond m order to exercise his conversion and exchange rights on or before 
Srh October, 199 ] will qualify for die rights issue in respect of the ordinary shares issued on such exercise. 

A Bondholder delivering his Bond in order to exercise his conversion and exchange rights alter tich 
October, 1991 will not qu.ililV for the rights issue m respect of the ordinary shares issued on such exercise. 
However, once any adjustment to the Exchange Price has become effective, a Bondholder who has 
delivered hr* Bond in order ro exercise his conversion and exchange rights in rhe period after Srh 
October, 199! and before such adjustment rakes effect will be cnndcd ro receive such additional ordinary 
shares as he would have received had he exercised his conversion and exchange rights ar the adjusted 
Exchange Trice. Conversion and exchange rights exercised by deli very* of Bonds on or after 16 th October, 
1991 will take effect at the adtusred Exchange I Vice. 

It is expected that Notice will be given to Bondholders on I^di October, 1991 of the appropriate 
adjustment to the Exchange Trice arising from the rights issue. 

Issued bv 

S. G. Warburg & Co. Ltd. 
a member of the SFA 
on behalf of Asda Group pic 
Dare: 1st October. 1991 
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commitments for pumps in 
1992 to make this part of the 
business profitable. 

Ramco has also joined the 
consortium headed by Amoco, 
the US oil company, for 
exploiting the Azeri oilfield in 
the Azerbaijan sector of the 
Caspian Sea. 

It Is Included in a British 
Petroleum - Statoil group that 
will hold 20 per cent of the 
western involvement - expec¬ 
ted to be 50 per cent of the 
joint venture. 

The company also bought 
out its minority partner in 
Ramco Carlson, which pro¬ 
vides containerised pipe-coat¬ 
ing plants. 

Turnover slipped from £2.5tn 
to £L9m in the first half or 1990 
and earnings per share fell to 
0.94p (1.89p). 


Hanson ends 
ARC-Powell 
joint venture 

By Roland Rudd 

HANSON, the acquisitive 
conglomerate and Powell Dnf- 
fryn, the fuel and distribution 
group, yesterday announced 
the termination of the ARC- 
Powell Dnffryn joint venture. 

Hanson, which generally 
keeps tight control on its 
operations, effectively ended 
the venture by buying PowaU 
Dnffryn out for £30m. 

Powell Dnffryn. one of the 
few companies to successfully 
defend itself against a Hanson 
hostile bid, has kept control of 
the concrete brickmaking busi¬ 
ness. 

The venture was formed In 
1984 when Powell Dnffryn 
merged its quarrying and 
brickmaking interests with 
ARC'S related interests in 
South Wales. Hanson hid far 
Powell Dnffryn the following 
year. 

On a pro-forma basis the 
deal will cat Powell Dnffiyn's 
borrowings by about half to 


Mr David Hubbard, chair¬ 
man, said gearing was likely 
to rise again into the mid 
thirties as the gronp continued 
its capital expenditure pro¬ 
gramme while profits 
remained low. 

He said trading in the first 
half has bear affected by fixe 
low levels of activity particu¬ 
larly in railway engineering. 

A fall in engineering orders 
was responsible for a 14 pa 
cent decline, from £33.6m to 
£28Jm, In taxable profits for 
the year to end-March. 


£0.5m loss 
at Allied 
Partnership 

ALLIED PARTNERSHIP Group 
went sharply into reverse in 
the six months to June 30 with 
a pre-tax loss of £487,000 com¬ 
pared with profits of £2.42m in 
the corresponding period. 
Turnover fell from £575m to 
£33.6m. 

Mr Martyn Rose, chairman 
and chief executive of the envi¬ 
ronmental contracting com¬ 
pany, said that although the 
figures reflected the impact of 
the continued recession and 
the exceptionally difficult trad¬ 
ing conditions, considerable 
action had been taken to repo¬ 
sition the group. 

Costs, which were reduced 
by more than £3m in 1990, had 
been reduced by a further Elm, 
and work on divesting the 
re maining peripheral activities 
continued. The £7.44m raised 
by the placing and open offer 
in July has strengthened the 
balance sheet 

Losses per share were 059p 
(251p earnings) after a tax 
credit of £192,000 (£646.000 
charge); the interim dividend is 
halved to 05p. 

There was an extraordinary 
loss of £1.39m, the majority of 
which - £1.12m - was attri¬ 
buted to the continued recon¬ 
struction at United Forktrucks. 

Laser-Scan loses 
way at £246,000 

Laser-Scan Ho lding *;, a maker 
of micrographic equipment and 
digital mapping systems, saw 
its pre-tax profit fall from 
£730,000 to £246,000 in the first 
half of 1991. Turnover, how¬ 
ever. rose 16 per cent to 
£457 m. 


The profit reduction was in 
part the result of increased 
building occupancy costs aris¬ 
ing from the five-year rent 
review; also the margin gener¬ 
ated in the Geographic 
Systems division was diluted 
by a high proportion of third 
party hardware sales. 

An improved contribution 
from North America was antic¬ 
ipated for the current year. If 
achieved, it would in part off¬ 
set the traditional seasonal pat¬ 
tern in UK b usiness. 

Earnings per share in the 
half year came to 15p (45p). 

Finlay Packaging 
returns to black 

Belfast-based Finlay Packaging 
returned to the black with pre¬ 
tax profits of £206,000 for the 
six months to June 30. These 
compared with losses of 
£243,000. incurred as a result of 
a £368,000 deficit at Olympic 
Containers, the Stockport- 
based subsidiary which is now 
closed. 

Turnover fell to £4.77m 
(£558m), though if last time’s 
Olympic contribution is 
stripped out, there was a 
£201,000 rise. Earnings emerged 
at 155p Gosses 2.53p) arid the 
interim dividend is unchanged 
at D.75p. 

Headline Book 
makes progress 

An 18 per cent increase in sales 
and 28 per cent advance in pre¬ 
tax profits were achieved by 
Headline Book Publishing in 
the first half of 1991. 

The group came to the mar¬ 
ket in April at a price of 100p. 
Yesterday the shares closed at 
133p. a rise of 4p. 

Turnover reached £4.42m 
(£3.76m) and profit was 
£378,000 (£296,000) after 

reduced interest charges of 


Continental decline contributes 
to substantial fall at Steetley 


By Andrew Taylor, Construction Correspondent 


Operating profits by territory (Em) 
30 

*1 . _ 
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THE RECESSION in the 
construction industry and bad 
winter weather caught up with 
Steetley during the first six 
months of this year. 

Profits of the building mate¬ 
rials group fell sharply in all of 
its main areas of activity 
including continental Europe. 
This region until recently had 

helped rrffapt declining p rofi t s 
in the UK and US. A divisional 
breakdown of the first half per- 
formance showed that; 

• UK operating profits fell by 
two thirds to £9.6m. The com¬ 
pany’s brick prices have fallen 
by 9 per cent during the past 12 
months. Mr Richard Miles, 
group managing director, said 
that brick sales had fallen by 
more than 30 per cent from 
their peak in the late 1980s. 
Aggregate sales in the first half 
dropped by about 20 per cent 
Margins are likely to remain 


NEWS DIGEST 


£76,000 (£106500). 

Mr Tim Hely Hutchinson, 
managing director, said the 
cash raised by the placing 
enabled indebtedness to be 
eliminated. "We have begun 
investing the substantial cash 
resources in good publishing 
projects for 1992 and beyond,” 
he added. 

Results demonstrated fur¬ 
ther progress despite less than 
ideal retail market conditions 
at the beginning of the year. 
Sales in the third quarter were 
substantially ahead of 1990. 

Earnings per share were 
again 3^2p and an interim divi¬ 
dend of 05p is declared. 

Exploration Co and 
El Oro Mining 

Reduced first half profits were 
reported by El Oro Mining and 
Exploration, the investment 
de aling group. 

The taxable outcome for the 
six months to end-June 
amounted to' £1.09m, down 
from £154m in the comparable 
half of 1990. Earnings per stock 
unit emerged at 1651p (i9.68pX 

Meanwhile, The Exploration 
Company saw static profits of 
£154m pre-tax over the same 
period for earnings of 757p 
(756p) per stock unit 

Mr Michael Woodbine Par¬ 
ish, the financier who chairs 
both companies, said that the 
second half had got off to a 
“fair start”. 

BOMB depositors 
to be paid today 

The joint supervisors of British 
& Commonwealth Merchant 
Bank confirmed that the first 
pay-out to depositors, of 45p in 
the pound, will take place 
today. 

Mr Stephen Adamson and 
Mr Gareth Hughes, of Ernst & 
Young, said that contrary to a 


URBAN DEVELOPMENT 

The FT proposes to publish this survey on 

November 11 1991. 

The FT is read by 47% of Chief Executives of Europe's largest com panies who expect their 
spending on premises/indusuioJ sites to increase. As the FT is also the leading daffy 
publication for reaching relocation decision maker? in the lift, this survey will be of vital 
importance as an advertisement medium. To receive the editorial synopsis and advertisqnenl 
details, contact. 

Ruth Pincombe 
Financial limes, 

Alexandra Buddings, 

Queen Street, 

Manchester M2 5HT 
Tel: 061 834 9381 
Fa* 061 832 9248 
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BANESTO FINANCE LIMITED 
USD 200,000,000 Subordinated 
Floating Rale Notes duo ISM 

In accordance with the terms and 
conditi ons of die notes, notice is 
hereby given that for the three 
months' period from September 30, 
1991 to December 31,1991 the 
notes win carry an interest rale of 
s.20% (jndue&ng the margin of 
0.70%}. The coupon amount so 
c a lculated wiD be USD 15.844.44 tor 
USD 1.000.000 den o mination notes. 

du Lunrrfcourg SJL 


NIPPON STEEL INTERNATIONAL 
FINANCE Pic 

US $12,000000 
Floating Rare Notes 1992 


biLrmir Period 


30tfi Sootornfcer. 1991 
id 37 si Decern bfu. 1391 
6.10% enr annum 


I rumor p8v*iKRi Cue 

21* December. l?3i 

per US S ICC, 300 More US$1 558 85 

Nippon Credit International Limited 
London 
Agent Bank 
Ik Goober, 1991 


US. 5400,000,000 

BarricAmerica 
Corporation 

Floating Rate Subordinated Capital Notes Due 1996 

fonqtfiafly issued by) 

BankAmerica Overseas Finance Corporation N. V. 


m 


Interest Rate 
Interest Payment Date 

Interest Amount per 
U.S. $60,000 Note 


5.625% per annum 
31st December 1991 

U.S. 5718.75 


Credit Suisse First Boston Limited 

Agent 


Kleinwort Benson 

Klein wort Benson Private Bank is pleased to announce that 
with effect from 1st October 1991 the Mortgage Management 
Account interest rate will reduce to 1135% per annum, the 
mortgage base rate will be 11.45% per annum. Theuiortgage 
base rate applicable toclien ts of Clerical Medical Investment 
Group mortgage schemes will also be 11.45% per annum. 


under pressure he said. 

• French profits fell from 
£14£m to £lL2m. Steetley said 
that concern over the funding 
of French support for the Golf 
war had contributed to cuts of 
about £lbn in infrastructure 
spending plans this year. Bad 
weather in January and Febru¬ 
ary bad also inhibited con¬ 
struction work and led to 
lower first half pr o fi ts. Even 
so, spending on transport is 
likely to be lower than had 
been planned. 

• In Spanish profits fell by 46 
per cent from £6Rm to £3.7m. 
Corresponding profits, how¬ 
ever, were inflated by property 
sales. The underlying profits 
fall was nearer 30 per cent 
Spanish authorities have 
recently reined in public 
expenditure on infrastructure. 
This has meant that projects 
such as the Madrid ring road 


Richard Miles; UK marghv 
remain under pressure 

have had to be postponed. 

• The fall in North America* 
profits, down 76 per cent b 
£1.7m was the heaviest in azy 
division. The Ontario eoonony 
remains deeply deprepsei. 
Sales of Canadian steel compi- 
nj gff , a main customer of linr- 
stone. declined 10 per cant h 
the first six months of ths 
year, said Mr Miles. Prospecs 
of a recovery in Canada wee 
tied to the performance of tfe 
US economy, be said. 

Mr Miles said that tie 
group’s financial positim 
remained strong even thou@ 
borrowings had increased 0 
meet deferred payments'ari- 
ing from last year’s Frena 
acquisition. As a result gea- 
ing, temporarily, had mcreasd 
to more than 60 per cent-lhs 
was expected to reduce t> 
about 55 pear cent by the yea- 
end. 


newspaper report, no legal 
objection to the voluntary 
arrangement had been received 
by the deadline of 4pm yester¬ 
day. 

Present indications were 
that all creditors should be 
paid in full, with interest, thqy 
added. 

Interest knocks 
High-Point back 

After higher interest charges, 
pre-tax profits at High-Point, 
the consulting engineer and 
project manager which does 
nearly half its business with 
governmental bodies, fell from 
£2.52m to £l:7to in the year to 
May 31- 

Mr Ian Reeves, chairman, 
said that the results should be 
“viewed against the back¬ 
ground of the worst construc¬ 
tion industry recession for 40 
years". Turnover was up 
nearly 10 per cent at £S8.7m 
(£53.7di) and operating profits 
were broadly maintained at 
£4L2&n (£4J34m). This, said Mr 
Reeves, was in spite of sub¬ 
stantial losses in Reodei Sci¬ 
ence & Environment and in the 
US operations. 

Interest charges increased to 
£2.54m (£1.96m). Earnings 
declined to 24.4p (33.7U) per 
dwT ft and st n irafthang flq final 

dividend of 44J5p is proposed 
for a maintained total of 7JSp. 

BG Technology net 
assets fall shaiply 

Net asset value per share of 
R adlie Gifford Technology foil 
to 28.4p at August 31, com¬ 


pared to 40.9p six months’ eat 
Her and 49p in August 1990. 

A ttributa ble profits tumble 
to £36,000 (£215,000) leavin' 
Earnings at 0l33p (L95p). 

At August 31 the amoun 
invested in unlisted UK securl 
ties totalled 7A2 p® cent of ne 
funds, compared with 56.1 pe 
cent at the February year end 
the percentage in short-data 
UK gilts fell from 40 to 14 j6. 

Inti Co mm & Data 
progress continues 

Recorded galea of Internationa] 
Communication & Data 
showed tittle change over the 
six months to August 31^ but 
there was a return to profits 
with £404,000 pre-tax,against a 
corresponding loss of £82,000. 

Turnover was £3.?7m 
(£3J98m). The results included 
a contribution of £33,000 from 
Limebrook Computer, trading 
as Under, which was acquired 
in August 

In the second half of last 
year the interim loss -was 
wiped out and a profit of 
£830,000 recorded for the year 
overall. 

Directors were pleased at the 
continued progress in the res- 
toration of profitability. They 
anticipated further progress in 

tile aiwmrt half 

The reduction In the share 
premium account passed at the 
AGM had paved the way to pay 
dividends in the future, subject 
to an application to the High 
Court befog granted. 

Earnings per share were 
0A3p, against losses of OJQp 
last thrift and ftnmmg s Of 2.28p 
for the whole of last year., 


Nathnnride 


£300,000,000 

Floating Rate Notes 
Due 1996 


(Second Saks) 
(Issued by Nationwide 
Building Society) 


10.7675% pa annum 

♦ 

Interest Period: 

30th September, 1991 go 
. 31st October; 1991 

♦ 

Interest Amount per 
£5,000 Note due 
31 it October, 1991: £45.72 

♦ 

Interest Amcxmcper 
£50,000 Note due 
31at October; 1991: £457.25 

♦ 

Agent Bonk 

Baring Brahes & Co, Limited 


FUJI PHOTO FILM CO. LID. 

43/4% Convertible Bond loan 
1983 due 1993 
originally amounting to 
DBs. 100.000,000 

The undersigned, trustee for 
above mentioned loan, here¬ 
with announces that due to the 
free distribution of new shares 
of common stock of the 
company, the conversion price 
has been adjusted into 
Jap.Yen 1.829,90 per share of 
common stock of the company 
effective as from October 21. 
1991, inclusive. 

Amsterdam, September26,1991 

DE TWENTSCHE TRUST- 
MAATSCHAPPU N.Y 
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Soviet revelations boost gold price 
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By Kenneth Gooding, Mining Correspondent 

THE GOLD price rose strongly 
jeaterday afternoon as the 
™arket absorbed, the imphca- 
b<ms of details about the for- 
iner Soviet -Union's reserves 
wid production given by Mr 
Grigory Yavlinsky, a leading 
economist. His revelations 

were “a little short of sense* 

oonal, but only a little short,'' 
said one analyst. ^ 

Another commented: “This 
f°uld produce a major chang e 
in the way the gold market 
-looks at the Soviets”. 

Mr Yavlinsky, who is draw¬ 
ing up plans to transform the 
former Soviet Union into a 
market economy and aiy? is 
drafting an agreement for an 
economic union to embrace all 
15 former Soviet republics, 
implied in a television inter¬ 
view that there were no big 
stocks of gold to help the 
republics out of their economic 
difficulties. 

He said the Soviet Union had 
•sold vast quantities of gold last 
'year, cutting its reserves to 
about 240 tonnes which was 
approximately the present 


annual rate of production. Mr 
Yavlinsky added: “Over one 
year we cut our gold reserves 
by more than two thirds. We 
have pawned 110 tonnes of 
gold. We are unable to redeem 
it and it stays over there (out¬ 
side the former Soviet Union”. 

Analysts, who are frequently 
sceptical about unofficial sta¬ 
tistical information from Sovi¬ 
ets, pointed out that Mr Yav¬ 
linsky had the reputation of 
being an honest and straight¬ 
forward man. He was not a pol¬ 
itician and no particular 
axe to grind. “He has seen 
some numbers, maybe not all 
the numbers, and called it as 
he sees it," said one. 

Mr Philip Klapwijk of the 
Gold Fields Mineral Services 
consultancy group said the 

production figure given seemed 
“reasonable”. The gold 
reserves total was “r emarkabl y 
low but not inconceivable." He 
pointed out that the 240 tonnes 
in reserves referred to by Mr 
Yavlinsky obviously were 
those held by the Ministry of 
Finance. 


The Soviets also had 375.4 
tonnes held by the State Bank 
(Gosbank). Mr Alexandre 
Doumnov, deputy managing 
director of the international 
monetary and economic 
department of Gosbank, has 
given this figure twice recently 
but insisted at the same time 
thane was no intention of sell¬ 
ing any of the precious metal 
or moving it abroad as collat¬ 
eral for loans. 

Mr Klapwijk said that the 
lib tonnes of gold which Mr 
Yavlinsky had indicated the 
Soviets had swapped (sold but 
with an agreement to buy back 
at a later date) in the west was 
also lower than most previous 
estimates. 

There was some scepticism 
about the reserves figure. For 
example, Mr Richard Levine, 
Soviet specialist at the US 
Bureau of Mines in Washing¬ 
ton, pointed out that five years 
ago it was estimated the Soviet 
Union had between 2,000 and 
3,000 tonnes of gold in its 
reserves. Two years ago offi¬ 
cials insisted it had some of 


the biggest gold reserves in the 
world. “Where did the gold go? 
How did they dispose of it?” he 
asked. “It hasn't shown up in 
western estimates or entered 
the market. I not sure we're 
getting the full figures." 

Mr Michael Couisou, analyst 
with the Durlacher West finan¬ 
cial services group, suggested 
that the fact that the Soviets 
seemed to have no big stocks 
of gold to pour into an unwel¬ 
coming market was one more 
factor pointing to higher 
prices. Added to other factors 
such as falling gold production 
and the lack of incentive for 
producers to sell forward, this 
indicated “the gold price has 
only one way to go - up”. 

While the European markets 
remained unconvinced, opera¬ 
tors in New York agreed with 
Mr Coulson and pushed the 
price up sharply yesterday to 
about $356 a troy ounce in 
early trading. This influenced 
late activity in London where 
the gold price closed last night 
at $354.55 an ounce, up $5-40 
from Friday’s close. 


Zairean metal output hit 


j 1 ' FOREIGN MINEWORKERS 
1 evacuated from southern Zaire 
;:-say production at Gecamines, 
- the state-run mining company, 
t'- has been seriously affected fol- 
lowing last week’s violence by 
7 mutinous soldiers, writes By 
-* Mike Hall in Lusaka. 

: Mr Patrick Kippea, a French 
engineer for the Societe Gen- 
p. L era! des Cameres et des Mines, 
said: “All the mines and metal¬ 
lurgical operations have 
slowed down to less than 50 


per cent of capacity.” 

Gecamines is the world’s big¬ 
gest producer of cobalt, and 
the third largest producer of 
copper. The company’s exports, 
which include diamonds and 
other minerals, account for 
about 75 per cent of Zaire's for¬ 
eign exchange earning s. 

Mr George Loix, another 
Gecamines engineer, said the 
mines at Kolwazi, where he 
had worked, had been com¬ 
pletely closed down. 


Canadian tin mine to close 


NORTH AMERICA'S only tin 
mine will dose next January 
when Rio Algom, the Canadian 
subsidiary of British mining 
group RTZ, ends operations at 
its East Kemptville property in 
Nova Scotia, writes Bernard 
Simon in Toronto. 

Rio Algom blamed low tin 
prices and the buoyant Cana¬ 
dian dollar for the shutdown of 
the six year-old mine, which 
has been plagued throughout 
its brief life by technical and 


finan cial problems. 

A company official held out 
little hope of the mine reopen¬ 
ing. “If there was a chance of 
reopening it, we would have 
gone for a temporary close 
down,” he said. The shutdown 
will cost 220 jobs. 

East Kemptville produced 
4,035 tonnes of tin in 1990. Out¬ 
put this year will be slightly 
higher following the installa¬ 
tion of a flotation system to 
recover fine particles of ore. 


Plans outlined for remodelled cocoa pact 


■_ : By Lim Slong Hoon in Kuala Lumpur 


1 WITH COCOA prices now 
widely expected to rise over 
r --the next few years, the Malay- 
' sians and the French have 
found common ground in ini¬ 
tiatives aimed at establishing a 
new price-stabilising interaa- 
' tional agreement. 

A proposal from Merkuria- 
Sucden, a subsidiary of Sucrfis 

- ’ et Denrees, the big French 

trade house, has advocated a 
pact modelled on the Interna- 
■tional Natural Rubber Agree- 
-- ' ment (in which Malaysia Is a 
~ leading member), but the 
1 Malaysian plan also unveiled 
': at a conference that ended on 
Friday in Kuala Lumpur, went 
7 - further. It contained three 
j'- main elements: 

- ~ • Halting the expansion of 

cocoa cultivation until prices 
recover sufficiently. The 
-'--suggested benchmark was 
-- $2,266 a tonne, the median 
' : price of the moribund Interna¬ 
tional Cocoa Agreement, and 

- nearly $1,000 above the ruling 

- world market level; 

'■ - • Establishing a network of 
: national stockpiles managed 
by a central authority com¬ 


prised of producers only; 

• Creating a joint producer- 
consumer programme for the 
disposal of stocks, for instance, 
as animal feed. Stocks would 
remain “mothballed” at prices 
below $1,870, the lower inter¬ 
vention price, at which buffer 
stock purchases were triggered 
before the agreement ran out 
of cash. 

Though Mr Lim said he was 
merely “thinking aloud”, his 
“proposition” clearly outlined 
Malaysia’s position for its 
backing of any future agree¬ 
ment - the country is not a 
member of the present pact He 
has ruled out using export quo¬ 
tas. 

The Malaysian plan wills for, 
without insisting on, financial 
support from consumers or 
from the International Mone¬ 
tary Fund - a proposal that 
would indirectly involve the 
US in an agreement. 

Mrs Martha Stein-Sochas, of 
Merkuria-Sucden, noted in her 
paper that the existing agree¬ 
ment suffered from the 
absence of participation by the 
US, the largest consuming 


country, as well as the absence 
of financial contributions from 
other consumers. 

Malaysia's plan omitted 
details of how financing would 
be shared if stockpiles were 
dispersed rather than pooled. 
Mr Lim thought that “national 
stocks could be self-financing 
through rising prices". The 
plan suggested no changes to 
the existing buffer stock price 
intervention range. 

Various forecasts are point¬ 
ing to a decade of higher 
growth in cocoa consumption 
than in production, shrinking 
stockpiles and rising prices. 

Forecasts by Mr Merrill Bate¬ 
man, president of Commodity 
Information of the US, and 
EJ). & F. Man. London-based 
commodity broker, were 
agreed that the stock ratio 
would begin falling during the 
decade from its 1990-91 peak of 
67 per cent of annual consump¬ 
tion. 

Given 1991-92 consumption 
of 2.47m tonnes, the production 
deficit for the coming season 
would be expected at between 
30,000 and 120,000 tonnes, the 


latter estimate being the more 
likely because of lower rainfall 
around the Pacific, according 
to Mr Bateman. 

Even if the weather was 
favourable, consumption 
growth would exceed produc¬ 
tion growth by between 2 and 4 
percentage points over the 
next three years, forecasters 
expected. By October 1995. the 
build-up in the production def 
-icit would remove nearly 
400,000 tonnes from the exist¬ 
ing world stockpile, estimated 
at l.55m tonnes by the Interna¬ 
tional Cocoa Organisation and 
at L62m tonnes by Sucden. 

“For the grower who can 
maintain his plantation 
through the next few years, the 
outlook must be brighter from 
the 1992-93 season on,” said Mr 
D Hulin, of E.D. & F. Man. 

In poor weather, depletion of 
the existing stockpile could 
reach an extraordinary pace, 
losing nearly 400.000 tonnes 
within two years, according to 
Mr Bateman's forecast. Prices 
could jump to almost £1,700 a 
tonne, a level last seen six 
years ago. 


Delegates 
pleased by 

‘positive’ 

coffee talks 

By David Blackwell 

DELEGATES to the 
International Coffee Organisa¬ 
tion left last week’s talks in 
optimistic mood although 
world market prices were tun 
bling. 

The decline continued yes¬ 
terday, taking London’s 
November robusta contracts 
down £34 to a 16-year low of 
£487 a tonne. New York arab- 
Has were down 3.35 coots at 
82.35 cents a lb in late trading 
after fallin g more than 3.5 
cents on Friday. This was not 
so much because the coffee 
talks had failed to came up 
with any concrete way of 
boosting the market but 
because of weekend showers 
and forecast rain In Brazil's 
coffee growing areas. 

The coffee organisation has 
decided to take the route cho¬ 
sen by the International Cocoa 
Organisation last June and set 
up a working group to study 
possible ways forward. At the 
same time, the agreement, 
which has operated without 
economic clauses since July 
1989, has been extended by a 
year to September 1993. 

Mr Robert van Schaagen, 
the consumer spokesman, said 
the mood of the meeting was 
much more positive than it 
had been for some time. “We 
are relieved that at least we 
have made some progress and 
the coffee organisation Is still 
intact.” Mr Valdemar Camelro 
Lean of the Brazilian delega¬ 
tion said: “Basically it is a 
very good compromise. Most 
people left the room with a 
feeling that we had acheived 
something." 

Brazil came to the talks 
armed with a plan orignially 
thought up by Colombia to 
implement a scheme through 
which exporters would retain 
10 per cent of their produc¬ 
tion. However, this proved 
totally unacceptable to the US, 
the biggest consumer, which 
warned that such a scheme 
would kill off the coffee pact 

Both sides appear to have 
made concessions in coming to 
the final resolution, recognis¬ 
ing that “the continuation of 
the present market situation, 
with real prices of coffee at 
their lowest levels since the 
1930s, is having a highly dam¬ 
aging impact on the economies 
of the coffee producing coun¬ 
tries and is jeopardising future 
prospects for mainataming 
production and quality.” 

The working group will first 
meet in December, and will be 
expected to bring forward pro¬ 
posals to the next ICO council 
meeting in ApriL But analysts 
say the ICO is not now likely 
to have any effect on coffee 
prices for at least another two 
years - the length of time 
that It woold take to Imple¬ 
ment a new agreement with 
economic provisions. 


Brewing fresh attitudes 

among the oast-houses 

Hop growers learn to live without their monopoly 


T IME WAS when conven¬ 
tional arable farmers 
like me hoped our 
daughters would marry hop 
formers. Growing hops, or so 
we believed, was the forming 
equivalent of owning a TV 
franchise. Today, both activi¬ 
ties are a little less secure. 

It is, indeed, salutary to note 
that although the UK hop 
industry is comparatively 
s mall, with the country's less 
than 400 growers almost exclu¬ 
sively situated in Kent and the 
West Midlands, it provides an 
object lesson for other impor¬ 
tant sectors of agriculture that 
they would do well to consider 
as they contemplate their own 
future. 

Like milk, potatoes, and a 
few other farm commodities, 
hops were, in the 1930s, pro¬ 
vided with a marketing board. 
And the Hop Marketing Board 
had even more statutory pow¬ 
ers than the rest It controlled 
the acreage, regulating supply 
to demand. It bought all the 
hops grown in the UK and sold 
them to the brewers at prices it 
was able to dictate. 

It was able virtually to guar¬ 
antee substantial profits for 
growers who operated within a 
closed shop. Almost inevitably 
over the years, complacency 
crept into the management of 
the organisation. Opportunities 
to expand the industry by 
exporting were not taken; 
other countries, notably Ger¬ 
many and the US, grabbed 
most of the international trade 
that was going, developing new 
technology as they did so. Brit¬ 
ish brewers began buying more 
of their requirements overseas. 

It came as little surprise, 
therefore, when the European 
Community’s antagonism to 
UK marketing boards reached 
one of its many crisis points in 
the late 1970s, that the British 
Government agreed to sacrifice 
the Hop Marketing Board. 

So in 1982 the Hop Marketing 
Board ceased operations. By 
way of partial compensation, 
however, the EC decreed that 
so long as hop growers contin¬ 
ued to market their hops 
through a co-operative, they 
would qualify for subsidies 
based on the acreage grown. It 
is a policy now being more 
widely adopted for crops such 
as linseed and oil seed rape 
and the MacSharry proposals 
for CAP reform foreshadow a 
similar system of support for 
cereals, milk and a number of 
other commodities. 

In short, policies for hops 
were ahead off their time. Cur¬ 
rently, EC aid to hop growers 
is between £230 and £250 a 
hectare, depending on the vari¬ 
ety and type - there are two 
types of hop, one to add aroma 
to beer and the other to give it 
a bitter taste. 

This EC aid, however, is 
small beer beside the value of 
the crop. Growers, in fact, need 


to gross between £7,000 and 
£ 8,000 a year per hectare to 
show a profit agains t the high 
costs of production and har¬ 
vesting Quite apart from the 
labour-intensive variable costs 
of fertilisers, chemicals, prun¬ 
ing, training, cutting and sep¬ 
arating the hop cones from the 
trash, all of which can add up 
to £3,000 per hectare, there are 
also 15-foot poles every few 
metres and a wire framework 
an top of them to which the 
hop plants are trained to grow. 

This complicated structure 
can cost £12,000-£13,000 to con¬ 
struct for every hectare grown. 
Admittedly, it should last 15 
years or more if properly 
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By David Richardson 

erected but not without expen¬ 
sive annual maintenance. 

Hops, therefore, are not a 
crop to be undertaken lightly. 
Moreover, although labour 
requirements are now only 
about one-fifth per hectare of 
what they were in the days 
before mechanised picking, it 
is no accident that most hops 
are still grown in areas where 
apples are also produced and 
where it is traditional to 
employ large numbers of man¬ 
ual labourers. 

S ince the board’s abolition 
the industry has suffered 
a shake-out. Forced to 
co-operate to qualify for EC 
aid, growers formed them¬ 
selves into a handful of organi¬ 
sations. It was not the bet of 
reasons for working together 
and some have had a difficult 
time since. The biggest of these 
is English Hop Products, which 
was the direct descendant of 
the board and took over its 
warehouses and offices at Pad- 
dock Wood, in Kent 
It, too, had a chequered early 
history, experiencing problems 
in adjusting from the old 
monopoly structure. Now, how¬ 
ever, following changes of both 
management and board, it 
appears to have completed the 
transition to private operation. 
When 1 visited Paddock Wood 
a few days ago I was told that 
overheads had been halved 
since the early 1980s and that 
the number of snouts in the 
trough had been reduced. 

In the old days apparently, 
the grower sold his hops to a 
factor; he, in turn, sold them 
on to the board. The board 
then used a merchant to sell 
raw or processed hops to the 


end-user, the brewer. Today, 
growers sell direct to the coop¬ 
erative and it (usually) deals 
direct with the brewer. Clearly, 
however, a few outdated prac¬ 
tices have survived and need 
to be rooted out 

English Hop Products has 
also developed new processes 
to improve the efficiency of 
brewing and the attractiveness 
of the UK product to buyers 
both here and abroad. In other 
words, it is behaving as any 
competitive company should; a 
sea-change from the old days of 
the marketing board. 

However, the weather has 
prevented hop growers from 
be nefiting from this new, more 

efficient marketing structure. 
For the five years to 1990, 
yields of UK hops were almost 
universally bad and profits 
throughout the period were 
poor or non-existent 

This year the situation is dif¬ 
ferent. The harvesting gangs 
that have been working for the 
last three weeks in hop gar¬ 
dens in Kent and hop yards in 
the West Midlands (I have no 
idea why they call them by dif¬ 
ferent names in different parts 
of the country) have gathered 
the best crop for a decade. 

So good was the yield, in 
fact, that there was a danger 
that prices might be depressed. 
That was until the main ware¬ 
house at English Hop Products 
premises at Paddock Wood suf¬ 
fered a fire about 10 days ago. 
By that time, about 10 per cent 
of this year's hop crop had 
been stored there and it seems 
likely that either because they 
have been burned or because 
they have been contaminated 
by smoke, they will not be 
usable for brewing. 

Paradoxically, therefore, a 
potential disaster (there were 
no casualties) may stabilise 
hop prices and ensure growers 
good profits for the first time 
in six years. 

But it is not all good news 
for hop powers. Like their 
oasts at this time of year, they 
are steaming at two substan¬ 
tial increases in the price of 
beer this year. Beer sales, they 
point out. are already 5-6 per 
cent down on last year as a 
result of over-pricing. They see 
this as a long-term threat to 
demand for their product, for 
which there is no other mar¬ 
ket 

They are even more angry 
when they hear brewers 
attempting to justify such 
increases on rises in the costs 
of raw materials. According to 
Mr David Gardner, the top 
terfmMui man at English Hop 
Products, the total cost (ff raw 
materials used in making beer, 
including barley, yeast and 
hops, currently amounts to less 
than 2p a pint. So how do 
brewers defend Increases of 16p 
to 18p a pint this year alone? I, 
for one, would be interested to 
know. 


WORLD COMMODITIES PRICES 
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E/tonno 


Copper prices closed down on 
' the LME yesterday and the 
- premium for cash metal 
disappeared. Dealers said the 
-- market was less concerned about 
unrest in Zaire, as short-term 
disruption would have no impact 
on the physical sector. Also, if 
- a power-sharing agreement 

between Zaire's President Mobutu 
and opposition parties reduced 
violence, then mine production 
might be restarted. Aluminium 
was also down, although the price 
... steadied in the afternoon. Traders 
said dealer buying and 
short-covering, possibly related 
. 10 reports of consumer interest, 
had given the market a relatively 
stable appearance after it had 

London Markets 


SPOT MARKETS 

Crude oM (per barrel FOB) 


+ of - 

Dubai 

S1&15-&25Z 

-.125 

Brent Blend (dated 1 

521.40-1.50 

-0.10 

Brent Blend (Nov) 

227.00-0.10 

-.125 

W.T.I. (1 pm oet) 

S222S-2JQr -0.15 

OH products 



_ (NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

S257-240 

+ 1.0 

Gas Oil 

5202-203 

+2.0 

Heavy Fuel Oil 

574-75 

+ 1.0 

Naphtha 

S207-211 

+ 2.0 

PetroUwm Argus Estimates 


Other 


+ or - 

Gold (per troy oz)+ 

5354 55 

+ 84 

Silver (per troy o z)+ 

4116c 

+ 4-5 

Platinum (par tm y 02 ) 

35250 

+3.85 

Palladium (per troy oz) 

58245 

+ 035 

Copper (US Producer} 

114.0C 


Lead IUS Producer] 

37.0c 


Tin (Kuala Lumpur marte!) 14JJ7r 

+ 0.02 

Tin (New Yorti) 

256.5c 


Zinc (US Prime Western) 

62.0c 


-Cattle (Jive weighflt 

103 J0p 

+0 l sbt 

Sheep (dead welghtlt 

11326p 

+ 11 JBT 

Pigs (live wefghQt 

78.0 Ip 

-2 J56T 

London daily sugar (raw) 

$248.0) 

-0.0 

London daily sugar (white) 5290-51 

+ 05 

Tate and Lyle export price £249.5 

-85 

Barley (English teed) 

E117.0U 


Mato IUS No. 3 yellow) 

£141.0u 


Wheat (US Dark Northern) 

£67.0 


Rubber (Nov)V 

52.00P 

•055 

Rubber (Dee)V 

52.50P 

-0.25 

Rubber (KL RSS No 1 OcQ 222.0m 


Coconut oil (Philippines^ 

5470.0 


Palm Oil (Malaysian# 

$330 Oq 


Copra (Philippines 

$302-5) 

+2J5 

Soyabeans (US) 

£152 

~4Jb 

Conon "A" index 

69.00c 


Wooitops (84s Supsf) 

353f> 

_ 


£ a tonne unless otherwise eteied. p-penearts®. 
C-cenls/lb. r-ringoit/kg. q-OeUDec l*Soprt)ec 
u-Oet x-Sep/Oct y-Aug/Sep r-No« ]-OcUNov^ 
fUeat Commission average tatauck 
change from a week ago. ^London phys«* 
market. 6C1F Rotterdam. + Bullion market 
doee. m-Malayalan cenaAg. 


been under pressure for most of 
the morning from a continuation 
of the widespread selling 
prompted by the world’s 
aluminium oversupply. Today's 
LME stocks figures are exported 
show metal still pouring into 
warehouses from the Soviet Union 
and South America which will 
result in a rise of 10,000 to 20,000 
tonnes. In contrast, tin prices rose 
on news that the RTZ mine in 
Nova Scotia was closing. However, 
three-month metal closed below 
expected resistance at 55,700 a 
tonne, in Chicago wheat was 
holding strong gains at midday 
on short-covering ahead of the 
USD A grain stocks report 
Complied from Reuters 


SUQAfi 

I - London FOX 

($ per tonne) 

Raw 

Close 

Previous 

High/Low 

Oct 

218.00 

21800 

218.00 209.00 

Dec 

191.00 

190-00 

191.00 191X0 

Mar 

194 >10 

19620 

197.00 19350 

May 

192.40 


194 AO 192.40 

Aug 

200.00 

19650 

19450 

Oct 

20000 


192.00 ' 

lflMto 

Close 

Previous 

High/Low 


Dec 

2B15 

2880 

287.0 2820 

Mar 

284w5 

287.7 

289.0 283D 

May 

283.5 

2882 

2883 281.1 

Aug 

2885 


2885 281.1 

Ocr 

2600 


267.0 280.1 

Dec 

250.0 


2660 262.0 

Mar 

262.0 


268.0 235.0 


Turnover Row 545 (411) tats at 50 tonnes. 
Whits 2316 (768) _ 

Parte- White (FFr per tonne): Dec l622.Q8.Mar 

1646-22. 


CRUDE OIL - IPE 


S/barrel 


t Jhftfl t Previous Wflft/Low 


Nov 

Dec 

Jan 

Feb 

Mar 

Apr 

Jun 

IPE Index 


21.08 

2G.B6 

20.71 

20.46 

2026 

20.05 

19.66 

2095 


21.17 
21.QQ 
20.71 
20.50 

2005 

2072 


21.18 21.00 
2098 2082 
2075 2064 
20.55 20.46 
20.26 
2005 
19.68 


Turnover 22197 (25213} 

OASOIL - IPE 




Ctoee Previous High/low 


Oct 

202.75 

201.00 

tov 

2Q5JSQ 

20350 

Dec 

207.00 

295.00 

Jon 

205JO 

203.25 

Feb 

200-50 

19850 

Mar 

19230 

189. SO 

Apr 

185.50 

183-50 


203J2S 

206.25 

207-25 

205.50 

20050 

19050 

18550 


201.00 

20350 

206.00 

20X25 

19850 

1B950 

163.00 


Turnover 10962 (USB) lets eM00 tonnes 


TEA 

New season'i Assents met Improved 
demand particularly tor quality teas and 
coJoury mediums reports the Taa Broker's 
Association. Plainer tend* remained e weak 
feature with quite substantial withdrawals. 
Bright Hquortng East Africans sold at Arm to 
dearer ra tes . Central Africans attracted fair 
competition and brighter aorta showed I (tee 
change In rates. The limited selection of 
cayfon teas realised generally lower levels. 
The highest price realised this week was 
2*Sp for two Assam pekoe tannings. 
Quotation*: quality 200p/Vg medium llOp/kg 
low medium 75p/kjg 



CfoM 

Previous 

High/Low 

Sep 

707 

718 

707 705 

Dec 

746 

748 

746 736 

Mar 

784 

7S4 

7B4 774 

May 

805 

803 

605 7B5 

JuJ 

827 

624 

821 817 

Sep 

845 

845 

845 838 

Dec 

86 S 

865 

868 661 

Mar 

893 

695 

886 585 


Turnover 3614 {4614} lots of IQ tonnes 
tcco indicator prices (SOfts per tonne). Daily 
price lor Sep 27 946.34 (951.10) ID oay average 
tor Sep 30 950.44 (85021) 


copra 

E - Loodeo FOX 

& tonne 


Close 

Previous 

High/Low 

Sep 

487 

493 

500 460 

Nov 

487 

521 

510 460 

Jan 

sea 

542 

534 500 

Mar 

529 

559 

552 526 


Turnover 6211 (1502) lots of 6 tonnes 
ICO indicator prices (US cents per pound} for 
Sep 27 : Comp, daffy 8432 [69.111 15 day aver¬ 
age 67.23 (67.46) 


POTATOES - London POX Dtonne 



Close 

Previous 

High/Low 

Oct 

63.0 

81.0 

8 U> 

Apr 

T27.0 

125.4 

127.0 125.9 


Turnover 260 (2S1) lots a! 20 tonnes. 


SOYAMQUL - | 

•codon ROX £/tonne 

Close 

Previous High/Low 

Oct 13350 

134.00 133^0 

Turnover 35 (5) lots o4 20 tonnes. 


PRBttHT - L ond o n POX SlQflndex point 



Close 

Previous 

High/Low 

os 

1642 

1640 

1650 1G<0 

Jan 

1715 

1707 

7720 1711 

Apr 

1715 

1710 

1720 1716 

Jul 

1495 

vm 

1490 

BH 

1524 

1524 



Turnover 125 (212) 


GRAINS - London POX C/tanne 


Wheat 

Ctom 

Previous 

Kgh/Low 

Npv 

117<30 

117.25 

117.45 717.00 

Jan 

120.60 

ISOljO 

120.75 120.50 

Mar 

123 55 

123.50 

12345 12140 

May 

138.55 

12L50 


Jim 

129JJ0 

126L00 

12106 

Bariey 

Qowe 

Previous 

MghfLow 

Nov 

113.15 

113J5 

113.10 113.00 


Turnover Wheat 118 1260), Barley 53 (70). 
Turnover lots of 100 tonnes. 


PfQS- 


i rax 

(Cash Settlement) p/kg 


Close 

Previous High/Low 

Nov 

104.0 

low 

104.0 

Jen 

1QSL5 

7015 

IteA 

Apr 

KXLO 

106.0 

1 Q 5 l 5 

May 

7100 

106.5 

1085 


Turnover® (B0) ton of 3250 kg 


Mam 

— 1 ftft+HI 

rax 





Close 

Pm. 

High 

Low 

VoJ 

loft 

Dee 

Sep 

13455 

T3ksq 

13750 

13459 

13650 

13850 

73650 

13750 

13850 

137.80 

70 

10 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Ctoee 

Previous 

High/Low 

AM Official 

Kerb close 

Open Interest 

Aturntnluni 

, 39-7% purity ($ per tonne) 



Total dolly turnover 27,057 lots 

Cash 

3 months 

1155-56 

1184-85 

1161-3 

1190-2 

1150 

1182/1177 

1749-51 

1179-80 

1181-2 

119,463 lots 

Copper, Grade A iZ per ionne) 



Total dally turnover 27,173 lots 

Cash 

3 months 

1333-34 

1338-6.5 

1249-50 

1347-48 

1349/1328 

1348/1332 

134&S49.5 

134S8l5 

1331.5-32 

111,432 tots 

Lead (C per tonnei 




Total dally turnover 2J2SZ lots 

Cash 

5 mortis 

310-17 

379-9.25 

310.5- 15 

320.5- 27.0 

313/311 

320/319 

313-31&5 

319.5-20 

318-9 

13.245 lots 

Nkdcefl (5 per tonne) 




Total dally turnover 3,312 lots 

Cesh 

3 morrtis 

7480-90 

752025 

7480-500 

7530-40 

7460/7450 

7550/7475 

7450-60 

7480-90 

7525-35 

33.763 tots 

Tin fS per tonne) 




Total dally turnover 1,526 Iota 

Cash 

3 months 

5620-30 

5675-80 

5540-45 

5805-10 

5630 

5680/5620 

5633-35 

5670-75 

567&40 

5.704 lots 

Zinc, Special High Grade (S par tonne) 



Total dally turnover 7,212 lots 

Cash 

3 months 

1014-15 

1033-34 

1017-18 

1037-8 

1016 

1086/1080 

1016-65 

1035.6-6 

T029-30 

29.645 lots 

LME Ctostag ETC raw 
SPOT: 1.7525 

3 months: 1.7333 

6 months: 1.7182 

9 months; 1.7020 


LONDON BULLION MARKET 

(Prices supplied by N-M-Rothsehtld) 


Gold iftne oz) 5 price 


E equivalent 

Close 

354.30-354.80 


Opening 

340-50-349.90 


Morning fbc 



200034 

Afternoon fix 

354.90 


202.603 

Day's high 

354.50-355 00 


Day's low 

349.50-34950 


Loco Ldn Mean Gold Lending Rates (Vs USD 

1 month 

5.10 

6 months 4.94 

2 months 

5.09 

12 months 492 

3 months 

54f 



Sttver fix 

p/Tine oz 


US cia eqidv 

Spot 

235.90 


41X50 

3 months 

24140 


419.10 

6 months 

24750 


424.55 

12 months 

239.25 


43705 


GOLD COWS 

(Prices supplied by Engelhard Metals) 

5 price 

G equivalent 

Krugerrand 355.0M5fi.00 
Maple leaf 365.00-306.00 

New Sovereign QSJSM7JS0 

2Q2.75-2030S 

208.2S-208.75 

4050-5000 


TRADED OPTIONS 

Coflee 

Nov 

Jan 

Npv 

Jan 

450 

36 

<32 

1 

5 

500 

4 

28 

17 

22 

$50 


11 

63 

54 


Dec 

Mar 

Dec 

Mar 

72S 

45 

B8 

24 

30 

750 

33 

73 

37 

40 

775 

24 

60 

73 

52 


Brant dude 

Nov 

Dec 

Nov 

Dee 

2000 



4 

22 

2050 

62 

81 

9 

39 

2100 

30 


23 

82 


New York 


GOLD 100 troy oz., S/iroy oz. 


Close 

Previous 

High/Low 


Oct 

354.0 

349.1 

356.1 

352.6 

Nov 

355.6 

350.7 

0 

0 

Dec 

357.3 

3S2.4 

359.5 

3550 

Feb 

360-2 

355.3 

381.0 

358 JS 

Apr 

383.0 

356.0 

363.0 

38X2 

Jun 

365.9 

3360.9 

368.3 

366L0 

Aug 

388.9 

3fl3J 

369.8 

368.0 

Oct 

371.0 

366-9 

0 

0 

Dec 

375.0 

370.0 

376.4 

374.2 

PLATINUM 50 troy oz: S/troy oz. 


Close 

Previous 

High/Low 


Oct 

354.0 

3494 

356.0 

35X0 

Jan 

357.5 

353.2* 

361.0 

356.0 

Apr 

361.5 

3564 

36X5 

361 J5 

Jul 

365 0 

360.6 

365.0 

365.0 

S8.VER 5,000 troy oz: cents/troy oz. 


Com 

Previous 

HigWLaw 


Oct 

413.0 

407.5 

o 

0 

Nov 

414.9 

409.5 

0 

0 

Dec 

417.3 

4120 

422.0 

416.0 

Jan 

419.5 

4742 

421.0 

421.0 

Mar 

424.0 

418.7 

42X5 

423*5 

May 

428.4 

4210 

431.5 

4275 

Jui 

432.7 

427.2 

435.5 

435£ 

Sep 

437-3 

431.8 

0 

0 

Doc 

444.5 

439.0 

447.0 

445.0 

Jan 

447.2 

441.7 

0 

0 

HIGH GRADE COPPER 24000 ttra: cenb/lba 


Close 

Previous 

HlghAjow 


Oct 

107.50 

109.35 

109.35 

107.30 

Nov 

106.15 

107 £0 

10X20 

105.60 

Dec 

10160 

105.60 

10X75 

104 M 

Jan 

103.70 

105.40 

10X20 

10X20 

Fob 

10265 

104.65 

icofio 

1(0.60 

Mar 

102.45 

10X85 

10X90 

10X20 

Apr 

101.90 

703.15 

102.40 

10X40 

May 

101.40 

10X55 

10220 

101.70 

Jun 

101.00 

102.10 

0 

0 

Jul 

100.45 

101-55 

101.50 

101.50 

CRUDE OL (Light) A2JX0 US galla $/barrel 


Latest 

Previous 

Hlflh/Low 


Nov 

22.29 

2X32 

2X32 

2X10 

Dec 

2221 

2X23 

2224 

2X11 

Fob 

21.70 

21.81 

21.62 

21.74 

Mar 

. 2159 

21.61 

21.62 

21.55 

May 

21 JO 

21.24 

21.20 

21,17 

Jltfl 

21.12 

21.12 

21.12 

21.08 

Aug 

20 £S 

2095 

0 

0 


KEATING OH. 42.000 US galls. cents/US galls 



Latest 

Previous 

High/Low 


Oct 

6360 

6353 

8375 

6325 

Nov 

6485 

5457 

6500 

6450 

Dec 

6605 

6584 

6620 

6570 

Mar 

6215 

6194 

6220 

6190 

Apr 

5965 

5949 

5970 

5940 

Jun 

5695 

5679 

0 

0 

m 


COCOA 10 zonres.S/tonnes 


Close Previous High/Low 


Dec 

1220 

1270 

1224 

1107 

Mar 

1273 

1283 

1277 

1253 

May 

1305 

1293 

1307 

1288 

Jui 

1332 

1320 

1333 

7316 

Sep 

1360 

1340 

7360 

1342 

Dec 

1400 

1383 

1400 

1400 

Mar 

1435 

1418 

O 

0 

May 

1460 

1443 

0 

0 

Jul 

U£6 

1463 

0 

0 


COFFEE *CT 37.50W&* contsrtbs 


Close 

Previous 

High/Low 


Dec 

6X90 

85.70 

64.75 

&1 65 

Mar 

86 40 

69.35 

87.75 

8 S. 75 

May 

S8J55 

91.65 

89 es 

87.40 

Jui 

92.00 

94.00 

3X00 

39.50 

Sep 

93 00 

96.80 

93.50 

9X40 

Dec 

37.90 

100.20 

96-50 

95-50 


SUGAR WORLD 

-11" 11X000 Iba; cents/lbs 


Close 

Previous 

Hbgh/Low 


Oct 

9.62 

9.59 

9.71 

9.50 

Mar 

9.01 

9.17 

9.15 

505 

May 

8J0O 

306 

9.03 

aaa 

Jul 

6 89 

9.03 

900 

fi 36 

Oct 

8 81 

0.95 

8J95 

8 81 


COTTON 50000; cenU/lbs 



Close 

Previous 

High/Low 


Oct 

6X60 

66.45 

62-25 

61*60 

Dec 

64.15 

67.10 

64.25 

64.10 

Mar 

66.90 

67.85 

68.15 

65.60 

May 

6051 

66.62 

67.00 

68.45 

Jul 

87.35 

fifl-35 

67.61 

67X5 

Oei 

65.80 

67.15 

66.06 

66.08 

ORANGE JUICE 15,000 Tbs; conts/lbs 


Close 

Previous 

Hlgn/Low 


Nov 

123.00 

124.10 

125*50 

12X03 

Jen 

12X10 

12X80 

124.50 

122.05 

Mar 

12X00 

123.40 

124.75 

12X50 

May 

124 JX) 

13* .60 

0 

0 

Jul 

124.00 

124.60 

12X20 

124.00 

Sep 

124.00 

124.60 

T24.00 

124 00 

NOV 

124.00 

124X0 

0 

0 

Jan 

724JOG 

124.60 

0 

0 

IlNIMGU 


■ 


[ REUTERS (Base: September 181931 

«=» 100) 


SepJO 

Sep 27 

mnth ago yr age j 


1831.0 

1B4S.fi 

1660.3 

1766.1 

| DOW JONES (Biw Dec. 31 1974 = 

100 ) 



Sep 28 

mnth ago yr ago | 

Spot 

716-38 

117.53 

12X25 

12X67 

j Futures 12X46 

123.82 

1T7.86 

131.21 


Chicago 


SOYABEANS 5.000 bu mm: cenfs/fiOlb bushel 



Close 

Previous 

Hrgh/Low 


Nov 

567/0 

585/2 

593/0 

562/4 

Jan 

598/0 

596/2 

604/0 

593/4 

Mar 

608/2 

606/2 

614/2 

6O4/0 

May 

616/2 

613/4 

621/4 

611/0 

Jul 

621/D 

616/4 

626« 

618/0 

Aug 

620/0 

6T5/0 

623rt) 

617/0 

Sep 

594/0 

593/0 

600/0 

59410 

Nov 

586/4 

585/2 

591/4 

585/0 

SOYABEAN OIL 60.000 lbs: cents/lb 


Close 

Previous 

High/Low 


Oct 

19.91 

20.04 

20.14 

1X90 

Dec 

20.27 

20 

20.51 

20.36 

Jan 

2X46 

20 58 

20 77 

20 45 

Mar 

20.77 

20.69 

2100 

2075 

May 

21.05 

21.16 

21-35 

21.05 

Jul 

21.35 

21.53 

21.65 

21.35 

Aug 

21.55 

27.65 

2130 

21.55 

Sep 

21.75 

21.60 

21.90 

21.75 

Oct 

2165 

21.80 

0 

0 

Doc 

21.50 

21 * 

2X00 

21.90 

SOYABEAN MEAL 100 tens; 5 /ten 


Close 

Provious 

High/Low 


Otf 

19X8 

791.1 

1194-2 

1903 

Dec 

791.1 

189.4 

19X2 

188.4 

Jan 

189.4 

187.3 

190.7 

1 B0.S 

Mar 

187 3 

785-3 

168.0 

1&4L5 

May 

1843 

18X9 

7852 

tfiXO 

Jul 

183.2 

181.7 

184.2 

781-2 

Aug 

18X0 

160.5 

18X0 

78X0 

Sep 

180.0 

1790 

1800 

178.5 

Get 

191.5 

191.0 

191-5 

190.0 

Dec 

192.0 

191.7 

19X0 

1920 

MAIZE 5.000 bu mm, cente/56lb bushel 


Close 

Previous 

Hrgh/Low 


Dec 

249/2 

246/2 

250/2 

245/4 

Mar 

257/2 

254/4 

256/4 

254/0 

May 

262/4 

250/4 

263/4 

259m 

Jul 

265A) 

262/2 

266/0 

262/0 

Sep 

25W 

252/6 

256/4 

252/4 

Dgc 

250/4 

249/2 

257/5 

248/6 

Liar 

257/4 

2S&Q 

0 

0 


WHEAT 5.000 bu min; eanls/fiGIb-busJMl 



Close 

Previous 

High/Low 


DOC 

332/4 

331/4 

335/2 

330/4 

Mar 

3%/2 

335/4 

339/0 

334^ 

May 

330/0 

327/4 

332/8 

3 

Jul 

316/2 

315/2 

317/6 

314/4 

Sep 

323/0 

322/0 

323/4 

323/0 


UYE CATTLE 40,000 ms: conts/ibs 


Close 

Previous 

High/Low 


Ca 

7450 

75.00 

74.97 

74.50 

Dec 

76.77 

78.85 

7&60 

76.40 

Fob 

74.35 

74.47 

74.60 

7420 

Apr 

75 12 

7X20 

75 30 

7432 

Jun 

7X50 

7X70 

7X50 

7X35 

Aug 

70.52 

70.S2 

70.85 

70.53 

Od 

71.70 

71.70 

0 

0 


UVEHOGS 30.000 lb; centaSIbs 



Close 

Previous 

Ktgh/Low 


Od 

4542 

47.17 

4635 

45.67 

Dec 

44 72 

45.65 

45l00 

44 20 

Feb 

4172 

44.50 

44.10 

4130 

Apr 

4152 

42 07 

41.75 

41.10 

Jun 

4620 

46.G0 

48 30 

45.95 

Jul 

4646 

46.70 

46.45 

46 00 

Aug 

4452 

45D7 

4420 

44 40 

Oct 

41.35 

4T.4S 

41.40 

41.25 

PORK BELLIES 40.000 lbs; cenbno 


Cloeo 

Previous 

tftgft/Low 


.Feb 

4650 

48X0 

4CL90 

46X5 

Mar 

4652 

48.07 

46-65 

46 30 

May 

47.70 

49.40 

4725 

4740 

Jul 

4720 

4920 

4800 

47.40 

Aug 

4165 

47.07 

46,55 

4595 











GILT-EDGED GIFTS FROM THE 


THE FT DESK DIARY. WITH 
OVER 100 PAGES OF 
METICULOUSLY RESEARCHED 
INFORMATION PRESENTED 
IN A CHOICE OF THREE 
SUPERB FINISHES MUST BE 
YOUR CHOICE FOR 1992. 

AN INDISPENSABLE 

BUSINESS TOOL 

_ _ 

The FT Desk Dior; is an invaluable aid to good 
management Not only does it make day-to-day planning 
simpler and more efficient, it's also indispensable as a 
permanent ready-reference source. In fact, it's like having 
an international business database on hand whenever you 
need it 

All information has been meticulously researched 
with everything easy to find and clearly laid out - just as 
you would expect from Europe's leading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fiy to which city, the FT Desk Diary will tell you. 
Plan your trip to the smallest detail with the help of the 
diary's useful information. 




- - • • I*. * IT ■ — 


iV,.- —r .. 


r . j 






& 




■vl-* 



mg CONTENTS THAT MAKE 
ITMORE THAN A DIARY 

Business Directory. Contains a Stock Market and 
financial glossary. Lists the top lOu international 

banks, computerised data- _ 

bases, world stock markets, 
and other mqjor inter¬ 
national organisations. 

Business Travel. Has 
28 pages of country surveys 
covering airports, car hire, 
hotels, visa and currency 
regulations, business hours 
and useful addresses. Also, a business vocabulary in four 
languages, world time differences, maps of the world's 
major business centres and climatic conditions in 78 
international cities. 

Diary Section. Runs from 28th November 1091 - 31st 
January 1993 and shows a week to view, international public 
holidays, number of days passed and left in the year together 
with tax and calendar week numbers. Plus four months of 
tiie 1992 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
All-Stocks Index, FT-SE 100 Index, Dow Jones Industrial 
Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Atlas. Updated 48-page fiill colour World 

Atlas. 

Detachable Thumb-indexed Address/Telephone 
Directory with international dialling codes. 

BOUND TO GET YOU NOTICED 


According to your 
taste and budget, there’s a 
selection of cover bindings 
to choose from - rich black 
leather, burgundy ^bonded 
leather or black leather- 
cloth. 


THE FT CHAIRMAN’S SET 


For those wanting the 
ultimate in quality and 
craftmanship, there's the 
FT Chairman's Set 
Comprising a matching 
desk and pocket diary, it is 
bound in rich brown 
leather with fine gold 
tooling on the cover and 
comes complete in its own 
presentation box. 


THE FT PINK DESK DIARY 





in response to the demand 
for a smaller, more portable FT diary, the FT Pink 
Desk Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape mate it equally at home on a 
desk or in a briefcase. Although compact, it contains a 
wealth of bumness information, and its innovative page a 
day layout allows ample space for each days notes and 
business expenses. It is covered in black ^bonded leather. 

THE FT WALLET 

The FT Wallet has a slimline, single-fold design that 
comes in either black or burgundy leather with matching 
sflfc fining. It contains a wallet section that holds bank notes 
and credit cards. Gilt comers give the wallet greater 
durability. Available in two sizes to take either the FT 
Pocket ttaiyor the FT Pink Pocket Diary. 


FINANCIAL 




ORDER FORM 

PleaM tick when applicable. 

Please send me the FT Collection Catalogue and Order Form. 

□ i am interested in using the FT Collection as business gifts, pteese 
send me details 

□ 1 wish to place a firm order as detailed below. 

Name 

(MrtMraMss/Ms) _^ 

PUMIWMI 

r* - - 

rOSiuOn _ 

Company 


i 

i_ 

| Telephone 

I 


FOR YOUR FREE 
FT COLLECTION COLOUR 
CATALOGUE 
RING 07f-799 2002 NOW! 

Please return to: 

FT Collection, 

FT Busbwss I nf or ma tion Ltd., 

50-64 Broadway London SW1H ODB. 

TW: 071-799 2002. Wex: 927 282 FWfTIM G. 
Fax:071-7992268. 

How to complete your order, 

1. tmScate the quantity and type of diary/organiser you 
require. 

2. Indicate tow many items you wish to have gold 
blocked with your Initials and/or surname. 


I 


I 


I 

I 


I 


I 


PRODUCT 

CODE 

OTY 

UK 

(nc W) 

E 

OTY 

EUROPE 

C 

REST OF THE WORLD 

SUBTOTAL 

£ 

OTY 

SURFACE 

1 £ 

OTY 

AIRMAIL 
i £ 

1902 DIARIES 











Chatman's Setr 

cs 


136J24 


122.55 


715.40 


125.7D 


Desk Diary, black leather 

DL 


70.32 

_ 

6420 


61.20 


68.50 


Desk Diary, burgundy -bonded leather 

DB 


'44.47 


42J20 


3920 


4650 

■ 


Oeafc Efcary. fctock leaStmnMh 

DC 


2567 


2550 

_ 

2300 


2940 


FTP&k Desk Cfcary 

DP 


3014 


2620 


n 


31.70 


RxAstOary.&ticfc feather 

PL 


1351 


11.95 


11.60 


1255 


Podcot Diary, burgundy ‘bonded leather 

PB 


12.75 


11.05 


1050 


1135 


Podket Diary, black teaffierdodi 

PC 


11.52 


1005 


9.90 


10.35 


FT Pink Rocket Dory 

PP 


13^4 


1150 


1150 


1225 


Starting Pocket Dary 

SP 


11.57 


1010 


990 


1040 


WbMOary 

wo 


21.91 | 


19.10 


IBM 


19.60 


Wafers: Black (to H PL + PC) 

WL 


2532 


2130 


21.70 


22.15 


Buguncty {to ft PB1 

W8 


25-32 


21 80 

_ 

21.70 


22L1S 


Black (to fitPP) 

WP 


27.91 


24 05 


2390 


24 40 


PERSONAL ORGAVBSER8 


1 








FaraonafOgarigaf. Made tettifier 

POL 

j 

48M , 


4a io 

_ 

47.90 


44 90 


Pmmfl Oigamstr, cxagieidy teatar 

POB 


4800 | 


43.10 


4190 


44 90 


PERSONALISATION 







- 




MWs only rup to 4 characters) 

T 


2.47 


210 


2.10 


2.10 


Names Cup to 20 characters) 

f&N 


*.41 1 


375 


375 


375 


At pnon rfwwn w mqiu*v« of posttga pvAmg. 


•1 

ffot Ch*mm& 9wt com* 

i of Mp (ffiRtt. tfmbv 

^TFietBrnf "WWw 

r<*t* 




apyrattamW4Dc*iamMMonap«pflriUBn««t pMOnMoitan cftftigv to dotfti*. 


i 

1 

* HOWTO RAY. 

| BY PHONE. YOu can pay by credit card by placing your order on our CrecSt 
. Cam Order Line 071-799 2274. 

2 BY FAX. If you wish to pay by credit card you can fax this Older to us on 

| our Credit Card Fax Order Lhe 071-7B9 2268. 

' BYMAfl- Return this order tom wfth your payment to the address given above. 

| Payment rmwt accompany your order and cheques should be drawn on 
■ a bank aocotftiiratoapayabte to TT Business I n formation Ltd: 

1 Tick Method or 
| payment 

IBS 

Card No. 


1 ft 






UNE 

Otfnfbr tees than 9S heme; 


II t 1 - _ * 


-*» 



i "ri 

.a i- 


Cheque j—j Money q 





□ 



Order 

Amex 


□ 


Despatch No: 


Date Received: 


[ 


r 


_[ 


i 

I (fl the Wfing address differs from foe above, please notify us) 

•[ 


CardhoWert Name (Btock Capitals); 


I 

l 

l 

l 

l 

I 


Expiry Date: 


—i— 


_i__ 




For further information on business 
gift outers, please ring 071-799 2002. | 


FT Business information Ltd., R eg istered Office Number One, Southwark B ridg e , London SI 9HL Registered No. 980896 



THEFTPINK 

POCKETDIAM 

The FT Pink 
Pocket Diary with 
its unique week to 
view landscape format 
has the same infor¬ 
mation as the FT 
Pocket Diary and is 
hugely popular. It is 
covered in black 
* bonded leather. 


THE FT WA LLET DIARY 

The FT Wallet Diary 
features the FT Pocket Diary 
bound into a black leather 
wallet with gilt comers. Its 
discreet good looks are 
further enhanced by a black 
moir6 silk lining and a handy 
notepad. There’s more than 
adequate space for receipts 
and bank notes of all 
denominations. 

THE IMPROVED 
FT SLIMLINE POCKET DIARY 

Hie IT SKmline Pocket 
Diary slips easily into your 
pocket 

It has a fortnight to view format 
and is bound in black * bonded 
leather with FT-pink paper and 
matching ribbon. The new 
overseas and UK information 
guides, London Underground, city and west end maps, 
make it ideal for the executive on the move. 

THE FT PERSONAL ORGANISER 

Beautifully produced 
with a black or burgundy 
leather cover, the FT 
Personal Organiser has 
25mm gilt rings and ample 
pocket space for papers, 
bank notes, and credit and 
business cards. There are 
FT-pink card dividers which 
indicate the five folly 
comprehensive paper sections, including a fortnight to 
view Diary, Notes, Expenses, Addresses and Information 
(maps, UK and overseas business centres guides and 
other useful facts). Refill packs are available. 

FT COLLECTION - A QUALITY 
PROPOSITION 

What we’ve shown here is but 
a small sample of the wide range in 
the FT Collection, so why not send 
for the FT Collection colour 
catalogue and see for yourself? It 
is packed with many invaluable 
business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT 
Collection, FT Business Information Ltd., 50-64 Broadway, 
London SW1H ODB., or send your business card. 





| HOW CAN YOUADD EXCWSTVTTV 

I TO ANALREADYEXCLUSIVE 

I RANGE OFBUSINESS 


ACCESSORIES? 

AU^ items will be doubly welcome if they are 
personalised with initials and/or surname in high quality, 
long-lasting, gold blocking. It’s the kind of personal touch 
that enhances the pleasure and worth to the user. 


THE WORLDS MOST 
APPRECIATED BUSINESS GIFTS 

Our business gift services include • Gold blocking of 
your logo * Up to eight pages of your own publicity material 
in the diaries and personal organiser • Direct despatch of 
your gifts to the recipients together with your compliment 
slips or greetings cards • Samples. We will even reserve 
your choice of FT Collection gifts if you are unable to finalise 
your gift list early in the year. 


| LARGE ORDER DISCOUNTS 


Furthermore - order 25 items or more from the FT 
Collection and you will qualify for discounts of up to 25%. 

DISTINCTIVE GIFTS THATMA M. 
GREAT COMMERCIA I. SEMSE 

Contact us now on 071-799 2002 for more details 
on our business gift services or write to FT Collection, 

SW1H0DB* Inf0rmati0n Ltd ” B °- M Broadway, London 
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M |$r JamesMsh (pictured) 
■will become roup finan ce 
director of lJUSE OF 
jITLASEH wii effect from 
^October 15.' ... 

He has ben serving with 
carrier Airfondittoning 
Cotporatiof a subsidiary of 
tJS-besed Uited Technologies, 
where he «s vice-president, 
finance, fo European and 
.Iranscontiental operations 
for the p$ six years. 

■ At QUJKS GROUP, Mr Alec 
Murray flaking on the 
position f managing director 
from tody. Mr Norman Quick. 


non-executive chairman. 

Mr Murray has been 
manag in g director of Ford 
Credit since 1986. He has spent 
nearly 30 years at Ford in a 
broad range of finanrial and 
management roles. 

■ GEC-MARCONI said Sir 
Robert Easton is to fill the post 
of chairman and chief 
executive of GEC Naval 
Systems, a company that has 
been set up to bring together 
all naval activities of the GEC 

i, inrilifting shipb uilding , 
combat systems and other 
related naval activities. 

The new company will 
provide the focal point for all 
communication between the 
UK Ministry of Defence and 
erseas customers. 

Sir Robert remains chairman 
of Yarrow Shipbuilders and 
GEC Scotland. The new 
company's headquarters will 
be at the Scotstoun shipyard 
In Glasgow. 

The new manag in g director 
and chief executive of Yarrow 
Shipbuilders will be Mr 
Murray Easton, currently its 
operations director. 

■ PROPERTY SECURITY 
INVESTMENT TRUST has 
named Mr Louis Tucker as 
deputy chairman. He is one 
of the four founders of the 
company, and has been one 
of its directors for the past 
thirty years. 

■ DE LA RUE has elected as 
a director Sir Patrick Wright, 


head of the diplomatic service. 

Sir Patrick is also a director 
of Barclays Bank and BP, and 
an advisory director of 
Unilever. 

■ Mr John Harrison is joining 
LA2ARD INVESTORS, the 
investment management 
subsidiary of Lazard 
Brothers & Co, as a director 
from today. He previously 
worked for Philips & Drew 
Fund Management as assistant 

director, charities and pension 

funds. 



■ Lord Craig of Radley 
(pictured) has agreed to join 
the board of ML HOLDINGS, 
the aerospace and electronics 
group, as a nonexecutive 
director from the beginning 
of nPTt year. He will succeed 
Sir Peter Horsley as chairman 


Defence Staff until April this 
year. As the government’s 
principal militar y adviser, he 
was a member of the war 
cabinet and responsible for 
the overall direction of the 
Services' involvement in the 
Golf conflict. 

■ DOWTY GROUP, the 
international advanced 
technology group of 
companies, has appointed Mr 
Andrew Large as a 

non-executive board director. 

Mr Large, who is chairman 
of Large Smith & Walter, has 
spent the majority of his career 
in banking , tmtu recently with 
Swiss Rgnk Corporation as 
an executive board member. 

A former chairman of The 
Securities Association (now 
the Securities & Futures 
Authority), a member of the 
Council of the International 
Stock Exchange in London 
and of the Panel on Takeovers 
and Mergers, he now holds 
several appointments in the 
City. 

■ Mr David Huntington and 
Mr Stephen Calcroft become 
board members of 
BRADSTOCK GROUP with 
effect from today. 

Mr Huntington Joined the 
group in 1963 and Is currently 
managing director of 
subsidiary company Bradstock 
Blunt & Crawley. Mr Calcroft 
has been with the group since 
1976. latterly as managing 
director of Bradstock 
Blunt & Thompson. 



FTSE WALL ST 

Oct 2631 - 2841 +28 Oct 3003-3015 -10 
Dec 2674-2684 +26 Deo 3011 -3023 -fl 

5pm Prirg*.change from previous 9pm close 

HOW WELL DID YOU JUDGE THE MARKET? 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRJCE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS ★ 

* BONDS * ECONOMIC NEWS * 

CALL - LONDON 071) 233-1100 - FRANKFURT 0— 03125 



GLOBAL MARKETS! WHAT NEXT? 

For Expert Technical Analysis 

Dial 0836 405 485 & 484 
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EAST RAND GOLD AND URANIUM COMPANY LIMITED 

Registration No 71 Q 700106 

ELANDS RAND GOLD MINING COMPANY LMITED 

Registratun No. 7<t < 01477.D6 

FREE STATE CON SOU DATED GOLD MINES LIMITED 
Registration No. OS’28510 06 

THE SOUTH AFRICAN LAND & EXPLORATION COMPANY LMITED 

Registration No OIWflTSrOG 

VAAL REEFS EXPLORATION AND MINING COMPANY LIMITED 

Registration No. 05'1735£'06 

WESTERN DEEP LEVELS LIMITED 
Registration No 57 02349/G6 

(ABofwtKh am incorporated m the Republic of South Africa) 


GENERAL MEETINGS OF MEMBERS - CLOSING OF REGISTER S 

NOTICE IS HEREBY GIVEN that, to determine which members are entitled to 
an and and vote at the general meetings of memoers to be held on Tuesday 
October 29 1997. al 44 Main Street. Johannesburg, the transfer regiaers and 
registers of members wai be closed from Wednesday. October 23 to Tuesday. 
October 29 1991, both days inclusive. 

By order ol die boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per.-C.fl. BULL 
Senior Dwacnai secretary 
UK Transfer Secretaries London office 

Barclays Registrars Limited 40 Hofcom Viaduct 

Bourne House London ECiP iaj 

34 Beckenham Road 
Beckenham 
Kent BR3 4TU 



... Sugar Cocoa ... Coffee ... 
If you have a View, take a Position 

Contact: Jamhi Peakhw on 071-315 0088 

ECU Funmm Pix;. 29 Cukmuh Plait. SW1X8HL 
DKALWh How Pknu SAB ah To 9.15 m 



MEMBER SFA 



CAL Futuna Ltd 


London 5W1H0MW 
071-7992233 
he071-7991321 


THE BUSINESS SECTION 

Appears Every Tuesday & Saturday. Please 
contact on 071-873 4780 or Melanie Miles on 
071-873 3308. or write to them at The Financial 

Times, 

One Southwark Bridge, 

London SEi 9HL. 
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LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. Calls charged at 36p/minut cheap rale 
and 48p/minute at all other times. To obtain your free Share Code Booklet rin#7l-d2S-2l28 
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e Ul’A". 

slOp.. 

thure$ta ..i 
tady Shop tat 5p..< 
BroMAJadtaGOUp-i 

tao*o IN) 10 p .j 

Bvton Group lOp. _< 

Canton 20p_| 

Do. *A a 20p_| 

tertlQp._c 

teiniiM 2bsu 


::::::I 

..... F2LI 


Martin (AJ20p...p 

MrokiUJ.0 

Moss Bret Grp 5p 0 

Next lOp . n 

Ollier Group.... B 

Og.RFD.. . 0 

Own & ftaHroq Zp p 
PanfRla Group._a 

PeatoslOp.a 

PPeprGruiplOo.. 0 
KHok&gUJp.p 

RatnenZCo_a 

Do bbPCvlCoPr2apY 
PftejttiShop5fl... p 
FtiLr DeJpiGrp SpL.o 

5&U Stores 12b P. 0 
DallbjcPf.lZbl^., 


15.4 15] 

- SZ7h 


lOp..i 

t HKfp_• 

est Grasp..—.. 1 
space Eng _..i 


Pricy J - f 
1294+3 


64 b] 35b 
8b 4_b 




W. HJAStipi 
ataBta-.i 
)Growata-.| 

ewe lOp_ t 

Stores S.... i 


Has Copes B Sk23.. 
Master Era SP¬ 
IN Group L®— 
lakcoeklmJ. Up.-< 

EctebrtflOu. 

o.7pCW«fl. Up_ 
tooth IndstrlB.. 

insrav I Op. 

riteOtShCpiap.. 
bw op w e tads Sip 

iraohi Tool 5p. 

4 Dough ZOp._ 

11. ZOp. 

Jitfoug. 5p_... 


+ or Mv 
- Net J 
+3 ^ Jjj 

*2 3 7 l3 

bM 

“A v***\ 
+io 193 I 

..... T2.g 
3.GI 


WR 

7.3 B.6 
7.91 • 

lafl 93 

3.7 LL2 
3-9133 
3.qi62 
0.9117 J 
7.QU2 


INDUSTRIALS 

1991 

HM.L 011 Stack 
1075? 53C taaerGipFieeAFM2Q-| 
°4lbj20b Apgk)Utd.2Cta.....d 
3 1 Anures Group 5g.d 

13« IllMteoMeubUpd 
13b] 2bBS*wjwPteta-3 
39bl2bbj£nSurTrtisiLOp _9 
nMCmts2op-.n 
sotBr.Em.lp.-d 1 
Lapc.DnPfu.TI 
sue Oil Pom... d 


te 


X 

ZS +2 


edenlOp^ 




JSfcd 


3.1133 6 


ltatwCardslOo....Q 
oatsVlyefla 20p_d 
Dies Mya'A50c...J 
Otarrliroo 5*). .,ffl 
omad Conti. IOpl .d 


tf&tv. & Dud toy ....1 
rouogBrw , A v 5dp. 1 
DoWv.50p.| 


Bail 

bewhirst IQp..< 

p mo Gnw I Op. -< 
6olNeUOrDPT5p' 
bfltiUM Hkte.XOp.1 
Era Grasp 5a- • ■ 1 
pEssei FmWtveSo.l 

EumlOp_. i 

gFieMUMnl 5c. 

fine Art Dm-5a. < 
FbeeEarfkTOslfe-! 
Formlnster 109—. I 


2?bU... 


L 9 16.7 
- 15 0 
6.1 LO.O 
3.6 26.9 


BUILDING, TIMBER, ROADS 


lECSOp-c 

6bpCnrDFT90p.l 


Iteaapu 
ncoCon 
ilia See! 


taBMSSiqp_| 

ISpB IndsTSop- 1 

BmeridQi BrWLI 
KfieyratelOp.J 

K3uA.H°fiip.T.v3 


6b%) 


4 L 
m4.7! 
4 i 


Der.lOO, 


kSSrjiou.. 

GofatanfcfeGr»10pi 

Great Unhmal... I 
jteMM&pTfe-i 

Helen? 10p.i 

^Heritage lOp _. | 

itaggRMURiTZDp., 
Hollas Group5p.... 1 
t Hcn ey a dde Gro 2p 
Housed Lerase... 

I a Shops 5p. ... 

Jacam Vert 10o- 
Klngf Kstier. c 
Oo. 8 b pc La 2000 .1 
Lesl>« Wise 20a... f 

LHW.E 

DoNoo-Vig_E 

Uo>*Qmlsb5p. c 
Do.73ptePf5a..i 
MUINct 5u .£ 


10J 

2.45 

10.C 

ri2J 

T8b% 

4.0 

16.9 

r6Q 

F417 

75 

■H 


r &S Stores 5p.... 1 

ne Rack 5a.| 

rime Prods. LOp... a 
Jpton&Southen... 

Hhher lFiaoki5p.-- 

rivat Hldgs.. 

IWeasuffl 5p. 

tfkkes... 

VIltftagOH 10t)f 
•VMddleaUwiOpl 
WmfeG4n.Clr_.i 


2M -2 

147] "-3 


Strut 

ISg: 

BSwmJ 2&.“i 

Cooper (FrtlOp... 1 

fcrantti Grmp.| 

Davy Corp. 1 

feOtcUe (James)... | 
gte10PL-j 

PHottlBJ._! 

ESS tS?fc 

tirU(GMJ10p-< 

IGKN £L.. 1 

GvtonEnp. 10p...l 
EljBwrdtaL_ 1 


156 -1 
132 +2 
91...... 


3* 

tl-2] 

163! 

2.02 

7JU 

3.73 

5.7! 

126.95 

6.1 

U.l 


3 7 92 
t 7.4 

6.6 105 
85 7 7 

7.7 10 l 

32 IOJ 
8.4 5.1 
61 10.9 
7_1 - 

9i I8 j6 

6.6 11J 

5.7 9 4 
6 .J 6.7 
65 15.0 


£29b|AaraABBSU2b — £58 1 
3ibukmAswes 5p..0 3 

214kvun Rotter EL... o 35 

104 b[B BA Group...a 15 

69b|Oo 6 75pcP# El..y 1€ 

67BET.. . - .a 22 

28SBLPGroup50p _S 3 

46aB0C Group, ..d 61 

3HBSG tat. lOp._.a] 5 

2baBSSGroup20p.---S 41 

29»Tft..d 41 

57JDo.WanWS92/93d 13 


X 


ns. lop. 
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O.d • 
6 . 

8 
4. 

L 


9. 
5. 
0 

2.216. 
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ELECTRICALS 


MAS Electronic.. 3 

(ACT Grosp lOp.d 

UlbaLOp .0 

]AldiamMc5p.a 

|Aivisftrad5p .o 

•MppTdirmte5p.f 
urolKSile ’A‘ HV 5a.S 

E^AABBaSO!.. 

jSec(BS»10p..Q 

Watfl'laJSec.lOp_a 

®CC50a.. a 

faa.DpFBl075et2C20i 
[Beaks Hader Zita-. 0 
Eeai'i ft Pu*nZ0p^i 

pJmilOp.o 

Black & Decker 50c... 

IBTlcfc 5p_ .0 

*BoHtfd!iftlKKk.3 
BognAorpelOp.- d 
BrUrthTefecom.. .d 
frBrtLThontoo5p^B 

Bulgln 'A' 5p_d 

Barnftefd lOp.S 

KMLMtangstoSpa 


tall Eng. 50a.| 

lawkersWdeiq. .< 
leatMSasteHOp^ 

mt&SmlUi. 

4tataoo5p^. 


3741_ 

llft...„. 

■^n ■■ ■ >■ 

lift +1 
757 +1 


93Q94) 
3411.7 
6.4 6-2 
7J BJL 

63 0.0 
9:|105 

8.ffl85 
6.3 27.7 
7A &6 


Hto. Warms 94-95. 

STR Nykx50c. 

IBalrd iWrn.l 50p..i 
Marts Hldgs llta..| 
|BmU Qfavyt llta. 1 
(Bjry WetnYttSu.. . 
Bate Eat'l Inc. SL. 
fekynes(Ctarta)10pi 
For Beava 
^^otanGip.5pi 

KStop 2 bp., j 


m 


3 sec l|wd 


LOf 

05 

026% 

IQ0.7c 

145 

rl92S 

QlBb% 

9.15 


151 

22 273 

84 66b 
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IMF.. M ...d 

fokBon&FlrtllOpd 
Jones &ShlpmaB..H 
HCemp(P.S5p...p 
Kvaerv9 , A3. * 0 *... 

Laird Group._..u 

Ltt(Aithar}Ubp^.o 

Litrad..-.0 

LoekerfinSa.ft 

Do. 4 A‘ 5p.ft 

UL Hldgs 5o..d 

HS lBtenllOp.-..d 


w-J m 


0.1 1.1 
55 u 

Z.9 6.1 


!»99fU5p M .. t 

leuk»5a. 1 

I oita...j 

Utvris Arty K0p_ I 

eepste -1 

mrSTHffUIOpi 
nmwa Inds. 5p.. 4 

ans oniH_ 4 

o.8bpPf.!25a- 


. 18.1 

14.7! 
+2 Gt3.4l 
1h34< 


7. 

7. 

6 . 

4. 

4. 


6.71 92 
5.7] 4 2 

5 j] 14.0 
fcgfOJ 

4.H15J 

6.410.7 

aw9u 

73j 7.2 

Jui 

6 J 14.6 

4310.2 


luftj 


UdeAWWbSCt 
)79COwLn2008. 
unbrldn Elec.... 
ilorbdeGep. 


L^-l 
217] +6 
13b . .. . 


ICtarlraiT )10p. .9 
jCooviAer People 5p. 9 
fControl Tech lOp. 9 
fiCranferaofc DeaSpa 
jCrayErtionklOp.^d 
IDaJe Elect 10p..-0| 


£230i £191 
33 10 

£26b CTb 
41 30 


€28b] 


I I. 50-... P 
:recL.. 0 
■1OP..0 
5d.5p._l 
I. 10P_D 
»5p.. 0 
5c. ...a 

10p..d 

leLOp-a 

ocg.Spp 

..a 

ref. 5a. v 
noflOSLo 

!sao_ 

UlOp-o 
.a 

. 5p ..a 

Op.0 

LOp... a 
agylOpn 

h .0 

,.. _ o 

8c £5.- 

p5p .0 
lOp... 0 

nUo d 
art SI J 

ct lc^o 
taw.. 
p5p__ □ 
ta.5 

CCL. 

L.0 

m5p 5 

eiitaS 

»lDc_| 

IU0H..9 

.| 

LlQp. d 

- 5p..- 9 
rtlOpn 

UhlDpi 
Iln5p 3 

opSa ft 

L LOp d 
10p. a 
a 5p_a 
5c. ..B 

. . a 

IY50-... 
_. .. . B 

ecL ..0 

JO ..1 

Tnesco Invests .. Bj 
5piewmark iLouls).- I 
9Wcria Cora Pf FM20 J 
iptotainEkc 5p...ft 
L&riDNa'A’NlCzOJ 
WlorthaEtiber5p. B 
i^LlTHecon II... . 

wcecfllcs2bD.a 

TfOiford InsL 5p .c 

AP&PlOp..p 

3jP-E Inti. ZOp.0 

SPeek97.a 

rePtgaus Group 5a.-P 
SfPFJwrfiGiresloll. t 
iphJHps Elects F10.. 
frtur.psFIn 56% . 
nPifcoHIdos. 20p B 
fDa-A-2Dp.. ■ t 

SvPtasriec ZOp . B 

itaPdarlOa . i 

jferaMc5p.0 

HPresiuicfc So . . . 0 
jjDo. r bCC.Cv.Pf £L.y 
RPracmSysam23c.fi 

KPsJoa50.a 

jRmJElKBOila a 
KRadamecGra. 5a. o 

IMAadJia5D .0 

igtbai Time CodL 5a ft 
gReriitow 20a - .. ft 
feRira Group 100... ft 
Modi me 5?.J 

Sage Graufl 5p. .ft 
SankisraEkcL 5g. ft 
Sactrulc 10a d 
SchdesGrct^lOp. .ft 
SemaGroup20p ..ft 

Servomex5p.ft 

SSteecd Ccoef r Ubfl 
Siemens AG DM50..U 

Sifiwn I Op.0 

Scry Co. Y50..J 

SSoimdtracs5o.. 0 
iSUnlarf Plat lita 0 
taC gcetaa lp £ 
*5diUetgh5o... 0 
rDKtepn.Y50.... 
»TDS Drcaits 5o. 0 

TGI lp.. ...0 

TekfeoccafiADR)... 
Telemetrix 5p. . ft 

TtamEUr.d 

Thorpeff.Wj LCo- 0 
Toshiba Capo. Y51L- 
Tm teeputevs 5p. E 
TtcstaJ Group So P 

linidare. . .. . g 

Uoilfdl lOp_a 

Ihrf. Scientific... a 

?Vistfclp-a 

YcdzJoreBu.o 

Yclex Group.ft 

Wsai. Select 20s ft 
?Wharfedaie5a_. 3 
iWholoSe FUg IDs. 9 


mb] 

74 ^ 


VmhM 

iCraos.)...i 

me 20a- 


3p 

«M-b 

199 44 
£34 b. 


035% 5.1 
r7.oa 2J 


425 3! 
431 22 
39b 2DI 

147 U 
199 12 


5XF AB Skl2b. 

SarfHe Gordon 10p.. 
Senior Eng's 10a- 

nEag-g.^ . 

bQO Group-. 

5ptar-58fC0_ 

Stavdqr Inds.- 

fACElOp -. 

n Group 50a. 

Wfos20a-.j 

Tex Hldgs lOp_ 

nmtoi«.WJ5a.] 

nonenDmlO. 

rad9&teUde 5pf 

Triplet Uayd..< 

FUNECO_ i 

Jtd.ltedrteslOp-1 
ISELGaRWttamQc 
fmoa Inti 10p..-.< 

ndcers50a_ 1 

Acton lie._| 

tow 7to ova ufL. 1 
WBtadDStrtB5p..f 
iVagoutadutrtl... ] 

Weir Group._ .c 

Ydlman 5p .c 

Westland 2b p.c 


f +l 
-b 
+3 


a 5 

+ 2 “ 

48 -4 


82ft 

Z7S 

4j 

Q34%| 


-b a; 
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AM 45 
623108 

3J13.9 

1.924.0 


75)05.9 

6.g 75 

721 9.6 

6.ftl2.1 

4 A 16.4 
3.7112.9 

5:411.8 
6 a 14.1 

4:3 iza 
5.4 9.7 
J29.4 

ft 123 


1 1 50p.0 

iBteUtaf 

JlOp.. J 

ls5p.o 

dgsiOa-B 
mr 20p. fi 

Hkta-.-E 
royslOp.0 
hvuil... 6 
»AiOa-f 

lita.-E.0 

1 .D 

ftCv.PfXlv 
IflULOpJ 
ru£i... c 

ZOp a 

KlielfloLp 

rooplOp.o 

G20p... v 
*s 50c.... 
pace 5(ta o 
ENeUPf v 
xte±.^B 
igs20p_| 

tee Inds. p 
pALPTXLv 
50a.... a 

ta.._.a 

1 . SAL.... 
nr tee... 0 
r>wse....S 

kOviOp.a 
ItefTrlOa 
) 10a_a 

_ . 

IttlriHL- 
110p.... 0 

S3BL-S 


1191 +1 


3s|*6 
427 +5 


HP 

24.9 
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4.410.4 
111243 


13ft+b 
25ft-2 


422 +1 
431 +2 
38b —. 


.wj20a.pl 


5.411.7 
2.9] 15.9 
95 3.7 

3.7 Ul 
4.4 8.4 
fl.l 55 
OJ 9 


9 &4pcQata.PfUJ 
fepha Group 2a.. ft 

ferbo5p.._...q 

iar^O Control 12b P ft 
teildy Bros 10p_ ft 
Cathay Pacific.. ..J 
terrialeLp ....ft 

destloa 20p_ft 

kartttCoM2p. ..d 
Odeftata&u5p .ft 
hiihsgtoo Cpa.. ft 
OdwLWitHKSS-J 
bristlesrat'l 5p. .aj 

UyliHhe lOp_ft 

QearoBikSp.I 

Cotarqes Iol Il.Bi 

Cdn ac Grou p 5a... ft 

uMterKtetaia.d 
Co of tellers 5pH 
ova Sjttan'y lita. d 

ookson50p.d 

CopymoreSp. -.ft 
mroenParto-VSifl 
OorporattSenr2a.d 

osalL.ft 

fltftauids^. A 

Mnqrftpe51ta--H 

roandeGrL 10p_ a 
reau CJ.) Units .3 
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2J 

l| 
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2 
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£27^ 

5b 


Q20% 
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FOOD, GROCERIES, ETC 

tijASOA Group_ol 45 b [-9 b G4 ft 21 

S7faatosGMdro50afl 913-ft L4 
WUhert Fisher 5p... 3 107-2 t3^ 25 
LOAJptaeGroip5p^..d 12 A * 

RT«jfd ZOp. 0 2S« 8.9 31l 


if 

£vtaCDYJ5pl..H ^i?.. 

tavbSeretce..d 1593 -1 

Dean&Boms5a.ft 54 -1 

Of U Roe.d 45ft.... 

Delaney 10p._.d 3. 

»nWeHeri5a--ft 14..... 

)*ploina5p....... d 30l| -r8 

tataoa Paek 10p.. d SW...^ 
Ddp&i4Pacft5p...ft 14a +2 

Dover Corn. US51..I £ 22 bl -b 

r iU.&JJ... ft 1091... 

A v _.....a 71 J_... 

|ECC.. d 473dH-lb 


1171 -1 


. d 0 .< 

... 14J 

4021 
. . 00.25 
. t2< 


ioj Wj 

4 ±£ 


^ A 


mar Grp. 5p. a 

awWfcffJp-i 
LflriL Foods 5p..u 

s. FbAertes..p 

omoreFndsAli5p0 

ill FrlO... 

nfcstS1dB9CJ..p 

m-lA.GJ...-.B 

dzsDnsCrlspslIta.fi 


Z5&. 

Eats LOp... 



lorthvlcki lOp._.< 

Irate Bras lOp.- -i 

iodgenslOp_• 


18ft. 

183ft-45 
I69J-14 

1901.. ... 
28ft -1 

56L-4 

St - .. 

1139 .... 

41.. 
£lb 

47 .... 
£22 b • 


tads-Ep 

N-Y....-B 

UHllOpp 
taiiOPL-P 
a tall 5c.. 
odsSa-P 

__a 

)5p^_ 9 


taglandUJ^_ 

lEverea Foods lOa.p 
ffarapak 10o- . 

laiarUasm). 

r yfftolr5p.. 

>est5o... 
iGlotalGra 10a. 

iofdenVale. 

rteinkwiiusoc 

tedtetralllta- 

irep9i20p.„..| 


13.7ft 

07ld 

2ft 

020 %] 

2.4 

uZ*\ 


;« Si 


88.._ 61 

J06. 3.72 

71. 4 1* 

93. 

154. t7.I 

lft.-.. Oi 
fcfeb *wn 

a.soiiv 

47L. 1.1 

84— 1135 


l.ftlLI 
4.a 2i 


a -1 

-b 




5( 

tZ5 

5.4 

525 

026% 

wsjia 


Nazlewood 10p.... e 1 
[HlltaknmHldQllOpo 22 
IHughes Food 5a... 

Hinter Saphlr.. ,. B 

JAWS Grp “A*. 31 

IcriteFrozeBlOac 3 

JU Grasp 20p.ft 1 

Kwtk SavclOp n ...d 5 
Lees (John J)10p..ft 
Low(WmJ20p.._ft 2 

M & W ZOp,.^0 1 

Matthews (B>..c 

UKteBteteMpfl 
Uorrh(Vi{W)10p. ..c 29! 
Da 5bpc Or. Pf. £Ly 1 
Rcdr-aiBrOTOtt.. £32 

Do (R«9>5F200 £31 

RtetahIVlrotfi)....0 3 
Northern Foods... d 5 
fNortttr'i Fds5p...ft 
HartlnP-klOa-.d 11 
Park Food Mp..... ft 2 

Perkins Foods..d L 

PBfcdteOJ HK5 c_T| 10 

PtormlaaflUbP-M 

REAHrags_0 21 

RHM..d 2 

Hfegfna Httfth3>—c 2 
SainstxsyUJ.. .a 3! 
SahexoICMsttaBJ.o Z 

5koprtte5f.ft 3; 

9ms Food Grp 5a - 5 X 

lounenaa rnol*, a i 

Tate & Lyle...._c y, 

ta.725oCv-BiPfJ23oi li 
ravmn20a_ 1 
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T3.I 
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2.9 9.8 
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3.4 029 
1.7j 17 6 
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4.9 10.5 
2i 19.9 
6.9 85 
6.9 9.4 
L7 125 
3.9 12.6 
24 15 7 
6.1 4 

- 38.7 
5J • 
24 185 
7.8 75 
1.3 16.4 
27 14.0 
35 6.4 
25 107 
6.2 25 7 
35 238 
45 10.1 
LB 95 
3.9 115 
4.E 9.4 
t 15 
105 3.4 
7.6 65 
24 12.4 
4.6 15.9 
I 2.7 14.7 
4.2 155 
35 9.4 
Zt 10 5 
75 10.4 
75 145 
OJ 160 
3.9 - 

25 LL2 
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4J 10.6 
3.6 15.7 
56 - 

3.7 U.9 
36 U.Z 
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52 30tensorHhfel0p. .0 30. 
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WcteDteMaOJ.. 
FlaalloC. & W.... 
r togulR£050....'v 
)ForaHIGrplOa-.a 
r ieadifThaJlQp...ft 
IG.CF. Group LOpJ 
S.R.Hldgs. 5p..- .ft 

iotetatt.d 

|JeiesGrp-20p.. .ft 
almSOpi—- —-d 
feodeOiOTBtSa d 
iramptan Hldgs... d 


1374 4-20 
99 *•! 




12B 

249b 

Ufcb 

53b 


ta75pCePrfl0pft 8ft. 

£lSouthern Iflp-.. ft 23rtKlb 
fGrtM (El & Pvt 5of( 147]+3 

KreeoacrtGrp la .8 7bl_ 

innr*oodSecs.._d n . 

MteHLbpStaJ uft-5 
4tamxeOU. .0 143 *-L 

lafMkHFmARKL £21% ~b 

ta -8-NIC5_ £20? +£ 

Httltestoteap.e 7. 

fltaUlOf.a 147 +1 

Ivdosop lads. 5o.... a 39. 

46^fR8fif9lA35» 70 

*1teJey-Walte5pfl 121 ...... 

Imsoil,. 3 226b +b 
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ravTants.. 


Harris CPU J 2 O 0 .. 
Halvoni&CrooieU 

Marions 5 ol. 

Do. 7p#t£L,.. 


£24b -A 


585 *17 

% 

801 +6 


22 
011 % 
0.6 
305 
115 
020 % 
1.45 
T5.C 
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117 
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sill 

la 

- 77 
41 4 Z 


_ E24bl 
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1 128 

iU577 

0 

0 36l 

80 


r&oraioislOp- —o 

^TreoulOp.._ 0 

Jnlpate.. 0 

tatted Biscuits.... 0 

JitameiOa.o 

fWtefl UzrtsIrlOi.. 


17ft +1 7 2! 

7«. L! 

2493ft 47 152! 

18ft. t3: 

7fl_ .. 3 2 

31ft. 15- 

40ft +7 tl4uj 

x£z:. my 

35ft. rU.i 

£24bl—.. 050*9 


iavtioSp...-. 

l9(Nonnai)Uta.. 
tayslp.-.. 


29U-b 

nfl+i 

15ft 41 


m 


rxfc- 


1 14.7 
14.0 
9.9 
13.4 
13.9 
10 9 
U.B 
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HOTELS AND CATERERS 
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Lty Centre SesL. 


7.0 ILO y 
5ft06ffl \t 
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13216 2J 
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74 - ™ 
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10.7! 
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1105* 

*L( 

Oi 

15( 

9.9] 
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llWtevlttU. 1 ._ 0 

29Sll9h-PiHnt 10 p...J 
mtbMersTteUpu; 
Group 5a.. J 

165(H«tliK|..a 

75po. 8 bpc Cv Pf £L..y 
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HWkttW*Tte.5aP 
7^ttaWteBlHa5L.. 

6lj£&60.Sof 

^9^JP tar r. 625a^ 
2 bp I 
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Sg jpecoH Mgs 10p... a 

iSL&PaMogy lOp. S 
lYftjanBae Hdg25c..I] 
90Ltart1 ne Strategic.... 
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P?»watt GipZbP. 
tPdlcxiGrp. 20 b. _ 
Prttestt HotcbSa. 
Sukqs Out 5o... 
Da TpcCrPf EL _ 
Do. 7bpc te Prf.... 
HtaostesOtorn). 
NbgalHotdGro&. 
teort Hotels 50p 
Ry» Hoteb Ir5a. 
Sim-A- 10p.. 
itoflsIOp_ 


is . 

p- 

203 -2 
lg+^ 
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2 1 5.1 


ELECTRICITY 


R : E >ect 50s 

itarUjraORSft. 
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iiLMiffwefa 50fl i 

fer.iidia^&QictKta • 
PH£hnui Power . 1 
223) l4jffotoernEiea50o.i 
236 l^crrb»5 . , 
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119b LOOSccnhh Puarr 5Cp - 
219 ucjSraara Ur i 
22C L 33 ^ 6 cu*erT] Oca 50p. 1 
23*3 *54btr.’Wes ENct50 d i 
233 U^.WcsmCKiMtai 
2521 L57iYorfe!nrt £]«! fOp < 


270 
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214 
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L9 1 
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L14 4! 

16S 
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ikiduiirmite.i i3d.. 
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An hu HyC i uup ZbP ft 32-1 


TS95 

1455 

QUOc 

032% 

55 


233LtakzEDCHattbev£l< 
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49 

__ U. 

*L «. 

. rL 

...... n. 


m 


£ 






, 1 J Ti 




E l 13. 

... 

—■ 


ta 75Sp0rPf 15p 
IML Lata. la. . 

WYHrtelBT.. 

deLrad Russel . 
taJrtbrZQp. 


r 














































































































































































































































































































































































































































































r.s -s*?: • 

' ■_ ry' *, • 

“-■. ■ - 

«*-' • • 


AljCIAL TIMES TUESDAY QfTORFP j 1991 







52) 14,fe 
, 3.9 28.7 
2 -6J 3.9 123 

33 5J 
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HARE SERVICE 


INVESTMENT TRUSTS - Contd 

1991 
HI* Law 


• Latest Share Prices are available 00 FT Cityline. Cells charged at 36 p/minutB cheap rarte 
and 48p/mlnute at all other times- To obtain your tree Share Code Booklet ring 071-925-21 


lenct Tnet. 


II 3 



1991 

Hi* Law 


MINES-Contd 

SNA I Price ! + -"l Set IcJ 


Australians 


CUGsU. 



81* 84. 


«»>l lb 


Jian Q. 


374 +7 


& filer GJIdoOp 


AMer toe 12*71) 


Wanauil^ 


rfshfil 


16.41 
65 
(6.9) 
5.9 
7.21 52 


SbiHiUPefcoMc. 


po fames IL 




12.01 L9I8. 
2 . 


Demy 50p 


wik-FH HWgs. 10p 



Do Warrants.. 

tooDNPf. 

Andrew Tst..... 
DarifstmTainc 




62i|+t 
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6\pcVHik20(B..| El 




Estates 5p.. 


Carp. TrlOp 


4.U104 

4^125 

6.7(113 

6.01122 

6.0(203 


IU 0% 
3h\ It 
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I % -u 
273 01LL0 
319. 

140. 

192. 

86. 






Gromlp 


BrabaniL 


iop- 


Do Warrants.. 

life* Value. .. 
Alliance TsL.. 
AbrieUivSOp 
kesTaScoL.. 
AssetslOp.. 
Eqlnd LnSeri.. 
EfllntfUisaiL. 


121 


+1 

£120*7+1 


Warrants-. 


94M70ifi 
117? 


I-HEA? 



arrant* 


Ran Euro 


DuiTsai 



163*7 


87 



rarity tatH 


PAPER,P 

ADVER 


or. Invest. Inc. 


Trust. 


ithreadlfw 


hanlni 


urth. 10c. 


ExphMlxw. 
Icfi Res5p....i 
D^ihemteGoW Mines-. 
£7Vhonaufce Mbitag SL 

30«iienil3 West. 

raEKdlsMIiB. krSp... 
Swcomure. 



: r/Jjl 


£46i| 


3 


8 pc Cm 


Yk 


2 >3 (Victoria PeL 



54i 
IV 
!Wt4i 



....I 7* 


135 1.9 52 13.7 
25.0 5.6 1.6,145 
t&5 12 45 24.1 


i (13) 
11.7 
45 
4 

(92) 

16.6 


rv.GH.2bc. 


Uriels OL. 


€25b 


1 -2 

48bl-b 
-1 


*4 

S3 


Sloes Exchange dealing class If Icat/ons ate Indicated to the right 
of security names: a Alpha refers to shares traded through SEAQ 
tar at least two markeUnakers and with a normal market size of 

- 2,000 or moth, bawd on experience of how muv of hi share in 

- traded In the typical deal. (1 Beta refers in alf other shares. 

- y Gama refers to other traded Instrumms. 

- Highs and lows are based on intra-day mid prices. Unless 
10.4 ollierwtoe Indicated, pric e s and net dividends are In pane and 

4 denominations are 25p. Estimated prlce/hamJngs ratios and 
9.9 covers are based on latest annual reports and accounts and, where 
17.0 possible, are updated on half-yearly figures P/Es are calculated 

- on "net" distribution basis, earnings per share being computed on 

- profit after taxation and unrelieved ACT where applicable; 

- bracketed flpires Indicate 10 per cent or more difference If 
LL1 calculated or ■“nil" distribution. Covers are based on 

7.5 "maximum*' distribution; this compares gram dividend costs to 

- profit after taxation, exchiding exceptional profits/losses but 

- Including estimated extent of ofnettable ACT. Yields are based on 
225 middle prices, are gross, adjusted to ACT of 25 per cent and allow 

- for value of declared distribution and rights. 

Estimated Net Asset Values (NAVsI are shown for Investment 
Trusts, in pence per share, along with the percentage discounts 
row or premiums (Pm -) to the current pre-dosing share trice. 
The WAV basis assumes prior charge at par valor, convertibles 
converted and warrants exercised If dilution occurs. 

• ‘Tap Stock' 0 

a Highs and lows marked thus have been ad bated lo allow for 
rights Isom for cash 
t interim since Increased or resumed 
t interim since reduced, passed or defened 
tt Tax-free to non-residents on application 
4 Figures or report awaited 

V Not officially UK listed, dealings permitted under rule 
53SC4)(a) 

* USM; not fisted on Stock Exchange and company not 
subjected lo nine degree of regulation as listed securities. 

H Not officially listed. 
if Price at time of suspension 

i Indicated dividend after pending scrip and/or rights lane; 

cover relates to previous dividend or forecast. 

4 Merger bid or reoiganhatlon In progress 
f Not comparable 

4 Same interim; reduced final and/or reduced earnings 

IHUMLCU 

5 Forecast dividend; cover based on eamhvgs updated by latest 
iotarlm statement. 

f Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

1 Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

L No par value 

Fr, Belgian Frano. Fr. French Francs 0 Yield based on 
assumption Treasury Bill Hate stays unchanged until maturity of 
suck, a Annualised dividend, h Figures based on prospectus or 
ocher official estimates, c Cents, d Dividend rate paid or payable 
on pan of capital, cover based on dividend on full capital, e 
Redemption ytekL f Flat yfefd. g Assumed dividend and yield, b 
Assumed dividend and yield after scrip lour, f Payment from 
capital so uie cs. k Kenya, ra lotofm higher than previous total, n 
Rights Issue pending q Earnings based on preftimlnaor figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates lo pre vio u s dividend, P/E ratio based on 
latest annual earnings, n Forecast, or estimated annaalfsed 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover in e x ce s s of 1001kites, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum under trice. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. fi Assumed 
dividend and yield after pending scrip and/or rights ftaie. H 
Dividend and yield based on prospe c tus or other official estimates 
for 1991. K Dividend and yield based on prmpectus or ocher 
official estimates For 1990. L Estimated annua Used dividend, 
cover and P/E based on latest annual earnings. M Dividend amt 
yield based on prospectus or other official estimates for1991-92. 
N Dividend andytaJd based on prospectus or other official 
estimates fw 1989-90. P Figures based on prospectus or other 
official estimates for 1991. ft Gross. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed. W Pro forma flfor& Z Dividend 
total to date. 

Abbreviations* id n dividend; s ex scrip Isue; x ex rights; a ex 
ail; d ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following h a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 


1311 


15 Craig & Rose £L ti 640|. 

53SiSy?.:.l i9AM >i 

35 

-z IRISH 

V L4lB^%[a. 2D1IL.J £94|+)2 
fa j 9pcCaoLs.l996_j £90* .... 
Fie. 13% 97/02.. [ £114*1 +* 
Araotts..I 20n . .. 


Helton HUgs..... 

IRG. 

United Drug. 


“1 


129 -5 


cstem Deep R2. 


TRADITIONAL OPTIONS 

3 -mimtfi call rates 


GoU50l 


IK. Jj Goldie. 


Helena W 


Imhistrials 

Alljed-Lyons,. 

AfllStl 3d.......M..» mrn a. 

Asiec(BSR)_ 

BAT... 

B DC Grp. 

EFT^I... .... n.H ... mm m m .. . 

Barclays.. 

Bluturtfe,. 

Boots. 


RHH._... 

Rank Org Old. 

Ratsov. 

Real lutnl. 


Lyda 


U Brit Aerospace.. 

55 BmWs Steel. 

8 riL Teftoom. 


Charter Cons —. 

Coffun Union. 

GonrtttJdS—.. 



13761 77 

a 




FK1.. 

FNFC.— _ . 

GeataWem.__ 

GEC....-. 

Glaxo... 

Grand MeL.. 

Guardian.......^.~.. 

GKN. 

Kanrtn___ 

Hwto SJtfd_i’.i" 

1G 

■WlHHnHHi ■■■■■mi *f,*l.Uai«l 

LattreSe-.. 

LewjiGai... 

LofSenlBt.„^._ 

UapfeBaak_ 

Lucas Inds.—. 

Marks & Spencer.-. 

Midland BL.-. 

Ha Wert Bk__ 

P 4 0 Wd__ 

fatal Etat_ 


SmKI. Bacfaam A. 

^ ■.... ■...... I. 

TSB. 

Toco 

Thom EMI_ 

Trict Houses._ 

__ 

Unilever. 

Vkkers... 

WeJlaime... 


Property 

Brit Land__ 

CmUoI StCJ._.... 

Land StcsrttJes.__ 

Nf fC ..hi 'in.uH... 

Bfoontlerigti.. 


Oik 

fata Petim.... 

BritPetreleBiiL..._. 

BmufcCaslrtf. 

CanrPeUH... 

fetucRs.... 

PrtmlW... .. an .. H.. ... 

siqii..... 

Tidkafte...',..."™.... 
Ultramar.. 


Mines 

Lgnrbo... 

RTL. . ...■■■■ 


TMssmlB b imaUaMe (9 canptaia i 
tmded in the IMM Kingdom lor i fen 
mnritr itewq, H^tst to the I 
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FT MANAGED FUNDS 


Current Unit TYva prio 
and 38p off pea), inc 


i available on FT Cityline. Calls charged at 48p per minute 
To obtain your free Unit Trust Code Booklet ring (071) 92&2128. 


AUTHORISED 
UNIT TRUSTS 
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mn ww me* Bn 
BJjfadgystg Pi o t r agfre Mgmt Ca Q2P0JF 


bm mvtv 


--'31 


SfSi.fi B5*-- 1 ® 
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E19.41 
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Cn 8 Fordfa Me .. 5 » 6 


qpSWIA UfW 071 
JL38 iSJO 1940 
7 70 27 70 29.23 
.9.41 1-9 41 20 49 
we afeje z0eo 

29 6 229*1 MJ 


Unit TO Mnvn GLOOOHfl 


0345717373 


-9935111 
-— DJ6 

-7.76 

.— 197 
.... 197 

-040 

040 
« 5 IMA 
+L6 166 
-02 131 
-02 LSI 


Gifts fcFbad 


t_..6|H6.5 1163 1Z96 

_W 157.6 14U 150.1 

D — 61ZL0JZ Z202 222.8 
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JwtaSpitt —6 1983 

^KacSies«r'£ {g ig 
CNSLd tSUfS Z 0 10*29 : 

«**=*■-1 g£ ft 
=13£5 

——6 103.0 

SSj&-3 Sfi 

U5Ebmi**«Cu_ 6 7038 
tocsRvaCmtfe512-2 

Edited -6 53.82 

tonmirt-6 6UM 

ModAMfr. 6 50.66 

QaWM&te.6 5233 

Aberfcrth IWt Trast M mm Ud CU0fi)F 

16 Chester 9t»Cdb*wrmhEH37RA 0312200733 

UK Snail Cos-QU12J 111Z0 117001-1 0 

Abtnst Unit Trast Viapn Ltd Q200W 
UKtaeeas Tm, Medea AB910J 
Ancrfcz A Growth .3 1 * 50.06 30.0b 
Case—,—5031 5031*3031 
E*apcaa._..Sb 70.43 7a43 7486 

i55^=.n sa s»rs 

Extra fenm ...... 5^ 4036 403W43A4 

FvEaRboiEM^H 47JD 47JOS 50j 

PaadbwTa_ 1 117,7 1193 127 

FaadhwTSLAtt_5 190* 193.4 206 

Gilt&FM tat _3b 1639 1638*17 70 

JapMi--—5b 158.7 1587*1604 

Pacific_ 5\ 5537 3357 37.92 

From Sim.... 5 V 90.70 32 ZZ 53.74 
UKEmfi.__.51* 33.72 35.72 38.48 
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.0 1*9 75 
0 L3860 
0 L16J0 
.0 IS537 

:l\$Z 

.0 97 U 
0 1*30? 
0 12861 
0 121ft 
.0 13909 
0 90.48 
,0 97 17 


|*aw 20B 

4125 3 03 

*44 4.99 
[*836 708 
«P44 2fl3 
*0-43 3JO 
4fe6L54 
-056 0.00 
•022 167 
*017 338 
ril« 9.44 
-226 D07 
-092 203 
-1051000 


HugrtlEqata - .6 67.41 68.83 7302 >08« - 

II*TwnQitmd —6 63 95 65.02 6907^>«l - 

laagTerroBitepad^.b 6701 6801 7208 

CroUam.. -6 5618 5606 5985 

UKEqeHy - -.6 7143 7283 77*8 
UKEm&tCa _6 5306 S55D 59.M 

Aawrlcro-_ 6 69 77 7052 75.02 

J M*M _6 4722 4765 5069 

Emm*.. ..6 6825 6878 7307 

Fixed lateral_ 6 60-12 6002 6406 

todei lilted Gill ..6 56 97 5706 60. 

DwnsU.6 6424 6404 

• On a switch, mite win be Isaed at Bid pita 
•*'YteW «*OM as CAR (GBTOpoaad AmaH Retard 


14S.75 145751 
152.65 152.65] 

137 77 137 77 

11682 U602 
158-36 15808 
1IW 29 r 

ISLbiMiSIM 
97 9ft* 97.98 
16435*164 JS 
12806 128 ft 
12204 12L54 

920b 9206 
9733 97JJ 




Laurrom Km Unit Trust Mngmt CUBOIF 

lHPUtt Han Yard, SI1 071-4075966 

taw8»wmiK^ftl45Ja 4613 4908H4U4S00 

LanrentUn UnH TO Mngmt LU OaODW 
LnntUa Haj a waj Gtace ste r CL4 7ftZ 
Eta*1o04H 371500 CtaJliO*52jn6Z3 

GrowthTra*_...3 1870 1870 1991 +L5 2.83 

High burnt. _5 9451 9522 1013*0 4 4.48 

taernadoial _3 6509 6509 6946-4L51L05 

0S*atrie*mini ,5b 5600 56.12 59.70*01235 

.6 59.41 59.41*6300 »0i0 183 
J**ITiaa*ARQ~_b 4L55 4135 4400 -034 000 
hwiTnterdhrm_6 *204 4204*44 83 -0W026 

Managed-6 48.U *8.99*5202 Wfi U3 

CxM _0 52.29 3229 5229kjBl5lS 

Lazanl Unit TO Mngrs Ud Q2MHF 

305.0 3£0J 


Heron Ftand Mauttt 

33KlaQ Wnflam5L EC4R9A 

AmertwGrowth -.3 132.8) 
UCoiaiUnttS) —5 1418 
Anwrtw tecarot . .5 3507 

(Mown Unite)- 5 4902 

America)Send*^..5 5298 

(ActtpwUakcP-._5 5570 

BrfUshBhw04p R ..5 6267 
Ucaaaltate). _.3 7LlO 

Cash*..0 103.6 

MecuaUeftsl*. 0 1160 

Cbopw Growth . 5 154-6 

iAoroaUUts)_...5 164.6 

Fernpran Irrmin __ 5 6287 

SSSunltel-S 7602 

Grow*---5 4040 

Uconn IMa)_5 7390 

Global 3 103 jO 

Utecan Untt*....... 5 106 8 

GoitSeortta.._5 8603 

iAcojd Uafa} .._ 3 13S.4 

Hbh tecoiw5 50.44 

CAcnn Halts)-5 6L78 

teow_5 1220 

CAcgml/ofctf.__3 1*60 

tetenwuonaf.—-.3 =92.8 
CAccam Unite)_3 |JL9 

Pacific_5 5L69 

(Acam IMIS)_5 5405 

Port/cil&..._,. - .. 5 6L82 
(MvlteltS) -_ .5 6707 

Ataftwr__ 5 252-3 

UteroatottJ 3040 

UKSajHcrQrfi_5 *2.71 

(tom Units)-5 4644 


Luadoow 


( ■1413 
■ 15131 
■37*7 
■52.86 

■5703 
■ 57.91 
|Mt99 
■t£jm 
mso-7 
11163 
11543 
|F50 

I w 


L2W0.72 
LlSb 76 
L*1 fb.67 


«9J0 1£5D 

-L06 

L06 


(AccamUifts) ! 


JapSaaihaGos 


£ 

■ 

Kxflaml PmlM 



“Vi. ? 
>• : 
_ ' -j 

*-■ i* ■ 

!<■ 

j 


J* A 

■* 1 - 


& ■'* 
36i * 


- - t' 


Unit TO Mgrs Ltd OOOOIF. 1* 
MsttrOniRA 0206784400' - 


5\ 90*46 9846 

,5b fuJTb 70.7« 

1603 162.0 ■ 

Sm & Piomif Groag (OMWH 

16-22 Vtatec BL Mafart RHl 3L0 
Capital Bsc, Z iWtear Sl. Edtehv 
- OtorofwdX 0708>7ft966 <r CPfU 03 
Aawrh6a0rtp.5bT54.90 5*90 58 



r . L 


ZS638UL 
8603191: 
1584 \l4- 
50-67 34J 
62.07 66. 


1687* 177 
292-8 Jli3-i 

iSa 

1688 179 JK 
52.02 3&JN 
54.40 SEO 
6082*6531 
6707* 7137 
254.6 2713 
3070 327* 
4331**600 
4700*5034 


-90)262 


IBIRLOO 




Rfl*airfcaiAcc?_3 76.^7 

HPlAfliwCeaiPM.4_5 71* 

seshdB 

*nFarEJttDtA9p_S U4jjj 

NPtOoMDfal^Sb 504V 

MR (TseasAcc S 9l86i 

NR O'worn 5 704.71 

KRUICAcc-5 5023 

NR UK DM_5 2755 

HH Erin tec ttet.Jb 5100 


LU Q400)tfl 


BKJSlf 


NR riTwtde Ace ! 
MRWwUeDkt.^.! 


74.73 A 
4881 4 

■s Ltd 



MGrt.5^ 54.90 54.90 5840 
m jjpJZ L 5b 8LJB BLUM 8T.92 

A&StT„5b 5S9 nja S3 


SroUrCa'S«5b 5865 J91D 4LS2[^U&A '• 
atm.. ,0 117.9 1173 U89H@M» V 


-4074404 

4841(439 


*00*1 - 


Glenfriars UnH TO Mngrs LU (0905IF 

22SoffoSc 5k LhhdoaSW1Y4H5 071-9307503 

PriwtrPurtfDUo ,.2/300 9 300.9*313 9j-71 
te*Opportunities- .2 1081 1061 114.61 .. b.63 
HKdwrImsw-2J1212 1210 127.91 ... Sw 


iF-W'J'-.Fin-1 


1613 1613 I48 6 
EataWGaASni *9 _0 75.97 75 47 7681 
«lWte)teJO*_fl 5902 5902 59.71 
telPcBtSoOl-O 6138 6138 6056 
tafKwte S*8f.f mj vmxi uojzt 

Legal & fimral (U.T. Mgvsl Ud Q200}F 

AOnur 3 raVKMU KQU. HalUm . LraKnOO On 

EvwDhtaOarf- ‘ -- 

Erodty Dht- 

' m — 


UKEJaato . .z 40 

CAcerosUeftu.2 73 

An5roC«Eulty^2 52 
(AmwiUHtS).2)55 


_ Z 4012 412M4Z3L4 

.2 731.6 7413* 760 J| 

E3T — 2 5234 

.2)5936 5400*55.48 


hriirtr 



.6 3703 3784* 
6 675.7 6663* 


OnJImi 

.4*400 


Global Asset Mai 
GAM Stariteg Haig 
12 S( James’* Place, L 
GAME&tetilnc .. 5 
GAME&laUAec .6 
WHEpooewte 3 
GAHEEamnta 5 
GAMAnuHwro5 
GAM AratasnAcC-.. 5 
GAM NthAmrInc. 5| 
GAMRhAroerAcr^ 5 
GAM Far East lac 5 
GAM Far East Acc.. 5 
GAM UK Dhrfdlnc *.5 
GAM UK Ohrid Acs. 5 


tgenent Q200IF 

npt Ltd 

MfcnSWl OT)-493.9990 

1857 31857 398.91 -082 2.49 
«09 34*09 36605 -009 249 

0*09 1MM 100.73 __3.47 

OB 01 10801 114.90 - 3.47 


L7260 17341184.48 
20800 20800 22231 
L8642 18642 19832 
L*0J» 19039 20254 
12484 12484 13281 
L2703 12723 lft 35 


lUtmf 


ae-A 83.77 85.4Q 90.95 

- 6 &L01 8109*87.12 

_ 6 124.9 1288*1349 

Flttdlotmst-6 4509 45 43*4803 

«U-.6 0308 83 52 6830 

GkdaJ Growth_6 50.98 50.9B 5403 

taU Bond_6 43 04 43JM46JA) 

Japanese...6 33J2 SS 90 5935 

Hauraistaoms-O TO07 7200*76.70 

NsttrAnwrkm__6 46-79 96 04 104 J 

OeraasEoritr_6 7870 79.48 8435 

UKftraewr_6 610)7 6205 6602 

UKSpedalSm.... 6 8935 9L62 97.47 

W qridwMf_6 63.61 64 42 6853 

Earopmh*B^_5 49.06 49.68*32.43 
Japn [Pdei- . 5 33.11 33.40 3505 

Lloyita Bfc UnH TO Mgn Ltd QOOOIF 

PO Bd 63. CUte, Ke* ME4 4YB 


OeamEwritr- 

UKtKDteT- 

UK Special5m .. 



■erlbi Jnptar Untt TO Mens 

ZUZXZ**' w.7 

3803 3879 38 
50.70 3870 53. 

5733 5866 62.40 

—--6877 7038 74 08 

FarEastteP_4 f 1510 1560 164JI-L7 


HewUpMM_6I46M 9B3^80l-tft 

Korwld i Uakn TO B himIitmih 

P0B«m 104.5U39 Base Ltoc-M 

MnterTrroL-619130 

UKErotar—.—6h0806 

UK ftttSer^Ll 6^S 

teti tetaTctairo CmZlm 

Snewi_60JCL73 

PmEmxw -619863 


Ite wm A towl, 
U K Crowell m .... —. H 




1208 120-8 1285 
47.48 47.48* 50023 


OKA F*l* tec 47.<8 47.^*5002 *09 

E*4A&*te*U—ft ftp J8JET4845 

HMttetaa_ft 2270 731 6 - 2463 -QJ4 

NiSYWd-5b Z13L7 2130*2^3-80 

tell Bead.:_5? 1387 134-5*143.0 -0.4 

mi __K 1*86 1405 1445 -3 

isssa-fS SS ^ 

egSS~lS2ffi?‘S2 : 9 

BSE^lBZIHWtl 

arorosta*h*_ft 96*4 9844 1023 400 
flKErt_3$ 2225 727 5 236.7-03 

OTOvGrowth_1086 1<K6 LU-il-OiS 

Scteader UMtTOits Ud OMOOF 

072^6060 


•ye— 

L94T 

.. t / . 


; 1 

■ i 

■ "* 

i f 

■ n 

ii f 

:i 'i 

i 


Gorett (JaU Unit Mgmt LU QOOOIF 
SUcfcieon Kort. A Battle 8ritw Lne, Loadoa SE1 
071-378 7979 taUag: 071-4077880 

UKPnigaiMlM. 56 7162 7132 7609M17 7.05 
UKSmall Go's.,. Sb 3872 3981 *2_SSWJ» 332 
Gt British Co's 5b 45 64 45.M 4881WHB 2J1 
AmoicadGiwth - 5b 7B95 78.95 84 43)-lJ2 ODO 


UK Snail DTI.... 5b 
Gi British Co*t 5b 
AnscrkanGiwth . 5b 


ArowicadGiwth - 5b 7B 95 78.95 84.43 

JapaaGwth_5b 66 61 66.61 7124 -06* 

Pacific Inc_ 5k 9145 91.45 97JM -057 

Pacific Suatesr 5b 6109 6109 6535-062 
EaropcteiGwu. ..5b 5910 59 10 6302 -Ola 
tatl Growth.. - . 3b LQ3J2 10332 110 71 -Ul 
Cn*IWaa.-Sil4131 4L31 44.15 HJ© 


Plcifklac....... 

Pacific Suatesr • 


9L45 91.45 9730 
6109 6109 6535) 


Do (Access) _ _ 

CehU EaroptGwtti. 
DoUcoaa) 

Eon ted-- 

DoUcoaL.... M . 

GmJtem 

DpCAcan) -.* 

GtnnwGrowth.. . 
D«(Aoowa) _ , - 

Eoovne.. 

OqCAccwr) __ 

1*1 Tednoiogr — 
DoUccan). , Ifc| _ 


GranriDe Untt TO Mngmt LU (06591F 
Hta Hse. 77 Masaril Sl Leadca El BAT 071-488. 
Small Go 1 ! . 3b|72b2 75.60 W.«T. .VI 
Brotaineovae .. ,..501901 Z190L 233201 


F 071-488 
80.421... 
33201 _i 


7262 75.60 88.42 
U901 21401 23320 


Grmham Untt TO Mngrs QOOOIF 
1 Houadwril PI SrtdbamptinSO? 1NY C 
EoropeuifiwUi ....6 23 18 2306 2408 

GtehalGwCb -_6 1858 1870 2003 

tecoma ..... .6 2D20 204 1 2183 
toll team . . 6 26 11 2627*2800 

Nth Aimer Gwth _ 6 ZB.1J 2809 3006 
UK Growth ..6 3009 30.69 3203 

Gmftfld Managers Um/ted QOOOIF 
51 Behnom Rd. Dihriov, Mldde UBS 1KZ i 
GrofBDdAmertaa 5 UO-1 11X1 117. 

GrafMdE**r_3 1717 175 0 1840 

Grofoad Etwfltnao _ 5 1283 1303*137.4 

GTOfMdCA.3 7007 78.18*7235 

GrufiodJasan - 5 139J 14Q8 1480 



Kri 




DolAccam)-- 

hfasir Trust__ 

DbUcw*_ h. 

NArovnAGea. 

Do (Accaail ..„ . . 
NAaSrtCDiGfbc-. 

Do<AfTam1_ 

Pacific Dasbi_ 

DoCAocam)_ 

Snail CaiRacj. 

DoCAecu) 

UKEq*t7Gwn..., 

UK D*it} he. 

UK Growth_ 

DaCAccsro)-- 

Woridwta Gwth 

DeUfedta)- 


London & I 

WlmladePart. 


..5 mw 

5 yabjm 
. 5 4008 
..5 4345 
. 6 5769 
..6 6904 
. 5 32240 
.5 58520 
.5 8831 
. 5 91.62 
..5*1750 
JWJfi 
.5 19130 

5 ZD4-20 | 

. 6 B4 44 
,6 84.73 
^3 45.45 
. 5 4037 
. 6 14130 | 

.6 163 JO 
..3 9538 
.5 9705 
_ 6 15450 
.6 16L9Q 
-5 2S7JO 
.3 mja 

6 m m B 

6 4655 9653*10100 
. 5 7409 7409 7800 

3 8309 8309 8757 
.5 3250 
. 5TOM326303*3501-0701 


Midland UnH 

192 But Streets 

BrlUjhTlt_ 

(AarowOdRs)_ 

CM*-. 

(Aocm Uatttl. , 


MetmpoUtaa Unit That Mngn Ud Q000S 
30irtaUro,P*zwvBvEN6UU. _ Q70745U 
EwwgrowthPtes. 6 73.41 72.40 77 Q2h04iPj6. 
Gihtef Growth .._Jb 4409 440.9 47^1 
GAM IrnneAcc.. 6 46ft 46ft 4932 

Do tew ..6 4254 4254 45ft 

testate* Meg ^6 47.17 4707 50. 

StterfaeAcroreV_6 6301 63.90 67. 

UK Growth Ak ^5 6155 6L93 058 
UKlozaweAee...5b 7459 7331*8002 
Dolaaaae-5b 62ft 6331*6733 


Trusts LU Q2fifl)F 

UU.S13RD 0742S 

..5 6835 6892 730111844 
..6 7344 74.05 7900 
-.6 87.64 8754 93L73 
^6 131.7 13L7 140.9 
.3 137.4 1J7.4 1463 
._6 1705 1705 
.. b 6507 65.17 
-A 1010 10L2 
- 4 5102 5102* 

-.4 12L9 12L9 
~6 2005 2045 
_6 4285 05.9 
...6 251.7 254.9 
..6 4950 3013 
..5 (lLOO 61.00 
_.6 6445 64.45 
„.b Sl0 2710* 

...6 285 7 2B5.7 
_6 57.94 57.94 
„6 5936 5936 
-5 6953 7008 
,_0 4907 49.77 
,0 6539 6539 
...6 1245 1248 
—6 1555 1558 
m 6 1133 1133 
...6 1323 1323 
—6 124.7 124,7 
.6 1010 1010 * 

,.6 112.6 1125 l 


ftOpwty._._^_6/74j5 77.00 i 

Peml Unit Thnts Ud QtMW 

W Wg hgggg h PI 

Da*W QBOO 626577 

Etef_ 6 191.0 HU 

fAdWBDihd_6 573.9 579.4 

Growth-3 117.7 1190 

jttaalkM- 3 1990 

MJ 6qatw“H~'.5 1743 

fleoa UnRs)_6 1895 

OK taw-6 5106 

UKtatIZJ-,-5 5556 

OKSaaflwChYte^b 5338 
IhwEteWPt_6 5158 

PntegbB MUMIMntl— un un 
0-19 Santa* St. UadaaWClR4n. 07] 
*MrotoA« —5 9b73-96.46 10204 
vMUMite.ilairMio — 

tegetul UMt TO Ifeagmt C 





1423 

1670 


•r)T I 

tad 

10*- 

law-: •* 


4901 5291 
4803 5104 

as-ss 


1200 226.4 


7193 7570 


4901 5303 
3000 53.97 
1543 1640 
X7& 1854 


2724 

305.9 


sss 


6703 


j 


5935 65301 


Moan (Mis)_ 

Extra Hl*i lie 
(Aocwni&tt*^ . 
Gm&Fxdtet..„. 
Utaam Unite) .. 

MghYMd_... 

CMcaalfnltd.^. 


(Art* Data)..... 
haJHigJiStUT.. 
(Aeon Units)... 
Jjfwa Growth^., 
CAccmaUafu).... 

MaadartaT*- 

(Aman ttettd.... 
MagdFfonoAiE. 
MowvMrtaiUT 
(Acona Units)..-. 
North Amriom M 

CAcoantlaittf___ 

State G*. 

UaxanUeUs). 

MtrUtepGmth.. 
Merita Mem.. 
(Accm Urtts).. _ 



t 

14 gta Swc, LadM EC2A1P1 
wtawWa^Uw.? ill» 

0>ttn«IS»9_«[u7J 117 J 

PllrVlWt itat lk«* L 


dtmS 4U5 1 




tecoroe — — 


TA0MnTras&.. 


■Gtater TO BVpnt QQQQm 
cttrJEX3lD$ C 

^6 4237 429L 4604 
_6 6737 6802 7298 
..6 5320 5400*38.05 
-.6 4309 4306 46 851-029 

. 6 4030 4000*43.781-026._ 

_b 4391 44 7B 4&03Kiol 23 


Guardian Bnyal 


Cash .. . - 

Eawwif. 

GUiAFteed - 
GrowuEqaHr. 


Ip&erpaUOR* 9 _ 

Mwged-.... 

NthAmerkon?... 

Pacific?. 

Prop Shim . . 
Small Cwaparoei 
GfunfrlU .......... 


Ex UnH Mgrs LU 
eSo. Loadoa Q49GE071 
0 118 9 Ii69 U8.9 
6 3123 3148 3363 
6 109 7 109.7* 116 J 
6 262.9 2b63 354 7 
6 1007 1033 1103 
6 123 5 1243 1327 
6 1046 IDS 6 112.8 
6 180.7 181.4 1938 
6 2900 2936 3136 
b 200 6 2116 2268 
6 221 2 ZB 7 2443 
6 3705 375 4*4010 


Q20 OHi 
■538,9668 
rii0 mm 
-00 033 
*0.4 8 89 
4-15 2.91 
-Ol 5 00 
-L2 0 59 
-0J L9L 
-30 0 48 
-4.0 OJU 
-00 4 70 
riL3 2.33 
+3 11048 


Guinness night Unit TO Mgrs Ltd (24Q0JF 
JGArifMSmtttafcvSaatfE 0715222129 
ErAD TruK.... 500209 10285 10826L .09.97 

QtaHtataw., 5196 41 96.41 10148L .19ft 


96.41 10148 


Gnlnrcs Mata Untt TO Mgrs Ud Q200)F 
P0 8K442.32SlMjrMi-Hill.EO OJi^nmx 
European Growth . b 6702 6702* 71.93 
GtaalGrowth 6 47 86 4706 3L21 

Hcgblacanw.6 9682 9602*103.6 

Do Accuro . 6 112 8*120.7 

Berth American . 6 137 4 137 4*147.0 
Fadfic Growth— 6 4517 4517 
Arouienr .. _6 277 4 277.4 300.4 
Do Adam . . . . b 289 7 289 7 3137 
S!7teir*?<lK*- lb 1105 114 9*117.8 
Tr^BjrSnCoto .. ( 2243 2243 Z38J) 

DoAcntm...- ..., k 331.4 339 2 360 
TezX>8ir 1*5*te 2* 1463 1463 160 21+2.0(4 79 
Dd Adorn 2k 1733 1733 1098l+£JM.79 

Halifax Standard TO Mn»nt Ud (0629)F 
PO Bex 6(10, Edifltugh EH15 LEW 060Q8S868 
GttallAata* 29 20 29.74*3153) .t.43 

lUtetalg. ft 12986 3041 32041 _ E*J 


M & G S tatU iS C0915JH 

Tim Item Tdwto H1IL EDR 6BQ. 

Cun Senfcei071-636 4588 Uftt Oeallng 02 

Anv&Geta_ 5 273ft 2786 2946 

(Accam Unite)-5 M165 34L7 3613 

Aiaarhawerr_5 27302 2733 289 0 

UtawnUrtteJ-5 71003 3100 3280 

AowSmllrGm ...5 7606 7800 82.70 

(Acun Unite).5 7832 799 > 8430 

AtarateiL*...5 LO307 1033*1090 

CAccam U*t9). 5 I2L44 12L5 1284 

Capital__3 522.7a 3330 3639 

(Attain Units]. „_.5 53186 662.9 595 3 
Garifaad.. ^ _ 1 55353 564.1 569 B 

(Acem Unite).1 3N4M 20W.0 2104.9 

. 5 CB.M 235.7 2993 
...5 33682 3369 3563 
5 ibliri «J0 7013 
DMdeadtGZOhU ,.„.5 29 67 29 83 3L90 
(AttBBUritdK2D-U.5L06.9B 107.’i 1150 
_ 5 24601 247jri 2650 

_5 2W51 271-1 2900 

Enrooroi-551904 322.: 340 6 

(AceonUntil) 5 19354 3973 4201 

Enropaa Dividend 5 *884 4930 5210 

(Acorn Unite)_5 5239 S2.90 ft.90 

EraYidt!-5 52605 3316*3515 

lAcOtfUJRttd-5 K107 B9b9 949.7 

FarEJdcn _ . _ 5 184.93 186 0*195 6 

(Accam Unite!. _ 5 0908 2393 2S5 0 
Fudof HwTKs. . 5 00 49 419.4 444 6 
(AconaUaltO-5 71701 733L6 776.6 


Britfah___ 6 7401 7502 

Earopcan Growth „6 6358 6353 

GOl&Fta-6 63 04 63.04 

facon*...,._64.76 43.91 

Japan Growth.. 6 40.05 4004 

Mata-6 55 68 56.49 

Mono Kart*-6 69.94 69.94 

NorthAdnrCcai_6^5904 59Jp 

■Itad FSANCS UhHTmt■ 

BrftMi.. 6 67.76 68ft 

Enropeaa Growth ....6 60J09 6002 

GmTRwIta_6 6003 60 03 

tea*_.,_.6 6353 64.66 

Jmi Growth_6 40 07 4006 

Ntaxged._.6 5307 54.06 

MottjHartaK.„6 6408 64ft 

NorthAavkroi_AJ5664 5703 

MUta Euarihe Ptaew U*t TnA• 

SriUA-6 68,90 6903 

EsropeanGrowth....6 59J01 59 04 
G8tXFtalN._...6 58-00 58.00 

Inane_,_6 6400 6535 

Japan Growth-6 40.87 4107 

Managed-6 56ft 5757 

Mower Mattel.6 63.19 63.19 

Barth America? _..6 6059 6100 
• On a wrtt*i. writs will be feta 





* r * SbW K!SE2gr22U " El6 ^'. Fw Sdaltar UT *r 

Padffe— . _ n _ f 42ft 4Z® 4SJ2 jjmOQ ftft 5630 

UKhanriRST6 SB 5142*5400 *alqhii ropttnOnro—6 60ft 6105 

UKhcBGSj&rS SiS K^ftftGuoKu H®5-3* &S 2H? 

Pnmlmah IMt TO Atari LU Q4MPF'CSiCzS ^75 

37Pw™nte ttmtaHta (MM4»m ^Ficflku-6 56ft 59.91 

MotataaJzISKS 47ft SOftCuifift *tan?-^_AW9J4 60.00 

Priaota tat Trial M—mt Ud Q4MPF.. tttU EnhHiMb Fi Mgo I 


' - ll t '* 

d ; e0 < 



* 

i? r 


Pita*W^5b 


10431*1W.9I I 



HamteD Gtaali Food Mgts LU QOOIUF 

Jttna 5 RayMgh R3 Hatton. Broutwuu d. Esse x 
Ef^u IB0277227300 Dea Gw; 0Z77 69Q790 

PropertySlm_ 5(54 47 54 47* 57.79Wim02 
UKCrowtli.5J76-05 76 l76*8I uUlm&JV* 


Hasidsros Untt 
Again 5 Rartc ta 
Enosmei 7Z77 2Z3 
Aiaw E*Kiy Inc 


EwtfyJncpxif-. 


Hi^e ivotnt — ... 
I t*I <Ll«iaUnii 

Japan 4. Far Eafl 
Motel P'WJo . 
north Asnwican . 
ScanOconwi . 
State Ccm cant* 
DKlwS ww a w . 


Trwst Managers Ltd QOOOIF 

Rd. Hhttoc. Brpitw ta Eae i 

r 3od DeJlM0Z77 690390 

_5 64 26 5+ Zb 5757 -0 70 4 17 
5 4844 48 44 51-09 -Orf 037 
.5 100.7 100.7 1070 *>2 6ft 
.5 1206 120.6 107 6-0 5 194 
5 6519 6519*6935 *007 708 
5 5906 ft2h 6338 *fl|J2 0.00 
5 89 76 6976 9524-095000 
5 1409 144 2*1530 +t< 300 
5 7614 7644 &L1O-109D39 
. 5 9951 9951* 105 4 -1.2 0.94 
5 2736 2855 3037 *4J8 063 
5 36ft 36 68 39021*01312.ZB 


DMfeadK20-l>_5 2967 29 80 

CAoaBUritdK20-U.5L06.9B 107.1 

CrtlaWM-5 24601 7*7 A 

5 2*951 271-i 

Esromi-5 0904 322. : 

(AcornUnits) 5 39354 3973 
Enropaa DteMeed 5 4884 4930 

(Acorn Units).5 5239 S2.90 

Era rad-5 92605 3316 

lActetfiUnad-5 BUZ B95 9 

FarEtetei _ . _ 5 LB4.93 185 0 

(Acam Dwltri. _ 5 23908 2393 
Fund of holds. . 5 00 49 419.4 

(Acam Ua its)-3 71? 01 7305 

Garni K20-U. _ 5 4812 4800 

MaxaBrodiCBHl_9 U904 119.1 

Glttlaaam .5 58 67 58 80 

(Acte*. Ualts)-_ 5129.42 129 7 

GO*___5 3331 33.40 

Utaa DwtaJ... 5 5802 3830 

Higihtt^erCD-U'." 5 2131 2JL70 
(tenltohCO-U.5 7074 7430 
loUGrawlfvtCO-U. 5 5306 53.10 
(flaaan UnitdtQO-l). 5 90.44 9050 
l*xr«JtJODAl luc. -.5 7000 7080 
UttemUalts) ^...5 8893 8960 
-5 39.44 3950 
(AcxwB0*tsM2SHU 5 4033 4040 
jaaip Smaller fra.. 5 LZ731 127.9 
(AoowaUattsi -. .. 5 1282 128.7 
MhBta K20-11 . 5 4714 4750 

(AcaaiUrihllCS-l)_ 3 L386L 139.7 

Prmtaon. 2 75093 7664 

Rkd*wtK 20-U _ 5 28.99 29ft 


AIM price. 


MM Britannia UnH TO Mgvs LU QOOOIF 
21 OeiatantaK LoMmJOU 478871^6263434 
DeulegToQOO 810733 


tmbawKTn.^ 5b 15302 53J2 
Smaller Cte_5b 12152 2152* Z08b 


SpecialFaatarvs.5b|Z308 2508*24.73 
(Accaai Usrfts) - -5b 126ft 25ft 2834| 


4446 

7755 

5100 

1260 

6L70 


Ma&Ewriagi^Sb 6382 63ft 67ft 

AcaaaUatfi_5b 7010 7030 76ft 

GetaEimit*X-5b 64.96 64,96**9.02 
Grttt BrtOSR Cro - . 5b 4017 4207 4S07 
MaauedInvests5b 71.95 71.95 ta| 
Jhpui ClWWeaTit— 3b 6633 6633 ■ 
UK Growth-5b 4600 46.10 «■ 




PiWHk Urn Trt Wmtn- LU QIWW 

WlfccA EDM 8LD 

Mfero wm MMiDmKa 
1 |M-P M.M BM AM 

UlM HJ3 U.41 -LM 

Cbw A C8t_V. I UlLfc MMHU<UI 

CfcOMUote) J3K U04.7 106J U3L7 MJS 
f EDO 1U ».<M SS 
33 lU 3U0 W!t7 MUS 

tolm-r-^ Ei3 UU.1S4 S35 

UemlMId — Jt 129.7 129.7 138 j0 ««X 

ArEnt_-3 2K.J. 219.M2315 -UD 

tjee »i IMB I —5^ ZWA. 222 b H7.4 <UD 

asifflfcS mas 

tom IMmI 5V WZ.7 «tS 

tosu-% |h ES SS SS 

ta*»7r--»b SS 0.77 5604*07 

pecUSUZZZSb SS 91ft 100.9 iU4 
tanlMI ft—5b 9440 5*1 3 l9 4J0 

« ta»y i r --5b 157 j6 U20 1720 ^70 

KnaaUta^Sb 1576 1JC0 172-6 »2J0 

KMffljf.-5? 49.49 5407*3012 tttt 

cxwnUiAa)—5b 49.90 S+9 SftHKOll 

tawrity Unit Tract IftAm t Ud 0201 

Sewtaai HxSq, MaUsttaeHEilX^^^H 




^ 4408 
4008 
56.92 
5967 



6 2602 
0I26J7 


^-_S,|»j40 


tt~5b 36ft 

rtnc.Sb Z7.94 
c—5b 27ft 


tfezS 





■ h, 
i- '% - 
Hi t* ‘3Tl | 





-- 6170107 


nt LU Q20W1 
1XX 0622674751 


Moon.2 75095 7664 

ReawwrrtGBO-U _ 5 28.99 29ft 
(tanOritdfQO-U 5 43 61 44.70 
SctetaK3H] -S 90 73 50ft 

(Acoan (htts) KBHJ_S LL6.63 1X6 7 

Smflw DHtGO-U _ 3 SL44 5330 
(Aecamlhiite) . _ S 9036 95 70 
TrusteeKZO-U __5 3062 3070 

taahttritdfas-ii.wyjK jllxb 


3S30 
4050 
23.00 
78 60 

Vr yq 

««ft 
74.90 
94ft 
4130 
4490 
1353 
1362 
50ft 
1494 
7856 
3130 
4700 
53 70 
1Z34 
5640 
1013 
34 60 
1204 


Mtax"4_ 5060 5060*50.60tallPJO 

Extra tsconw.--. 5b 75.48 T548 81.45MJAkj3 

COL __5b 2547 3.47 Z6J83 

tacom & Growth rt _5b 3500 3501 37.62 
NctaarGUI&FI ...Z 7045 7045 73 
PkvfwtPteShwts 5b 14.79 14.79* 15.71 
UK taeniae_5b 367.6 267 tel 286.9 




C0Qai*teSM..^.5b 34.79 3479 36.96 
FtaamriSsantei.. Jb «ft 45ft 47. 

Go*. -5b 3454 34.04 36. 

taUllB... _5b 3391 35.91 30. 

letJUteet.. .5b 7049 20ft 20 

PropertsfSham 5b 5070 9070*55. 


AtawtemGrort 
iSSiSteOB, 
(Aa»0*ta) . 


(Aonoo ItalB).. 


Kentferw Untt TO Mngmt Ud (12001F 
PO Bra 2003 Brentwood Eftx CMD 1XT 
Ectaate* 0277227300 DaliiaZ7?MfB7Q 

ranHrHwdm». 5b|S5 72 55 72 S9J4H) UJlLbO 
FraifofFwtfc .5bl5681 5681 60561-0021007 

SeedJl Site . 5b)Z01.D 2210*06g[*0yi|214 
•Attnm Unite; . 5b pH 91 33L 41035524^105 E14 
Best o f Britis h ..5b 15027 5027 549lL4J5l339 

fSSSS^!lb bis 95 21395 22784 lOSlKll 

Okcam Uaitei. Sb 506 01 50602 538.9 *027)501 

HKfttaccroa_5b 77L01 27101 2897 4Ln[536 

Extra taxster _ 5b 237 75 217 75*2530 -0*) 
Staler Cos Die ..Sb 14525 14525 15801 ♦043 r _ 

PrefiGUt.Sb 3^-56 3936 43 41 rOufEll 

FMlHmt . 5b 49ft 40J3SM53221*00417049 


MGM Unit Mutagen Ud QOOOIF 
UGH House. Heme ftd. Worthing 
Dfeillag: 0277 2610UL 

High team-5 267.2 Z70.1 

(Attvm UftteJ _ 5 420.2 424 B 4M 9 

UK Growth-5 3104 316.3 336.6 

(ActedUnite). _5 369.7 37+5 398 4 
KntE4BteSth6.. RR 5 50 45 5070 SJ.93 

tad Bocn-5 5056 32-56 55 21 

SoecUi Site Gwth 17.11 17 Btel 19.00 
Hath Martas! Gwth. 3 68 03 6835*7071 
Earepatt Growth J. A 4939 49M 5282 


Frert Growth. 
AcoaOrits.,. 
HwvhwlOta 
rm> Growth _ 
JataPerfH^ 
AcoahUaftsH- 


Aman Units.. 
5C Asia H 



L-ft SS 

— Sb 8068 
_5b 87 80 
...»b ft 91 
L..5b 1863 

-K*a 

1l-JS 55 

_.9b 3006 
-Sb 3006 
W. 5b 3000 
I 5b 48.86 
-..5b 4906 
....5b 1383 
iMl 
J 5b| 64.93 
. .5bl4435 





-6|£08 37J3 HP 

rMtes-60736 3734 m 

>erC«_6|20.<7 2LSU 

tad_$b 2309 ZU« 

V -612947 3035 

assaasirj 

ADC^j5bT^L9 123.9| 1320 
IK_5% 1180 t lB .8 

:- 3h}9U2 B4J& BS3S 



Mftt 

iCHN 


5b Z08 236.9 2500HU 

Sb »2 »7 j6 284.7)30 

:8k 1792 1345 TtOAMO 
5b 199-9 205.9 2190 ftj 


V - J 

LOO - ^ 
er ti 


ft*6061 



5b }48-04 4047* 




56ft 57. 


35j I3* 

80M 87JB4 
87 ft* 

88.91 9430 
18ft 19.83 
3086 5387 
5905 5609 
35.57 3777 
4070 4304 
1006 34ft 
3006 34.03 
5000*3097 
4886 5099 
4906 5332 
1383 U83 

64.93 69001-042(4. 
4435* 96.90 tiSlr, 



Pb 6077 6077* 
b 195.66 95ft 


90ft 

9 TjM 


5008 .,56^41 j 


15b f 1703 



1002 1002 B90 
9601 96JU*XB08 
8934 89*74 96ft 
7099 7099 77.67 
6057 6257 64.99 



[1443 045.9 1553] 


168ft 6931*; 



IEH2270 


MM he 


6102' i 

S£ft*i 


HOLM 4084 44.99 
klft 4084 44.91 


4 

. ^rti 

*3x 


DtSt ... 5b 8896 88.96 

^.rSSlSfS M 



195? 20-951 


,4475. 477* 


• i .r 
jOM a jr 


.99 <091 

.99 4099 


43,99 46ft I 


MW Investment Manage* LU (G*59)F 

109 

Maidfia Unit Trust Managers Ud CL4007F 
ISStBatntpbSt. LfladpaEC3A7EE 031226,6066 
MiidosGeneral._.Qi 120.9 1204 124 OL,. .KM 

Mans life Maaagment Ud Q2DQ1H 


Morgan Grenfell Unit TO Mgrs Ud QOBWi 


Morgan brent 

20 Ftaflmr Qm 

Ortn: 0714ES6 


kamibaa). 

Glofajl ten 


ibb8337 183J7*Z44 91 Lfi 4B)L27 
ib 169ft 69ft 7451-073Hil 


Asilfi Enterprise Sb 
AaflraJun 5b 

E dPpcJr ■ _ Sb 

Exiro SdbH Ctt 5b 
Javan Trust. . ,5b 
iOMSatcufSll-Sb 
Sa^nrcf WEJS _.Sb 
Pta«c5i*1rCoi - Sb 
North Anebte _ Sb 

Hi^fa income - , 2b 
SoMikrCm .. 2b 

Eoropfan._2b 

Japan ... 2b 
north Ammon 2b 
GrcUlTfch . 2 
pjciftc Lrrpt . 2 
Cqni Iff . .. 2b 


74 24 74 24 79 6 -073 

117 >4 117 74a125 97 <57 
29912 29412 31*41 -115 
584 S3 4 6041 405 
10689 10b84 113 2 445 
167 79 167 79 178 05 -167 
186 78 186 78*148 02 -OehfDDO 
90.92 40°2*43 71 421 filSQ 
12581 12381*13267 <7alLL1 
Z64«8 1641* 17539 -ifiJoSO 
5051 5851 609il-LntaOO 


W 1 

* D,L lhl 


St Sta l Wu, SIHWH 

Growth Unite - . 5b 1%.7 

GZtt5F&J6K_ 3 £5 04 

Inti Growth _ 5b 1480 
NorthAwertesaf. Sb 90 16 

Far Last _5b 11?? 

UKSnolferOB.Jb 1089 
Evooean - - 5b 53 04 
JapamGrowth.5b 37 88 
Muoprt P*toJk> 5b 44.98 
mqfcta£MM_.5b 1508 
WgxradtagGtt.. 5b 61ft 
Cad*.. 5098 


137 5* 146.1 
1504*1587 
148-2 157 7 
9870 1050 
1X7.7 125 2 
1084 1154 
5304 5652 
37 BS 4057 
SO 26 53 47 
152.6*1623 
6164 64 07 
5098 51.98 


. 045 
. 031 
- 331 
274 

’ DOO 

7. 506 
_ 9 61 

...MI 


American Gwth 5b 166i 
EwipemfilhlK^Sb 200J 
LrtpeawGtafcC-.Sb 290« 

lauEWtti- -5b 143J 

BKEguttfhK. _5b 1210 
UXEaatoAtt. _3b 1568 
UK tad Tracker tac .5 123 
UXtad Tracker Acc. 5 1360 
SSEnladTracte-te-5 139.! 
(fiawrfMerited5 M41 
Japan Tracker ^.^..5 620C 
AateaTrader.— 5b 79ft 
nejDipedtac —5b 1004 
Managed Att _5b 105.3 

Cask lac_0 L00.4C 

CrtAtt.,. — -.081103 

Enron.-5blU>47 



KtSlSS %£ ;.EB 

MntttniUtattTOMp i LUjWfalH mm 


.2107 

,1445 


PUkKtxGte _^_l5 1103 1UL5 1X73 
99U04 BUM*98.97 

SKSrfS^SS SS 

PM6aqdh a _..3 7837 7U7 HS 


—W 10%9l 


if Httam PUf TOs LU Q€3m^ 


1 



\QSfjLai|l t v 4 ■ 
r 77777311 HVB ” 



r-Tti 


'X 

:yrr 

rrT7]»jn 

iO 


r3br"- 


■ r s a # 


For Geoffrey Morivg ** Oompwfcl* 


J2 tro: r> 
L50 wia 
ft 69ft 


Meg 

Ui 



[9026 19026*19965 473 514 
L5655 15635 1663b 4ai ZBZ 
133 BZ 13382*137 95 432 l 65 
165-77 U6Z7 170 8-130 9 00 
11044 UL44 1154 -U6 189 
Sb 78 B* 78 90 03 -1.44 033 
240* 240625863 -1J9283 
44 B 49 a M y 4itab 44 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 

mmu. CHAR8E OBff nd. at to ol tBSTORIC HHCUtft: TtaHMrHdtotn 

mu Ussd * drikv ewtefing and wtawtaui 


I _61E2LU 1ZL91 
(ta.IBSft 52fte 


ET-Jbj 94.91 94.90 

Ms.M4U1.4i« 


.90- SA 




SS 


Hill 5«mvl Unit TO 1 
ifLA Tcwr A dfls e aaa e Rpad, 

Brttrah . 6 78S3 

Casitel. . ..6 1338 

MTarw 6 2Z7 4 

DnWMf - 6 1ft 4 

FvErtf . 6 154 4 
Fkurclof . . * 514 6 

fill & Fed tf. Lx . 4 23 62 

HifhrirU.6 4435 

I name A Growth .6 129 7 
Isnwtficulv ._ 6 1654 
Jaaar T«r g .. . * 59 42 
JsamrCroralf 6 1*13 
bar ttwRD w 6 4410 
Pcrtfaiio* 6 53 62 

Sec un ft A 255 J 

StaivCos . . .6 B04» 
SfleoalGHa. . b 126 J 
VKEmgngCa'i. 6 33 49 
USSnaJIrt 6r,w 6 0380 


Mgrs 02007H 
Croydon 081-686 
7932 86 0+ -Ut 
135.2 1«.5 *-L6 
224 0 2449 -45 
1654 176 B *0b 
1572 1684. -15 
522 6*558 4 *?R 
23 93 24 86 MLE 
45 04 1005 +X 4 
iai 130 5 +06 
1669 1785 -04 
54 62 63 7b -029 
142 0 1518-(02 
M 18 53 6* 

5434 SB 11 -47i 
23904277 0 +01 
91,51 47 87 OJ7 
129 1*1380 *3 1 
40 46* 4327 *LH 
44.41 <7 49HJ2M 


bought by 


ftte Tte 


K«y Fond Managers LU (1200)F 
35 Fct*ujd5i UvraiTM22AF 061236 
Ett-ry&Gro 5 6146 614* 4SJ9*Q27 

bcmr 5 8843 8841 9430 -OB 

CmI*. Arimnn 3 6&6I *B.bl*/Z.61 «C2l 

Hk^Wtlc-am 5 15600 1*1 TO 171 bO 

Kr^maicuE ...5 7399 7431 7991 

StaftrCbr 6 5*48 58^5*6031 4J6 


Ths charge a tactehri to fbepdea cf u*. 

OFFER FR1C& Ataa cated taM ptea. The 
pree at wm wmiwa bought fr aiuhh 

BID PRICE: Aft criW adn&n ta 7)w 

r-^rr i*u ti TTiiiti hen tit rimnn 

CANCELLATION PRKE me iMw 
ro&atpoon pta. The larataxan wad tetwawi 8* 
tetar w* tag prices b iWwiri By a ftwra M8 
down By bw gnwinBMt In pnoctt «usl ran 
not noragns qb*b a nwai lann m. As i 
tea*L the te a pne a n *tap ariatoro ft 
nnf i iT on pdcs. ItoeWK Bn (Ad pdtn bmr ba 
teMte to n* mtaon teft Ur ft nriftwi M 
m teat. MAy ia cBcmfton ■ watch tec* it 
a tege bob * s*ws * wvta mb teyww 

TIME ft brag shorn rioagstti teiM 
B»oert nwnf ii nc flan «r inintttanfs 
«*tai PAWY bM ntar tame if IndcM by 
ft Biftri riongaft nhtatai ntt him no* 

ft sesriftnaaa tafemrs (VI - 0001 taflOO 
ft W -1101 ta 1400 houn. (♦) -1401 a 

inn tent 1+1-1701 tanahtataM* 
paeans* a» ft wu of M taan 
pchn a mi period * ttae any Apea ham 
puces Movaa Mfriac 


an tea 


dm 

Aha 


paqr Uh M IK fw AEBKJhDt ^ : .. 
Uwtt Mbs. Lid dOOCOH 


BrfKftl 


FORWARD PmWB^fttaftFrita^ 


-yriana usa 
MMRKC tMtTtaH 



iAa 


fm mj iii j i joeowf fc ■ -^sa!£sS*» 


r'lU. 

L*V. 


SCHEME PARIUULMS AM 
RPWIISl pa ta ta yr ■ 


—5b 


wm-n-fw 


ut...... 



ryp w^, 

ri. Ifl..- 

fe*3a». 


-.- K ■».■ » .■ * 
?= .7-1 


r.f x . 






















































































































































































































































CIAL TIMES 


'TUESDAY OCTOBER 


I 1991 



FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 825-2128, 
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• Current Unit Trust prices are available on FT CJlyJJne. CsIJs charged a! 4flp per minute peek 
and 36p off peak, irtc VAT. To obtain your free Unit Trust Code Bookie! ring (071) 925-2128. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar remains under pressure 


The foreign exchange markets 
yesterday focused on the possi¬ 
bility of a cut in US interest 
rates later this week, leading 
to continued selling pressure 
on the dollar. 

The US currency was 
already weak during overnight 
trading in the Far East, follow¬ 
ing the pattern of last week. In 
the morning session in Lon¬ 
don, the US currency hit ' an 
early low of DML6575, having 
closed at DM1.6770 on Friday. 

However, technical support 
at DML6575 proved sufficient 
to prevent any further weaken¬ 
ing and the dollar saw a firmer 
tone in the afternoon session. 
An afternoon rally saw the dol¬ 
lar rise to DM1.6665 before 
stabilising to dose at around 
the DM1.6625 leveL 

The pattern was repeated 
against other currencies. The 
dollar closed at Y132.80, off its 
low of Y132.60 but substan¬ 
tially below Friday's close of 

Ymso. 

Against the Swiss franc, the 
US currency closed at 
Sfrl.4485, again above the day’s 
low of SfrL4450 but below the 
SfrL4615 levels of Friday. 

Analysts noted that the US 
currency remained trapped 
within a fairly tight trading 
range despite selling pressure 
and underlying fears that the 
fragile recovery in the US econ¬ 
omy may already be faltering. 

This may p-hang p. this week 


with the market anticipating a 
number of US economic indica¬ 
tors; leading indicators and the 
monthly national purchasing 
managers survey are due 
today, manufacturing orders 
and manufacturing shipments 
are due on Thursday and non¬ 
farm payroll data on Friday. 

The last of these figures is 
seen by market participants as 
the most significant In recent 
months a sharp decrease In 
employment has been the trig¬ 
ger for an easing of monetary 
conditions in the US. 

Market expectations centre 
on a small increase in non¬ 
farm employment for Septem¬ 
ber in the region of 20,000. 
However, some analysts are 
more gloomy. Nomura 
Research Institute is forecast¬ 
ing a 15,000 fall in employment, 
against a 34,000 gain in employ¬ 
ment last month. Economists 
at Chemical Bank are forecast¬ 
ing a 65,000 fall in employment. 

Any figure close to these pes¬ 


simistic forecasts could leave 
the way open for the dollar to 
break out of the tower mid of 
the current range. If technical 
support can be breached, ana¬ 
lysts commented that the next 
level of support could be as low 
as DM1.62. 

Within the European mone¬ 
tary system the D-Mark 
remained firm, bouyed by 
hopes that inflation will start 
to decline later this year as the 
distortions of higher oil prices 
and the effects of unification 
drop out the statistics. 

Sterling suffered early sell¬ 
ing following reports that the 
number of UK business fail¬ 
ures is still rising. Analysts 
fear a politically-motivated cut 
in interest rates around the 
time of the Conservative party 
conference later this month. 

Sterling hit a Low of 
DM2.9080 in early trading 
before recovering to close at 
DM2.9150, little changed from 
Friday's dose of DM23125. 
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UK money market conditions 
remained tight yesterday with 
overnight «interbank rates 
squeezed higher by demand for 
foods cm the last day of the 
quarter, and the half-year (dose 
for many Japanese institu¬ 
tions. 

The Bank of England fore¬ 
cast a £S00m money market 
liquidity shortgage for the day 
but offered onfy limited assis¬ 
tance during the moring ses¬ 
sion. An early round of assis¬ 
tance saw the Bank purchase 
Just £13m of band 1 arid band 2 


DK cfnrtafl bank ban teaOag rata 


1 IL 5 per cast 


firm September 4,1981 


bills. Later in the morning 
session a further £30m of band 
2 bills were purchased, but this 
was inadequate to satisfy the 
rtawumri for funds. 

The London interbank 
offered rate rose from 12 per 

cent at the opening to touch 
13% per cent by early 
afternoon as institutions 
damoored for funds. 

At this point the Bank of 
England stepped in with the 
injection of fluids that the 
market had been anticipating. 
A further STSlm of band 1 and 
tend 2 bills were purchased, 
followed by an additional £70m 
late assistance shortly before 
the dose. This left the total 
liquidity injection for the day 


at £S93m, just £7m short of the 
forecast shortage. 

However, the pressure on 
rates remained great until the 
very close of trading. 
Overnight money rates 
remained towards 13% per cent 
for much of the afternoon 
session before falling back to 
12 per cent by the close. 

The key three-month 
inter hank money rate closed at 
10% per cent, edging up ^ on 
the day against Friday's 
closing level of 10ft per cent. 
Six month interbank money 
was quoted at 10ft per cent by 
the close. The one year 
interbank funding rate was 
also 10ft per cent 

In Frankfort, money market 
conditions remained tight, 
driven by the same 
end-of-month and 

end-of-quarter pressures as 
London. As a result call money 
remained firm at 9.25 per cent, 
the MBiB as the Bundesbank's 
Lombard emergency funding 
rate. 

hi the past it has raised the 
Lombard rate rather than see 
banks tap its emergency 

funding source. 

In New York, the Federal 
Reserve sought to cap money 
market rates by injecting S2bn 
via customer repurchase 
operations. After the injection 
Fed funds were quota! at 5% 
per cent, below the morning 
high of 5% per cent but still 
above 5% per cent - believed 
to be the target rate for money 
market funds. 
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Address.. 


R-C. GOVERNMENT 
_SECRUfTTES INC 

1 Royal Exchange Avenue 
-London EOV3LT 

_ Tet 071 2833591 

“Fax: 071 929 6681 

-.Postcode._Member SFA NASO 

London - New York - Las Angeles 


LEGAL NOTICES 


INSURANCE COMPANIES ACT 1982 


Refuge Assurance PLC 

TRANSFER OF GENERAL BUSINESS 


1. NOTICE IS HEREBY CIVEN that Refuge Assurance PLC 
applied to the Secretary of Slate for Track- and Industry on 17th 
September, 1991 for his approval, pursuant in section 51 of the 
Insurance Companies Act 19S2, to transfer to Direct Line 
Insurance pic all of its rights and obligations, except in respect of 
twelve cases ■where Refuge Assurance PLC will main conduct of 
current daifxu, under motor policies written by it in the United 
Kingdom prior to 1st August, I**?!. 


2. Copies of the Statement of Particulars of the proposed transfer 
are available for inspection at Refuge House, Alder Icy Road, 
Wilmslow, Cheshire SK9 1PF from Monday to Friday between 
9.00am to 5.00pm until 7th November. 1991. 


3. Written representariom concerning the transfer may be sent 
to the Secretory of State for Trade and Industry, Department of 
Trade and Industry, Insurance Division. 10-18 Victoria Street, 
tendonSW1H 0NNbefore28thNovember, 199I.TheSecretary 
of State will not determine the application until after considering 
any representations made to him before that dare. 
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ACROSS 

1 Paint at which sentence 
ends (4.41 

5 Scratch, right in foil view 
(6) 

10 Horse that's backed to go 
over the ground again ( 5 ) 

11 Scholar participates in fool, 
ish dialectic (9i 

12 Heather’s got a ring and Is 
describing it (9) 

13 Catch girl with nothing on 
<5) 

14 Mother - monied (not half) 
- displays wealth (6) 

15 Touching code’s showing 

pity <7) ^ 

18 Case in new false 
teeth....(7) 

2 Q ,,,. and let off such treat¬ 
ment f6) 

22 Run or walk-on part (5) 

24 Capt Royal portrays (4-5) 

25 Old established custom 7 It’s 
enshrined in riot and tur¬ 
moil (9) 

26 No.l returns in charge of old 
school (5) 

27 Yes. lad playing hinders 
tilings (6) 

28 Old bead epitomises age (8) 

DOWN 

1 Rod used for punishment 

under iron government <6i 

2 Dull black rain has British 
seeking shelter (9) 

3 In addition, gymnasts r*wii*i 
be laity, right? 05) 


4 Owing a point of view (7)- 

6 Emmy, in oeJLlo part, played 

alongside (15) 

7 Are cars peculiar to USA? 

(5) 

8 Older such as thfo whan gud 
is about near (8) 

9 Woman's tmderclothing 
that's left to lie about (9) 

16 Can create nasty counter-ef¬ 
fect (9) 

17 A conservative’s awfully 
decent - emphatically 'so! 
(8) 

19 Venomous Is produc¬ 
ing’ putrefaction <© ■'-' 

20 It's drier when shower in 
Derby passes by (7) 

21 Courses and Iadovs (0) 

23 Dog getting t’Uzd (S> : ; 
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Euro Dlsnqr .. 13430 

tea—= l£° 

Tone Lfomakce.620 

.J™ 

ui jratrepiw.... 420 

Gal. lafamie.1630 

GunioaKSocMl... 680 
Gen Occidental*.... 800 
gMBhnlwe.765 

flaws,.... 49530 

nwal...28130 

Intrude France_995 

[mmotenqne-Ml 

Jramob PhaLv.17930 

!fi2 / t? lle .5,000 

interball_455 

Imertrtnlque.68M 

LVHK . ..i 4308 

Lafarge Copper.36030 

LOreaJ---664 

Legrmd .„.3 f 999 

.-,.540 

MerilDHQertn'"“I!”; 52B' 90 

NILdidlnB.126 

Moulinex .. 15930^4030 

1357 -18 

_ ... 102.20 -0.10 

Onoi.-.19730 


+10 

+420 

-15 

44 

41 

41.90 

49” 

+7 

+1 

-2 

42 
-15 
-6 
-20 
-0.60 
46 
-3 
+23 
+1 

+ 0.20 

-45 

-9 

48 

-15 

+3 

-2L70 

-230 


-0.70 

4270 

-10 

-7 

-030 

+19 

-i'30 

-11 

4030 


30 


Ore. 


+ »r- 


441 

Paris Recscompt* - 281 

Pernod Rfcartf. i»p 

. 1366 


^ -- 618 

PI MU ft-- 279 

Poltet_464 

P ri ntenysCAg)_883 

SaXcss:;^ 

Roosid-Udaf.1,920 

S1UC--600 


+1 

+1 

416 

-2 

-5 

4L40 

+2 

-24 

-11 

+30 

4330 


415 

434 

-5 


-6 

-10 

-330 

-1 

♦7 

42.60 


SEbss— te 74 

Saint Loo is ..1,422 

oefl - 980 

„ dodder.. 732 

SehSA —.. L690 

Seflmeg-966 

5imco_..._488 

SklsRassJqaol__792 

teGeaeraledeFr— 460.60 
f S o mmer A illbert.. 1.490 
Sple BaUgnolfes 4fe 47 

Suez (Fin de).319 

TaltUnger.. 3300 -14 

ThomsonCSF.— lSSjG -0.20 

Tour B - 876 -2 

UAP.530 46 

UFB Locabafl .365 -5 

Unlball___ 678 +18 

Union 1mmo6 Fr 540 45 

Valeo.. 533 -1 

Vallourec_327 -£ 

Worms Qe.335.10 -14.90 


Commerzbank.23630^-130 

Cootlncmal Afi .... 216 +7.50 

DLW ••Ml' ■...t...ltl. 511 -5 ^ 

Dalmrer-8«iw 705.30 -4.20 

Deckel (Fr).147 4030 

Deptsca.335 -3 

D cn tstbe Babcock . 159 

Deutsche Bank.64030 4030 

DTdler-Wertr.169 +2 

Donate HUfe.725 49.50 

Dr ap er wal ..310 -3 

Drainer Bk.337.90 -0.80 

Fag Kogemscter... 268 4230 

Genrestidxner_454 +1 

Gokfsdmikft CTH).. 73630 +130 
Hainbura Eiekt M ... 10030 +1 
HapoglJoiri 47B 48 
HektelbZem 1310 420 

Henkel Pvf..550 -0.70 

HffHU.402 -7 

HodtUef .....1,108 -2 

Hoedist.244 t0.40 

Horsdi... 300 +5JO 

Holanam Pb. \jm +3 

Horten.-_1TO 43 

Ifldustrfekrtdlt_252 +1 

Industrie Werke.... 309 43 

Kail & Sad.«... 16330 4030 

Kamadt.613 42.50 

Kaufhof.52030 -H30 

KHO_153 +1 

Klockner Werte ..139 -2.50 

LafMKfff.910 450 

Ltifbell.660 44 

Unde...81630 +130 

LjBOtype-Reir...... 537 4i6 

Lufthansa.153 -1.70 

Lutdora n/f Prff.... 12430 -2 

MAN ...382 -2 

MAN Pref .298 -2 

Mmnesraim.26730 -1.20 

Mannheim Vers ....740 

Mercedes Hid.544 -2 

Metallgeseflscfaaft 444.50 .... 
MartRnrtffleg)... 2310 -5 

PWA.244.90 42.90 

Philips Komrnna... 507 

Porsche.657 

reussag.. 371 +5 

RMnefefctra.1,452 -13 

Rbelnffleuil Beriht.. 333 +1 

Rbeinvnetall Prf.... 242 -10 

RAeffi West El.38030 4030 

Rbdfl WestD Prf_315.50 +1 

Rosenthal_255 -930 

Schering.796.20 +130 

SchmaJbrt Labeca . 535zr -230 

Siemens ..63730 -130 

SprlmerAxdRgi... 565 45 

SodOianle.-..565 

Thjnsen.229 40.90 

VarU... 31730 -130 

Vfeba..34930 4030 

VEW.200 -030 

Vereftn-West.360 

Vlig.39930 +1,10 

VoDcsaagen . .35530 -130 

VoOsHmRPrf .... 303 

WeftaPn.....645 -2 

Zanders Fefnpap 265 44 


ITALY 


30 


Lire +or- 


Banca Naz Agile. 
Banco Lar lam.... 
BattogHRBS^ 
Biirgo(CartJare) . 

OR .. 

CaffarnSpa. 

Cementlr_ 


GERMANY 


30 


Dm. 


+ or- 


AEG. 

AGM&Verfc ... 
AadrenUchiReg) 

Allianz AG_ 

Altana Imf. 

Asko .^.....i 

AskoPrf. 

BASF. 


Bayer Hypo ■•••» 

BMWCRtT.. 

Saycr VadaM. 

Bdersdorf_ 

Berliner Bank ... 
BerfNiff Kraft . Ml 

BHFBank .. 

Ifflog Berg. 

Cdloflla Knzn «... 
CskMlaltouernPr.. 


.. 178 
„ 780 
.827 
.. 2318 
.,62530 
,870 
..780 
..249 
..252 
..289 
.,342 
— 487 
.379.50 
.757 
.242 
. 122 
.365 
.934 
855 
.595 


+1 

-10 

44 

-7 

-530 

42 


-3 

+130 

42 

-230 

-1 

-3 

+1 

-1 

4530 

48 

45 

-1 


Fin_ 

Creditoltallano.. 

Daniel! &C_.. 

EniChem__ 

ErktaMa_ 

Ferrazzl Fin.. 

Flat.. 

Flat Prl» .. 

Fkfls .... 

Fdndlarta mih ...h 

fjrynlpa i plfclM111M1 

Gum all Asskor.. 

Gllardlnr_ 

1FI Prti.. 

Italcrte.—... 

ttakementi_ 

(taigas_ 

UoydAdriattco .. 
Magnet! MareUI. 
McdBobma w .... 

Montedison_ 

Olivetti- 

Pirelli & Co_ 

Pirelli Spa_ 

RAS_ 

Blnanmrrftat 

SA5IB- 

SIP_ 

SaffaA_ 


ShtlSpa_ 

SMI_ 

SojaBPD MnM . ua 

STET.:___ 

ToroAssIcar-.^. 
Tosl Franco ...—. 
Unlcsn 


.4,440 
. 6,810 
. 5/700 
-1&7 
.9,855 
. 2*285 
..842 
.. 2.680 
..2,105 
..2345 
.. 2.440 
.. 7.750 
.. 1,449 

- 7355 

- 1,940 
..5,200 
^ 3,440 
.. 5 142 
^36.550 

-k te 

..2,700 
^ 14,070 

..5,490 
-22.100 
..3.245 
.. 13.450 
..8ib 
-15.020 

.. tin 

.. 2,920 
.6,880 
..1.7B0 
.1^000 

- 7,440 
.7310 
. 1,136 
. 0,060 
.1320 
.10.970 
.1*039 
.1*269 

. 1,972 
.21300 
. 30310 
.11310 


+L10 


-45 


S ep tem be r 30 Fb. + ar - 


ADI AbmuKbUh_ 

acf H w Depkea — 

AEfiON. 

Ahold.. 

AKZO ... 

AMEVDepRecs.... 

Bob teas Dn Bis_ 

BorasdjWDMs^.. 
tartamTCtbta..„ 
GSM Oep Meet ...... 

DAF. 

DSM. 

Doidtsche Petr. 

CbeiricrOeDlta ... 
Potter Dep ftecs... 

Gamma .. 

GhtfirecDcpte .. H . 

Wrten.. 

Hollnd Betoo. 

Hoogum Dep fees.. 
HunttrDouqUs .... 

IHCCalland. 

lukedtadC^te_ 

Inti Mueller. 

KLM... 

KNP ■..art,.... ........ 

Kofai PjUm Opte 


Nedl 

NljvertM'enCate 

Km te Bed Op la_ 

OceVGrlnt. 

OmlMDpka_ 

Philips. 

PofyGnm. 

Robeco... 

Rodamco...,__ 

RaIIoco.—. 

Rnrento. 

Royal Dutch. 

Unilever Dep tas.... 

VNU... 

VMFSlorfc. 

Wessarea Dep Rees_ 

WNterslQ Dep Rees_ 


3830 -030 

32.40 -1 
108.90 -2.10 

61.80 -030 
117 90 -030 

46.80 -0.40 

42.60 -0.80 

58.70 40.70 

46.40 .. . 

81-50 -0.10 
2030 4030 

102.50 -030 

14U -1 

8930 -0.90 
2930 -1.10 

96.80 -0.70 

33.20 -0.10 
155 4030 

21330 +1 
5530 -0.90 

74.50 -030 

60.80 -030 
4660 -0.80 
71 

3030 40.10 
46 -L60 

4330 40.40 

1030 -0.20 

55.60 40.40 

9330 +130 
153 -030 

55.80 -0 70 

41 -0.60 

33.70 -0.50 

40.60 -0.20 
9930 -0.60 

53.70 -0.10 

99.50 -030 

68.70 .... 
151.40x4-0.80 

159.50 40.60 


77 

45 

82.90 

57 


-0.30 
■ ■ ■ ■ 

40.10 

40.60 


NORWAY 


30 


Kroner + or - 


Aker A Free. 


CbrtsUana Bk Free. 
Den rank Bit Fra _ 

Dynolntf. 

Eiketn Free. 

HdMNrtFn.-. 

Kvaemer Free. 

Leif Hoegh. 

Nora Ind A Free .. 

Norsk Data A. 

Norsk Hydro_ 

Norsk*Sag A Free .. 
OrkbBorregFra.. 
Saga Pet A Free ... 
Saga Pel B Free ._. 
SkauoenO M3. 

Siarii B . 

UMStordmod Fra. 

Unitor. 

VardA. 


7730 

170.50 

16 

65 

125 
10730 
243 
230 
9730 
250 
8.90 
185 

126 
177 
125 
116 
10.70 
137 
93 

10230 

8430 


40.50 

42 


-230 
■■ ■ ■ 
+2 


40.40 

-1 

-1 

+1 

-030 

-0.05 

44 

■ ■ ■ ■ 

+130 

-030 


SWEDEN InnHmwn 

Sqitoulrtr 34 Krrtr- 

Erksson B Free .... 161 

EsaetteB Free.138 

tamtam 8 free.237 

Incentive 8 Free.... 187 
MsMDmBFik—265 

Hotel Free.37 

Procardia B Free .... 205 
Sanrfrlken 8 Free .... 365 

Stand la Free.190 

Stan EisMhfa C.... 56.50 

SKF B Free.. 111 

Stnra KappB.310 

SCAB Free_99 

Svlo.Harefl.BFrw.. 102 
Trefletog B Free.... 120 
VotoBFree-.352 


4-*r- 


42 


+1 

-3 

+130 

+1 


+3 

42 


SWITZERLAND 


September 30 Fis. + er - 


SPAIN 


30 


Pts. 


+ or - 


-5 

-35 

+145 

+29 

+28 

49 

+160 

-9 

-20 

-5 

+27 

-no 


-50 


-100 

440 

435 

+70 

-45 

445 

-24 

420 

-20 


-280 

+139 

-30 

4130 

-40 

-2 

-30 

-n 

+10 

-150 

-160 

+10 


AihatCorp Rid 

Aragonesas_ 

Asland. 

Banco Bilbao Vlic 
Banco Central... 
Banco Exterior.. 
Banco Hbpano .. 
Banco Popular 
Banco Santander 

Banesto. 

CEPSA. 

Carbarns Metal . 

Dragarios. 

Ebro Agricolas .. 
Efeora Viesgo... 

Endesa (8r). 

Eroos_ 

Fecsa... 

Grupa Dure Felg 
HldrudCdartabr. 

Itaerdreia. 

Kolpe -. 

Mapfre 


Portland Vaid 


SNIACE -. 

Sarrhs.. 

Sevlliana Elec_ 

TabacakraA 

Tdefoolca. 

Tudor-- 

Union Feoosa_ 

UnftnydFenia_ 

Urallta_ 

UrbtsSff 2. 

VaJlEherraoso. 


. 5330 
. 1,120 
.2340 
.3325 
.4,155 
.3.950 
.3.290 
. 3X430 
5j5Q 
3,700 
2,270 
4,900 
2,265 
2350 
2,600 
2.685 
679 
761 
1.325 
1.960 
732 
4,140 
5370 
5.280 
15,710 
2.825 
255 
785r 
605 
5,600 
1,135 
995 
578 
6400 
1,400 
1320 
3,040 


-30 

-25 
445 
■ ■ ■■ 
45 
45 
-90 
+30 
+10 
-15 
450 


AdlalntHBr)-7W -12 

Ad la Pig Cu.. 138 +2 

Alusnlsse Lvica .... L005 -20 

Afinutae Ptg Cts... 85 -2 

Balolse Ptg... 1,875 +15 

Brown Bneri (Bri — 4,410 -50 
Brown Boverl Ptg.... 817 -3 

CSHIdgp(Br)_2,050 .... 

ClhaGHgy(Br) ^... 3,080 +10 

atuGefgy(Reg) ...2.960 .... 

ObiGdarlPtCtSI .... 2,890 420 

EJekuwaU.2,730 -30 

Ehrla... 2,020 -40 

FtaJierfGca).1,275 

Fischer Ptg.210 

HUtfebUBr).4$£ -60 

HoLEStaff (8r>.5,100 450 

JefmoJI..1.615 .... 

Jelmoli Ptg Da .... 305 

Landis&Gyr.1.070 

tetihLG Prior Pig — 95 -1 

Leu Hold (Br).1J70 +30 

Leu HOW PW-.289 42 

MagGlotaasPlg.... B55 425 

MlfcrtwfReg).350 425 

MotoMjoluxntas.. 1,250 -40 

Nestle -.8.180 .... 

Nestle (Real. 8.000 -20 

Oer-Buertiw.388 -3 

ParaesaHM ..1.240 +40 

Pirelli ..- 383 46 

Rlchentom...1*L300 +150 

Rodie(Br)_ 7.730 -20 

Roche CGenoss).4,920 -30 

SandozBr.. 2.250 -20 

Santfoz PL Cts..2090 -60 

SanduRn..2190 -10 

Schindler iBri.4.500 -100 

Scfalreficr (Pt Cts)_660 -15 

SUcaRegA.800 

Surveillance (Br)... 7.250 +20 

Swissair.750 

Swiss Bank (Br).... 306 -2 

Swiss Bank Ptg.274 +2 

Swls Reinsurance. 2500 460 
Swiss Reins Pig .... 502 +9 

Swiss Volksbk.1.160 -10 

Union Bank Br.3.340 -20 

Union Bank Ptg .... 133 

Wlnterthw.3350 +70 

Wlntenhw Ptg.661 -1 

Zurich Ins ..4X60 440 

Zurich Ins Ptg.1,960 +10 


CANADA 


Mato Low 

TORONTO 

3j 00 pm prices September 30 

Quotations In cants inkm nurtoMl S 

WVi 16 ill* 44t 
426 415 420 +15 

mil d7*4 7h +h 
Mh 13% +% 
514% t4 14% 4% 

522% 22% 22% -% 
525 24% 24% +% 

tit dll 11 


2900 AbWbl Pr 
2D400 AgntaoEa 
28900 Air Cdfl 
T1000 AOrta En 
1900 AlbNtGas 
4MOO Alcan A) 
tflBTOO Am Barr 
1500 AlMQIi 


645D0 

01100 

3000 

1200 

47700 

13700 


Bk Montrfl 

ft Ranter 
6C Sugar A 
BCEOov 
BCE Inc 
Bafmoral 
BORA 


Bow Valley 

i 


34700 


Brascun A 


12300 BG Tel 
8500 Bruncor X 
100 Brunswlch 


537 % 37% 
mi to% 

514% 14% 
14 13 

S44 43% 
12 12 
57% 7% 
523% 22% 
313% 13% 
113% 13% 
446 430 

510% 18% 
20 20 
S18% 19% 
ST7% 17% 
57% 7% 


37% 

19% -% 
14% 

14 

48% -% 

12 +1 
7% +% 
23 

13% 

440 440 
18% +% 
20 -8 
15% 

17% +% 
7 


32300 CAE ftnd 
d$n) Camblor 


19000 CTMi Ben 
ttsaoo cuwucp 

X 


m% 7% 
«9% 0% 
325% 25% 
41 36 

SO 
3! 




Can Ocdd 
Can Pic x 
C an Tire 
116100 CanTIre A 
8100 Can urn A 
1150 Can Uffl B 
15000 
1100 
700 

20000 Cara Op 
BOO “ 


S3 

331% 

35 


23% 

17% 

34 


518% 

334% 

522% 21% 
319% 19% 
$19% 1fl% 
30 30 

321% 21% 


7), -I, 

*■* 

41 46 

51 41 

31 -% 

36 
29% 

18 -% 
24 

22 +% 
W% +% 
W% 

30 

«% 


400 Gntrl Cap 


$29 

29 

29 


7900 

Ltfnttx 

S5Jz 


5V 


145600 

Lao mums 

ss£ 

S \1 

sk 


100 

Lflbroo 

$38 

38 

38 


49000 

Late* A 

103 

190 

too 


281000 

LxkXaw B 

390 

390 

385 

-fi 

300 

temflki 

400 

445 

450 

+15 

2000 

Lacarent Gp 


lUgb Lour 


53200 Cfrntntt 320% 20% 20% 
8100 Cepiitalog 
1000 CoacanDai 
12700 CrownX A 


129 

120 

125 

*7* 

71* 

71* 

T» 

148 

150 

50 

50 

SO 


1500 Dunluon A 
1» Oartan 
22100 Outaace 
3800 Domlnn Tut 3o% 

3100 Domar mo $7% 
MOODlPWAl 330% 88% 80% 


40 


36% &% 6% 

517% 17% 17% 4% 


a 


6% +% 
7% 


33100 EdwBffU 
TOO EmcoUd 
41800 Empire 
2900 Euro Nav 

300 FPI Ud 
1200 Ftadno 
5000 RaMuiAi 
im Ports 
4400 Four Gasan 
82700 T rencoN o v 

20000 qa >f rf ll T 
900 tadtaAt 
34200 Gfcmfe Old 


58% 8% 8 +% 

5S% 8% 6% 

311% 11% 11% 

313% 13 13 4% 

15% 5% 5% +% 

513% 13% 19% 

38 9 9 

322% 22% 22% +% 
517% 17% 17% +% 

SIB 18% 18% -% 


50 47 


SO 

23 


700 GW LBeee 
7800 GuUGdi R 
100 GW UlHs 


174 109 186 
314% 14% 14% 
38% d8 8 
517% 17% 17% 


■* 

48 

-6 


8000 MnflsSI A 
WO Haw 

awo hms m 
12000 Hsedo Gold 
5200 HoWnger 
Z7D0 Home 00 
297600 I brahi m 


38 5% 5% 
Sid 323% 23% 29% 
318% 15% 15% 
50% 9% 0% 

311% 11% 11% 
514% 14% 14% 
510% 10% 10% 
416 406 403 




+% 


800 HdOShUS 

9600 (Sv 334% 33% 83% -% 

15700 fmasco 332% 32 32 -% 

20200 imp OH 954 S3% 38% 

57200 hlCO 530% 36 35 

461200 taCoronaA $T d8% 8% 

9800 InlprvPipa 330% 30% 30% -% 

1000 M Qp a $34% 34% 34% 

A 336 325 330 —10 

515% 15% 15% 4% 

100 KirrAddla 314% 14% 14% 



B 512% 11 
18% 

$7 


ftlaon 81 a 


10400 

12000 

98100 

WOQO 

2800 

8400 

3900 

19400 

100 

moo 

WOOD 

ZX700 

400 


31400 Nftfiai 
2800 Nows be A 
8100 


Upl Lf F<ft 
Iftfft TIT z 
Mark Rss 
103 WlB 
Ma rt I4 q 
M imn 
MM Cdrp 
Meiaon A 


1000 NorcnB.12 
6000 NonmMVlg 
48000 Nth Tele 
WO Narfhprt 
302900 Mm Corp 
SOD Nanttv 
2800 Numoe 08 


MW 99% 8% 9% 
5W% 19% 19% 


53% 0% 
$17% 17% 
$16% 14% 
$18 16% 
$19% 19% 

sa% 6% 

120 19% 
510% 10% 
$16% 18% 
105 100 
uS90% 30% 
127 28% 
5 <0 


$ 11 % 11 
57% 7 

*£» 7% 

$17 W% 
$25% 25% 
22% 
44% 
120 120 
57% 7% 
5W W 
56% 5 



SHOO Ocatat A 
12100 Own Cop 
4000 Oshowa A 
37400 PWA Carp 
0000 PaartM A 
4000 PsnadnPtf 


^ & 


10000 nonear Mt 
275800 PftOSfOeans 
2000 Pooo Pet 

112000 taer Carp 

2700 Paver Pin x 
500 Prwrtgp k 
1100 Qrteeer A 


78700 

13100 

too 

wo 

10700 

1500 

WO 



11% 

a a 

wf 
25 If 
ah 

4ih -h 
tza 
7M 

TO 

5 


SH -Jt 

101| 4J, 

24 


27 

11% 

w a 


_ 01 58% 

Ri yrt 38% 


1200 

W0OOO 


Rattman 8 u|19% 
Raotanco 514% 
Rapap EM 38% 
Rio Algoni $15% 
RogMConB $11% 
RoUim an a 372 
RovaBkCan $26% 
RytOMIta 03 
RyfTrurto $9% 


8% 8% 
8 0% 
22 % 22 % 
19% 19% 
14% 14% 

si si 

71 71 

28% 28% 
88 80 
8% Bh 


M* Law 


A <19% 19% 19% 



1500 


8HAp« <22% 22% 22% 

HH 18% 18% 

limil 128% 128% 41% 
Can 911% 11% 11% t% 

A <43 49 49 —% 

0 17% 7 7 -% 

flpl K% 4S 5 

(keop <»% w% m% 

QM 19 18 18 

SH 19% 16% -h 
AWO *14% 14% 14% 

IA 95% 8% 8% *% 

87300 Took B <18 18% 18% +% 

1200 T .ltfl l fl B I 910 10 » 

2W0O Thornton CH% 14% 14% 4% 

214700 Tor On Bk S1T% 17% 17% -% 

SWTMwB 122% (D1% 22 +% 

1300 ToMPNAm <18% 18% Mji 

78800 TmASa 912% 12% 12% +% 

77300 TiwkwPi <13% 10% MS +% 

3880 TrHnao <8% 8% 8% 

11400 Titan A 111 10% M% -% 

MO UAP A <17% 17% 17% 

10000 UnianEM $12% 12% 12% 4% 

1300 UMMCwp $27% 27% 27% ^ 

4700 UUDamM $12% 12% 12% 


3000 Viceroy R. 

9700 WGHBtE 

9200 mm 6 m 
27000 WICB 
Y- No vodnu rights or 


32$ 315 335 
«1»Jt WJ 

mh 30J 
$12011% 11% 


410 

5 


MONTREAL 

SM pm prices September 90 


13000 


■ ms*! 22% zHe 


0400 

200 


39^ 
8ki 331% 
$13% 
*6< 


9 

31 


9% 

91 


DaahTUA 96% 
$10% 


tax $11% 
1000 Pmrigo a |T1% 
A $18% 


Te la pkibe $W 

Vldtoaon $12% 
M77J0O 


15 ^ 

9% 0% 

w w% 
11 11 
si si 

10 w 
12% »% 


+% 


+% 

+% 


SOOTH AFVCAf 


27 


+ or- 


-30 

-20 

-15 

-32 

HZ5 
+30 
■ ■ ■ ■ 
+40 
-30 
+10 
+10 
+15 
-12 


-160 

+20 

-1 

-200 

+T 


30 


+ »- 


AGA B Free_320 

Asea B Free_375 —1 

Astra A Free.529 -b 

Astra B Free_525 -5 

Atlas Copco B.263 

Dearolnx B Free M 271 +2 


AEC!.10.70 

Allied Tech.B5 

Anglo Am Coal.128 

Anglo Am Gorp.114.25 

Anglo Am Gold.206 

Barlow Rand.48JJ5 

Boffels -.34-50 

CNAGallo . .31.75 

DeBecn/tateawy.. 86 

DeeJkraai Gold.7.40 

Drlefoniehi.3&65 

East Rand Gold.6 JO 

Elaadsrand Gold ... 21-25 

Pint Nat Bank.48.25 

FireStttttaGeU_22.40 

Geooor.12.10 

Gold Fields SA.66.75 

Hartebeest.16^ 

HMveld Steel.15.65 

ISCOR...L99ul 

Kinross GoW.43 

Kloof Gold.28.25 

Llbanon Gold.235 

Liberty LifeSA.37.50 

MaJhold.—.29 

Nedcor..13.70 

OKBaaan.1Z50 

Palabora Ung.76 _ 

Rembrandt Grp 23.75M 


DOW JONES ftp Sap Sop 
27 20 2B 

Sep 

24 

1 T891 1 

1 Since compilation 

un 

LOW 

in 

LOW 

jtatetftah 


a: --vii 

2470JO 

[ 305625 

4122 




asm 

tyV 



Hone Sort 

97 JO 96.77 96J3 

9664 

9755 

9U0 

9755 

54.99 




(27/9) 

06/2) 



Traasport 

116739 119039 1284.94 1187.41 

124189 

894JO 

1532.01 

b^a 




om 

(7/1) 

WP 

mm 

UtfiOttei 

i 

i 

208.94 

22059 

19517 

23623 

1030 





» |J -' --fim 


awsa 


30 


Sep 

25 




1991 


LOW 


STANDARD AND POCXTS 

taprtie* 385.80 386.49 3B6JB8 

hrttrtads 45645 C7J9 «&50 

FtawetN 3L51 3L47 3L49 


ttbf* Wflb 304070 (304070 ter 2889.49(2996871 


387.71 

459.72 
3159 


21221 212.44 212.53 
AamrMkLVkta 57589 373A2 572.91 
NASDAQ Compodtt 524.48 52694 527$2 


212.90 

572J6 

52647 


39664 

am 

47201 

mm 


OKa 


31L49 

£80) 

364.80 

(8/1) 

2L96 

(9/U 


21717 

asm 

37309 

(27/9) 

52702 

asm 


170.97 

mu 

28672 

04/1) 

355.75 

Q4/1) 


39664 
(28/8/91) 
472121 
(28/8/91) 
3524 
(9/10/8ft 


4.40 

(UU32) 

162 

(21/6/32) 

664 

0/10/74) 


21717 

(28/8/81) 

39743 

oonotm 




4.46 

(25/4/42) 

2931 

(902/72) 

5447 

(32/14/72) 


Rembrandt Cmrl — 17.75M 

Rut Plat--60 

SafmarlK&RBiQle 75.75 

SageHIds 8 

Smith (CG) Lid.110 

5ABrcwen.54.25 

SA Man Amcor_28.75 

FigerOais.. 3425 

Tomaat Ha ten.18 

VaafReefc ...193 

Western Deep.104 



Sop 20 

Sep 13 

Sop 6 

y*mr ago (approx.) 

Dow tartrfd Dhr. YteM 

3.04 

JL07 

3JM 

483 


&0p 25 

Sep 18 

Sep 11 

year ago | appro*.) 

S & P intatiU dh. jfcU 

2.73 

2J3 

2.74 

3L49 

S & p Indl. P/E HUo 

2U4 

71 14 

2L01 

1435 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Friday 


doling Change 
price on day 


t Volume Millions 

Sap 27 Sep 26 Sep 25 


Sapan 


AUSTRALIA fauitinaed) 


+ ir- 





38 Yen _ 

Ajinomoto.«... 1/740^+10^ 

jUterto Brake Ind — h40al +35 
All ItamAtartrS— 1,420 -20 

tetfric.1.39M .... 

Co.1.020 bI -10 

Corp ......... 2,200*1 — 

Constfuction... 1,110 -10 

Anritsu.1.40CW -10 

fckl Corp.690 +10 

Axattei Oil Co Ubtf_6^50 450 

feaftl Breweries.... 1,2S0 

Chemical.TBtal -6 

Glau.1.250 

600 -10 
549 +1S 

W on_880 ^ 

Ptartn.l,430d -50 

1J40 -10 

'ind. 570 -11 

CSff ..- 5.170W 460 

Catpb Food_1.240 

CaJsuolc.500d -27 

Canon.1,500 -20 

dnassies....3.390 -30 

Casio Computer .... 1,410 -30 

Central Finance .... 505*1 42 

Central Glass-534 +1 

CbtaBank. 1.020M -40 

OpyttfaCorp.2.040 -20 

Driycria Fire & M ._. 980 -17 

QatauEd Pwr ..3,120nJ -50 

Cbugal Pharm.1*320 

Ouokfl El Power ._ 2,7103d -20 
Dtfidi Watch_LOOM -40 

Ifeteel Chemical.... 65M —10 

DDdo Steel.61W +19 

Daief Inc.. 1.200 +50 

0*lfutai H .. 2,550 ... 

OaUAHCaano Bk_2.41M .... 

DalldlJ Pharm.1,920*1 -10 

Daifchilfids.. 1^5M -20 

Djttjo Ranto.l,680xd +30 

Daimarvbic.fill +3 

DU Nippon Ink.665d -10 

M&tapPTHimac-. 1,760 +10 

Dai Nigpca Prh&.1,55M 440 

ItyN'Prt Tone 616^ .. = 
OaidKwa Pai*r.... 2 | 99M -10 
Dal Tokyo FAM 972 -19 

OateaBafdc.1,24M +30 

Dat^ryouse. zoio -10 

■.. 1,2S0 .... 

fapan_4.120 

&Mar_650 

Dpwa Mining Co ... 600 -11 

EbardCSrp . ..1.54M -10 

Eisai .1,840=1 .... 

EaakLGNco.1.240M .... 

Fgnuc ..r..- 4,450x1 ... 

Feds CrairactkNi... 712 -6 

Full Bank .2.6504 440 

Fun Electric.7754 +4 

Fb 1 Flint._..3.410 -20 

FujrnreL iiatK-. 1.180 -10 

Fu/IHe^rnd.445 -3 

EE3Ssr..:::|af'So 

FnjUsu .9/7d —15 

FurekaWb Elect.... 673d -15 

taken :..1.080M -20 

tata&u._...1 ( 400 -30 

SgSSSS?."::3S 

Sut-ElO—lcal .. 7H «0 

74M -25 
575ri 45 

86(M +32 

2.11M -50 
830 -11 

99W -2 
97 Id -4 
4.S2M -20 
93W .... 

1,030m -30 

LOOM .... 
1.47M -40 
1.130=1 -50 
L660M -80 
1,17m -10 
764M 49 

716 -6 

2.300=1 +10 


30 


♦ or- 


aawfnEl^lwy !'! 
HesckB 

HMailSeiiM""... 

•JauaKmnl . 

W*ytal Ea. 

nwo Motors. 

JJfnjas Etectric. 

HlMUna(Sank). 

IjScabte::”!;; 

Hitachi Credit. 

Mtartj-Kokl . 

HliadQ Maxell. 

Hitachi Metals. 

ftOcMSalcs. 

HlUdiiZosen.- 

Hokfcddo Sect Pur._. 
Hokkaido Takush .. 
JJobiriku E? Pwr ... 

Honda Motor. 

Homta Paper- 

House Food lad. 

HoraWp_ 

1HI. 

tafirPitnikai mm u. 
^tol-TashJnki • 

bjrfBwk Japan ... 
H?«GP. 


Japan Radio.234M 

JapanSteJ Worts ...» 677 
Japan Storage Bttl — 85M 

Japan Sri Rrtff_61M 

Japan Wool.L950 

Juju Piapff.710ri 

Jusco .1,720 


-18 

49 


420 

+10 

420 


Kagonw.1,270 

Kajima.— 1.48M 

Kaken Pharm.L32M 

Kandodco ..2LB6M 

Kanebo .. 

Kaneka.. 7Z5U 

Kanematsu Corp ... 75M 
Kansal El Power... 2,680=1 

Kami Paint.MM 

Kao Corp.. lJ30ri 

Kawasaki tkiy Ind_59M 

Kawasaki Klsen.... 565 

Kawasaki Steel_41Qri 

KeWnOeeEkpreu ™ B9M 

KrioTdioEl Rw.89Chd 

Kittoman.1,210 

Khutefl.2.550 

KliAl Nlpp Railway -..889=1 

Kirin Brewer.1,470 

Kobe Steel.471M 

KoltoManf. 2J3O0* 

Koknsal Electric ... 3.39M 

Koktou.3,290=1 

Komatsu.812tt 

KonTca.963 

K<nro5elkoCa.883M 

Kubota Corp.664=1 

KumagaH>uml .... 6B2 
Komlal Chemical .. 782 

Kurabolnd.95M 

Kurarar.L31M 

Koreha Chemical.- 67M 

Kurlta Water.2.730=1 

Kyocwra.5,670=1 

KyodoShlnro.509 

Kjottnt.-.1.690 

Kyowa Hakko.1^80 

KmaSaHaua Bk_1,220=1 +30 

Kyushu EJ Power... 2,970=1 .... 


-20 

+10 

-10 

425 

-10 

42 
-10 

43 
42 
46 

-ID 

-20 

-20 

-3 


460 

-10 

-26 

-15 

+4 

-7 

+27 

-18 

425 

-20 

-20 

+10 

+20 

49 

-30 


30 


+ or- 


NUgauEng_ 

NlttoSK.. 

MkooGon 
MppoeCrtdABrt. 

MppaoDento_ 

Nippon Denso_ 

Nippon Q Glia.. 
Nippon Express... 
Nippon Fire 
Nippon FtoffHins_ 
Nippon Hodo. 

HOppon JCayafcn 
UppoDtebtllcft!. 
NJnsoa Meat Pack, 
Nippon Mining... 

Nippon Oil_ 

Nippon Pahst_ 

Nippon Road.. 
Nippon 
Nippon: 


799=1 +3 

943 +13 

987=) -8 

lO^OM .... 
644 -4 

1.600 -30 


-19 




Lion Corp. 

Long Term tad It 


863 +9 

.... l,56(bd +60 



46 

Aifll 

-10 

-20 

+70 

+6 


/. 

a 


. _-Sangyo.... 

HBTnbfio. 

I3$* . 


J MfST—JZ 


2 , 600=1 .... 

2,100 - 

2.15M -10 

72<M 
675 
1^5<U 
1,100 
3,U0b) 

535 
3.0ZM -60 
50M -5 

406 -4 

6B6d -9 
966 4 

410 +5 

4,580 -60 
S>3 H7 
2^60 .... 

1.02M +45 
2J70 -50 
565 +4 

1230 -10 
rti +14 


MaedaCorp. 

Maklno MnlSog... 

MakttaCOrp.. 

Marubeni. 

Manida! Food. 

ABa^ul........^ •■«... 

Manilctal Steel. 

M'shlta El Ind. 

M'sMtaElWk .... 

M'sfaita Koto . 

M'ridti Refrig .... 
Mazda Hour Corp-- 

M*11l Milk . 

IdJI Seika. 

Mercian tap- 

Mlkunl Coca Cola.«. 

Mlnebea... 

Minolta Camera ... 

Mlsawa Home. 

M'bVsfif Bk. 

M'Wshi tap. 

M'blshl Elec. 

M'blshJ Estate. 

M'bEshl Gas Diem.... 
NTbbhl Heavy Ind — 

M'btsbi Kasei. 

M'btahl Materials... 

M’Oishl Oil.. 

M'bbhl Paper. 

M'falshl Petchem... 
M'bhhl Plastics ... 

M'bishl Rayon. 

M’blshl Steel. 

M'blshJ Tr&Bk. 

M'bishl Warrfmtt.. 
Uitsoboshi Betting.. 

Mitsui Co- 

Mitsui Eng Ship.... 
Mitsui Fudosan .... 

Mitsui Marine. 

Mitsu Ung ASm — 
Mitsui Dsk Line .... 
Miisii Petchem .... 

MtesniSoko. 

Mitsui Taljo Kobe .. 

Mitsui Toatsu. 

Mhsaf Tr&Bk -.... 

Mltsutahl. 

Mitsumi Elec.. 

MiyaJI Ira Worts... 
MuumoSoorUng... 
MocfUda Pharm.... 

MorkiagaMllk. 

MorlSnU. 

MurataManufaet. 


1.450 -30 


, 2.1aw -30 
62ta +3 
1.100 -20 
2.080 +10 
1.74QM +10 
1,570=1 +10 
1.430 -30 

L670M -70 

550=1 -IQ 
810=1 +16 
L 29 QN -20 
1^220 +20 
2,230 .... 

6x1=1 46 

66ta -15 
1.700=1 -20 
2,670=) 440 
JL30M +10 

ffita .... 
L490M +20 
65U 42 

753=1 -3 

593d +40 

578* -2 

1,210 -20 
6 ^ 7ri +12 

815d +20 

610d +10 

49M -3 

1.020 -20 
L77M +70 
l,490d 
320* +10 
aiBd —14 
629 -2 

1.490M -10 

I, 030 -40 

465 -3 

587 

778d .... 

948d -17 

1830=1 460 
473ta -3 

J. 440B) -*60 
1,110 -20 
L690 +40 
felW .... 

um +io 

2L320 rtO 
749 

2,530 +50 
2.460d -20 


NEC Corp .1,30W .... 

NCK tnsplaton.1070*1 420 

NGX Spark Plug ...89M 

NNKSprtflg.510ta 

NKKCorp.405d 

NOKCorp.640d 

NSK.-.6MM 

tm Tom Boring... 637*1 
Nadil FuflkosfiJ.... 737 
Nagasaki}*.—-1.790 

NaSva fe/kniis... 

National House.U9M 

Nldill.U70 

Nrtirti.—— 

Nihon Cement.94ta 

Nihon Nosan.540 

NftonParUrtripg 


-1 

42 

-9 

-10 

-8 


-90 
-10 
+10 
450 
430 
+10 
■ ■■■ 
-10 
44 


Nippon SMopan. 
Nippon SMyakn 
Nippon Soda ..... 
Nippon Stainless. 
Nippon Steel..... 
Nippon Suban — 
nrtiTVBetuwk_ 

Nippon Yakln „ 
Nippon Ymen...» 
Nippon ZeM — 
NMUmatsu Coostr 
Nissan Diesel 
Nlssui Motor 

Nlssel Sangyo_ 

Nlsddn Flour..... 

NtahEnOII_ 

Nbahlnbolnd .... 

Ntesho h*ai. 

Nissln Electric.... 

Nfcsln Food. 

Nltsako.. 

NhuBoseti. 

NlttoDenko. 

Nomura. 

Noritake...- 

Odafcyu Dearie Roy 
OhbayasW-Goinl 

Oil Paper-. 

Oti Erectile. 


2,930 -10 
LOGO -ID 
9&d -14 

W30 -10 

576 -9 

993d -7 

792=1 -4 

-9 

1*380=1 +20 
628=1 
_ 140M — 

... 1,490=1 ... 


-12 


.. 915d 
. 429=1 .._ 

.630 -19 

100d-400 



M 77 : 

M 640 -5 

..600=1 440 

„ 1420 -20 
.. 535=1 .... 

. 699=1 -7 

. 1,560* 420 
- 1.670* 440 
98ta -6 
.1JJM -50 
. 71IU +45 


Okuoia Corp. 

Ofca uma G umi... 

Olympus.-- 

OtnronCorp 
0node Cement 

Ono Pharm. 

Onward Kashiyama » 

Orient tap. 

Orix Corp.- 

Osaka Gas.. 


Pent* Ocean —. 

Pioneer Elec. 

Priam Meat Pack _. 


Ricoh ._. 
Royal Co 
Ryofal 

Sandcn .. 
Stall 


Samva Bank- 


Sanyo Electric. 

Sanyo Kokusaku .. 
Sapporo Brews .... 

Secern.. 

Seibu Railway. 

Seine Transport... 
Seiyo Food Sys .... 

Selyu.. 

Sektsni Chemical.. 

Sfkteul House. 

Settsu Gorp. 

Sevea-EJeven- 

Sharp.. 

Shikoko Elect Pwr - 

Mrimlzu tap. 

Shln-Etsu Chem... 

Shtemogi. 

Shisrido. 

Stiodifku. 

ShokusanJotaku - 
Shows Alnminluni.. 
Shows Denfco 
Shows Dec Wire.. 
Shows tamo ..... 
Shows ShelTSefc.. 

Skylark.. 

Snow Brand Milk... 

Sony. 

Stanley Electric.... 
SsmUwoBiWlte 
SwiitonoBank .. 
Sum homo Cement.. 
5nnltono Chemical _ 
Sumitomo Corp.... 
Sumitomo Elect.... 
Sumitomo Heavy.. 
5BmtoBuUteM 
Smltrenollarlnr... 
SoduumMctilte. 
SrttoonlfctdNq- 
Somlloma Realty.. 
SumltoiiwTr&Bk. 
ArteaevMirrtse^ 
Suzuki Motor. 


TDK Corp......— 

Talxi tap. 

Taisho Pharm. 

Tpiyo Fishery. 


2.700 -20 

803* -9 

567 42 

UjSOu! .... 

1.700 420 
l,^ta .... 

978=1 -6 

9914 -9 

854d +1 

623=1 

1.030=1 +10 
1*390 -10 
1.4SQM -30 
2J}5M +20 
692=1 +7 

4J550 -10 

1.650 -50 

1,100=1 420 
3.640 -10 
590=1 -2 

948 +3 

3,740=1 -30 
6l5 -7 

680 +4 

680N -20 

1.680 420 
59U +5 

701x1 +1 

2,550=1 450 
2,830 410 

2,200=1 .... 

. 1,490=1 420 
.546 -4 

. 615* -6 

. 1,220 .... 

. 6,300 .... 

.3.12QN .... 
.2,220 +20 
. l,410tf 420 
. 1,860 +30 
. 1.24W -10 
. 1.470 -10 
636=1 -8 

.8300 460 

. 1,480=1 -40 
.2,890=1 +10 
. U3W -a) 

. 1,620=1 -10 
. 1,250=1 -10 
. 1,800 +10 
. 1.290 -40 
.780 420 

.790 -0 

417 

.72 M -15 
. 5854 .... 

. 1,920 -40 

. 2,650 +UO 
965 +5 

5,420 -40 
922=1 +7 

592=1 -18 
2J2SQA 440 
6?im —15 
462 -4 

1.090=1 -10 
1.210=1 -20 
800 +15 

580=1 +6 
1.030 -20 
436od +4 

1,020=1 -ID 
1,100 -30 
L52W 

+14 

685=1 43 

5,680=1 -10 
9l4tf -7 
2,150 +50 
435 -4 


_ 30 Yen +or- 

Takaoka Electric945=1 +4 

TaJcaraShtQD_880 -1 

Takashimaya.— 1.720 -20 

Takeda Chem_1,530=1 -30 

TanabeSebraku_1.19Qzj -10 

Tajla___57Qd -12 

Tdknku Dll..888 -2 

Tekfcen tap_1.100 +20 

Tinted tan tad _B19 -1 

TobEshlma tap .._ 955 

Tobu Railway_846* -15 

Toe!_____889=1 -1 

TahekaEteaPonw_3,120=1 +120 

Tokai Brt_L74Qxd +50 

Tokal Carbon_778 -21 

Tokico_550* +10 

Tafclo Marine1,350 -10 

TcdnvamaSoda .... 56W -3 

Tokyo (Battle]_1,40(U 420 

Tokyo B 1 cuing 1,900=1 

Tokyo Dome.2.540 +50 

Tokyo El Pwr_3,70Q=t -10 

Toj^n Electron__ 

Tokyo Gas—.. §73=3 -3 

Tokyo Rep*893«r -1 

Tokyo Steel_2,780* -20 

Tokyo Style.1,420 -10 

Tokyo Car.-960id +60 

Tokyu Corp_908d -12 

Tokyo Land_668=1 +19 

Tonoo Corp.. 1,620 -10 

Toppan Priming 1.410=1 _ 

Toraylnd-660=3 -14 

Tisbba Elect —33 

Toshiba Eng&Gonstr _ 1330tf +20 
Toshiba Machinery .. 77U -15 

Toshokzi-IM _ 

Tosoh tap__ ^3d -7 

Toto.—..1,720=1 +10 

Toy© Construct__699 +13 

Tosodi Auttza Loom „ 2JJ30a -10 

lorolnk - 575d -5 

ToyoJozo-748 -1 

Toyo Kanetsa_990 -20 

ToyoSetion.4JL5Qd -20 

Toyota Motor_1590 +10 

TDyoTire&Rnb...» 829 +2B 

TsBbakiataflikbfl_ flPirf +1 

Ttergaml-655=1 +10 

USE lods.~.. 537ri +12 

UorUka_594 +12 

Vidor (JVC)_1,4504 

WacooJ-1.030 -10 

Yamaha tap aH . w 1,620=1 -20 

Yaciaha Motor_1.D2M -20 

YmkUSeonffdo_900 +20 

YamanouchT..2.850=1 

YamatesHreerrt - 1.580=1 420 

Yamato Kogyo.1.280=1 -20 

Ykmaxo Transport .. 1,270=1 -20 
Yamasaki Baking . 2,050 -20 

Yasufe Fire_-4 

Yokogawa Eiec_UMQri .... 

Yokohama (Bank). L21W +30 
Yokohama Rubber ... 755 -17 

Yomiuri Lang_1,440* 420 

YosUtmtil Pha r m ^ L44(U +10 
Ytaaa Battery Qs_._ 998xd 46 

Zexeltap .. 


30 


+ or- 


Mlniog. 
News tap.....— 
Nmndy Posadoo. 
North BH Peko... 
Pacific Dunlop ... 


AUSTRALIA 

So 


Arts +er- 


AFP_ 

AWA. 

Aberfoyle_ 

Amcor.. 

AnvoVEzpl . 

AnsoUs__,,_ 

Aslreoo_ 

ANZSate _ 

Aust Gas Light.. 
AostNatMf ... 

BMP.. 

BTRNyta_ 

Bora!_ 

Boog'tfiUe taper 

Brambte loth ... 

Bridge OH. 

Briefteyhm . 

Burns Pfiilp. 

C5R ■i.,^i_. lll , UI 

CRA ... 

Calte Art!!!!!!! 
Coal Allied Ind.^ 
tat Cola AmatH 

Cote Myer_ 

Comaleo.«... 

Comm Bk Aust.... 


L46 
035 
..4^2 


Dominion Mis... 

Email.. 

Enerpyte_ 

FA1 Insvances 
Fletcher Clriloge . 
Fostere Brevriog.. 

Gen Prop Tst_ 

Goodman Fldder 

HflnfleCJ)._. 

Highlands Gold... 

Jefrihtgs .. 

IQdssfio Gold_ 

Lend tease- 

MlM 

MayneMtektes— 

Metal Mart_ 

Mligroc- 

Nat Art Bank. _ 


2.79 
„ 6 JO 
^ L31 
- 3J85 
..3.09 
.209 

^ 13.95 
_ 2.60 
.. 3J28 
.0.75 
.1735 
, 033 
. 0.74 
.330 
.4.90 
.13.40 
.165 
9.58 

, aos 
. 10.75 

. 356 
, 6.78 
, 154 
.0.61 
. 3.66 
. 1.45 
.056 
-2JB 
. L72 
2J0 
. L82 
. 3.08 
. 1-21 
.455 
.092 
. 1-20 
. I6JCW 
. 2.09 
7.7a 
.2.16 
0J2 
. 72A 


-0.01 

-0.01 

Nil 

40.12 

-O.Q3 

mrn m m 

-0.05 

+051 

+0JV2 

40.04 

-052 

+053 

+025 

+0.01 

- 0.02 

40.07 

40.10 
40.02 
40.04 
40.06 

40.10 
-0.04 
+OD8 
-0.01 

40.11 

-001 

-0D1 

40.05 

+ 0.01 

40.01 

40.02 

40lbl 
+0 J2 
40.02 

•KUO 

■KJJB 

-0J& 

40.01 

4QM 


P asm taco 

P ioneer Inti. . 

Placer Pacific ....^ 

QCT Resources. 

RenbooGold_ 

Rothmans Aust. 

SA Brewing_ 

Santos... 

Smith (Hwd)_ 

SonsofGwalla. 

Stockland Tit_ 

TNT. 

TeteopmtapVIZ..^. 

Trains.. 

Wesfarmera -. 

Westan Mining.... 

Westfield Ndg_ 

WestfleM Trust.... 

Westpac. 

WoodsfcfePet. 


0.91 

10.85ri 

1.19 

256 

556 

0.78 

156 

292 

2.22 

1.KM 

524M 

1655 

3.48 

3J3 

550 

350 

217 

Lll 

159 

0.93 

4.73 

4.75 
3.97 
204 
4.47 

3.76 


- 0.02 

-0.05 

+051 

+0.03 

+0.06 

- 0.02 

40.02 

-S04 

40*25 

40.04 

-0.09 

4012 

- 0.02 

40.01 

- 0.01 

40.03 

- 0.01 

40.05 

-0.07 


-0.05 

40.01 


CoonPgc 5,183,00 17% - i% 

Soldi 3.998,200 % + % 

OSX 2,717,200 31% - % 

Brtanl Uj 2^800 81% ■ 1 

GWal Ibr 2.490,500 3% + % 

Hu EfeSoJ 2JM3.900 21% - 1% 

AT&T IjmSOOO 37% -% 

Pqtks U40.800 2B% _ 

Adi Him U44.400 9% ■ 1 

GTE 1£UMD 30% __ 


New Tort SE 




160-00 160190 153800 
17-263 15.055 M.421 

16&295 173.238 178J19 


NYSE 


Tkatfed 


F*fb 


HorHIgW 

Stw Lm 


%0B6 

2J0BB 

ym 

769 

871 

721 

762 

695 

821 

555 

522 

562 

128 

93 

95 

12 

14 

17 


TORONTO 


1901 


27 


2B 


24 


HH3H 


LOW 


lienli L Mtaerals 
Casgnstti 


284456 286753 287&C 2B9355 
338158 338514 339058 3398J5 


3299.9908/7) 

358257(7/6) 


263206 W) 
316295 05/2) 


UDtfTREALPBrtolto 180354 280537 181274 281554 190356(7/6) 168659(9/1/ 



AU Meals 0/1/801 15621 15988 15644 156ZJ9 

ASMmOnm 547.4 6#W 5518 549J 

19913(7/81 

miaqn 

12043 06/D 
3610060) 


SHAWM) 

TKMQStS 


12111507/4) 

91739 07/2) 


38604(2/81 ' 

wsm 


12869 WO 

8513 00/91 

PRANCE 

MGrereJ (31/12182) 496.43 493.70 49421 49715 

CAC 40 51/12/87) 18803) 188380 1H7649 1877.93 

I 

39686042 

M2526Q50) 

GBRMANY 

FAZAUre 00/12/58) 66506 66487 66750 672.92 

CmrtO(12f53 1869.50 1867 JO 187940 289580 

DAX £30/12/871 160783 1608J4 161999 162541 

Wr- i vTi^K; 

K5Z2ZEGB 

57648050) 
U12505/Z) 
131182 06/D 

HONG BONG 

KttStofltak 01/7/64) 395689 393812 J9Z7.W 39QL95 


2954m 06/11 

Bffl IMP 

BEBOwnH (4/1/881 144352 144456 144722 144719 

152666 05J3) 

U1486 asm 

ITALY 

Baa Cob. Hal. 0.972) 53986 53959 5309 54151 


48626 (29/D 

JAPAN 

mu 06/5/49) 2391644 23969.47 2396&08S577.42 

Toh* SE (Toffa) (4M8) 183220 1H29JO 1830.79 1H1286 

Sri Sretloa m/tO 288859 286752 284754 281752 

ZMMOSff 

28288508/3) 

34a«ao/s 

2145676 aWI 
1630007/1) 
247332 (24/D 

nSCo^etAW» SSM S30J0 526.70 523.06 

63502Q9/9 

478.4106/D 

NETHERLANDS 

CBS TtUftGa.CN 1983) 2716 2771 276.9 276.9 

CSS KB Ste (EM 1953) 1919 1919 1948 1945 

2848(5/6) 
2101(5 m 

22L4C16/U 

262306/1/ 

NORWAY 

Qste SE Ort Q/l/83) 7S55 757J2 757.75 749.79 

79933 Q6/B 

61645(21/1) 

PH0JPMNE8 

IbNte tap 0/1/85) 953JB 95933 965JL 97167 

lUMOWfS) 

sazMQOp) 

SWGAPORE 

SESAIKStegvoir 0/4/79 375J0 37481 17433 376.48 

4224306/0 

31107(16/1) 

SOUTH AFRICA 

JSE Gte C8OT7B U330» 10960 11278 11470 

JSE tedtastiteJ 08/9/78) 19710# 39730 40490 40860 

1'' 5 

9710(25/21 
28298 Q6/D 

SOOTH KOREA** 

Ken tap El MM 70587 68621 679.48 60850 

76310 M) 


SPAM 

lb*M SE (30/12/85) 6d 27435 27643 27786 

209320001 

211.70 0401 

rtDBf 

AftaMnte. 0/2/37) 10353 10300 10428 18633 

1149301/7) 

806800) 

swrrztMJuo 

5>is Bask bri. (3U12/5S 738.7 74U 7389 7CJ 

SBCficwiajWn UU HU HIM W 

7692 QW 
6380(31/5) 

590.404/1) 
4871OW 

TAIWAN”* 

WrtttdPrfc* 0X46/66) 48b7J3 485130 484233 479068 

6305221*5) 

331626 05/1) 


9QU3QW 

58248 06/1) 

K&wtiiisu.iuymai siu* siu sue 5i2i 


4391060) 


Unavailable. 


$ Stecct to official reoricolaUoB. __ 

bseiQlKSflfall Indices are IDO rape BEL2Q, HEX tenal BEQ Dwrafl sriWX-L0O^JStad-295J f 
JSE 26 lotatieafts -2643 Mtf taUalfi A8 Onttnwy rt Mrtg -50% (0 Oort. Cnl UnraUb. 


HONG KONG 


30 


fLICS + or — 


Amoy Props-4.92 

Bank East Asia.18.90 

Cathay Pacific__9.65M 

Cbemg Kong__ 2050 

China Light..19.90 

China Motor ..29.90 

Oos Harbour_14.20M 

Dairy Farm loti .— 9J50 

Evogo..350 

Guoco_299 

HSBC ....30.75 

Hang Limg Dev.7.90 

HangSeM8ank ...31.25 
Harbour tavtre8 

Hendenon lav-252 

He n derson Land .... 13-30 
HK 6 China Gas — 1050 

HX&Sterol HoM_4.83 

HK Aircraft.. 17.10=1 

HK Electric.1220=1 

HJCLand... 855 

HKtahyATrA-6.7M 

HK Telecom.750 

HopeweD HHSgs .... 337 

Hurt boo Woa.13.90 

Hysan Dev.BJ20 

Jardlne I ml Mtr ... 4.15 
Jartflae Math...... 3455 

Jardlne Strategic ^ 16.90 
Kowloon Motor.... 7.70 

Mandarin Orion._ 4.92 
New World Dev .... 10.60 

Realty Der A_1230 

SHK Props.- 2230 

Shaw Bros_35M 

Shell Elec Mfg ..-1-66 

Slrae Darby_6.70 

Sin Kiwg Kal Co 215od 

Swire Pacific A.21.70=1 

Swire Pacific B .... 357ri 

Tele Broadcast.5.80=1 

Wharf Holdings.... 9 75 

Wing Op Co-7J25 

WlnsorlDd -.- 8.80 

World lizU.„.-550ri 
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- 0.10 

4030 
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40.05 

-0.08 
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+0J.0 
40 05 
4040 
+030 
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-0 02 
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40.15 
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■ ■ ■ ■ 

40.10 

■ ■ ■ ■ 

40.05 

+050 

40.10 

4030 
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+0.05 

40.02 

40.40 

-0.03 


-0.05 
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TOKYO - Host Active Stocks 

Monday 90 September 1991 


KJnWka_ 

Kkimognl Gumi 
Topylnd 


Sumttomo Heavy 
Sankyu 


Stocks Closing Change 
Traded Pricae on day 
75m 504 +12 

7.1m 882 +27 

7.1m 740 +41 

ZJku 800 +16 

6.7m 802 +42 


Toman 


MalJI SeUca__ 

MIrti Zntn m 


Stocks Ctoohig Change 
Tradad Prices on tty 
85m 8T9 +m 

Un 503 +40 

&Jm 710 +45 

4j0m 1^90 -20 

35m 710 -41 


MALAYSIA 


38 


MYR + or- 


..249 

Hang Lean Credit... 334 
M toy an Banking . 5.95 
Malayan Old ind... 262 
Multi Purpose...... 135 

Public Bank.1.43 

Sme Darby_..3.46 


-0JL0 

-0.10 

-0.06 

- 0.01 

- 0.01 

+OJ22 


S$ 


+ 0T- 


CdW Storage-258 .... 

DBS._1260 +0.20 

FrMr&Nraw.— f M - 0-15 

Genring..6.25 -0.10 

Kb Par- 2.44 -tO.M 

loctuiks ..3.72 -0-04 

aS.^:=;:Sa tf* 

ansdjiorr Pms — 855 -OJL5 

Straits Trading—2.48 -059 

Tai Lae Bank.3-24 -0.02 

UOB..6.05 .... 


Pries dam sappfflsd tv T M ek ara . 


NOTES - Prices on iMs page arera 
quoted OB 'Jr hdtftiuaT OXBtPgeS 
and are last traded prices, (id mates K- 
aMe. # Dealings sapended. «d Ex 
dMdori. xe Ex strip lime. xrEx 
rights, xi Ex all. t South African 
prices uanallUe Sqi. 30. 


WORLD 

TELECOMMUNICATIONS 


The FT proposes to publish this survey on 

October 7 1991. 

72 % of Chairman, Managing Directors and Board 
Directors of Bri tains 500 largest companies read the 
FT. If you want to reach this important audience, call 

Philip Dodson on 
071 873 3389 
or fax 071 873 3062. 


Data source: MORI-Captabu of Industry Survey 1990 
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FINANCIAL TIMES TUESDAY OCTOBER I 1991 




3:00 pm prioes September 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


* r ^ 


401 m 


■5? 0% AM Corp 
1ft IftALUMAs 
Oft 40$ AMP I no 
4ft AMR 
2% 1ARX 
56 4ft ASA 
M% 39% MM lab V 
1ft ftAbKMPr 
«H iftACUOntn 
ft ft ACMQrtpc 
0% 6% AOI Mfei 
tl 9$©IG*fiti 
7( ACM Man 
12% lft ACM Mem* 
ft 4% Aetna Qm 


AAA Corp 0.48 (MB 18 107 

ALUM As 0.160.01 10 83 

AMP Inc 1.44a03 10 9X 

AMR 112340 

ARX 1 120 

ASA 050007-14 701 

Abboitoba l©O0222l622 
AfcWbt Pr 050 OXM 24 10 
ACUOMbl 126011 426 

ACM OvOpp 1X110.10 38 


1881 W SM 

HMl Low Hoc* DM.W.B100O 
20% 13% Badmn In £20001 15 221 
6ft 63 Boem Dbo 1.16002 16 666 
29% 15% BaMtog Hy 06*004 75 8 

64 40% Bril Attn X 2420© 131772 
13% BBdUndmx 0400.04 70 f 


0 1% A cm a 
40 29% AOUSOi 
fft 14% Adm 
20% 17% Adobe 


1X71011 
126012 
121012 
126011 
04000616 
2 


1038 u0% 
714 10% 
278 lift 


073004 


20% 17% Adobel2Pf 040012 
8% 8% Adoba Ran 
58% 18 Ad Micro 

M% 4% AdMfcroP 000032 
8% 2% Advaat Grp OT6VUM 
49% 31% Aatna U 2.78008 
WH 6% AMI A 024003 
20% 12Aftraanaon 068008 

14% 2% Alieen Inc 
74% Sl%*r PrCt* l 160002 
30 18% Alrtma Frt 030001 
18% 12% Afraaa Inc 1 

16% 10 AMaaaa x 1X0.12 

88% 88% A taP wfl 18 6.160.08 
25% 21% AlaPw P1A 200008 

H»% >00AlaPwfL44 £44000 
108102% Afn&Pw 11 
103 flBAfab Pw 8P 800008 
88 88AlabB2BC 608008 


300032 168802 
016004 8 70 
£78008 73273 
024003 45 398 
068008 111233 
14 833 
108002141078 
030001 17 200 


13% 8 Bdl MM x 

55 48% DtfBnidi a 
33% 28% Bate AH A 
41% 26% Beotia 
48% 44 Banal 4JJP 

66% 40% Banal 
18% 12 V P anop on A 
1% % Banguat B 

0000 8550 Berictfi Hay 
18% 12% BarUx x 
16 % 12% Barry Pefr 
60% 6% Batt Buy 
25% 1ft Battl SI 2. 

SO 37% BaihlMi PI 
16% 12% Batten SV 
12% 7% Bavarty En 
19% 13% Btorottt x 
18% 12% Btnntagm 8 
19% 8% Black & D 
40% 29% BMCk H PL 
10% IOBPmMUv 
10 ft B tacMi ka 
10% 0% Btoctt Tr 
68% 30% Stock H6R 
t6% 7% BtoCbOutt* 


Bdl MMX 0400.04 76 7 8* 

D—anidi a 2.76006 151027 E 
Sato AH A 0.52002 22 67 283 
Banna 064009 16 178 353 
Banal 4J3P 460008 23 48> 

Banal 260004 11 SB 6&! 
Benetton A 066008 12 13 15! 


1680.12 

6.160.08 

260068 

044008 


7% 5%BIoaChlp 

9% 3% BMC tod 


000068 

0260.08 


2100 uua 

3 90 


10% 9% AJaPwOpPf 087008 Qif10% 
25% 17% AM* Ak x 02306199 189 22% 


10 Albany M 
20% AIGubir B 
16% AKMw A 
32% AMmx 
ttb Alcan Uma 


066002 60 296 
022061 17 88 
060061 181010 
068001 201805 
080063 WB18 
06806317 123 
16000616 SOB 
84 8 


29% Tft Alexr Mm 160006 18 SOB 
37% 19% Alaxaitoaf* 84 8 

29% 21% Aflegh Lud 068003 19 252 
43% 36 ABagh Four 3.16007 121067 

21% 16% ABaa Gp x 1.75008 31 

17% 9% Aflaci Con 17 178 17 

29% 18% AOaryxn 06200117 204 21% 
31% 16% AOnca Cap 162007 16 223 28% 
13% 9% Attica Gi T9 11% 

24% 18% Ad Jr Bk 48 23 

39% 25% AIM Slfl 160065 131878 36% 
TO 8% AfatMunTY 069067 101 8% 

10 8% AMncOp x 084009 89 0% 

8% 8% AMMntac x 072068 68 0% 

ft 6% AMMc x 066067 104 9% 

31% Alttal Dp 140005 17 283 41% 
63% Alcoa X 160062 331027 64% 
9% AmGovInc 068010 202 10% 

6% AmPrada i 020065 68 7% 

fflAmax 060004 111443 20% 

10% Ainax Goto 008061 17 355 11% 
% AmbaaaCp 0 248 % 

8Ament tod 048063 8 151 h 14% 
42% Amends tb 060061 6 07 67% 
i Amcnra Crp 0 2 016 

10 Am AdJ R 064 OOB 387 10% 

18% Am Barrie* 010000 401400 22% 
29% Am BT2.75 2.75068 6u33% 

35% Am Brandi 164003141201 44% 
H% Am MdM 06400312 22 32% 
18% Am Bm Prd 06400314 25 30% 
SJ] AnCa toi 064011 131 u7% 

10% An Cap B4 16806933 54 10% 
16% Am Cap CV 140008 0 6 18% 

tt% AmCyaaaoid 160002 421388 08% 
26% Am BPowr 240068 1138011130% 
19% An Em i 160064 12U8G4 2ft 
17% Am Famfty 030001 16 07f 24% 
28 Am Gani Co 260005 92476 40% 
7% Am Gori M 078069 54 6% 

22% Am Mi Pr 262000 14 487 29% 
20 Am Hartpt r 165004 12 2 29% 

«%AmlkMiRr 260003102774 88% 
2% Am HoM 14 4 3% 

1 Am totnK 23 65 1% 

72 Am M Or x 060001 111178 82% 
6% Am too Pf 260019 86 1ft 

9% Am Opp Inc 162010 138 10% 

15% Am PraaM 00000216 88 39% 
7% Am fed El x 260060 7 12 10 

% Am 3av Bk OS Q 

% Am Sv Bk 020040 0 68 % 

1% Am &to Bd 2 44 2% 

27 ton Stoma x 0.70062 12 408 35% 
9% AT&T 162003 14 WW 37% 
3% Amite 5% 166008 2uT0% 

5% Am Kafir 068064 10 107 22% 
B% AnwilMcb 4 340008 13 990 81% 
32AW0II toe 12800413 12 32% 
% tom ota 0 380 i% 

S Amafiak toe 068005 16 338 13 

tom Sac x 168010 1 68 11% 
47 Amooo 260004148128 SI 
5% AmpooPMx 030004 8 128 7% 

2% Aim toe x 012002 8 883 u7% 
A% Amaoutb 14400410 70 33 

1% An a c om p 24 498 3% 

B% AnadBfko 03006133 820 29% 
6% Analog Dav 27 678 7% 

9% Angaflca 08606214 371 38 

ft Anhuflack 1.12062171745 63% 


ft 23% 
104108% X% 
104 104 

109161% -1% 
96 98 +% 

0 % 10 % 

1 % 22 
8% 18% +% 
23 23% +% 

8% 19 +% 

38 38% ft, 
9% 1ft 
3% 33% 4% 

0 % 20 % 

32 32 ft 


93 42% Booing 


29% 23! 

9% 4% BoH B A N 068001 12 16 
13% 8% Bordn Ch 168015 6 84 
13% 0% BOfdn Ch U 168 a HI 9 414 
3ft 38% Borden Inc 1.14004 122658 
19% 18% Bdtti Cdi x 22901313 13 
1ft 14% BsmE PIC 148009 7 

101 &0SoflKEtffl« 868069 3 


13 128 H 
28 3 8880 

OS896332089 1ft 
080004 18 48 13% 
35 511 © 

260010 16 24% 

660010 298 4ft 

040062 21387 15% 
341074 9% 

0.10001377 430 19 

060003 19 215 14% 
040062 2B12B2 17% 
1.78005 14 00 38% 
068000 104 ulO% 

160010 I486 nlO 

065008 373 u 10% 

UB063 24 302 85% 
1.10008 262287 12% 
0780.10 25 7% 

10 54 8% 

160002 114078 50% 
16200821 248 26 

068001 12 16 6% 
169015 8 84 12% 
166010 9 414 13% 


19% 19% 
67% 68 

14% 18% 
45% 45% 
ft 9% 
49% 50 

2ft 29% 
35% 35% 
48% 48% 
65 80% 

ft ft 

8775 8860 
18 18 
13% 13% 
28% 30 

24% 24% 
48 48% 
tft 18% 
9 % 0 % 
18% 18% 

a ss 

37% 37% 


1981 Nik 

HMLmM DM. YML C 189 b 
2fl\ 13% CUC M 39 140 

S$ 13% CtobTO 080004187 9 19% 

39% 28% Cmn BOS 860009 10 37% 

44% 32% Cm Eogto 020061 2 192 37% 
13 11% Currant In 1.12008 14 11 12% 
34% 21 Cento Wr 16906320 41 33% 

7% 2% CV RaH 060067 3 8 u7% 

7% 4Cyan* 8y« 14 7i 7% 

20% H Cyclops to 34 6B7oX% 

24% 10% Cypraca 8a 181168 17% 

82% 42Cyprt«5.76 3.70000 25 44% 

“ 0X00410 861 21% 


28% 17% Cypua Mto 


19% 19% 
87% 87% 

a ft 

33% 36% 
7% 7% 

18% W>5 

17 17% 
47% 48% 
20 % 21 % 


*5 34 Can Mb* E 

21 16% Oaa Mbs H 
50 42% QMt M 3J 

28 21% Can PubO 
102% 83% feavdfex 
59 »% Can 8ftgni 
30% 20% O apanfiach 
6% 3 Gaoaaco 

20 % 8% C anaan SO 
4% 1 % Genrad km 


%'OEO M 


PI Sts 
Otv.YM.OlMa 
064061 20 771 
07206410 38 
075068 3 

160000 10 721 
160062 12 80S 
160004 76 80 
21 947 
117 312 
4 178 
4 64 
L45QL83 T4118D 
0 96 
360069 2 

047069 22 

2.19069 zlQO 


101 XSodkEtflx 
30% 19% Bowator 
16% 8% Brazil Fnd 
X 22% BRE Prop 
804 24% Briggs 6 E 

10 aac. n.i.iii ■ .f^ 

•o dDni DUfnarTni 

87% 41% Bristol 14 x 


160006 111149 
700 

04006818 12 
160004 16 86 
X 68 


3 100% 


10 % 

8% 

sSft 

is 

aft 

24% 

8 i» 

13% 

31% 

17% 

16% 

IX 

23% 


22% 16% QPl HoJdg 
12% 5% Dadsa 8am 
X% 26Dana Carp 
23% 18% Da aaha r Co 
24% 15% DanM Ind 
2% A Data Dadg 
22% 3% Data Gan 
5% i% DatapMJH 
4% 1% Dat ap dat 
10% 7DnhWBfx 
00% 56% DeytonHod 
89% 82% DytnPL7.7 
86 81 Dytn 7 j4B 

10 % 7% Da Soto 


162 067 101438 v22% 


12 178 
160065 44 202 


018061 18 

0 


Z7% Z%GrgM267 267069 
24% 23GrglxADilA 2.19069 

2ft 8% Grglx On W 638 

6ft 36% Offik P80 160063252446 
22% 19% ItoglaP Pf 1.64069 X 
23% 20% Qfik Par 266009 4 

91% 00% GrOtoP70 760068 18 

80 79% Giflla7.72 7.72069 rMO 
27% 20% GrgtaP2.43 £43008 2 

28% 26%QnHoP262. 262068 2 


27% 27% 
24 24% 

23% 23% 
64% 68% 
21 % 21 % 
29 25% 
91% 90S 
07% 00% 
27% 27% 


01 W 6M 

Low Stock Mr. YH. C M9a M 
10 12% KanCyS 416 160060 2 ttjl 

% 20% KaMaa pwr 1680.07 11 307 26% 
n%KMaaa to 1680.02 12 141 61% 
__ , 25% Kind Gaa 1.72065 16 011 U3l% 
21% 16% Katytod X 060061 9 26 1 16% 
17 8% KaidBMfl&fir 060062 222046 18 

10% 6% Kl Baa Aim 068069 I9u10% 

TOKoSogg Co 2.12062 22 386 106% 
ftfeMOd 060063 19 187 24% 
6% ICMOp MU 1600.12 118 9% 

19%Kemporx 0620.03 8 033 32% 
6% PCampar HI 1.060.12 304 ufl% 

8% Kampar KSv 0.66069 328 uft 

11% Kvangr Uam 067067 98- 12 

11 % KaatMr Sir 0.90OL07 299 u12% 


10% 6% W Baa Aim 066069 
111% 70 KaBogg Co 2.12002 22 

26 8% » Ca8wP0fl 060063 19 
9% 8%KMDpWta 1600.12 
X% 19% Kemper x 0620.03 8 
8% 5% Kanapar HI 1.06012 
9% 8% Hamper XSv 0.66069 
12% 11% Kamper Hxn 067067 
12% 11% Kampar Sir 0.90007 
39 % 27 % Kavavaatatal 1.1400316 326 33% 
25% 19% KontuCky U 160068 12 64 2ft 
14% 12Karr G 1-7 1.70009 35 18% 


15% 

25$ 

90$ 

31% 

17% 

12 % 

W% 

105$ 


B 4%KatT Qtaas 044067 11 12 6% 

40 % 38% Karr M e G aa 1^004 21 212 42% 
41 20% Kaycerp x 164003 11 851 041% 


ft 6% AMUntoc i 
43% 31% AUtSl Dp 
73% 03% Alcoa x 
10% 9% AmGovInc 
7% 0$ AmPmda x 
27% TBArnax 


1% 
13% 
59% 42 


% Amanda Hi 060001 
£ Amouii Crp 


10 Am Adj R 
18% Am Barrie 
29% Am BriLTfl 


30% 18% Am BM Prd 
7% 5% Am Cm fee i 
18% 1ft Am Cap Bd 
19 18% All CM CV 


33% 24% Brft Alnvy IJOGOSM 292 8T% 31% 
49% XBrit Gaa 260008 12 138 40 4ft 

77% 63% BP ADR 468066 7 982 71% 71% 
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WORLD ECONOMY 

The FT proposes to publish this survey on 

October 14 1991. 

It will be of particular interest to the 54%of 
Chief Executives in Europe’s largest companies 
who read the FT. If you want to reach this 
important audience,call Tina-Louise Collins 

on 071 873 3230 
or fax 071 873 3079. 

Data source: Chief Executives in Europe 1990 



Pi 6)a 

Stock Dte. E loot Mph Law LattChng 


JCCCapi 

AediisiE 


Action Cp 
Adapted! 
ADC Tala 


Ada Sarv 
ttttSpx 
JOT to 1 
AdwmC 
Adv Logic 
AtivPolyn 
Adv Tel* 
Advenes 
Adm Sys 

AflQDn M 

Affiliate 
Agoeqp Ho 
AgflkoEo 
Air Wac 
AktoADR 
Atom Cp 


AtaBau 
ttpM 
Aten Org 
Aban P/i 
Affiant 
AMCtpll 
abs cap 
AHwuh 
UtfiCi 
Alta Hold 
Aaara Co 


An Oy to 
Am Nang 
JtalfadB 
Am Si Art 
/a Grata 
Must tali 
teJUl 


0X0 22 
a 16 27 
66 
24 
62 
16 
12 
206 
a 16 27 
£32 22 
£32 4 
7 
9 
1ft 
12 

0J2Q 15 
16 

IJU 6 
0 
23 

007 2 
5 

1J» 

20 

0J36 M 
066 14 
11 

0X0 TO 
16 
0 

1,00 
i^7 e 
17 

032 12 
2 
31 

060 7 
75 
16 
31 

026 17 
0.7B 13 
2 

1.72 fl 


1229 32% 31% 
125 11% 11% 

% fl fl 

5 16b 15% 
276 17 16% 

014 a% 22 ? 
63 Bb 7? 
32 34% 23% 
3400 51% 60 

7690 9% 0% 

365 9 8% 

404 12% 12 

629 7b 6% 


» 17 16% 

07 30 29? 

DB 17% 17% 
31 50b 5B% 


Am Tranr 
An MMMk 
Am RknT 
An Titer 
Amerttro* 
lip toe 
Antote Cp 
AinvstBn 
Analogic 
Analysis 


9851112% 11% 
336 3? 3% 
446 8b 6% 
1005 31% 91b 
2920 4Q% 39% 
1122 23% 23% 
314 20% 25% 
294 4% 4% 

10 33 29% 

672 u25b 23% 
96 jj d% 
64 16% d14? 

126 15? 14% 

1584 5% 5% 

2 16 13% 

326 1 fl 

1050 23% 23 

272 16b 16 

80ulft% 19% 
206 22% 22 
49 Mb 13% 
326 14% 13% 
690 95% 35% 
77 6b 6 

127 34 33 

421 29% 26% 

to 15 14% 
1127 2% 2b 


AtortsCp 
Antra Aa 
Apogtt En 
APPBIO 
Ante ton 


Apple BO 

APpUPsr 

Arbor Dr 

Archive 

Arctco 

Argonaut 


Armor AJ 
Arnold in 
AahtonT 
ASK Cm* 
AupscfTsi 


064 24 
54 
16 
1 

12 

038 11 

066 B 
15 
117 

026 11 
51 
19 

048 16 
2D 
63 

012 19 

014 22 
0 
6 

068 7 
27 

048 30 

060 16 
302 
76 
120 


1155 u49% 46% 
398 26% 29% 
6649 66% 53% 
1277 19b 16% 
416 2% 2b 

12 11 % 10 ? 
4C 13% 12% 
96 15? 15% 
435 32% 31? 
673 6b 7% 
218 13b d12? 
415 36% 35% 
2612 27% 25% 
4684 49% 49 

370 10% 10% 
244 12% 11% 
413 15b M% 
46 19 18% 


32b +b 
11% 

-A 

13V 

1BV 

1BV -la 

23 -V 

2«V S 

81V +1 


XV 

XV -V 
T7V -V 
XV 
tk 
12 

3V +V 

BV 

31V +V 
X -1 
XV +V 
XV +V 
rt 

X +3 
ajj -i 

1BV +V 
u +v 
sv +i 
u 

a? 4^ 

16b 

16% 

a -% 

14 +b 
M -b 
35% +b 
0% , 

.? a 
13 

• 5S 

28% -b 

55 b +% 


1% 

Low 

0? 

1% 

0% 


23b 

% 

24 

1% 

8? 

> 

3? 

% 

9% 

b 

26% 

12 

11% 

b 

5 

20 

1ft% 

b 

10 


Dtv. E 100» M%pi 


LCDS A 
La Petes 
LMdftn 
Ltm Rssk 


Lane# me 


9 

i 

% 8% 
h 25% 
b 28 
% 7% 
% 6b 
16616? 


LbOcs 3 
LDf Cp 


AST Audi 

Afldnaon 

AiSEAk 

AutOtiste 

Aiaolnfo 

Awamak 

Avontiala 

Aztsr Cp 


14 
3 

060 13 
048 20 

15 
15 

092 0 
73 


680 23% 22% 
212 034 33% 

215 11% 10? 
262 u32b 30% 
1679 15% 14% 
1071 12b 11% 
88 7% 7b 

20ul5% 17b 
6388 30% 29b 
4 6 7b 

692 33% 32 

749 50% 49 

132 6% 6% 

W U4% 4A 
392 3% 2? 

3438 8% 6% 


19% +b 
2% ■#-% 
11 

(3% 4% 

1S 1* 

32% 

Bb +b 
13 

36 +b 
26% -? 
49b +b 
16% “% 
12% Hh% 

15b +% 
19 
3% 

ff% -% 

22% 

34 4% 


U|p4Cp 

UHMBe 

UPTseh 

LMtos 

LfflyJndA 

Lh Betti 

LkmktF 

LhcotoTi 

UMlMi 

Ltemn 

UqtfBoxx 

lomQp 


Lotus Dev 

LTXCp 

LVMH 


38 

19616% 

120 

42% 

41% 

1006 

8? 

6 

23 

10 

10 % 

127 

17% 

16 

78 

9b 

6% 

1685 

10 % 

3? 

40 

29 27? 

40 

4% 

4 J 

407 

26? 

26% 

20 

17 

16% 

381 

4494 

»% 

25% 

a 

12 

20% 

18 V 

05 

20% 

XV 


+b UnWCp 
■►% fetowpie et 
+b Uwitnai 
“% IfentM 
Marahafl 


17b “% 
60% +1% 
9 

32% -1 

49% 

si 4% 

4 L -A 
3 

6% 


+% I 30% 16% Trinity x 06000319 148 27% 27b 27% -% I 10 % 6% WHmftQ x OlOOOT 31 30 0b 0 6% +% BEIB 


BtonrJk 

HwlB 

BtfudU 


BnkSouto 


Baa Geo 
Bade An 
Bessel F 
Bay View 
Baytsanks 
BSATFto 
BE Avncs 


BaoUeny 

OVWjml 

Bee Uhi 
BHA Grp 
BHA Grp 
Bl Inc 
Big B 
BtefeyW 
EtogesCv 
Blogen 
Blomsi 
Blzraart 
Stock Drg 
BMC Soon 

wp ii ^i t 9 

Boa Em 

Bohsmla 

Bonziev 

BotfsIB 

Borland 


006 10 

23 

0.06 24 
QJ3D 0 
021 33 

a 

052 12 
050 6 
1 

060 12 
fl 

Tin 20 
060 10 
6 

064 9 
20 

028 18 
26 

0 32 8 
1.24 23 

47 

46 

016 21 
0.06 W 

235 

48 
61 

080 17 

38 

£16 11 
028 16 


Baton Tc 
BrsdyW A 


Branco 4 
Bruno 8 


BTShpg 
Buffets 
BulMoreT 
Sump AS 
Eur Gran 


Buttering 

Bytm 


0 

17 

22 

050 10 

41 

046 16 
28 

020 15 
029 16 
072 5 
090 4 
34 
2 

13 

17 

10 

7B 

17 


. B - 

ZlOO 9b 
601 20 
737 4% 

3164 13b 
6 24% 
111 31% 
S4u14% 
241 B% 
2ft 10 
6 T% 
436 27% 
49 9% 
M 34% 
136 21% 
520 18% 
496 23 

1176 13b 
10 17 b 
75 u33 

15B 24% 
464 55b 
6 14b 
2 14 

318 7% 

23 12% 
26 16 
2100 44b 
1226 34 

16901137% 
6 16b 
187 56 

1193 uS3% 
275 44? 
488 TS 
IB 23% 
16 2% 
2100 9% 

3975 46? 
71 tx2S 


167 3% 

61 35 

1434 19% 
34 6? 

421 15b 
101 14% 
132 6 

195 32% 
B6 7% 
66 4% 

171 0% 

17 16 

56 15 

173 12% 


6% 6% 

15% 19% -V 
3% 4 

12 % 12 % -% 
23 94% +1% 
31 31% +b 
13% M% +% 
6% 5% 

16b T9 +b 
8% 6% -b 
25 27b +% 
8% 9b 
33% 34% +% 
21 21% 4% 
1B% 16% +% 
22 % 22 % -% 
12% 13b 4% 
16% 17% 4% 

32b 32b 
23% 24 -b 

53% 53% -1 

13% 14b 4% 
13 13b +b 
6% 5% 

12 ? 12 % +% 

15% 16 4% 

44? 44% 

33 33 -% 

36% 37 4b 

16b 16b 

53 54 -2 

51% 63 4-1 

44% 44? +% 
17% 17? +% 

23% 23? 4b 
2% 2% 4-i 
9% 9% 

45% 48% +J 
24% 26 4% 

3 2 3A , 

34 34% 4% 

19b IBb -% 

6% 6? 4% 

15 15 -b 

T4b Mb “% 
7% 7% 

31% 31? —b 

7b 7% 

4 4 —% 

6b B% +% 
15% 16 

M 14% 

11 % 11 % -% 


37 

76 

27 25% 
604 19% 
62 7% 
1135 66% 
748 35 

480 15 

208 16% 
621106% 
371 ulS? 
110 31b 
20 07 

260 16% 
468 16b 
194 13% 
34 34 

160 25 

gon qeL 
cm jj e 

432 5 

44 13% 
16 U51% 
165 3b 
69 32% 

38 5b 

05 25 

246 3% 

13 15 

949 19 

269 19 

115 16% 
20 5 ? 

242 12 


105 28b 
73 26 

10 17 

156 12% 
159 19b 
016 26b 

514 u63% 
38 19 

255 14% 


* G - 

58 7% 

122 M 
127 8% 

443 16 

95 6 

M 23% 
013 38? 
103 49% 
14 16% 


i 

26 25% 
1ft 19 
6? 7 

55b 55% 
34 39 

14% 19 

16% 17% 
27% 28b 
15% 15% 
30% 31b 
5% 9% 

15% 1B% 
15% 15% 
13b 18% 
32 32? 
24% 24% 
35% 35% 
4% 4% 


UwKfan 

4 I Merisel 
Z3 tterttersv 
ZS utoXGtf 
12 WMli 


ISO 51% 
2? 3% 

32 32% 
7% 8b 
24% 25 

3% 3% 

M 15 


_T ItMli 
IffriMF 

12 BdMi 

I2 UtoroHn 

_2 Mieraegs 
7? Mkroeam 
^ UtorgnEx 

UlMHAlla 


Ufcnndi 

lllerasaft 

IfttiAflM 

Mimentoc 


5% 5% 

11 % 11 ? 
7b 7b 
2% 2% 
TO? W% 
22 % 22 % 
24% 24% 
15b 15% 
dl2 12b 
16% 19? 
27% Z7? 
52% 53% 
16% 18 
13% 13% 


7% 7% 
13% 14 

7% 8 

13% 15% 

S% 5> 

22% 23% 
38 36 

46% 49 

17 18b 

| 

% 
28 

<. I 
26 28% 

iii 

S*?i 

19 19 


Rtiffisr H 
MOWd 
Ulfficom 
Mlnnteeh 


24 

19 

0J83 

1ft 

060 15 

066 17 
26 
12 
12 

0X0 20 
10 
26 
15 

UK 10 

0.10 18 
24 

052 22 
47 

066 10 

060 15 
12 
27 

150 15 

001 22 
2 
163 
7 

005 66 


0.10 37 
22 
OjSO 61 
£64 12 
16 

066 10 
30 

1X0 12 
152 4 
SB 
0 
8 
16 
16 

041 11 
132 11 
7 

25 
1 

032 TO 
060 20 
9 
17 
7 
62 

012 28 
42 
032 18 
024 16 
OT6 2ft 
024 94 
056 10 
150 18 
050 6 
150 26 
79 
0 
372 
007 13 
020 12 
£00 20 

26 
9 
4 

19 

6 

35 

M 

150 0 
10 

070 15 
052 29 
16 
3 


- L - 

738 26% 
ti03 7% 
130 9% 

1170 9% 

eousob 

1146 23% 
174 21b 
732 7% 
439 10% 
294 30 

45 15 

57 41% 
270 23? 
47 32? 
406 18% 
133 13b 
12 13 

496 74% 
151 19% 
274 23% 
22 24 

673 24% 
ZlOO 70% 
181114% 
727 6% 

6472 33% 
205 3% 
ZlOO ti14ft 


24 25% 
7% 7% 
9 9% 

29b 29b 
21? 23% 
20% 27% 
67% 7b 
10 10 % 
29b 29b 
14 15 

41 41% 
27b 27% 
32 32% 
1Tb IB 
12% 13b 
12% 13 

72% 74 

iftb ift% 
22% 23 

26b 26% 

23% 34b 
06% 06% 
14% 14% 
5? 6% 
32b 33 

d2? 3% 

145% 147% 


2 


Hi E ^'*1 



giTlT 

_ 


■1771 


l . N ! 1 



B743 29 

16B W% 
10 16% 
12 40 

04 20 

103 12? 
482 24? 
447 18b 
044 35b 
795 19% 
100 ? 
222 u 19% 
37 10% 
222 5% 

155 15% 
140 42% 
169 5% 

89 19 

0090 5 

6 M% 
945 38? 
1692 29% 
66 4 

4866 5b 
2352 67% 
228 26% 


919 15b 
1243 13% 
110 2«b 

176 25% 
3 29% 
5M 19b 
5M 4% 
1175 % 

32 16% 
97 10 

320 17% 
349 34 

167 14% 

572 11% 

1276 ull 
874 16% 
2077 6% 
5190 89% 
627 6% 

1059 5% 

131 SH 
183 27% 
652 V6% 




HER Ax 
ttotos toil 
Uanfmx 
Mo s c ow 


UTS Sys 


Myoogsn 


NACRei 

ruifkn 
Mtf Pttt* 


14 

(L2D 27 
£76 11 
002 
0X2 22 
0.84 14 
0X4 16 
0X6 26 
9 

0X0 M 
16 
30 


3 6% 

315 7 

202 15 

1227 12% 


582 6% 

17 14% 
1771123% 

15 29b 
405 29% 
2191 26 

448 10% 

25 24% 
471 5% 

18 23 
171 24% 
117 15% 


26% 26% 

uV isV 
40 40 

XV 2rt 
T2V 12V 

24 »V 

dT7V 18V 

XV 34V 

’ft 

19 19% 
9% 10% 
4% 5b 
17% 18% 
42% 42% 
6b 5% 
16b i» 
4% -4[3 
13% 14% 
37% 37? 
26% 26% 
3% 3? 

d4% 4% 

65% 66% 

25 25% 

66b 67b 
23b 24 

7b 7b 
M% 15 
12? 13b 
28% 23? 
24% 35% 
28% 26% 
19% 19% 

jM 

9 % 10 

14% 15 

33% 33% 
13% 13% 
10 10 % 
10 % 11 


5% 8% 

5b 5% 
8b 6% 
26% 26% 
16% 16% 
9? Bb 
6% 7 

15b 16 

11 ? 11 ? 

3b 6b 

14 14% 
22% 23? 
20% 20% 


,0 k"s 

1390 BV 


1* MV 

242 l£?V 

17 flV 
TB 17V 
92 B 
3X 18V 
14X XV 

2 3V 
x 12 V 

B* XV 
237 4jz 

* BV 
N XV 

* 15V 
515 X 
BS2 4lV 
172 TV 
34 11V 
47 SV 

44 11V 

213 24 

405 47 

a* 6V 
*6 18 V 
1X5 4 

211 XV 

SZ3 34 
384 37V 
13 XV 
145 12V 
1327 XV 
54 «V 
1731 51V 
352 14V 
1SZ7 XV 
X XV 
7* SV 
113 4V 
ITXuMV 

51 12V 

115 W 
MS TSV 
20 128 27 

19 63 23V 

48 7* 28V 
X 317 11V 
45 182 XV 
11 X 

52 24V 

45 12V 
M71 XV 

X 7 V 
H45 30V 
141 Z7 
274 14% 
1916 36% 
87 u14% 
096 66% 
15 2 

1176 56b 
10 60% 
1374 23% 
437 21% 

46 6b 


s av 

XV XV —V 

27 ar v *h 
s sv -Hi 
WV 17 
8V SV 
VH 1>V +V 
»v »V 
sV aV 

15 12V 

22V 22V -V 

s a 

29 29% 

14% 16b +% 

40b 41% 4% 
6% Tb +% 
11 lib +*» 
6% 6% +% 
11? 11? 

23b 23? +? 
46b 48? +% 
6b 6% 

16 15% +fl 

3% 3? “% 

34% 25b +? 
36b 33% -b 
37% 37% -He 


12b «% , 

20% 26% -% 
16% 16b 
49% 51b 41% 
13% 13? -b 

23 23b +% 

22% 23b +b 
54% 55% +% 

4 4b -% 
14b 14% 

11% 11% -% 

9% 9% —b 

19 ift% +b 

26 27 

91% 21% -b 
28 26b 
9% 10b -% 
24b 2Sb 
26% 26 

24 24 —% 

11% 12b +% 

22 23% -b 
6% a% -% 
20? 30 

25% 27 +% 

14% 14% +% 
36 36 -% 

13% 14 -% 

83 63% -6% 
1% 1% 

55% 67% +1% 
29% 30b -% 
22? 23b “% 
21 21% +% 
6% fl% 


UCoegt 
MU DU 


NEC a 


Gm 

Nte9p 


HwprtCp 
Kosprl Rj 
N ode KM 
Nonteon 


NSterUa 
N East ftc 
NorihnTst 
(tel Ph 


NovelI 


CmtsCP 
Cslgene 
CilgooC 
CaJ Bw 
Cil Micro 


CamteteL 
Caron kt 
Canonls 


Canute C 
CrmgtnL 


Cuodrinl 
Casey S 1 
Ctor Grp 
Cel gene 
Cellular 
CEJU Cp 
CmM 
Centccor 
Cntrf Fid 
Cm Spr 
Cuba Cp 
Chandter 


7 7 

M% 14? 
1% 1% 
11 % 11 % 
13 13 

11 11 




Chipa6Ta 

DmCp 

Gaafiax 

Gntoite 

CJrruSLgc 

OS Tech 

CtecaSys 

Qzftroep 

Or Ul A 

Caw B 
Ctefl Kr 
Cftfte Dr 


Collagen 

CwdI Gat 

Com Gra 

CteNMSk 

Comalr 

CmoeAi 

CbcEASdi 


Concord 




God Usd 
CoorafA) 
Copy teto 
Conte Cp 


GotpOl A 


Cray Cote 


Cre&Ttedc 
Don Rn 
Oytogan 


- c - 

18 146 16% 16 16% 

43 404 14? 13? 14% 
057 16 513u30% 29? 29? 

16 75 15% 17% 16% 

225 7 51ft 6% 8% B? 

0X6 21 2805 22 21% 21% 

43 247 21% 20? 21b 

24 496 23 22? 22% 

29 247 8% 7? 7? 

26 64 6b 7% 7% 

OXB 95 33 57% 66% 67 

25 319 7? 7b 7b 

0X6 42 255 46% 48b 46b 
£67 8 590 ul9 18 19 

15 B6 13% 13b 13% 
35 516 15% 13% M% 

0X0 12 43 19b 18 b 19b 

M 4412 7? 7 7 

0.12 16 372 M? Mb M? 
13 19 In 1% 1% 

B 125 11% 11% 11% 
2 352 13? 13 13 

16 55 11% 11 11 

29 1423 17 16b T8% 

511295 48% 45 46% 

1.12 11 141 30 29b 29% 

15 35 11b 10% 11b 

7 1826 10% 17% 16 

1 SO 3 2? 211 

0X4 9 736 23% 22b 22? 
0.12 22 7SQ 21? 21% 21% 
M 607 10% 9% 6% 

12 168 6? 6% 6% 
34 7ft 4? 4% 4% 

16 52 21% 20 20? 

16 137 3% 3% 3? 

12 2221 9? 9% 9% 

100 2273 71? 69% 70 b 

£72 14 43 1161M% 115% 

0.19 33 337 60 4ft 49 

15 922 19? 18? 19 

281 443 6% 5% 5? 

29 5034 41b 39? 41 

1X6 7 39 15? 17? 17b 

M 234 32 30% 31 

1X1 M 265 31% 30% 30b 
10 17 14? 13% M? 

5 170 11% 11? 11? 

49 966 9% 9% 9% 

0X8666 13 20 10% 20 

31 426 3A 3% 3A 
67 26 5% 5b 0% 
31 34 56 56b 57% 

23 400 17% 16? 17b 

46 210 M 13% 14 

33 2192 ISb 17? 17% 

1X0 23 568 024% 24 24% 

0X0 11 1026 li 16% 16 16% 

0.16 44 487 21% 20% 21 

£40 11 90 17% 17 17% 

£14 11 1392 16b 13% 18% 
£14 10 2193 10% M? 15 
£76 10 31 33% 33% 33% 

£70 19 42 17% 17 17 

67 2066 22% 21% 22% 

30 787 8% Bb 6% 

476 3 M% 14% Mb 

16 696 19 16b 16% 

124 63 1% 1% 1? 

40 165 26% 20? 20b 
1XB 14 99 39% 38% 36% 

47 2B T7% 17 17% 

1.44 0 170 2% d2 2% 

M 1101 19% 17% 16% 
25 503 21% 20 21% 

0X0 23 372 15 % d17% 16% 
303 1616 12% 11% 12% 
28 1030 36% 35% 36b 
1X2 24 T7B9 44 43? 43% 
54ft 117 5% 5b 5% 
47 2383 47% 45% 47% 
0X0 21 W 14b 13% Mb 
£04 23 406 33b 32 33 

6 3169 17% 18? 17 

1X2 13 256 19% 19b 19% 
2X0 6 MIS 5? 53 5? 

56 OK 0% 7? 6b 

13 1397 17b 1B% 17b 


I 

iftnwny C ui 

^ Hon tods 
+1 Horizon 

-? 


20b 
12 b 
29b 
u31 
7% 
13% 
31% 
22% 
20 
21 
16b 
15 
31% 
U17 
27% 

T4b 

li 

31 b 
25 348 7b 
1X2 17 601 26% 
1.40 9 4 44 

23% 
11 

84 O 4% 
£36 17 160 18 

£06 21 10 5% 

a 60 4% 
6 

10? 
Ib 
23b 
2b 
Wb 
11 b 
9% 

Bb 


12 

28b 2fl 
90 30b 
7 7b 
13 13 

30% 30? 
21% 22b 
19% 19? 

20 2ft? 
17? 18? 
14% U% 
129? 31% 
16? 17 

27 27? 

> i 1 

13% 14b 
12% 13 

. 5 i st 

7 7? 
25? 25% 
42% 43 

23 23% 
10b 

3% 4% 

17 ia 

6? 5% 

4 4% 
d7% B 


NSC Corp 
Nutmeg 
tenge tx 


li OBttgCn 
j. Ocsanmg 
-? OOwteya 
J* OcteCtte 
4 . 1 . OtficaOep 
_jT Oftehrstfi 
WteH 
Jj? Mi Cam 
Z2 Old Kent 
Za Old Nuffi 
^ GU Stone 


- N - 

£16 12 437 34 

£68 10 125 16 

11 100 12b 

£70139 38 19% 

£28 16 71ft 14? 
£44 11 595 13% 
£34 21 19 15% 

1ft 4 U3S 
£37 41 ZlOO 46? 

21 1962 23 

28 523 ul4? 
28 2647 17? 
1911377 u12? 
30 483 23b 

£60 IS 69 18? 
16 1 

22 222 6 ? 

£16 19 17B 8? 

95 345 3? 

20 747 6% 

£20 20 73 U33b 

0X0 2B 2003 45b 
10 27 10% 

7 1B7 10? 
£72 1 119 7% 
£64 14 439 u49 

12 690 7? 

32 4167 21% 
37 6372 37% 
16 2909 18% 
3 55 3% 

25 192 u10% 

£40 12 713 27% 


5% 5% 

23% 24% 
6? 8% 
22 23 

23% 23% 
14% 14? 


22? 23 -% 

17% 17% -% 

11 % 12 ? 


2£ 2? 
8% 7? 

4% 33b 
2% 31% 
2? 2 
6? 16% 
6% 10 
2b 21% 
101 90 

B% 19 
8% 10% 
5% 10 

6? 6% 
10 16? 
0? 20 
22 21 
6? 15% 
9 5% 

4% 23 

70 66% 
30 90 

1? 60% 
4? 4% 

15 Mb 
6? 5? 

4? 24 

0 % 20 % 
17 10 

7% 18% 
0% Bb 
6% 6% 
21 20 
27 25% 
9? 19% 


11% 121 
18% 191 
13% 13‘ 


_l OnaPncs 
+Z Optical R 
4 ju OfXrotach 
Oracle Gy 
xl OAteg 
+u Ottooflitei 
^ Ontwroai 
*l OvwServ 
TJj Ckteplec 


57 

14 
30 
22 
80 

8 

1X0 11 
£48 0 
1.16 9 
£04 14 
£B0 4 
0X8 9 

15 
12 


• ■ EktoaaTi 

^ OitefTefl 


"% PadfleT 
PacffiCre 


Piyehtor 
Payco Aa 


si -gft 

, 4 £ Peansytv. 

^SSS,', 

S? -Hb 


1 £70 19 42 


30 787 
476 3 

16 696 
124 63 


47 26 T7% 

1.44 0 17ft 2% 
14 1101 19% 


S 47% 
Mb 


tetter 


OidSiods 
D etail En 


Dip Gly 
Oev eo n x 


14 

£10 23 

£0 22 

15 
11 
53 

1.46 9 
£20 12 
£32 4 
0X0 12 
£44 11 
1ft 

1X6 8 
0X0 8 


- D- 

1366 6% 
4 15% 
17 05% 
31 3? 

746u 16? 

1370 99 

56 36 

15 10b 
22 20 
13 36b 
47 24? 

2489 33? 

225 33 

29 16% 


5% 5? 

M 15% 

63% 64 +% 

ri2? 2% -% 
15 16 4% 

85% 86% “b 
34% 36 +1b 

9? 10b 
1ft 20 +1 

34% 38b +% 
23% 24% +% 
32 93% +1% 
32% 33 

17% 17% -1 



30 

0X1 TB 
5 


£41 14 
£50 76 
1X0 15 


- O - 

347 20 

1459 9? 

72 7 

52B 22% 
1072 34 

461 6b 

4 31 

315 45 

246 32% 
55 u26 

1070 6% 

76 T9? 
M 6 
10 2 
240 14? 
6178 13? 

462 M% 

638 7 

117 6 

1793 25? 

44 7? 

2004 31% 
105 13% 
183 u32% 


1X0 70 
0X4 9 
1X6 12 

13 
60 

0X0 38 
23 
£50 28 
10 

1X0 30 
220 46 
£82 12 
26 
20 
1X4 17 
£48 40 
0 
10 

1.12 10 
34 
6 
10 

£46 ft 
101 

14 

0X0 12 
1JB 17 
£16 7 
1 

16 

£09 3 
54 

£12 2 
22 
13 
3 

£16 21 
£04 ft 
1X0 5 
1.04 9 
0X2 22 
£12 24 
11 
ft 

QJB2 13 

34 

7 

8 
37 


P - Q 

736 48 

41 17 

3 26 

943 27% 
050 33 

392 28% 
1684 15 

5 12% 
3 19% 
41 43% 

5 28% 

516 36 

034 UD% 

17 23? 

6 22 % 

16 14% 

232 2? 


94 4& 

12 22 % 
320 9% 
1560 7? 

1056 19% 


576 23% 
52 19% 
2201X54% 
306 11% 
20 3% 

219 10 

200 3? 

IBS 23% 
353 9 

2911 60% 
1374 4? 

10 6 % 
100 19 

564 22 

106 21 
1159 26% 
3 23 

T05 27% 
1421 16 

251 7% 

135 20 

2S6 33 

3264 11% 
96 11? 
1779 u16% 


13b 13% 4% 
15b 15% 4? 

33 33 

46? 47% -4? 

22 22% -4 

13% 14 -b 

16% 16? -% 
11 11? -§ 
21% 22? +? 
16? IX? 

J» J Hi 
6? B? +b 
9% 9% +b 

3% 3U -A 
4? 5% +% 

32 33b 4% 

44% 45% 4% 

10 10 ? -% 
9? 10% -% 
7% 7? 

48 49 4% 

7 7% -% 
10% 20% -1 
36 36% 

16% 16% 41 

2? 2% 

10 10% 

24% 26% -tt? 


10% 20 4% 

9? 9% -J| 
6? 7 4% 

22 22 % 4 % 

33% 34 

7? 8% -J| 
29% 31 41% 

43% 43? -? 
31% 32 4? 

26% 27% 4% 

5 5? -1% 
19? 19? 4% 
7? B 4% 
24% 25 +% 

13% 14% +% 
13% 13? -b 
13% 13% -b 
5% fl% “% 
5% 6 

24? 25% 4% 

6% 7% +% 
29% 31 -% 

13 13? 4? 
31% 32% 4% 


47% 47% -% 

*? I®? 7 % 

24% 20 4? 

26% 27b 
31% 33 4% 

27% 21% -b 
14% 15 4% 

11% 11% -Tb 
17% 17% -% 
041 42% -? 

27% 27% 

35 38 

Ob 9% 4? 
23 23? 4% 

22b 22? 4% 
14 M? 

d2b 2? 4% 

33 3« -b 

21 ? 22 ? 

8% Bb 
7b 7? 4b 
IBb 19% 

B% ft 
33 34 41 

22b 23 -% 

19 19% 4? 
53? 54% 4% 
10 10 % - 1 % 

Ob 9? -? 
3b 3b -b 
22? 23b -b 
8% ft 4% 
99% 60 -% 

4 4b 4% 

6b 6% 

18b 19 4% 

21% 22 
19% 21 4Tb 

26 26% 4% 

22b 22b “% 

27 27 
15b 16% -% 

7% 7% -% 

10 10b -b 

31? 32% -% 
11 % 11 % 4% 

11 ? Ub -% 
16 16? 4? 


MV 51V 
41V 40V 
BV BV 
1T2V 12 
XV *V 
21 XV 
4V 4 
7 BV 
IB 11 


ISV 15 u-2 
15V WV 15V 
XdXV 27V 
TV 7V 7V 


& A 
12 ? 11 ? 
38b 33% 

21b 20% 
uft? 9% 
33 30? 
15? 17% 
34b 31% 
27 26b 
TO? 10b 
7b 7 
56% 67 


Wsttarau £68 
WlatSya 



Tort Ratfi 

54 

1482 

6? 

ZMMtii 

1X4 9 

20 

40% 


HUNGARY 


- n - 

25 506 16 

12 407 8% 

15 2200 16 % 

32 83 10b 
39 49 lb 
S3 552 16b 
109 441 ft? 
SB £69 23% 

0X9 20 2998 49? 

7 196 7% 

£40 13 23 34b 

1X0 17 1179 54% 
£5B 28 SIS 6% 
0X0 0 48 ilIQb 

18 1845 M? 
£60107 149 17b 
£82 IB 217 20? 

33 178 6? 
2025163 9% 


15b 15% -% 
8 ? 8 % 

17 17% 

9% 0% -b 
1A U 
15 W +% 
9? 9? 

22% 23% 4% 
*? 49? -% 

6% 7% 4? 

33? 34? 

53 54? +% 
6? e? + ? 
9 ? io? +b 

M? 14? 4% 
16% 17b 4? 
20 20 ? 

8b B% 

0 9 % +% 


lied L 

4m 

fexCp 

neflnf 


-S- 

1.48 0 1925 37% 36? 
2X0 6 477 61% GO? 
£30 15 52 12? 11% 

024 18 17S0 20% 24% 
£40 11 444 19? d!8? 
£36 10 635 36% 37% 
2011642 54 50? 

15 87 7? 7 

£37 16 IMS 37? 38? 
30 3042 29 20% 


37% +b 
OTb +b 
11% 

25 -1% 
19b 
38? 

53% « 

»i 3 

XV -V 


B 


The FT proposes to 
publish this survey 
on 

October 30 1991. 
54% of Chief 
Executives of 

Europe's largest 
companies read the 
FT. If you want to 
reach this important 
audience by 

advertising in this 
survey, callPatrida 
Surridge on 071 873 
3426. or Fax 071 
873 3079 

Data source: Chief 
Executives in Europe 1990 


FT SURVEYS 
































































% c 

fatal 

■leumaw 

f 

!i 

% dme 

fatisir 

IM 

4 Wife! 

1 Yar 

mn 

AM d 
mt 

Start of 
7997 

Austria_ M ........ 

-0.74 

-0.70 

+ 7M 

+3X1 

+ 1X6 

-8X9 

Belgium_ 

-2.50 

-4,08 

+ 6.94 

+ 7.52 

+6.68 

-196 

Denmark_ 

-0.73 

-aoi 

+ 17X5 

+2145 

+21.18 

+9.10 

Finland_ 

-6.90 

-13X0 

-10.20 

-665 

-154 

-17.67 

Franca_ 

-0.03 

+ 1.09 

+ 23X8 

+2145 

+ 21.03 

+9.05 

Germany-... 

-0X5 

-116 

+ 1067 

+074 

+167 

-116 

ire/and--. 

-1.33 

+0.19 

+ 23.48 

+20.77 

+20.11 

+114 

Italy__ 

-113 

-3X2 

-6X5 

+156 

+ 146 

-7.75 

Netherlands_ 

-0.B2 

-135 

+ 15X1 

+ 17.04 

+ 15X6 

+4.40 

Norway............ 

+0.29 

-4,92 

-11.41 

+9X1 

+8.40 

-2.41 

Spain-- 

-0X8 

+ 1.40 

+29X7 

+ 23.76 

+ 23X2 

+11X0 

Sweden- 

-3.78 

-645 

+21.30 

+28X7 

+3a7B 

+ 17.74 

Switzerland_ 

-1.48 

-3X5 

+20X5 

+ 20.40 

+ 16.83 

+118 

UHt . MWWUW1..H..M 

-0.14 

-1.49 

+30X0 

+21X4 

+21X4 

+9X1 

EUROPE - 

-081 

-1-73 

+2082 

+ 17.87 

+17.20 

+ 53D 

Australia_ 

-ass 

+ 1.08 

+ 15X4 

+ 23X0 

+41.16 

+ 27.07 

Hong Kong- 

+ae 2 

-1.88 

+ 44X8 

+ 33X4 

+49.10 

+34X2 

Japan. 

+ 2X5 

+ 6.30 

+ 17.10 

+0.55 

+ 20X2 

+8.31 

Malaysia_ 

+ 1X0 

-3X6 

+8X6 

-4X0 

+4.89 

-ire 

New Zealand 

+3.80 

+2.03 

-8.74 

+ 11.55 

+ 19.83 

+ 7X8 

Singapore_ 

-0.49 

-4.02 

+2141 

+ 1102 

+ 3177 

+19X3 

Canada _ 

-0.79 

-4.17 

+4.03 

+ 1X8 

+ 15.42 

+3X1 

USA_ _ 

-0.48 

-132 

+29X1 

+17.06 

+ 30.09 

+17.66 

Mexico_ 

-1.10 

-1X8 +156X5 

+111.62 

+ 126X2 

+ 104X9 

South Africa_ 

—3*41 

—1.27 

+ 15X9 

+21X0 

+ 4931 

+34-41 

WOULD INDEX 

+ 036 

+0.17 

+2143 

+ 14X4 

+ 2192 

+11X6 


United Kingdom (240)— 
USA (526)__ 

Europe (827)— 

Nordic (109 }.h>w—<•>—— 

Pacific Bawl (718).- 

Euro-Pacific (1545)_ 

North America (540). 

Europe Ex. UK (587). 

Pacific Ex. Japan (244).,„ 

World Ex. US (1736)... 

World Ex. UK (2022)_ 

World Ex So. Af. (2201). 
World Ex. Japan (1788)... 


181.43 

156.85 


HI-33 
184.86 

135X7 

138.61 

155.44 

118.59 

143.02 

140X6 

141.32 

144.14 

151XI 


+ 0X 
-02 


+ 0X 
- 0.9 
- 0.1 
+0.0 
“02 
+0.1 
+0.0 
+ao 
-at 
- 0.1 
- 0.1 


154.81 

133.84 


121.11 

157.73 

11553 

11820 

132.83 

101.19 

122.03 

119.68 

120.59 

123.00 

129.11 


153.03 

132.32 


119.73 

155.94 

114.81 

11582 

131.14 

100.06 

120.66 

11822 

11522 

121X0 

127.65 


158.17 

138.7B 


123.75 
181.17 
11546 
120.84 
135.54 
103.41 
124.70 
1 99 29 

12523 

125.69 

131.94 


154.81 

15855 


12502 
159.00 
11530 
11517 
153.74 
104.82 
128X8 
120XB 
129 A3 
131X4 
141.51 


+ai 

-02 


- 0.1 

-0.7 

-05 

-ai 

-02 

-02 

- 0.1 

-02 

-02 

- 0.1 

:-OX 


4.79 

510 


180.85 

157.14 


3.90 141.87 
2M 18650 
1X8 13606 
223 t3683 
3.12 155.71 
3.21 118X0 
4.34 143.07 
2X8 140X0 
232 141.51 
137 144.25 
0.45 151X8 


154.72 

134.43 


121X0 

150X5 

11640 

11660 

133X1 

101X8 

122.40 
120X3 
121.06 

123.41 
129X2 


152X0 

132.61 


119X8 

157X8 

11482 

11698 

131.41 

100.02 

120.75 

11640 

119.43 

121.74 

127.77 


158.18 

137.46 


12193 

163.13 

119.02 

121X5 

138X3 

103X8 

125.18 

122.73 

123X0 

12618 

182.45 


154.72 

157.14 


123.10 

160.11 
115.50 
119X2 
154.01 
104.98 
12615 
120.48 
128X8 
131.74 
141.7* 


187.44 

161X2 


151X2 

200X1 

14682 

147X6 

188.68 

129X0 

147.80 

14616 

145.77 

148X8 

152.83 


156.27 

125.95 


12650 

155.55 

117.88 

121X9 

125.91 

103X8 

111.40 

122X2 

120.06 

129-92 

128.59 


14678 

12135 

124.91 

172.38 

100.42 

11603 
123X2 
109.94 
121.14 

117.12 
115.37 

11604 

124.68 


Far j copy of the Annual Report plciw uixm either 
Judme Firming 47th Flour. J j njiiie llniv. 

One CnnruuRht Place. Hi«n Kong, 

Ann: D.IUlowanl Td: HHHH Fax J7iNor 

Fkaiiing Investment Trust Management Ltd t Member «J LMilOl 
25 Gopdull Avenue, lawdon F.CJS 7DR, 

Td: toll)£48 5818 Fax: (0711 2<6 uR<7 


Report 
SOtbJune l*ftt 


Tito World Index (2282).. 144.81 -0.1 123X6 182.16 128X8 131X2 -OX 158 144.93 123X9 122X1 128.78 13104 149.01 123X8 11633 


Copyright, The Financial Timas Limited. Goldman, 
Latest prices ware unavaiiabto tor this edition. 


Sachs & Co. and County NaWest Securities Limited. 1987 
































SECTION in 


Tuesday October 1 1991 


E sTQ Optimists might take 
0 3 heart from a modest 
.. .... — jj _ recovery in the 

ElmFlH number of large 
<1 ■ I -B i de als in recent 

months, writes Charles Batch elor. 
However, high interest rates and 

caution on the part of the banks 
continue to dog the industr y 

Industry back 
to basics 




THE student of management 
buy-outs who fell asleep in 1981 
and woke up today could be 
forgiven for thinking nothing 
had changed in the intervening 
decade. A recession is still fuel¬ 
ling the buy-out industry, 
while the typical vendor is a 
cash-strapped company dispos¬ 
ing of non-core businesses. 
Most deals are once again mod¬ 
est in while the finanirmg 
is arranged with all due bank- 
erly caution. 

The billion pound buy-ins 
and attempted buy-ins of pub¬ 
lic companies, the vertiginous 
gearing levels, and the carefree 
scramble for almost any deal 
which marked the late 1980s 
would have all passed the new¬ 
ly-awakened sleeper by. The 
buy-out industry has gone 
back to basics. 

‘Three years ago you would 
have done a financial model for 
a deal and then asked; what 
does the business actually do?” 
says Mr Geoff Westmore of 
accountants Coopers & 
Lybrand Deloltte. 

Th the past we might have 
left some of the detail to the 
deal leader, but now we take a 
great interest in the sale and 
purchase agreement, in the 
warranties and in any contin¬ 
gent liabilities," comments Mr 
Anton Fawcett, in charge of 


management buy-out finance 
at Barclays Bank. 

Just how careful the indus¬ 
try has become is illustrated 
by the criteria cited by Mr Ron 
Hol h dge, managing director of 
Lloyds Development Capital, 
for doing a deal: he lists 
respectable asset backing, low 
gearing, conservative forecasts 
and seasoned managers, prefer¬ 
ably with experience of a previ¬ 
ous recession. 

Rocketing interest rates, a 
slump in consumer demand 
and the well-publicised difficul¬ 
ties of large buy-outs such as 
MF1 and Magnet have led to a 
sharp drop in the number and 
size of buy-outs in the past two 
years. Activity fell to a five- 
year low in the first quarter of 
1991, although there have 
recently been signs of a recov¬ 
ery. 

Twenty large buy-outs (val¬ 
ued at more than £10m each) 
were completed in the first half 
of 1991, compared with 30 in 
the same 1990 period, accord¬ 
ing to accountants KPMG Feat 
Marwick McLintock. The value 
of all deals, including an esti¬ 
mate for those smaller than 
£10m, fell to £lbn this year 
from £L61bn in the first half of 
last year. 

Britain remains the leading 
buy-out market in Europe, but 



activity is increasing on the 
continent. A total of 411 buy¬ 
outs were completed in conti¬ 
nental Europe in 1990, com¬ 
pared with 374 in 1989, accord¬ 
ing to the Centre for Manage¬ 
ment Buy-Out Research at Not¬ 
tingham University. The most 
active continental markets 
were France, with 150 deals 
(130 in 1989), Sweden with 40 
(32), and Germany with 36 (25). 
But Britain still accounted for 
more than half of all MBOs in 
Europe, with 572 deals com¬ 
pleted (517 in 1969). 

The UK market is now more 
than ever dominated by 
smaller deals, most of them 
worth less than £10m. Only 
four deals worth more than 
£100m have been completed in 
the past eight months, and the 
largest of these. Field Packag¬ 
ing, was valued at £121m. This 
is in sharp contrast to the late 
1980s when each year set a new 
record for the size of deal; from 
MFI valued at £716m in 1997, 
through Reedpack worth 
£805m in 1988, to Gateway at 
£2.37bn in 1989. 

The most common source of 
deals is once again the large 
company attempting to raise 
cash by disposing of a non- 
essential activities. But family- 
owned companies, where the 


owner is keen to retain the 
character of the business 
rather than sell to a trade 
buyer, are also often sold by 
means of a buy-out, according 
to Richard Hargreaves, manag¬ 
ing director of Baronsmead, a 
venture capital company. 

The depth of the recession 
has meant managers often end 
up buying their company from 
the receiver. Frequently the 
business being bought out is a 
healthy part of a larger. Jailed 
group. The receiver may be 
willing to do a deal at a very 
favourable price to achieve a 
quick sale. On the down side, 
there are problems in buying 
from a receiver. There is often 
little time to carry out the nor¬ 
mal checks on the state of the 
company's finances, for exam¬ 
ple, and the receiver will not 
give the warranties the pur¬ 
chasers would normally 
expect, says Mr Frank Neale of 
Phil drew Ventures. 

Nor can the purchaser 
expect the usual “lock-out” 
period of other bidders while 
he carries out his checks. If a 
better offer is made, the 
receiver is bound to accept. 

Fortunately for the buy-out 
teams, many large companies 
are too bound up with solving 
their own difficulties to devote 


much time to looking for 
acquisitions. This means man¬ 
agers frequently have the field 
to themselves. 

If the traditional buy-out is 
popular once again, the buy- 
in, rated until recently by 
many deal makers as providing 
a profitable new avenue of 
diversification, has fallen out 
of favour. Many buy-Ins have 
not performed as well as expec¬ 
ted, either by comparison with 
their own forecasts or with 
comparable management buy¬ 
outs. 

The deal-makers have been 
aware from the outset that 
buy-ins were more difficult 
than buy-outs because the 
incoming managers were not 
familiar with the company’s 
problems in the same way as 
incumbent managers. However 
the degree of difficulty was 
underestimated. 

Private companies, in partic¬ 
ular, frequently have unsophis¬ 
ticated financial control 
systems, and the new manag¬ 
ers often discover “skeletons in 
the cupboard”, according to a 
study by the Centre for Man¬ 
agement Buy-Out Research. 
Buy-in managers often come 
from large companies and are 
unfamiliar with the manage¬ 
ment style required for a small. 


independent business. 

Few people in the industry 
believe there will ever be a 
return to the large-scale deals 
of the late 1980s. The number 
of UK companies with large 
subsidiaries or divisions suit¬ 
able for sale by means of a 
buy-out is limited, calculates 
Mr Robin Hall, managing direc¬ 
tor of CIN Ventures. 

Listed company buy-outs, 
too, seem unlikely to stage a 
comeback. The managers of 
small listed companies may be 
able to argue that the public 
market has not been able to 
provide them with an opportu¬ 
nity to raise finance. But larger 
companies have usually been 
able to raise funds through 
rights issues and are unlikely 
to be able to persuade their 
Institutional shareholders that 
they would be better off by 
going private. 

Some buy-out specialists 
believe the only public-to-pri- 
vate deals to be done will be by 
companies where one share¬ 
holder, often the founder, still 
owns a majority stake. The 
proposed buy-out of Caparo 
Industries, in which Swraj 
Paul, the chairman, already 
controlled 80 per cent of the 
shares, is in the tradition of 
earlier buy-outs at Virgin and 


the Really Useful Group, where 
the founding entrepreneur 
bought out the outside share¬ 
holders. 

For the venture capitalist 
used to dealing with unquoted 
companies, there are a number 
of disadvantages involved in 
listed groups, explains Mr 
Neale. Listed companies are 
expensive because the pur¬ 
chaser must pay a premium to 
gain control while the volume 
of financial information avail¬ 
able is restricted compared 
with unlisted company deals. 

As an alternative to taking 
listed groups private, a number 
of venture capitalists have 
begun providing unlisted con¬ 
vertible preference shares to 
listed groups which may not be 
able to raise funds by means of 
a conventional rights issue. 
Pepe Group, a listed jeans com¬ 
pany. raised £10m of preference 
equity in July from a syndicate 
headed by County NatWest 
Ventures. 

The management buy-out 
market may be going through 
a difficult period, but its 
long-term future is assured, 
most players believe. The 
financiers are taking a more 
cautious attitude, but there is 
no shortage of either equity or 
■ Turn to page 4 
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ESTIMATE OF TOTAL 
UK MBOa _ 

No Value Av 
(Em) size 
(Em) 


1980 

1981 

1982 
1883 
1984 
1965 

1986 

1987 

1988 


1990 

1991 

(to dale) 


100 40 0.4 

180 130 0.7 

200 550 2.8 

220 240 1.1 

200 270 1.4 

250 1,070 4.3 

300 1,300 4.3 

350 3,230 9J2 

400 5,070 12.7 

450 6.450 14.3 

500 2.830 5.7 

250 1,280 5.1 


3.400 22,480 6.6 


Source: KPMG Corporate Finance 
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Who’s next? 


Candover manage some £400 million funds for equity investment and has oiganised over 50 buy-outs, buy-ins and delistings 
ranging in size from £1 million to £275 million as well as providing development capital for smaller companies. 

The current economic clima te is creating exciting opportunities for buy-outs and buy-ins. We are continually discussing pi 
opportunities with companies, managers and advisers. If you think you could be next, contact Roger Brooke or Stephen Curran on 071 
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; •; _MANAGEMENT BUY-OUTS 3 

Charles Batchelor demystifies the IRR, junior debt, the living dead and lemons and plums 

bimbos to venture capitalists: a glossary 


'THE management buy-out 
iWMStry^mbihes the skills of 
ihe corporate financier and 
tt» venture capitalist and has 
borrowed Its technical terms 
from both sectors; 

W-; ;Some of the! more colourful 
■ .‘.vowbyiaiv imported from the 
-..DS.:by the venture capital 
^community has gone as die 
:';|hdi*try has matured, hut the 
nranafler contemplating hie or 
"~het flrat buy-out may still be 
: confused by some of the jar- 
•• flw*. 




Bimbo 

■'A 1 snappy term to describe a 
deal Involving both existing 
and. outside managers: a 
buy-in/management buy-out 
or bimbo, 

About half of all deals take 
this term. 

Bought deaf 

Term used when a deal 
maker provides all of the 
finance needed for a buy-out 
deal and then sells on or syn¬ 
dicates part of the funding to 
other investors at a later 
stage. 

Bought deals are often 
used by the larger providers 
of finance when speed or con¬ 
fidentiality are particularly 
Important 


Business plan 

The document put together by 
managers to Justify their 
application to financiers for 
backing. Should contain sum¬ 
maries of past and projected 
profit and loss accounts, bal¬ 
ance sheets and cash flows. 

Also details of products and 
services, markets, future 
strategy and profiles of the 
managers. 

A warning.' however:' don’t 
£ get too carried away. Most 
* ■ financiers will not go beyond 
the two-page executive sum¬ 
mary; 

Caps, collars and 
cylinders 

Clauses in buy-out deals 
which limit the extent to which 
the interest rate charged on 
borrowed funds can rise or 
fall. Many of the buy-outs 
which have survived the 
recession undoubtedly owe 
their existence to- such 
clauses. 

Agreements usually have a 
limited. life of one. or two 
years. The' longer the period 
. of cover the more expensive 
this form of interest rate 
Insurance is. 

Carried interest 

A stake taken in the Investee 
company by the venture capi¬ 
tal or buy-out furid managers. 
Carried interest can be In the 
form of options. 

Deal flow 

The rate at which Investment 
propositions come to the 
deal-maker or financier. Meet 
claim to accept only a very 
small percentage of deals put 
to them, although deal flow 
numbers are treated by some 
as a virility symbol. 


Development capital 

Later stage finance for more 
established companies which 
are profitable or nearly , profit¬ 
able. Less risky generally 
than early stage finance. 

The development capital 
groups have been the most 
enthusiastic .funders of buy¬ 
outs. 

Due diligence 

Detailed analysis and 
appraisal of the business and 
the entrepreneur. 

Eam-out 

Describes either a formula for 
relating the. final purchase 
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County NatWest/Nat West 
Bankers Trust 

Barclays/BZW 

Intermediate Capital 

SecPac 

Phifcjrew Ventures 

tOstnwort Benson 

Standard Chartered/CWB ' 

PIC Capital 

GE Capital 

First Britannia 

Samuel Montagu 

Bank erf Boston 

Bank of Scotland 

CISC 

Charterhouse 
Elders Finance 
Qtieorp 

Causeway Capital 
Lloyds 

'Legal & General V/Mithras 

Woetpac 

Creditanstalt 

Prudential 

Others 

None/unknown/(dupUcatkm) 
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price of a company to actual 
future earnings or a means of 
encouraging management to 
perform by payment on the 
basis of their future perfor¬ 
mance (see also Ratchet). 

! Employee buy-out 

1 A deal Involving not Just the 
top management but also all 
or b large number of the more 
junior employees of the 
organisation. 

The difficulty of involving 
large numbers of employees 
without disclosing a deal pre¬ 
maturely has meant that rela¬ 
tively few of these deals have 
been done. 

Some managers get round 
thfa by staging a buy-out and 
then involve other staff at a 
later stage. 

Equity kicker 

An option to acquire equity 
often granted to the provider 
of mezzanine finance (qv) or 
loan notes to compensate for 
the higher risk involved in this 
type of funding. 

Exit 

The point at which the finan¬ 
cier sells his holding in the 
buy-out company, either 
through a trade sale to a 
larger company, by the man¬ 
agement buying out the other 
investors to assume complete 
control, or by a stock market 
flotation. 

It is essential that the man¬ 
agers and the financial back¬ 
ers agree from the beginning 
on the exit strategy. 

Gearing or leverage 

This Is the ratio of debt to 
equity in a company's capital 
structure. Intermediate forms 
of finance such as redeem¬ 
able preference shares and 
convertible loans can compli¬ 
cate the calculations and 
mean a variety of different 
ratios may be applied to the 
same company. 

Check how these Intermedi¬ 
ate forms of capital are being 
treated when a gearing ratio 
Is quoted. 

Hands on/ltands off 

The degree to which an inves¬ 
tor in a buy-out becomes 
Involved in Its management. A 
hands-on Investor would nor¬ 
mally nominate a non-execu¬ 
tive director to the board and 
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might commit some of its 
other executives to help out if 
the company ran into difficul¬ 
ties. Hands-off investors 
would have very little active 
involvement 

Internal rate of return 


Different investors work this 
out in different ways but the 
term generally refers to the 
annual compound rate of 
return on an investment over 
a given period. 

Returns normally include 
dividend distributions and 
profits from either disposals 
or a fair valuation of the 
buy-out company. 

Junior debt 

Loans which rank after 
secured or senior debt for 
repayment in the event of a 
default. 

Junk bonds 

1 High yielding, unsecured debt 
1 used in US buy-outs. 

Since the debt is in the 
, form of a bond certificate, it 
can be bought and sold more 
easily than the mezzanine 
loans (qv) used to finance UK 
buy-outs. 

Lead investor 

Venture capitalist or other 
deal-maker with the largest 
share in a syndicated invest¬ 
ment The lead investor usu¬ 
ally initiates the deal and 
takes a hands-on role on 
behalf of the other partners. 

The recent problems expe¬ 
rienced by a number of buy¬ 
outs have exposed the weak¬ 
nesses of some deal leaders. 
They have been shown to lack 
the skills needed to help out a 
business in trouble, while oth¬ 
ers have sold on all their ini¬ 
tial investment and have no 
further interest in the busi¬ 
ness they backed. 

Lemons and plums 

Bad deals and good. Bad 
investments usually go wrong 
before the good ones produce 
a profit. Hence: the lemons 
ripen before the plums. 

Leveraged buy-out 

Similar to a management 
buy-out, though usually 
applied to US deals where the 
transaction will have been ini¬ 
tiated by a financial group 
rather than by the manage¬ 
ment. 

The name refers to the high 
level ol borrowing or leverage 
which the company takes on, 
using the assets being pur¬ 
chased as security. 

When British buy-outs 
seemed to be going this way 
of their US counterparts, with 
large, highly speculative 
deals being put together by 
City financiers, the term 
started lo be applied to UK 
buy-outs. Nowadays the Idea 
of leverage sends a shudder 
through equity providers and 
bankers alike. 

Lock-out agreement 

An agreement to give the 
buy-out team time to negoti¬ 
ate the purchase of their com¬ 
pany free from pressure from 
other bidders. 

Management buy-in 

An offshoot of the manage¬ 
ment buy-out industry. The 
purchase of a business by 
one or more outside manag¬ 
ers with the help of a group of 
financial backers. 

The term was applied indis¬ 
criminately in the late 1980s 
to any bid involving a 
well-known City figure, on the 
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grounds that buy-ins sounded 
more constructive than the 
hostile takeover they usually 
were. Buy-Ins are now Been 
as being considerably riskier 
than buy-outs because they 
involve an outside manage¬ 
ment team which does not 
know the company as well. 
Many deals are neither pure 
buy-ins or buy-outs but Bim¬ 


bos (qv). 

Management buy-out 

The purchase of a business 
by its existing management 
with the help of a group of 
financial backers. 

The managers put up a rel¬ 
atively small amount of the 
total finance but usually gain 


a disproportionately large 
share of the equity. 

Buy-outs are funded largely 
by loans secured on the 
assets of the company itself. 

Mezzanine finance 

Loans, usually unsecured, 
which rank after secured or 
senior debt but before equity 
in the event of a company 
failing. 

To compensate for the 
greater risk, they typically 
carry Interest one to three 
percentage points above 
secured loans and often car¬ 
ries an equity kicker (qv) to 
give the lender a stake in the 
equity. 

Newco 

The buy-out is usually carried 
out through a newly created 
company referred to as 
Newco. 

Preferred ordinary 
shares 

Refers to the ordinary shares 
taken up by outside investors 
in a buy-out. They rank ahead 
of the plain ordinary shares 
owned by the management in 
terms of dividends and the 
payout in the event of a wind¬ 
ing up 

Ratchet 

An incentive arrangement 
whereby managers get a big¬ 
ger share of the equity if the 
company performs well. 
Sometimes managers forfeit 
shares if they do particularly 
badly. 

Senior debt 

Secured debt which ranks first 
in terms of repayments in the 
event of a default (See also 
Junior debt) 


Slippage 

This is what happens when 
Hie buyout company starts to 
eat up more cash than expec¬ 
ted because development 
costs exceed budget or sales 
grow too slowly. 

Syndicated Investment 

An investment which Is too 
large or risky to be handled 
by one investor and which 
therefore needs to be shared 
among several partners. 

Fewer deals are syndicated 
in present market conditions, 
while syndicates also involve 
fewer participants. This is 
partly because the smaller 
deals do not require so many 
players, but it also means that 
if trouble arises, fewer people 
have to be consulted on how 
to sort out the mess. 

Vendor finance 

Finance provided by the ven¬ 
dor in the form of either a 
deferred payment or alterna¬ 
tively- a retained minority 
stake in the bought-out com¬ 
pany, usually in the form of 
loan notes. 

It allows the vendor to 
share in the profits of the 
company ft has sold if It does 
very well. The vendor's man¬ 
agement can then demon¬ 
strate to shareholders they 
did not sell too cheaply. 

It also allows the vendor to 
boost the sale price, also 
thereby impressing its own 
shareholders. 

Venture capitalist 

Deal-maker who provides 
equity finance and advice to 
entrepreneurs starting a busi¬ 
ness from scratch or staging 
a buy-out. 
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WHILE OTHERS HAVE 
BEEN IN AND OUT 
OF MBPS AND MBO’S 

WE’VE 

ALWAYS BEEN IN. 


Through thick and thin , through boom and 
slump, Barclays has remained committed to Senior 
Debt financing. 

Whatever the finanrial climate, we believe that 
if the proposition is right, we should support it 

In fact, in mid-recession, we’ve fully underwritten 
the debt on the largest MBO so far this year. 

Our clients obviously appreciate our strong geo¬ 
graphical presence, the experience of our Acquisition 
Finance Team and the fact that we offer a ‘one stop shop.’ 

If you’re looking for a sound financial partner, 
please contact Anton Fawcett or Arthur James at the 
Acquisition Finance Unit, Murray House, 

1 Royal Mint Court, London EC3N 4HH. 

Telephone: 071-696 2804, 
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Charles Batchelor looks at capita! structure 


Transactions require more equity 


these times of caution 


AT THE peak of the buy-out 
market in 1989, if extra finance 
was needed to make a deal pos¬ 
sible, it would normally take 
the form of bank debt If the 
numbers still did not add up, 
the deal could be made to fit by 
putting in a layer of mezzanine 
financ e - high yielding, unse¬ 
cured loans. 

In the more sober 1990s the 
way to get deals done is to put 
in more equity, says Mr Geoff 
Westmore, a partner in accoun¬ 
tants Coopers & Lybrand 
Deloitte. Increasing the 
amount of equity in a dial may 
reduce the return to investors, 
but it also lowers the risk. 


The more cautious 
attitude which Is now 
being adopted by the 
banks has seen the 
debt-to-equity ratio 
fall back to 1.2:1, 
according to figures 
compiled by KPMG 
Peat Marwick 
McUntock 


In the late 1980s, buy-outs 
typically carried three times as 
much debt and mezzanine 
funding as they did equity. In 
1989, if the £2.4bn buy-in of the 
Gateway supermarkets group 
is included, the debMuequtty 
ratio soared to nearly 6 lL 

The more cautious attitude 
which is now being adopted by 
the banks ha« seen the ratio 
fall back to L£l. according to 
figures compiled by accoun¬ 
tants KPMG Peat Marwick 
McUntock. 

“The banks got ahead of 
themselves in the late 1980s" 
comments Mr Robin Hall, man¬ 
aging director of C3N Ventures, 
a provider of equity finance. 
"Transactions became overlev¬ 
eraged. n When interest rates 
rose (though most deals 
"capped" the maximum rates 
of interest payable) and 
demand slumped, some of the 
most highly leveraged deals 
like MFE, Magnet and Lowndes 
Queensway had difficulties. 

Despite this shift to more 
cautiously financed buy-outs, 
the deal-makers are still pre¬ 


pared to be flexible. The banks, 
for example, are prepared to let 
the equity providers set early 
redemption dates for any con¬ 
vertible p re fer ence shares they 
put into a deal. This allows the 
equity portion of a deal to be 
reduced, and returns increased, 
if the buy-out company does 
well. 

Vendors have also shown 
themselves more ready to defer 
part of the sale price by provid¬ 
ing loan notes. This helps 
bridge the gap which still 
exists between vendors’ price 
expectations and the sums that 
management teams and their 
backers are prepared to pay. 
Not only does the vendor 
retain a stake in the company 
if it prospers, he can show his 
own shareholders that he 
obtained a more attractive 
price for the business. 

The £82m buy-out of Anglian 
Windows from BET, the con¬ 
tract services group, last 
December, for example, 
included a £30m loan note from 
BET in the financing. The five- 
year notes will earn interest at 
12 per cent depending on the 
buy-out team achieving its 
profits targets. 

Vendor loan notes do have 
their .drawbacks, however, 
warns Mr Anton Fawcett, in 
charge of management buy-out 
finance at Barclays Bank. If 
the buy-out company runs into 
difficulties, the involvement of 
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funding, 
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4 months to 
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&0 

9 

12/89 

4,150 
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2*40 

5J9 

17 
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1,260 
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140 

820 
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11 

12/90 
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270 

60 
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2.1 

7 

1891(10 (Mo) 
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50 1 
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Mr Wiles. 
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the vendor could further com¬ 
plicate any restructuring 
attempt 

The increase in the amount 
of straight equity required to 
complete deals, and the grow¬ 
ing rale of vendor loan notes, 
have combined to squeeze the 
mezzanine layer. Mezzanine 
fluids accounted for just 6 per 
cent of buy-out funding in the 
first eight months of 1991 com¬ 
pared with 17 per cent in the 
second half of 1989 and 11 per 
cent in the first half of 1990, 


Peat Marwick calculates. 

But it is not only the relative 
roles of equity, mezzanine and 
loans which have rfiangpd as a 
result of the more sober mood 
in the buy-out market. The 
banks have also seized their 
opportunity to tighten 141 on 
the terms of their lending. 

The banks have been able to 
increase their margins on 
buy-out lending from L5 per 
cent in 1989 to between 2 and 
2L5 per cent, according to Mr 
Rupert Wiles, responsible for 


this area has 
hand of the 



banks which have remained. 


Westminster Bank. 


USE OF MEZZANINE ON UK MBOs OVER CtOm 

Total MBOs 


MBOs using mezzanine 



No 

Amount 
of mezz 

Em 

Total 
value of 
deals 
£m 

No 

Total 
value of 
deals 
(&n) 

% MBOs 
using 
mezz 

% of deal 
covered 
by mezz 

Av size 
of mezz 
layer 
(Em) 

1961-84 

- 

- 

- 

25 

860 

- 

_ 

- 

1985 

5 

123 

430 

23 

870 

22 

29 

25 

1986 

7 

96 

380 

27 

940 

26 

25 

14 

1987 

13 

207 

1,510 

33 

2,750 

39 

14 

16 

1988 

26 

280 

1,870 

55 

4,510 

47 

15 

11 

1989 

38 

884 

4,830 

71 

5,850 

54 

18 

23 

1990 

33 

208 

1.140 

61 

2.110 

54 

18 

6 

1991* 

8 

52 

340 

2S 

900 

321 

15 

7 

TOTAL 

130 

1.830 

10,500 

321 

18,790 

40 

17 

14 


three participants. 


cate can only move as fast as 
its slowest member,” Mr Faw¬ 
cett explains. 
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Venture Capital, comments: 
“The syndicates have given 
way to banking clubs.” 


Banks are now reluctant to finance listed buy-outs, writes Charles Batchelor 


The sober ’90s cast a long shadow 


THE highly leveraged buy-outs 
and buy-ins of listed companies 
which marked the buy-out 
industry in the late 1980s have 
fallen dramatically out of 
favour in the more sober- 
minded 1990s. 

Not only are the hanks no 
longer willing to provide the 
finance for these speculative 
deals, but shareholder suspi¬ 
cion of the motives of manag¬ 
ers has made such buy-outs 
more difficult to do. The ven¬ 
ture capital companies which 
provide equity finance have 
also become disillusioned with 
the returns available from 
such deals. 

Nottingham University’s 
Centre for Management 
Buy-Out Research records 35 
quoted company bay-outs in 
the UK since 1985, although 
they have also occurred in con¬ 
tinental European countries 
with less well developed stock 
markets. In France, 22 such 
deals have been carried out, 
followed by Sweden with 17 
and Denmark and the Nether¬ 


lands with two each. 

In continental Europe, and 
particularly in France, listed 
company buy-outs or buy-fos 
have been used as a way of 
solving issues of family succes¬ 
sion. Very occasionally a 
buy-out has been used as a 
defence by existing manage¬ 
ment against a hostile bid from 
an outride investor. Haden. a 
UK engineering company, pio¬ 
neered this technique to fight 
off a hostile bid from Trafalgar 
House in 1985. 

But it was in 1989 that listed 
company buy-out activity 
peaked, with 12 deals being 
completed in the UK, including 
the £ 68 Tm Magnet deal and the 
£2£7bn buy-out/buy-in of Gate¬ 
way, the supermarkets group. 
An attempt to stage a £13J5bn 
buy-in - though in many 
respects this term was simply 
a cover for a hostile takeover 
bid - was made for BAT 
Industries by a group of inves¬ 
tors headed by Sir James Gold¬ 
smith and known as the Hoy- 
lake consortium. 


These large deals prompted 
unease on two scores. Where 
incumbent managers were 
staging the deal, as was the 
case with Magnet and in part 
the case with Gateway, institu¬ 
tional shareholders worried 
that they were misusing 
insider knowledge of the com- 


were stretched beyond 6:1 by 
the Gateway deal, rendering 
the buy-out companies very 
vulnerable to a downturn. 

These highly leveraged 
deals, driven, in the view of 
many, more by the deal-mak¬ 
ers’ desire to earn large fees 
than by underlying industrial 


The reluctance of traditional 
venture capital firms to back 
such deals is due in part to 
their inability to gain detailed 
Information on performance 
and prospects. Used as they are 
to carrying out detailed inves¬ 
tigations — “due diligence" - 
of the private companies they 
the; are uneasy at rely- 


back. 


These highly leveraged deals, driven - In 
the view of many buy-out participants - more 
by the deal-makers’ desire to earn large fees 
than by underlying industrial logic, 
are unlikely ever to return 



on listed companies' pub- 


ipanies pi 

ed accounts. "It is difficult 


pany to negotiate and price a 
deal In their own favour. How 
could managers make a suc¬ 
cess of the business if they 
took it private, but somehow 
prove unable to achieve the 
same results in public owner¬ 
ship? 

The second source of unease 
was the high degree of borrow¬ 
ing required to finance these 
deals. Average gearing ratios 


This announcement appears as a matter of recud only 
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logic, are unlikely ever to 
return, many people in the 
industry now feel. "I don't 
believe there wDl ever be a sig¬ 
nificant public-to-prlv ate mar¬ 
ket in tins country," says Mr 
John Brown, deputy managing 
director of CUN Ventures. 

small listed companies may 
be able to argue that neglect 
by the stock market and the 
stockbroking analysts means 
their shares are underrated. It 
is therefore difficult for them 
to raise shareholder enthusi¬ 
asm for a rights issue. The 
solution may then be to take 
the company private again to 
allow it to concentrate on 
long-term growth. 

But the larger company is in 
a better position to raise ftrnds 
by means of a rights issue, and 
could not argue that it was 
essential to go private once 
a ga in- 

The only large companies 
which have been able to make 
a case for going private have 
been those dominated by a sin¬ 
gle large shareholder, often the 
company founder. Mr Andrew 
Lloyd Webber took his Really 
Useful Group private last year, 
while Mr Swim Paul, chairman 
and 80 per cent shareholder in 
Caparo Industries, recently 
announced plans for a buy-out 
to take his company private. 


to do due diligence," says Mr 
Geoff Westmore of accountants 
Coopers & Lybrand Deloitte. 
"You don’t know what you are 
buying." 

Venture capitalists are also 
unused to paying the large 
goodwill premiums that listed 
companies command. 

The banks for their part are 
cautious about backing public 
company buy-outs after run¬ 
ning into problems in obtain 
security for their loans in the 
buy-oats of Magnet and British 
Syphon Industries. In the case 
of Magnet the bankers made 
the mistake of not securing 
their loans to the holding com¬ 
pany on the assets of the trad¬ 
ing company. At British 
Syphon the buy-out team failed 
to gain full control of the com¬ 
pany and were forced to retain 
its market listing. Bankers 
Trust, which provided loan 
finance, was unable to obtain 
security on the company's 
underlying assets. 

The bankers and the venture 
capitalists may distrust such 
deals, but the revival in recent 
weeks of takeover activity - 
with a hostile bid from BTR for 
Hawker Slddeley and an 
agreed bid from Hanson for 
Beazer - suggests that merger 
and acquisition activity, of 
which the larger public com¬ 
pany buy-ins were essentially a 
part, is not dead. If the mer¬ 
chant bankers who put such 
deals together can see fees to 
be made, they will undoubtedly 
start promoting the idea once 
again. 


Back to basics 


■ Continued from page l 
loan finance for the well-struc¬ 
tured deaL 

The average annual rate of 
return to the institutions 
which provided equity capital 
to buy-outs was 54 per cent. 
Peat Marwick calculated 
recently. 

Meanwhile, loans to back 
buy-outs typically earn 2 per¬ 
centage points or more above 
base rate, compared with 0.45/ 
QJS per cent on a typical five- 
year loan to an A-rated corpo¬ 
rate borrower, according to Mr 
Anton Fawcett, head of 


buy-out finance at Barclays 
Bank. 

The deal-makers believe that 
buy-outs provide such an ele¬ 
gant solution to the problems 
associated with the disposal of 
unwanted businesses or of the 
arrangement of succession in a 
family company that they will 
continue to be a permanent 
feature of the corporate 
finance scene. 

But the financially driven 
deals of the late 1980s and the 
fat fees which went with them 
are unlikely to be revived 
the near future, if ever. 


in 
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Total 

no 

Total 

value 

(Bn) 

Av 

value 

(Sm) 

No of 
invest¬ 
ments 

Address Phone 

31 

35 

1.115 

32 

77 

91 Waterloo Rd 

London SE1 8XP 071-928 3131 

I Candover tnvestniOTiti 

23 

1,488 

65 

33 

20 Old Bailey 

London EC4M 7LN 071-489 9848 

1 Charterhouse DC 

20 

2.598 

130 

52 

7 Ludgate Broadway 

London EC4V 60X 071-248 4000 

I CMcorp 

20 

582 

30 

48 

335 Strand 

London WG2R 1LS 071-438 1468 

j County NafWeat Ventures 

18 

605 

34 

67 

135 Bishopsgale. 

London EG2M 3UR 071-375 5000 

Benheti Trust 

14 

1323 

130 

19 

1 Appold St Broadgate 

London, EC2A 2HE 071-982 2500 

I Schroder Ventures 

14 

465 

33 

22 

20 Southampton St 

London. WC2E 7QG 071-632 1000 

CWVan 

13 

1,346 

103 

78 

Hobart Hse, Grosvenor P) 

London, SW1X 7AD 071-245 6911 

1 Ptrffdrew Ventures 

13 

362 

28 

38 

14 Finsbury Sq 

London. EC2A 1PD 071-628 6366 

I MMand/Semsel Montagu 

10 

656 

66 

38 

10 Lower Thames St 

London, EC3R 6AE 071-260 9911 

I Grenvllte 

10 

145 

15 

10 

77 Mansell St 

London Ei 8AF 071-188 1212 

1 Beebra 

9 

1,010 

112 

40 

65 Kingsway 

London. WC2B 6QT 071-831 6464 

1 KMnwort Bsnsoa DC 

9 

518 

58 

28 

10 Fenchurch St 

London. EC3M 3LB 071-956 6600 

Barclays DC/HZW 

9 

271 

30 

35 

Pfddords Wharf, Clink St 

London, SE1 9DG 071-407 2389 

Lloyds DC 

7 

392 

56 

36 

48 Chiswell St 

London. EC1Y 4XX 071-600 3226 

1 Murray Johnstone 

6 

83 

14 

23 

7 West Nile St 

Glasgow. G1 2PX 041-226 3131 

Prudential VM 

5 

366 

73 

45 

Audrey Hse, Ely PI 

London, EC1N 6SN 071-831 7747 

j Morgan Grenfell DC 

5 

252 

50 

10 

23 Great Winchester St 

London. EC2P 2AX 071-588 4545 

MM DC 

5 

121 

24 

20 

11 Devonshire Sq 

London. EC2M 4YR 071-620 3434 

j Mercury Asset Management 

4 

2.636 

UUV 

28 

33 King Wiliam St 

London, EC4R 9AS 071-280 2800 

I Causeway Capital 

4 

79 

20 

8 

7 Hanover Sq 

London, WIR 9HE 071-495 2525 

Chase Manhattan 

3 

191 

64 

8 Woolgate Hse. Coleman St 

London. EC2P 2HD 071-726 5000 

Legal & General Ventures 

3 

108 

38 

33 

3 Queen Victoria St 

London. EC4N BEL 071-489 1888 

S|f4fTf|fTHl 

3 

80 

27 

3 ill Buckingham Palace Rd 

London, SW1W 0SB 071-721 2000 

cibc Capital 

3 

50 

17 

3 Cottons Centra. Cottons La 

London. SE1 2QL 071-234 6000 

Foreign ft Colonial Ventures 

3 

43 

14 

15 Exchange Hse, Primrose St 

London, EC2A 2NY 071-782 9829 

SUMfT 

3 

42 

14 

14 

12 Newhell St 

Birmingham, B3 3ER 021-200 2244 

Baring Capital Investors 

2 

449 

225 

5 

140 Park La 

London, W1Y 3AA 071-406 1282 < 

Hambro Hagan 

2 

292 

146 

2 

32 Queen Anne'a Ga 

London, SW1H SAB 071-233 1400 

Flemings 

2 

127 

64 

8 

25 Copthall Ave 

London. EC2R 7DR 071-638 5858 

APA/MMG Patrice* 

2 

95 

48 

7 

24 Upper Brook St 

London. W1Y 1PD 071-872 6300 

Edinburgh Hnancfai Trust 

2 

59 

30 

2 

14 Melville Si 

Edinburgh, EH3 7NS 031-226 4814 

James Capet 

2 

58 

29 

2 

6 Bevis Marks 

London. EC3A 7JO 071-283 5230 

Book of Boston 

2 

54 

27 

8 39 Victoria St Westminster 

London. SW1H 0ED 071-799 3333 

Swiss Bank Corp 

2 

39 

20 

2 

1 High Timber St 

London. EC4V 3SB 071-329 

Unity Trust 

2 

33 

17 

4 

9 Prescot St 

London, El 88D 071-481 3110 

Gartmore 

2 

20 

10 

8 

2-3 White Haft Yard 

London. SB 1NX 071-782 2000 

Guldehouse 

2 

19 

10 

2 

8-13 Chiswell St 

London, ECJY 4UP 071-628 5858 

Standard Charterad/CWB 

i 

125 

125 

12 

33/38 Gracechurch St 

London. EC3V QAX 071-623 6711 

HIH Samuel DC 

1 

28 

26 

16 

100 Wood St 

London. EC2P 2AJ 071-828 8011 

Norwich Union VC 

1 

13 

13 

10 

PO Box 53, Surrey St 

Norwich. NRl 3TE 0603-883803 

ECI 

1 

12 

12 

17 Brettanham Hse, Lancaster 

Pf. London, WC2E 7EN 071-606 1000 

Scottish Eastern 




11 

29 Charlotte Sq 

Edinburgh. EH2 4HA 031-225 3811 

Sun Ufa 




10 

107 Cheapside 

London. EC2V 6DU 071-606 7768 

Others/no longer active 

34 1,531 

45 



None/untiiown/(diipllciflon) 

(10) (1.509) 




TOTAL 

321 19,790 

59 
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The FT proposes to publish this survey on 

5 November 1991 

The FT is read by more directors and managers in the 
UFC than any other daily newspaper. If you would like 
to reach this important audience please contact 

James Pascal! 

Tel: 071-873 4008 
or Fax: 071 873 3078 


Deux mart: BMRC Business Surrey 1990 


FT SURVEYS 


HEYS | 





i 

















V 







* ' FiNANjtaAL TIMES TUESDAY OCTOBER. 1 1991 


r Vi-i- 


r ■ ■ 


^ t.v 




PROFILE: Dial-a-Phone 


j.' .: j 






xv 


ote of confidence 
in management 


MANAGEMENT BUY-OUTS 5 _ 

Equity providers no longer call the shots 

■ 

Power shifts 
towards banks 


LEADING DEBT ARRANGERS 


Total Total Av 

no value value 

Em Em 


No of 
Invnst- 
manta 



sate. 

2 lt; 


*V.SC2A S<= 


rV|. 

1 



r S: 
7QG 


Wf ?; 





EC3R BAa 


iV.: r T ■*? M»nsei: ^ 
£ to 

M s-iA '. * * ^ iri vS-*a 7 
£»«***. was 6 CT 






FancJhwTiT 
£C3M 2^3 


lv^T.'V • - 


Ci:^k Si 

*1 =33 


A.Chiawei' 5 t 
ECtv -ix* 


Wes* N.:e s~ 

Glasgow. gt 2p> 




Ely FI 


Xobtfon. ecis 


toraat Wincfiesier 5 . 
I? iJpBitoi. EC2P 2A.X 

- - 

: J "'.It Oevars^ire cT 
^ Jjoodon, EC2V <v= 

- ■ 

M/» Kins 
< tendon, EC-CF. SAS 


. J -- . 


7 Hajfrsva- S; 
tendon. a.f. 5 -= 




-Si 


^8 


C'l-Sj. 


^"V 2 s» 






rug. 


-■E; 


0 Ms*. C e'er.Lr. Z: 
tendon, =CI? :.*s 2 


Mjnaan vir--,* = ; 
Lander, =C4\ ==_ 


»r Pm: are 
SWrv. 


ae £■_, 


P?-vrie 1 : 

1. EwA rv- r , - , s- 


t 2 * 


".AC _. 
LondCft ;5i 




Lonfiop. EA'P 


_ ??* C-c-s7-i - ■ £ 
Lanaoi^ sc;* ~- 


M ^pa*t £■-*’ H: 
:. woffi-r 

U w. ti 

hwi&wsfr. s*3 

r ‘~ * i 1 : 


sa. ««'-■' 


-THE buy-out of Mata-Phone, a 
UK supplier of key telephone 
systems, “wasn't die easiest 
deal. In .the would to do", says 
Mr MichapJ. Glover, who ban- 
. .died the deal for Grosvenor 
Venture Managers. The manag¬ 
ers bad to buy out the receiver, 
'since DAP had been placed in 
- pre-receivership in an effort to 
revive the company. “It was 
very,very messy." 

One of the problems, he 
. says, was that the previous 
manag ement “had done some 

pretty: hairy things". Another 
problem for Mr Glover was 
" that the managers, particularly 
the : managing director - "a 
very strong character", which 
was what was needed to carry 
the business forward — drove 
a-hard bargain, 

Dial-a-Phone, set up by a 
husband-and-wife team, was 
'■ the first supplier to take 
advantage of. the liberalisation 
.: of die telecoms market that 
allowed companies to fix their 
equipment to British Telecom 
or Mercury lines. It had grown 
&st during the boom years of 
the 1980s, first concentrating 
on installing telephone 
systems in the north-west 
. .While BT and Mercury were 
concentrating their efforts fur- 
■ ther south, and then expanding 
by offering clients nationwide 
maintenance contracts. 

DAP's main customer was, 
and still is, TSB, the UK bank, 
which offers information from 
one central offi™ in the south¬ 
east of England for the price of 
a local call, irrespective of the 
call distant , DAP per suaded 
the TSB calls should be moni¬ 
tored so that callers could be 
answered by someone with 
their local dialect “If you call 
from Wales, you expect to 
speak to someone with a Welsh 
accent,” says Mr Glover. This 
psychology has since been 
employed by other companies. 

By the end of the decade, the 
company had become the UK’s 
largest independent supplier, 
installer and Tnatntamar of key 
telephone systems - a sort of 
“mini-exchange" on each tele¬ 
phone on staff desks. However, 
says Mr Glover, "perhaps they 
thought they’d found the elixir 
of life", when in fact the 
improvement in the economy 
was driving the growth. 

The owners began buying 
companies and overstretched 
themselves. When . things 
turned bad, says Mr Glover, . 
the company began trying to 
improve its cash flow. One of 
the “hairy things" the owners - 
then did was to sell forward 
maintenance contracts, and 
financial control went awry. 

Repayments on loans from 
Kleinwort Benson were missed, 
p ro mpting the merchant bank 
to bring in John Robinson, for¬ 
mer managing director ofthe 
UK electrical and electronics 
-distributor Electrocomponents, 
and Peter Musson as managing 
director and finance director, 
to review the situation. 

At this stage, according to 
first Independent, the finance 


house that co-ordinated the 
DAP buy-out, “the company 
had virtually ceased to trade 
and was In imminent danger of 
collapse". 

Kleinwort's wasn't inter¬ 
ested in further long-term 
funding of the group. The man¬ 
agement therefore had to look 
into finding other backing, 
which seemed unlikely, or sell 
the business and assets. 

Mr Glover says Grosvenor 
was the first institutional 
investor to go to see the man¬ 
agers, last May, while DAP was 
courting trade buyers. Mr 
Glover mew Mr Robinson and 
his past Industrial experience; 
and, he says, Ids colleague, Mr 
Robert Drummond, “bad made 
money from previous invest¬ 
ments" in Mr Robinson's busi¬ 
ness. 

Grosvenor was convinced 
the new bosses could make a 
go of it, but felt that four insti- 

However messy a deal 
might turn out to lie, 
the yardstick when 
deciding whether or 
not to back a buy-out 
is whether one 
believes in the 
managers 


tutions were needed to supply 
the finance. The managers 
decided to pursue a buy-infbuy- 
out in parallel with a possible 
trade sale of the business. 

There therefore followed a 
tricky period, during which the 
managers had to distance 
themselves from the buy-out 
and provide all necessary infor¬ 
mation to any interested buy¬ 
ers. 

Two trade buyers and the 
bny-out team made offers. 
Kleinwort preferred the 
buy-out plan because it offered 
the highest price and shortest 
time to completion - two 
weeks was the aim. 

In the event, it took nearer 
to two months. Time passed, 
with the managers working 
long days trying to run the 
business and negotiate the 
deal A complicating factor was 
that when money had been 
tight, some maintenance con¬ 
tracts had been sold to Sabre 
Leasing, a subsidiary of Union 
Disconnt. The managers 
regarded these contracts as 
eBBftntial to t& SUCCeSS* Of the 

company, and had to negotiate 
their return to. DAP. 

Kleinwort became reluctant 
to provide any more money, 
and financial constraints 
affected the business. 

Then two of the four institu¬ 
tions pulled out, leaving Gros¬ 
venor and County NatWest 
Ventures. No other party could 
be brought in at the last min¬ 
ute - Mr Glover says the cur¬ 
rent feeling in the City is “if 
there’s an excuse for not doing 
a deal, theyTL take it” - and 
with deteriorating trading, a 
revised, lower price was 


offered to Kleinwort’s. 

Kleinwort's accepted, on the 
understanding that if a sale 
had not been completed within 
five days, a receiver would be 
appointed - unwelcome to the 
management, but unavoidable. 

On July 9, the receiver camp 
in. This gave the management 
more time to deal with the 
buy-out while the receiver han¬ 
dled day-to-day trading - and 
it removed their conflict of 
interest 

The four members of the 
buy-out team - Mr Robinson. 
Mr Musson, Mr Colin Hill, 
sales director, and Mr Peter 
Cassidy, technical director - 
could more easily discuss 

terms with suppliers that were 
also unsatisfied creditors of 
DAP. 

The team made a final offer 
to the receivers within three 
days, demanding that comple¬ 
tion be within 24 hours. At 
midnight on July 12, the 
buy-out was completed: DAP 
Communications and Switch- 
care Maintenance became a 
new company called Sterry, in 
a £7m deaL 

Under the final terms, 
County NatWest and Gros¬ 
venor put in EL 6 m each. The 
managers put in £150,000 
between them, the rest coming 
from banks and creditors fore¬ 
going what they were owed by 
DAP. Mr Glover says that gear¬ 
ing, at roughly 1 : 1 , “is the top 
of the scale these days - but 
again, says something for the 
strength of the management” 
that the institutions were pre¬ 
pared to agree such terms. 

Current sales, forecast to 
grow rapidly, are £15m. 

The managers have 15 per 
cent of the equity, which could 
increase to 25 per cent, depend¬ 
ing on the price realised on 
sale or flotation of the com¬ 
pany. 

However, Mr Glover stresses 
that the institutions have only 
one director between them on 
a board of five: “Institutional 
investors should not play at 
managing companies," he says. 

Many of Grosvenor’s staff, 
including himself, he says, 
have industrial management 
experience and “know what it’s 
like from the otter side” when , 
institutions interfere in the 
running of the company. 

DAP’s problems are not over 
yet. The former owners are 
string Kleinwort over its han¬ 
dling of the company. The 
buy-out managers have “a cop¬ 
per-bottomed guarantee" from 
Kleinwort that indemnifies the 
company against any litiga¬ 
tion, says Mr Glover. 

But however messy a deal 
might turn out to be, his yard¬ 
stick when deciding whether to 
back a buy-out is whether he 
believes in the managers. 

“I was convinced about the 
business derision,” he says. “II 
you don’t feel comfortable with 
the management or the busi¬ 
ness, you shouldn’t put your 
money on the table.” 

Elisabeth Tacey 


UP TO the start of the 1990s, 
reviews of the main partici¬ 
pants in the management 
buy-out market concentrated 
on the role of the equity pro¬ 
viders - the venture capital 
groups and specialist buy-out 
funds. 

The past 12 months, how¬ 
ever, have seen a shift in 
power away from the equity 
houses to the banks which pro¬ 
vide the loan finance. A combi¬ 
nation of the economic down¬ 
turn, the problems faced by 
some of the highly-geared buy¬ 
outs completed in the 1980s, 
and a newly-cautious attitude 
on the part of the banks them¬ 
selves have meant that the 
bankers have become the cru¬ 
cial element in any deal 

“Up to 1989, when the mar¬ 
ket was in full flow, the deals 
were put together by the ven¬ 
ture capitalists and the mer¬ 
chant bankers, and the clear¬ 
ing banks came in as tail-end 
Charlies,” says Mr Malcolm 
Cameron, in charge of manage¬ 
ment buy-out finance at 
National Westminster Bank. 

But now that the banks have 
begun to insist on more conser¬ 
vatively financed deals and 
have started to exercise their 
powers to refuse unduly specu¬ 
lative transactions, their back¬ 
ing for a deal is no longer 
taken for granted. This is in 
sharp contrast to the 1980s, 
when competition between the 
banks for practically any deal 
meant the deal makers could 
take the bankers for granted. 

In some instances, Mr Cam¬ 
eron reports, teams of buy-out 
managers are now approaching 
their bank first to see if a buy¬ 
out is feasible, and it is the 
bank which refers them to one 
of the equity providers. 

In part, this shift of empha¬ 


sis Is a result of the with¬ 
drawal of many of the overseas 
banks which piled Into the UK 
buy-out market In the 1980s, 
says Mr Frank Neale of Phil- 
drew Ventures. Some have 
withdrawn because of the 
losses sustained on earlier buy¬ 
outs, others because of a 
change in head-office policy 
arising from difficulties 
encountered in other areas of 
banking. Now that many of the 
American and Japanese banks 
have pulled out, the domestic 
banks have been able to reas¬ 
sert themselves. 

The five banks which have 
been most active in lending to 
buy-outs over the past 12 

months have been NatWest in 
conjunction with its merchant 
hanking arm County NatWest, 
Bank of Scotland, Bar¬ 
clay s/BZW, Midland/Samuel 
Montagu and Charter¬ 
house/Royal Bank of Scotland. 


Banks have begun to 
refuse some specu¬ 
lative transactions 


Most of the other banks 
which appear in the table of 
leading debt arrangers <right) 
led, or participated in, only one 
or two deals in the past year. 
Previously active participants 
such as Bankers Trust and 
Standard Chartered led no new 
deals, according to KPMG Peat 
Marwick McLintock. 

The recent increase in the 
number of refinancings and 
restructurings of buy-out com¬ 
panies has made it essential for 
the equity providers and man¬ 
agement teams to know that 
they can rely on the commit¬ 
ment of their bankers. In the 
febrile conditions of the late 


1980s, many overseas hanks 
took large chunks of debt on to 
their books only to sell on all, 
or most of it, to otter banks. 
When problems arose, the syn¬ 
dicate leader frequently ted no 
financial Interest in finding a 
solution. 

Some overseas b anks have 
even called on their UK coun¬ 
terparts to take over the lead¬ 
ership of syndicates when com¬ 
panies have run into trouble. 
Not surprisingly, however, few 
hanks are willing to take on 
the time-consuming chore of 
arranging a refinancing for the 
absentee deal-leader. 

While most attention 

recently has centred on the 

banks, the equity providers, 
too, have been under pressure 
and some of the less committed 
operators have reduced their 
involvement The equity par¬ 
ticipants have not only suf¬ 
fered losses on some of their 
deals, they have also been 
deterred by a decline in the 
returns which they can expect 
from buy-outs. 

“Only a few of the bigger 
equity funds are prepared to do 
deals and play for the longer 
term,” says Mr Geoffrey West- 
more erf accountants Coopers & 
Lybrand Deloitte. “A lot will 
not do deals because the inter¬ 
nal rates erf return GKRs) don’t 
look good” 

Among the most active 
equity funds over the past year 
in terms of deals led have been 
County NatWest Ventures, 
GIN Ventures, Phfldrew Ven¬ 
tures and Murray Johnston. 

But the recession has meant 
that, for the first time, the pro¬ 
viders of funds are being 
judged by more demanding cri¬ 
teria than simply their ability 
to do deals. “Some people in 
our industry have shown them- 


Nat West/County NatWest 
Bank of Scotland 
Barclays/BZW 
Midland/Samuel Montagu 
Bankers Trust 
Standard Charlerad/CWB 
Charterhouse/RBS 


Cftibank/Cltlcorp 

Kleinwort Benson 

Uoyds 

Warburg 

Chemical 

Continental 

Scandinavian 

Manufacturers Hanover 

Credit Agrlcoie 

CIBC 

Den noreke 
TSB 

Toronto-Dominion 

3i 

Industrial Bank of Japan 
Westpac 
Creditanstalt 
Long Term Credit 
Bank of Japan 
Allied Irish 
DaMchi Kangyo 
Nippon Credit 
Fuji 

Sumitomo 

Others 

None/unknown/(dupl (cation) 
TOTAL 


1,133 

799 

680 

433 

1,417 

1,001 

796 

247 

620 

144 

87 

1,989 

1,430 

87 

SB 

50 

47 

26 

21 

19 

37 

12 

108 

45 

10 


22 

17 

19 

21 

75 

56 

44 
27 
78 
24 
11 

497 

358 

22 

15 
17 

16 
9 
7 
G 

19 

6 

108 

45 
10 


25 822 

21 (29) 


321 12,050 


OftWraWniw bi BIO mn ptaa t 
Cumutadva aflnoi 1961 
Boufcm: KPMG Corporate Fi na nce 


selves to be poor managers of 
their portfolios in a downturn,” 
says Mr Neale. “Some are too 
willing to believe what the 
managers of their portfolio 
companies tell them instead of 
taking tough action, while oth¬ 
ers do nothing and walk away 
from their investments when 
they get into trouble.” 

Mr Neale believes only “four 
or five” funds will come out of 
the recession well. Same deal- 
leaders have asked Phildrew to 
lead a re s t ructuri ng of a prob¬ 
lem company, he says, even 
though it was among the 
s malle st participants in the 
equity syndicate. 


Among those equity funds 
rated most highly by their 
rivals - even if they have not 
all been among the most active 
in completing new £! 0 m plus 
UK deals over the past year - 
are Candover Investments, 
Schroders, GIN Ventures, Mor¬ 
gan Grenfell Development Cap¬ 
ital, Barclays Development 
Capital and 3L 
“The most effective funds 
are those which, even if they 
do not have industrial exper¬ 
tise in-house, know when to 
draw the line and call in the 
experts," Mr Westmore says. 

Charles Batchelor 
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£14,000,000 
Senior Debt Facilities 


SERAP UNION 


a acquis 


la socigfg SERAP et 6 soddtes affffiges 


management buy-out from 

Citibank Investments Limited 

_ - _ by _ - _ _ 

Lynceus Holdings Limited 


‘ ”1 

■_ _■ j 


to finance the acquisition of the assets of 
Reedpack Plastics Group from SCA 


La dette senior a anangde et syncfiqu6e par 

National Westminster Bank s^i. 


Equity Underwritten and Subscribed by 

Advent International PLC 

■ 

Senior Loan Facilities 
Jointly Arranged and Underwritten by 

Bank of Scotland 
National Westminster Bank 
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MANAGEMENT BUY-OUTS 6 


THE NETHERLANDS 


GERMANY 




rket still strong Fledgling sector is slow to take off 


THE DUTCH management 
buy out market may still be 


because details of transactions Participate Maatscha 
are usually not published in Amro (which has since 1 


sm'aii by the standards of order to protect the privacy of renamed ABN AMRO Partlci- terries for domestic and foreign 
Anglo-Saxon countries such as both vendor and buyer. How- patles), one of several collabo- exponents of management tray- 


GERMANY has not turned out buy-out candidates] has of a tradition of buying and ($310.30m) buy-out of Ligno- 

to be the most fruitful of tern- shrunk,” says Mr Nicholas selling companies, something tock, a German car equipment 

tones for domestic and foreign Ferguson, head of Schroder which is reflected in merger manufacturer, or of some other 

exponents of management buy- Ventures of the UK, whose and acquisition statistics. deals arranged by local invest- 


the US or thy UK. but it is 
relatively big when compared 
with Germany, Italy and most 
other continental economies. 

Although the market 
reached a provisional peak in 
19S9. it continues to show 
stroug development, buoyed by 
uvo main factors which have 
steadily helped push it along in 
recent years. 

Firstly, the business people 
who founded sui.-cessful family- 
owned comp-inies in the post¬ 
war boom of the late 1950s and 
1900s are now approaching 
retirement ag«\ In the absence 
of a successor in the family, 
these businesses are increas¬ 
ingly being soi-.l to senior man¬ 
agement and stuff. 

At the same time, big Dutch 

In S!ie early years, 
management buy-outs 
often resulted from the 
break-up of Dutch 
companies under the 
pressure of recession 


ever, by scrutinising the deals rations between the US and 
that are publicised and which Dutch banks. 


outs. True, there have been German offshoot has been 
some laxgisb deals and quite a active on the MBO scene. 


are then reported in the Dutch 
press, Mr Hans Braining, of 


One potential deal, which few small- and medium-sized Schroder was instrumental in 
may still emerge later this year ones. And in the straggling pulling off one of the best 


active on the MBO scene, quoted companies elsewhere 
Schroder was instrumental in and thus more broadly-based 


Also, there are more publicly ment houses. 

loted companies elsewhere In a fledgling market, such 


the Management Buy-Out or next, is an attempted staff east German economy, MBOs 
Research Unit, at Erasmus buy-out at Het Finandeele have been taken up with a fer- 
University, In Rotterdam, has Dagblad, the daily financial vour which m a ke s some seep- 
estimated that there were 38 newspaper, whose owner, Mr tics in the west shake their 
MBOs in the peek year 1989 Hendrik SijthofL is retiring. If heads in wonderment, 
and that the figure fell to 18 in successful. It would be the But buy-outs have never 
1990, a decline which many most noteworthy example in taken off as they have in some 
observers attribute to eco- the Netherlands of employees other countries. Many deals in 
nomic uncertainty spawned by buying the company for which west Germany are not pubh- 


the Gulf crisis. 


Mr Braining says that, in be arranged, the newspaper is 
any given year, the true num- likely to be sold to a rival pub- 


they work. If the deal cannot cised, so it is hard to obtain a 


known buy-outs in Germany - 

Higher prices have 
been demanded for 
deals as overall stock 
market values 
have risen 


stock markets. This, in turn, on the market at an early stage 
spurs companies to enhance in its development. Mr Fried- 

proSts and thus to dispose of — ■ . --- 

subsidiaries that are not doing .... 

well or which do not fit in with The prospects in the 

the main activity. Along with western part of the 

the other two factors goes a countrv aunear 
more developed Investment country appear 

hanking scene. steady rather than 

It has hardly been to the det- spectacular 

riment of the west German 


(3310.30m) buy-out of Ligno- One east Geiman buy-out 
tods, a German car equipment that has got off to a more 
manufa cturer, or (rf some other promising start than many is 
deals arranged by local invest- Industnemonfagen‘ Mereeburg 
meat houses. (™ 0 ). a fabrication services 

In a fledgling market, such °Pe ra 5°“ ° f 

setbacks have put a dampener around DMiOOm. The transac- 


satisfactory Idea of how large 

the business is. "MBOs are that of Ex-Cell-O, the machine 


economy that most companies 
are taking a longer term view rich von der Groeben, the for- 

■ « _ _ m V _ _ ■ m m » —- ■ - _ . 


ber of buy-outs may be two-to- lisher or to a group of inves- gaining more acceptance,” says tool company sold by Textron than are their counterparts in mer bead of 3i in Germany, 

• _ _ _ ™ I ^ ep W M ■ _ ■ & EM _ #■ mV Mw/k ■ V m ■ a m m m |jd am JP _ a *1 - _-Tl? 


three times bigber than the 
publicly-acknowledged deals. 
This view is supported by 
Dutch bankers and venture- 
capital specialists. 

More than 250 MBOs have 
been carried out in the Nether¬ 
lands since 1980, with the 
amount of fluids invested esti¬ 
mated to run to around 
FI 750m (£228.7m) a year. This 
is not high by US, UK or even 
French standards, but com¬ 
pared with Germany or Italy, 
whose domestic economies are 


tors. 


Mr Hans-Dieter von Meibom, of the US. 


MBOs in the Netherlands the head of Pallas Finanz, part But he sees other reasons, 
tend not to be highly lever- of the Luxembourg-based Pal- too, why buy-outs have not 


the UK and certainly than now with Metzler Consulting, 


aged, a reflection of the more las group. “But it's true that 
innate finannia) caution of some people see them as a 


those across the Atlantic. 
Germany's economy is more 


taken off in the way that some industrial- than finance-driven, 
experts hoped. Higher prices and hence companies’ success 
have been demanded for deals . ..— . - 


believes anyway that the finan¬ 
cial aspects of deals are not 
paramount in Germany. “What 


MBOs in the 
Netherlands tend 
not to be highly 
leveraged, reflecting 
the financial caution 
of managers 


significantly larger than that 
companies are refocusing their of the Netherlands, the MBO Dutch managers. “In the 
strategic attention on "core plays a proportionally larger Netherlands, people tend to be 
businesses", opening up oppor- role in the restructuring of more conse rv at iv e about cash- 
tunities for non-core operations business than it does in most flow financing,” Mr Braining 
to be sold to the managers who parts of continental Europe. explains, 
run them. This year, the MBO market Another common exnlana- 


finawriat gimmic k", have been demanded for deals - ~ - 

Those active on the German as overall stock market values _ . 

buy-out front usually point to have risen. Rising interest Tne buy-out scene has 
two main sources of transac- rates have also pu she d 141 the not been helped by 
tLons: The host of Mittelstand financing costs. So whereas u. a aj uftwsa ruiMioitu 
(small and medium) busi- specialists such as Schroder ine aaverse puoueny 

nesses, whose family owners like to be involved in deals surrounding some 
may be facing a succession where the price Is roughly five deals in the US 
problem; and mg international, times cash flow, some recent 
often US, concerns which want deals done by others have been 
to sell off peripheral or under- at seven, eight, or nine times in export markets. 


and hence companies’ success is needed is the proper entre- 
- ..— . — preneurial insight,” he says. 


tion was arranged by Pallas 
which had been impressed 
with the way £MO had restruc¬ 
tured itself, trained its welders 
and other workers up to west 
German standards, and gone 
after business in the west after 
the border came down. 

Finding other such deals in 
east Germany will not, how¬ 
ever, be easy, as Mr von Mei¬ 
bom admits. "There is a lot of 
confusion there over the MBO 
concept. Often deals involve 
financing that has nothing to 
do with MBOs. And the risks 
in many potential deals are 
huge”. 

In IMO’s case the manage- 


enenrial insight,” he says. ment has a stake of around 10 

Mr von der Groeben is also per cent; the structure of the 


dubious about the much-touted 
prospects of buy-outs in east 
Germany. Tm very cautious. 
With few exceptions, the 
opportunities are straight turn¬ 
arounds or start-ups. The east 
is not a buy-out situation, but 
an investment opportunity.” 


Dutch managers. “In the performing activities. cash flow. "So we’ve been 

Netherlands, people tend to be In both cases, the new con- much quieter,” he says, 
more conservative about cash- centration on business oppor- Mr Ferguson also believes 
flow financing,” Mr Braining tonifies in east Germany has there are more fundamental 
M piahig tended to push buy-outs down differences between Germany 

Another common explana- corporate priorities, and countries such as the US, 

tirm fnr tho lark of Wpracrwi at least for the time being. Britain, and France, where 
buy-outs is thT mnsultatfve “People have decided not to buy-outs have been more com- 
roip niavpH Sf sell, so the supply [of suitable mon. In Germany, there is less 


businesses", opening up oppor¬ 
tunities for non-core operations 
to be sold to the managers who 
run them. 

These two reasons for per¬ 
forming a management 


seems to have shrugged off the tign far the larfc of leveraged 
recent slowdown in the Dutch buy-outs is the consultative 


buy-out stand in sharp contrast economy. By the summer. 18 ro i e played by a company's 

to the motives that dominated buy-outs had been reported in workscoiimnl in laree finan- 

the market when it was in its the Dutch financial press, ^el t ransa ctions A highly 

infancy in the early 1980s. In matching the number of trans- leveraged deal would probably 

the early year*, management actions registered for 1990 as a ^ favour with employee 
buy-outs often resulted from whole, says Mr Braining. The representatives, because of 
the break-up nf Dutch compa- relative strength of the first for ^ com pany- s sur- 

nies (usually conglomerates) half of 1991 is widely attributed vival and the continuity of 
under the nressure of reces- to the release of pent-up 

sion. In essence the parent demand following the Gulf Nor are there emnmlEs in 
company had little choice hut war. .. .. . l,tK r c .- 


deal has been tailored to east 
German conditions, with more 
initial flexibility in the financ¬ 
ing. Whatever the fate of buy¬ 
outs in east Germany, the pros¬ 
pects in the economically 
developed western part of the 
country appear steady rather 
than spectacular. “It always 
has been and will be a rela- 


explains. 

Another common explana- 


at seven, eight, or nine times in export markets. The Treuhand, the east Ger- than spectacular, it always 

cash flow. "So we've been The buy-out scene in Ger- man privatisation agency has has been and will be a reia- 

much quieter,” he says. many has not been helped by seized on buy-outs as a way of tively small market." says 

Mr Ferguson also believes the adverse publicity surround- selling smaller companies that Schroder’s Mr Ferguson. Oth- 

there are more fundamental ing some erf the more spectacu- might otherwise be left ers may hope for more sparkle 

differences between Germany lar, and controversial, deals in stranded. It is stfll far too early in coming years, but excite- 

and countries such as the US, the US. Nor have potential sell- to tell how many of these deals ment is likely to be in short 

Britain, and France, where ers or arrangers of finance will turn out, although some supply, 
buy-outs have been more com- been encouraged by the subse- have already developed acute 

mon. In Germany, there is less quent problems of the DM540m teething troubles. Andrew Fisher 


ers may hope for more sparkle 
in coming years, but excite¬ 
ment is likely to be in short 
supply. 

Andrew Fisher 


ITALY 


the break-up r >f Dutch compa- relative strength of the first 
nies (usually conglomerates) half of 1991 is widely attributed 
under the pressure of reces- to the release of pent-up 
sion. In essence, the parent demand following the Gulf 
company had little choice but war. 

to divest, and a management The biggest so far this year 
buy-out would seem like the Is believed to have been the 
best way of preserving jobs at FI 73m ($37.20m) buy-out of 
divisions which could survive Aritech Europe from its US 
independently. parent Aritech Carp. With 35 

"in the early !9S0s, manage- distribution centres around 
ment buy-outs were caused by western Europe, and factories 
desperation. Now we're seeing in Dublin and the Dutch town 
that MBOs are being done as a of Roermond, Aritech Europe 
matter of reasoned business claims to be the leading manu- 
poiicy. both on the part of the facturer and distributor of dec- 
vendors and the buyers," said tronic security and fire-alarm 
a Dutch banker, active in the equipment in Europe. The 
field. buy-out, completed in July, 

Reliable figures on Dutch was arranged by Citicorp Ven- 
JrlBOs axe difficult to compile, ture Capital and Particuliere 


10 ine release 01 pent-up jobs 

jtemand following the Gulf N w ore there examples in 

The biggest so far this year ** 

la believed to have been the rate - a quoted com- 

F173m (337.20m) boy-oat of gSSJf.'mlStaSlS 
Aritech Europe from its US 

parent Aritech Corp. With 35 ny£ by management 
distribution centres around Management buy-ins, how- 


Leveraged operations unpopular 


ANALYSTS will have little Franco Papa, partner with con- 
difficulty in doing their sums sultants KPMG Feat Marwick. 


Management buy-ins, how- sed during the first eight 


on this year's Italian buy-out Tie firm's analysis shows that - un|i . tL — 
operations. The number finali- only 20 operations were com- wompoeinon 
sed during the first eight pleted in 1988/1989. And while MBO - -. 


Operations fai 1990 


posal of Grove, the oil/gas pipe¬ 
line valve and regulator 
maker, by its Canadian parent 
Nova Corporation. There were 


returns are sought on the oper- 
ation,” 

Mr Katz at Rothschild Italia 
takes a less pressured 


western Europe, and factories oyer, are more comm on, exem- 
in Dublin and the Dutch town phfied by Joep van den Nieu- 


of Roermond, Aritech Europe wenhnyzen, the young Dutch 
claims to be the leading manu- entre preneu r, whose Bege- 
facturer and distributor of elec- mann group has bought up a 
tronic security anil fire-alarm string of a i lin g metalworking 
equipment in Europe. The co mp ani e s and restored them 


months of the year can be the number increased to 31 last 
counted on the fingers of one year, their average value 


MBO - 
48,4% 


hand. 


dropped from L55bn (£25.06m) 


mann group has bought up a ment for proponents of man¬ 
string of ailing metalworking agement buy-outs and buy-ins. 


Italy is proving a disappoint- to L23bn. 

errt for proponents of man- Why is Italy an infertile 


to financial health. 

Ronald van de Krol 


I All 1 

management 

buyouts 

are the same. 


agement buy-outs and buy-ins. ground for leveraged 
“The numbers confirm that operations? Mr Papa points to 
this type of operation has not adverse fiscal and economic 
enjoyed the same success as in factors. "Uncertainty over the 
other countries,” says Mr fiscal treatment of depreciation 

and financial charges associ- 
a ted with operations has been 
a handicap. But the main diffi¬ 
culties have been with identify¬ 
ing suitable companies and 
agreeing appropriate prices.” 

The slow progress made by 
Rothschild's Old Court Italian 
Ventures fund highlights the 
problems. "We have examined 
many potential transactions 




. MSI 
48.4% 


FBO 

32% 


two cases of MBOs arising approach towards Old Court 


from privatisation; ltaltractor, 
from the 1RI state holding cor¬ 
poration, and Cedit from the 
GEP1 state industrial lifeboat 
The figures show that MBOs, 
MHEs and FBOs in Italy have 
generally involved small firms. 
There were no operations last 


Italian Ventures' first invest¬ 
ment: “There is no urgency for 
exit In other countries, or in 
better conditions in Italy, stock 
market quotation would be a 
strong possibility for exiting 
from Lugli. 

"Without improvements in 


Reorganisation Disinvestment 
&A% :■. 61.3% 


year involving companies with the market a trade sale seems 
turnover exceeding L300bn. most likely, although we want 
The biggest four were in the to see the company develop 





Privatisation 

6.4% 

PM 


Succession 

25.8% 


Lioobn to L300bn range. 
Twelve concerned firms whose 
turnover was less than L20bn. 
"Targets' turnover must be suf¬ 
ficient to justify the opera- 
tion,” says Mr Papa. 

However, small operations 
involve low levels of financing; 
the absence of mega deals in 
Italy means the absence of 


over the past two years, but company performance, prices mega debt. Figures from 
the prices have been too high, have not fallen. We completed KPMG Peat Marwick for the 21 
Moreover, the companies that two buy-lns and one leveraged operations in which details 
are for sale are not those we acquisition through a subsid- were given of financial struc- 


want to buy,” says Mr Richard iary In 1990. So far this year we 
Katz, Rothschild Italia's man- have done nothing, although 
aging director. two transactions are in the 


turlng show that eqnity 


have done nothing, although accounted for Ll36bn. senior 
two transactions are in the debt for L339bn and mezzanine, 


vendor notes and deferred pay¬ 
ments for L104bn. The 3.3 debt 


Since its launch in July 1989, closing phase,” says Mr Belli. vendor notes and deferred pay- 

Old Court Italian Ventures has When Italian finance started merits for LlD4bn. The 3.3 debt 
completed only one transac- to be aware of the buy-out, it to equity ratio of last year’s 

tion. Last November it bought was widely thought that there operations was 08 lower than 

control of the Carpi (Modena) would be groat Interest from In 1988/1989. 

fork lift truck maker Lugli. a family firms. It was argued "Everyone focuses on lever- 


in 1988/1989. 

"Everyone focuses on lever- 


firm with a turnover of LSlbn that this form of operation age. But the critical factor is 


significantly before then.” 


'Some good 
candidates are 
starting to appear, 
although prices 
need to drop’ 


Indeed, Mr Katz's attention 
is probably taken more by the 
task of entering other Italian 
companies than by exiting 
from Lugli. “The generational 
changes that are taking place 
and the concern that many 
small and medium sized enter¬ 
prises have about their capac¬ 
ity to compete after 1992 will 
lead to more buy-out and 
buy-in opportunities. In 1991's 
tougher conditions some good 
candidates are starting to 


($39.4m). Family management would be suitable for resolving management,” says the chief appear, although nrices need to 

liAA !■ «i 11 ■ Mil —llkjk (tiMklrtHkfl Vm T */i — - - *■ * If m (.• . m mm _ 


has been retained, although the problems faced by Italy's executive of an MBI operation 
the Rothschild fund now has family-owned companies as in northern Italy. "There 

IV .4 *1 _ ■ _ am * 


all the equity. Reorganisation __ 

IteSite i a -a *ere atadire ‘Uncertainty over the fiscal treatment of 
desMiwoa a very attractive depreclaUon and financial charges associated 

"But nothing else has come with operations has been a handicap. But 

that Oldciin lSSn“v^ * he main problems have been with identifying 
tures is setting tough criteria suifflDi© compsniGS snd a^reein^ prices’ 
in its search for profitable 

investments. ownership passed from first should be total transfer of 

Business is similarly down- and second to second and third equity to the new owner. The 


former 'padroni' must be 


beat at Citicorp, one of the generations. former 'padroni' must be 

leading players on Italy's "Expectations of a boom In excluded and new owner's 
buy-out stage. "Problems with family buy-outs have not been management must make its 
buy-outs in the USA have cast realised,” says Mr Razzano. presence felt immediately. Old 
their shadows here. High inter- This low level of Interest of favouritisms must be removed 


Different 


their shadows here. High inter- This low level of Interest of 
est rates are an obstacle to Italians in buying out their 
leveraged operations. The eco- brothers, sisters, cousins and 
nomic situation mokes this a other kith and kin from their 
very difficult time to get deals family businesses is shown by 


and inefficiencies tackled. 
"Motivating employees to 


drop," says Mr Katz. 

"With economic forecasts 
threatening a difficult 1992, 
opport uniti es will start to 
occur. Firms will be more real¬ 
istic in the prices they ask. We 
will see more transactions next 
year," predicts Mr Belli, noting 
that Invest is currently dis¬ 
cussing six deals. 

Two to three years ago. 
MBOs, MB Is and FBOs were 
the source of great enthusiasm 
among Milan merchant bank¬ 
ers. Is Mr Belli forecasting 
another false spring? The next 
12 to is months will show 
whether leveraged buy-outs 
and buy-ins are becoming an 


improve performance when acceptable mechanism for fin- 
their company is being shaken ancing changes of company 


off the ground.” says Mr Dante KPMG Feat Marwick's analy- up is not easy. But it has to be ownership in Italy 


Razzano, head of corporate sis. There was only one FBO 


finance. 


among the 31 operations com- 


The need to finance through pleted last year, although eight 
cash flow is a deterrent. "Cor- were undertaken for reasons of 


done effectively to enhance the 
exit value, and rapidly if quick 


David Lane 


Unfortunately many venture capitalists apply 
the Ktnie set of rules to every financing requirement. 

At Lloyds Development Capital, we treat each 
business proposal differently. 

We'll create a financing package specifically 
t-jilured to suit >wr individual circumstances. 

That’s why we select people who are highly 
competitive snd driver by the challenge of each 
:udividu.i] case. 

And who are flexible enough to deal with every 
facet rt equity' finance. 


It's their utmj v j rrre way of thinking that provides 
imaginative solutions for each business need. 

And at the right price for your management 
team. If joa do well, so do we. 

If you would Hse to know more, simply call 
os in London 071-600 3226, Leeds 0532 441001 or 
Bi rmingham 021-200 1787. 

WfeU undoubtedly make a difference to your buyout. 

After all, we didn't become one of the UK’s top 
venture capital companies by thinking the same way 
astheothera. 


poratc accounts are signifi¬ 
cantly worse this year, so pay¬ 
ing off debt and other 
financing incurred for lever¬ 
aged buy-outs and buy-ins is a 
problem,” says Mr Guido Belli 
at Invest a leading institution 
that has successfully dosed 15 
operations, mainly in the past 
four years. 

"But In spite of worsening 


succession. 

Fifteen operations were buy¬ 
outs promoted by managers 
within the firms, the other 15 
being MBls Involving the inser¬ 
tion of new managers from oat- 
side. In 19 of the 31 cases 
recorded last year, the 
operations were the result of 
disinvestment decisions. The 
most significant was the dis- 
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Consultants 

An Informed Perspective on 
Management Buy-Outs 

Be can help: 

• Management teams prepare well thought- 
out, viable business plans 

• Bring Investors and management Learns 

together with common understanding and 
objectives s 

the business, commer- 
cldl and marketplace Issues 

Hi* offer: 

• Independent research, analysis and advice 

• Experience and objectivity 

• A flexible, responsive approach 

Pdf aconfidential initial consultation call 
Pblllp Hogan on 071-600 1672 
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NUMBER & VALUES OF BUY-OUTS AND BUY-INS IN 

EUROPE IN 1989 ft 1990 

Country 

Number 

1989 

1990 

Vahje{£m) 

1989 1990 

Austria 

5 

8 

80 

45 

Belgium 

13 

8 

79 

97 

Denmark 

32 

27 

168 

110 

Finland 

16 

25 

73 

67 

France 

130 

150 

650 

1,755 

Germany 

25 

38 

485 

292 

Ireland 

12 

15 

20 

60 

Italy 

23 

27 

360 

321 

Netherlands 

45 

33 

211 

90 

Norway 

8 

10 

12 

132 

Portugal 


4 


15 

Spain 

12 

15 

60 

70 

Sweden 

32 

40 

785 

780 

Switzerland 

21 

13 

100 

208 

UK 

517 

572 

7.497 

3,170 

Source: CiiBOR 














.-7^ 

.\L- . 


vm 


FINANCIAL TIMES TUESDAY OCTOBER 1 1991 


MANAGEMENT BUY-OUTS 8 


PROFILE: Sketchley 


Tough competition 


WHEN Sketchley, the dry 
cleaning and textile service 
group, sent Mr Rufus Bond- 
Gunning in to run its vending 
operations in June last year, 
the division was losing money, 
staff and customers were dis¬ 
satisfied and management 
inept. Sketchley needed a thor¬ 
ough cleaning out 

Sketchley Vending was the 
result of an amalgamation of 
three companies In 1986. But it 
was a poorly executed exercise. 
Mr Rufus Bond-Gunning was 
the company's fourth manag¬ 
ing director in as many years. 

His first six months were 
spent doing things which 
should have been done at the 
time of amalgamation - a 
management shake-up and cut¬ 
ting jobs. 

“By November 1990 I bad a 
good picture of the company. 
And it was clear that we had a 
viable business." That 
prompted Sketchley to put its 
£30m turnover vending divi¬ 
sion up for sale. Mr Bond-Gun¬ 
ning put down his marker. 

**] wanted an option to lead a 
management buy-out. Having 
spent six month patting 
Vending on its feet I was con¬ 
vinced there were opportuni¬ 
ties," said Mr Bond-Gunning. 

IGa fellow directors backed 
turn but Mr Bond-Gunning was 
keen to secure support 
throughout the workforce. 

In an initial survey on 
employees' reaction to the pro¬ 
posed buy-out, 460 out of the 
1.000 staff responded positively. 
But it was clear there would be 
tough competition for the com¬ 
pany. When Vending was put 
on the market in November 
there were 16 responses. 

Mr Bond-Gunning promptly 
turned to the City. IBs long 
business career - 20 years 
with Ra cal-Chubb and more 
recently as managing director 
with Kalamazoo - ensured 
doors were opened. H My fellow 
directors bad no experience of 


the City or buy-outs. We were 
like babes in the wood.” 

In December talks opened 
with three potential backers: 
Candover Investments; Citi¬ 
corp; and Hambros. “Candover 
was recommended by a contact 
and from the outset we felt 
comfortable with them. We felt 
the others were not giving us 
enough of an incentive." 

For Candover, the attraction 
was Mr Bond-G unning himself, 
and what it saw as a business 
with a future. “Good manage¬ 
ment can see companies 
through a recession," said Mr 


The open sale was 
a complexity we could 
have done without 1 


Marek Gumienny, investment 
manager at Candover. who 
oversaw the Sketchley deal 
Originally, there were two 
elements to the sale: the physi¬ 
cal assets and the leasebook, 
essentially a financial asset 
and comprising customers' 
contracts for the leasing of 
vending equipment 
The buy-out team made a 
single initial bid for both the 
assets and leasebook. But its 
discounted valuation of the 
leasebook was rejected. Negoti¬ 
ations then continued for the 
purchase of just the assets. 
Today, west London-based 
Vending is resigned to its for¬ 
mer parent retaining the leas¬ 
ing side of the business, which 
involves servicing equipment 
and is worth about £30m. 

Sketchley wanted a quick 
sale but that soon became 
unlikely for several reasons : 
worsening recession, which 
forced Vending's directors to 
constantly revise their projec¬ 
tions; the directors' obligations 
to make presentations to other 
potential buyers; and the 
increasingly hostile talks 
between Sketchley and 


Vending itself. 

“The open sale was a com¬ 
plexity we could have done 
without As directors we were 
trying to sell the company at 
the same as were trying to buy 
it,” be said. 

Candover injected a sense of 
urgency and by late December 
a preliminary bid was posted. 
In January the buy-out team 
were short-listed, along with 
three others whose identities 
wot guarded by Sketchley. 

Serious talks with the par¬ 
ent, which started in January, 
were revealing for Mr Bond- 
Gunning. “We offered what we 
thought was a fair price - 
£4£m. But because it was an 
in-house sale, they did not 
want to give any warranties. 
We wanted same comfort on 
certain aspects of the business 
which we reasonably could not 
be expected to know about. 
There are all sorts of things 
that a group can do with a 
subsidiary without its know¬ 
ing.” Talks were abrasive. 

In mid-March, Sketchley 
finally agreed to a sale In prin¬ 
ciple to the buyout team. This 
“lockedout" rivals, giving Mr 
Bond-G unning and his team 
sole negotiating rights. 

The final deal reflected the 
need to give Vending breathing 
space [deferred payments] at 
the expense of warranties. 
With that hurdle overcome, 
discussions progressed rapidly. 

Bnt another obstacle 
remained: the due diligence 
procedure, when lawyers and 
accountants carry out their 
audits of the company. “This 
was another time-consuming 
exercise, when our every pro¬ 
jection was pulled to pieces," 
said Mr Bond-Gunning. The 
deal was signed in June. 

The final arithmetic Is still 
being worked out. The total 
sale price will be an estimated 
£4 An. Ibis sum, to he based 
on the net asset value at the 
time of completion. Is still , 


being thrashed out by Can- 
dover and Sketchley pic. 

TO date, £4.lm has been paid, 
including transaction costs. 
This comprises a Elm term 
loan from the Bank of Scot¬ 
land: 300,000 from staff (50/50 
between directors and other 
employees); £ 2 . 8 m in equity 
from Candover Investments 
and EGI Funds (Candover and 
its sister Candover 1987 Fund 
taking up £ 1 . 8 m, Ed the rest). 

In addition, Bank of Scotland 
provided a £ 2 m overdraft, as 
working capital 

The other element of the 
deal was an option far Sketch- 
ley pic to buy 15 per cent of 
Vending, now called Provend, 
within the next seven years. 

“In many ways this is a 
sweetner far ns," says Mr Rich¬ 
ard Meyers, Sketchley's 
finance director. Having 
retained the leasebook. Sketch- 
ley felt taking the option 
“would cement Us commercial 
relationship with Vending”. 




Khozem Merchant 


NAMES TO WATCH: Three of the personalities cropping up regularly in big management buy-outs are (from l eft) 
Malcolm Cameron, senior executive acquisition finance for Natwest; Roger Brooke, chairman of Candover Investments; 
and Robert Smith, chairman of Morgan Grenfell Development Capital 


MANAGEMENT BUY-INS OVER ClOan 1982/91 


1982/84 


1985 


1987 


Under 

2S 


Cullens 

( 10 ) 


A cal 
( 10 ) 


Life Sciences 
Int (11) 
New Scotland 
Ins (15) 


25-50 


Glllow 

(45) 


Raleigh 

(42) 


50-100 


Utd Precision 
Ind (76) 


100 + 


Kingflsher 

(310) 





Bat can yai do ta sake aa MBO run smectker? 


T hink of us as a well oiled machine. 


One that can make MBO offers quickly. 


One that, thanks to the resources of both Barclays Bank and 


BZW, has access to all the finance in-house. (Instead of 


having to shop around). 


And one that has the experience as well as the skills to make 


your MBO succeed. 


So, to make your MBO run smoother, talk to Graeme White 


on 071-407 2389. 


He could engineer you a very good deal. 


BARCLAYS DEVELOPMENT CAPITAL LIMITED. 


London * Leeds - Birmingham • Manchester 


A amber of the Sacnritim ud Pamirs Authority 




1988 


1989 


1990 


1991 (to date) 


Bum Stewart (13) 
Autoclenz (13) 
Clalrmont (14) 
Euro Brands (21) 


Range Valley (11) 
Abacus (11) 
Maison Gauretie (11) 
Haigh Castle (12) 
Severn (13) 
Country Casuals (14) 
Valor Stoves (14) 
British Air Perries (15) 
Hill Leigh (15) 
Exide Batteries (16) 
Britannia Data Mgt (18) 
ServiceTec (20) 
Themes Int (22) 
Rubalex ( 22 ) 

Ham leys (24) 


Wilcox (10) 
Fairmead (10) 
Anglian Fast Foods (10) 
Juliana Sound (11) 

E Lancs Paper Mill (11) 
Cannons Sports Club (14) 
Hermes (14) 
Lydiashoume (15) 
Canonbury (15) 

Betta Stores (16) 
Wimpy (20) 


Bianco (11) 
Boythorpe (11) 
Drawlane (12) 

Sitex Security Prods (15) 
Eagle Taverns (17) 
BrlghtReasons (IS) 


SJC Lllley (27) 
Needwood (36) 


Beacon (29) 
Court Cavendish (35) 


Raven head (27) 
United News Shops it (33) 
Waiter Alexander (42) 
David Brown (46) 


Lyric Hotels (26) 


Financial Ins 
(55) 

Lewis's (74) 


Crodcfords (53) 
Square Grip (69) 
James Neill (79) 


Cope Allman (265) 
Lowndes Queenway 
(450) 


Gateway (2.375) 


Jarvis Hotels (215) 


Sourca KPUQ Corporate Fkmnea 


Ian Hamilton Fazey looks at the regional scene 


Northern deals are 


small but abundant 


RECESSION may have 
cramped the management 
buy-out market Id London and 
southern England, but the situ¬ 
ation elsewhere, in regional 
Britain, is nothing if not 
dynamic. 

One statistic alone confirms 
this. In the past year 40 per 
cent of management buy-outs 
and buy-ins done by 31 have 
been in the north of England 
and Scotland. “Historically this 
figure has always been nearer 
25 per cent,” says Mr Charles 
Richardson, 3i’s director for 
northern Britain. “Potential 
buyers and the banks have 
been much more cautious in 
the south." 

The reasons for this geo- 


‘These are smalt, 
friendly transactions 
and there will always 
be some on the go’ 


graphical shift in activity lev¬ 
els are straightforward. Most 
northern and Scottish deals are 
tiddlers - £l 0 m or less - 
when compared with London 
deals worth tens of millions or 
higher. Moreover, there is a 
stream of them which flaws 
independently of the economic 
cycle, involving, say, owners 
who have built businesses and 
want to sell to their employees 
and retire. 

“These are small, friendly 
transactions and there will 
always be some on the go," Mr 
Richardson says. 

There has aJso been a surge 
in numbers of managers 
looking to buy into promising 
businesses. Some arc senior 
people exiled to the south by 
career moves and wanting to 
get bock north. Mr Peter Folk- 
man, who runs North of 
England Ventures, a Manches¬ 
ter-based fund backed by 
Schroder and Rickitt Mitchell, 
rates this as significant 
long-term because it will 
improve the north's base or 
senior management talent. 

Mr Richardson points out 
that buy-lns transfer more 
than managerial skill from the 
south to the north or from big 
companies to smaller, but 
growing ones. "There is an 
increasing amount of transfer 
of technology by people who 
have realised that you do not 
have to have a lot of money ta 
make an acquisition," he says. 

An example last month was 
the £ 8 m takeover or Quiligutti, 
the USM-quotcd, Stockport- 
based market leader in tcr- 
razzo manufacture and instol- 
ation. Dr Roy Jenkins, former 
managing director of Mar ley 
Extrusions, Mr Michael Quin¬ 
lan, former finance director of 
Tarmac Bitumen Roofing and 
Mr Maurice Fitzgibbon, who 
Was sales director of Tarmac 
Roofing Systems, are the team 
buying-in. Mr Campbell Allan, 
former chairman of Norwest 
Hoist, will take the non-execu¬ 
tive chair. 

However, the team has 


bought less than 5 per cent of 
the equity between them. They 
are backed by 13 institutions, 
which have 61 per cent, with 
Edinburgh Fund Managers and 
Equitable Life in the lead with 
just over 12 per cent each. This 
dearly illustrates the gambling 
nature of the buy-in game, 
however good the odds. 

Of the regional participants, 
SUMIT in Birmingham - part 
of Sharp's financial services 
and stockbroking group - and 
Murray Johnstone have done 
strong regional business 
throughout the recession. 

Of Murray Johnstone’s 18 
specialists, three are in London 
and the rest spread between 
thriving offices in Manchester 
and Glasgow, the headquar¬ 
ters. Total investment in 
1990-91 has been of the order of 
E30m, most of it 1991. Of that, 
£18m went into the regions. 
about the same as the previous 
year, itself an indicator, when 
southern markets were fluctu¬ 
ating dramatically. 

This dip in prospects for 
London funds has led to many 
a jealous eye being cast over 
the regions. “The last two 
years nave seen the London 
boys coming out to try and 
compete. Many of us have 
found that a bit annoying," 
says Mr Geoff Burns of Murray 
Johnstone. Since most London 
fund managers did little for the 
regions in the early to mid- 
1980s while Britain's venture 
capital industry was growing, 
annoyance among the regional 
pioneers is understandable. 

But Mr Andrew Jackson, of 
the London-based Intermediate 
Capital Group, says: "The mar¬ 
ket has boon quite strong out¬ 
side London, where deals keep 


funds are going to benefit 
much in many cases, as senior 
partner Mr Ian Templeton 
explains: “Some prices have 
dropped so much they don't 
involve institutions and can be 
financed entirely by the banks 
with loans." 

Stoy Hayward’s prices index 
for deals is ru nnin g at 7.6 
times earnings at present This 
compares with a range of 
prices from 10 to 20 times earn¬ 
ings before the downturn, 
when the average multiple was 
about 15. 

In other words, multiples are 
half what they were and, since 
earnings have been slashed by 
recession, prices are more than 
doubly depressed. In the 


Nearly all deals 
reported in the north 
recently have been in 
the £lm - £5m range 


Most deals under 
£10m can usually be 
financed by banks and 
equity funders 


popping up. so we have been 
going round the accountants in 
the regions to talk to corporate 
finance people." 

He admits that most regional 
deals are unlikely to need his 
company's services - mezza¬ 
nine finance — as most 
under £ 10 m can usually be 
financed simply by banks and 
equity funders and it would be 
inefficient to involve yet 
another party with yet another 
retinue of professional and 
their fees in tow. 

However, his identification 
of corporate finance executives 
in largo accountancy practices 
as the people to tap i£ te |lS 
they are often the brokers of 
deals; the first people to hear 
about potential buy-outs. Also 
they are often the recipients of 
CVs from would-be buyers-in. 

In Manchester, for example 
the accountancy firm Stoy 
Hayward has emerged as a 
prime mover on the buv-out 
and venture capital sente,'with 
a bevy of specialists now doing 
nothing else. Not that London 


regions this means many 
promising deals now cost 
under £5m, let alone £l0m. 
Indeed, . nearly all deals 
reported in the north in recent 
weeks have been in the £lm to 
£5m range. 

However, a side effect of low 
prices is that increasing num¬ 
bers of owners are becoming 
reluctant to sell to their man¬ 
agers. "We have seen a number 
of deals in the o ffing that have 
just not materialised,” says Mr 
Templeton. 

“Owners are trying to hang 
on from day to day themselves. 
They think that if the manage¬ 
ment can do it, then so 
they. In some cases they there¬ 
fore set prices too high to kill 
the buy-out. 

“There is plenty of activity 
but how much is gning to get 
to the bottom fine I am not so 
sure about, in May we had 
completed five buy-outs and 
bad four or five on the stocks, 
three of which we have since 
completed. We are now run¬ 
ning with four things but I am 
nowhere near as certain of 
them as I would have m 
March or April," he adds. 

Mr Templeton says everyone 
is hav ing the same problem of 
getting deals consummated. “I 
would have reclamed on a com¬ 
pletion rate of one in two 
before the summer, but only 
one in four now," be says. 

However, no one should 
interpret this as gloom. The 
reason why thu mtional buy¬ 
outs market waT moving 
quickly earlier in the year was 
that companies were trading 
increasingly badly from month 
to month and getting s ho t of 
ports of their businesses was a 
way out of trouble. 

Now they are trading stably 
and under less pressure to sell, 

especially at ha main prices. As 

they start trading better from 

month to Haallng wfll 

become tougher and prices will 
£se. This is really good news 
tw more of us: it means the 
climb out of recession is 
dearly under way. 
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LARGER HBOs 1981/1991 (total fundiiig In Cm) 


1988 


1987 


1988 


1990 


1991 date) 
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Famous- Namee{8) 
tste (8) 
Stanley Gibbons {$} 
SPP Group (9) 
E and.An ins (IQ) 
Homby(IO) 
Tibbet & Britten (10) 
Thermalite (13) 
; Gleneagles (14) 
Ansefone (14) 
Vktaulfc (14) 
Stone (18) 
Westbury (18) 
Amalg Foods (21) 
DRI (22) 
~ Paragon (24) 


Brymon Airways (9) 
Evans Halsftaw (lO) 
•Cullens (10) 
Bison (10) 
- Willis Faber (10) 
KDG instruments (11) 
Essanefle (11) 
European Ind Ser (12) 
AJ. Archer (13) 
Record Ridgway (13) 
Secure Homes (13) 
Royce (13) 
Balfwlnch (13) 
Ellerman Lines (16) 
V Thomycroft (18) 
Wades (19) 
Bra d stock Ins (20) 


Exacta(IO) 
■AcaJ (10) 
Jeyes Hygiene (11) 
Maceess 1 ( 11 ) 

Partco (11) 
Trend (12) 
FurmanUe (12) 
Gomme (12) 
Cundell Corrugated (13) 
Intercratt Designs (15) 
Nestor BNA (15) 
Computing Devices (19) 
Technltron (21) 
Berkertex (23) 


Leyland Bus (10) 
RFS industries (TO) 
'Life Sciences fnC (IT) 
Venture Plant (11) 
Perth Dec Products (12) 
Holliday Dyes (12) 
Jan son Green (13) 
'New Scotland Ins (15) 
AVO (15) 
Serco (15) 
Gold Crown Foods (15) 
Aquahsa Products (16) 
Aynsley China (18) 


Kirkleee Chemicals (10) 
Radstone Tech {10} 
Celebrity CP (10) 
National Express (10) 
Lowfleid (11) 
Burirngton Int (12) 
Motor World (13) 
‘Bum Stewart (13) 
AMG Inds (13) 
Harrap Publishing (13) 
Autoclenz (13) 
‘Clairmont (14) 
Grand Transport Systems (14) 
Lowndes Lambert (16) 
Grampian CF (18) 
Peerless (18) 
Maccess II (18) 
ABI Caravans (20) 
John Pairing (21) 
Welland Homes (21) 
Travellers Fare (21) 
'European Brands (21) 
Meteor (22) 
Yorkshire Rider (23) 


Busways (10) 
Cltytab (10) 
Rosenthal (10) 
Fine Art Wallcoverings (10) 
'Range Valley (11) 
'Abacus (11) 
Seekera Silks (11) 
Coin Industries (11) 
’Mason Caurette (11) 
Lancashire Enterprises (11) 
'Halgh Castle (12) 
Golden West Foods (13) 
“Severn (13) 
Tallent Eng (13) 
Horlicks Farms & Dairies (13) 
*Valor Stoves (14) 
‘Country Casuals (14) 
Country Holidays (14) 
BREL (14) 
Eurovein (14) 
'Hill Leigh (15) 
May Gurney (15) 
'British Air FOrrles (15) 
*Bdde Batteries (16) 
WHcomabc (17) 
Geest CO (17) 
Godhm (17) 
'Britannia Data Mgt (18) 
Barbour Campbell (IS) 
Mercado (20) 
Sot letters' Law Stat Soc (20) 
*ServloeTec (20) 
Harland & Wolff (21) 
Slade (21) 
‘Themes Int (22) 
‘Rubstex (22) 
‘Hamleys (24) 


Mercury SDS 
Viscount Catering 
Peter Cox 
‘Wilcox 

Chemical Manuf A Refin 
Morris Homes 
Sahh 
Tairmead 
'Anglian Fast Food 
SMT Omnibuses 
Lambert Smith Hampton 
Astra Training Services 
“East Lancs Paper Mill 
Eaton Williams 
'Juliana Sound Services 

Fogarty 
Licensed Clothing 
Camb. Capaeitators 
Premium Life 
Deb Group 
John Wllman 
'Cannons 
*Hermes 
Wake bourne 
English Glass 
'Lydiashoume 
'Canonbury 
’Betta Stores 
Kosset Carpets 
Hoare Govatt 
Macfarisn Smith 
Goldcrest 
Alexander Drew 
Flexpack 
Staffs Tableware 
•Wimpy Restaurants 
Toplis & Harding 
ww 
Saga 
Batteys 


(lO)Devenham (10) 


( 10 ) 

00 ) 

( 10 ) 

( 10 ) 

( 10 ) 

( 10 ) 

( 10 ) 

( 10 ) 

( 10 ) 

( 10 ) 

(ID 

(ID 

( 11 ) 

(ID 

( 12 ) 

( 12 ) 

( 12 ) 

( 12 ) 

( 12 ) 

( 12 ) 

04) 

(14) 

(14) 

(15) 
(15) 

(15) 
(18) 

( 16 ) 
(16) 
(17) 

(17) 

(19) 

( 20 ) 
( 20 ) 
( 20 ) 
( 21 ) 
( 21 ) 
(24) 
(24) 


Pleseureworid (10) 
'Bianco (11) 
‘Boythorpe (11) 
Ameliffe Homes (11) 
•Drawlane (12) 
Gibson International (12) 
Lodge Care (13) 
'Sltex Security Prods (15) 
Systems Reliability (16) 
'Eagle Taverns (17) 
Klngsgrange (17) 
'BrightReasons (18) 
DRG Litho Supplies (23) 
PL Holdings (24) 


25-50. 

M 

Hugin (26) 
Wordplex (28) 
Allen west (29) 
Tlmpson (42) 
First. Leisure (44) 
Collier (47) 


Haleworth (25) 
GBE Int (25) 
Evans Healthcare (34) 
UK Paper (38) 
Norwest Holst (45) 
‘Giliow (45) 
City Merchant Dev (48) 

istel (26) 
Utd News Shops 1 (29) 
Claras Equipment (29) 
Crown House Eng (36) 
‘Raleigh (42) 
Rentco (43) 

Gooding (26) 
*FJC Llltey (27) 
Harveys Furnishings (28) 
Mono Pumps (29) 
Eurocamp (32) 
UK Shoe (36) 
Dwek (37) 
‘Needwood (38) 
VF int (38) 
Alma (40) 
Goldsmiths (40) 
Sheffield F masters (42) 

Elizabeth Shaw (25) 
Asplnal Curzon (25) 
AEC (28) 
'Beacon (29) 
Trinity (31) 
Bell Fruit (32) 
Fenehurch Insurance (32) 
Court Cavendish (35) 
Norwich Corrugated (36) 
Brittanla (38) 
Nottingham Group (37) 
MBS (41) 
Video Arts (44) 
Meco Int (45) 
HealthcaJI (46) 
Illingworth Morris (49) 

Keller (26) 
Hozetock (27) 
•Ravenhead (27) 
Roxboro (31) 
Appledore (31) 

'Utd News Shops li (33) 
Normand Motor (34) 

Utd Pressings & Fabric. (35) 
Invereak (40) 

Br School of Motoring (42) 
"Waiter Alexander (42) 
'David Brown (46) 

'Lyric Hotels (26) 
Conder Products (34) 
Eurovein II (34) 
Blue Arrow Personnel (36) 
RPC Containers (37) 
Nelson Hurst (38) 
MediMedia (41) 

50-100 

Target (50) 

NFC (59) 

St Regis (52) 
Haden (80) 
Cara don (66) 
Malllnson-Denny (93) 
Mecca Leisure (98) 

Fairey Group (51) 
TIP Europe (60) 
Parker Pen (74) 
United Machinery (86) 

BTA (50) 
Unipart (52) 
Pontlns (55) 
Assoc Fresh Foods (68) 
‘Utd Precision ind (76) 
Moores Furniture (80) 

"Financial (ns (56) 
York Trailer (81) 
Glass Glover (62) 
EIP (68) 
ITC (70) 
‘Lewis's (74) 
Palmer & Harvey (85) 
Response (97) 
IMS Lycrete (98) 

MCD (52) 
Tyzack (52) 
‘Crockforda (53) 
United Carriers (55) 

Gill & Duffiis (56) 
Kenwood (68) 
'Square Grip (69) 
Highland Participants (73) 
‘James Neill (79) 
Strand VCI (89) 

Hay Group (50) 
West Midlands Travel (50) 
Faliowg range (73) 
Really Useful (77) 
Anglian Windows (84) 


1O0-2SO 



Premier Brands (IOO) 
VS EL (115) 

Wickes (120) 
int Leisure (157) 
Compass (160) 
ASW (181) 
Lee Int (198) 
Humberdyde Inv (205) 

Invergordon (116) 
British Fuels (134) 
Hollis (146) 
Argus Press (207) 
Virgin (248) 

Ryan (113) 
London Club (125) 
Maritime Transport Svcs (155) 

MW Marshall (175) 
Charles Church (203) 

Landhurst (158) 
Yandley Lentheric (180) 
Jarvis Hotels (215) 

Taunton Cider (101) 
Data Sciences (103) 
Devro (108) 
Field Packaging (121) 

250+ 

'Kingfisher (310) 

Lawson Manton (280) 


Hays (255) 
MFl/Hygena (718) 

'Cope Allman (265) 
BPPC (273) 
Bricom lnds(405) 
'Lowndes Queensway (460) 
Reed pack (805) 

Adders (260) 
Magnet (66 7) 
'Gateway (2,375) 

Del Monte Foods (258) 
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the benefits of Esops have yet to be seen 
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UK slow to embrace idea of 
employee share ownership 


EMPLOYEE share ownership 
plans, or Esops, are often best 
introduced when a company is 
undergoing big share owner¬ 
ship changes. Hence approxi¬ 
mately 20 per emit of the 50 
Esops so far organised in the 
UK have been completed dur¬ 
ing management buy-outs. 
However, despite the opportu¬ 
nities they offer for rewarding 
and motivating the workforce, 
Esops have yet to become truly 
popular in the UK. 

Fart of the reason for that 
may lie with the investment 
community. Few institutions 
have been involved in Esops 
and the prevailing view, says 
Mr Charles Gonszor, partner at 
Phildrew Ventures, “is that 
they’re tricky things to put in 
jplace". 

Those who have been 
involved in setting up Esops 
during mBOs take a different 
view. “It's not complicated,” 
says Mr Robin BlagtranLsenior 
corp orat e finance manager at 
Unity Trust Bank, “All you’re 
rining is introducing one extra 
share-holder, the employee 
benefit trust (EBT)jaround the 
table during the MBO. And the 
trust can he set up quickly." 

Esops are a means by which 
employees can acquire a large 
share-holding in their com¬ 
pany, whether public or pri¬ 
vate, without necessarily lay¬ 
ing out personal capital. 
Although Esops can be tailored 
to meet a company’s require¬ 
ments, the general arrange¬ 
ment remains the same. 

The company sets up an EBT 
to acquire some of its shares. 
The trust buys shares from an 
existing share-holder using 
proceeds from a loan guaran¬ 
teed by the company and ser¬ 
viced by the company’s cash 
flow. Repayments are tax effi- 
riwit 1 because payments from 
the company to the EBT are 
treated as payments to employ¬ 
ees, while the Trust uses the 
funds to repay the principal of 
the as well as meet inter¬ 
est charges. 

Shares are then distributed 
to employees, usually through 
an Inland Revenue approved 
profit sharing trust (PST). 
Although shares can be sold to 
employees, most are gifted by 
the company. As long as the 
shares are held for five years, 
employees pay no income tax 
on the sale of gifted shares. 
The EBT can re-purchase 
shares from employees, creat¬ 
ing an internal market for the 
benefit of all of the workforce, 

RFS Industries Group, a 
£475m management buy-out of 
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the British Rail Engineering 
works at Doncaster, set up its 
Esop in 1687. “We wanted to 
ensure employees would feel 
part of the new culture we 
were fostering,” says company 
secretary Mr Robert Johnson. 
The Esops acquired 13 per cent 
of the company, with all 
employees entitled to shares 
after a six month qualifying 
period. 

At the first issue in 1988, 
employees received 17 shares, 
ear .h valued at £6. In 1SS9, with 
the shares valued at £17.50, the 
company offered each 
employee three free shares and 
the o pp o rt u nity to buy three 
more. Half of the 900 employ¬ 
ees put their money into the 
group - a positive sign, says 
Mr Johnson, of workers’ belief 
in their company. The money 
received allowed the Esop to 
repay Us loan to Unity Trust 
Rank of around £38,000 and to 

meet its capital gains tax liabil¬ 
ities an the profit from the 
sale. 

Since then further gifts and 
offers to purchase shares have 
been made to the workforce, 
although the share price fell to 
£3&50 in 199L The EBT has 
offe red to buy back a number 
of shares from employees and 
ex-employees at this latest 
price less income tax, allowing 
employees to realise £12 per 
share. The majority of ex-em¬ 
ployees sold their shares while 
most employees chose to hold. 

Gtevehmd Transit a has mid 
coach operator, completed its 
management and employee 
buy-out from three local 
authorities in May 1991. Of the 
company’s 2m shares, 49 per 


cent belong to the 360 employ¬ 
ees and 51 per cent to the four 
lead managers. 

According to Mr Malcolm 
Howitt, managing director, 
“we’d been planning the Esops 
since 1988 when the local 
authorities agreed in principle 
to the sale". He believes an 
Esop is an ideal way of acquir¬ 
ing a company. “It provides a 
means of raising a proportion 

Of the Cash while alan gaining 
employee involvement” 

The advertising group Col¬ 
lett Dickenson Pearce (CDP) 
set up its Esop in December 
1990 during a company 
restructuring following an ear¬ 
lier MBO. As a service com¬ 
pany, employees are its main 

assets. Hie Esop shares will he 
offered to key staff throughout 
Europe as “a financial and 
emotive incentive to encourage 
them to stay with the group 
long-term”, explains commer¬ 
cial director Mr Stephen 
O’Brien. 

Just how easy or difficult it 
is to set up an Esop seems to 
depend on a company's com¬ 
mitment to it “Dozing an MBO 
people are inundated with 
advisers and anything extra, 
such as an Esop, is seen as a 
complication,” says Mr Mal¬ 
colm Hurlston, director of the 
Esop Centre, a non-profit 
organisation established to 
encourage Esops. The centre 
plans to have a model Esop 
available by October, “making 
it much cheaper and easier to 
set UP”, says Mr Hurlston. 

According to Mr George Rob¬ 
inson, Barclays Bank’s Mad of 
Esops financing, its bank 
charges and legal costs gener¬ 


ally should not exceed £ 100,000 
or 1 per cent of a £ 10 m buy-out 
RFS Industries Group paid 
approximately £30,000 to set up 
its Esop and spends a further 
£15,000 annually on administra¬ 
tive costs. 

Undoubtedly an Esop can 
provide many benefits. The 
company is able to raise new 
capital from within and should 
be able to obtain corporation 
tax relief not only on the inter¬ 
est but also on the principal 
elements of the associated tor- 
rowings. Employees are given 
a reward for their services and, 
as shareholders, can partici¬ 
pate in the company. Share¬ 
holders have the chance to 
realise part of their holding 
without bringing in outside 
capital; and a ready market is 
created for share dealing in a 
private company. 

However, Esops are not with¬ 
out their risks. “The borrow¬ 
ings needed to set up the Esop 
can be burdensome, especially 
in recessionary times," says Mr 
Hurlston. As with all shares, 
the price may go down as well 
as up and employees could find 
that what once looked like a 
generous gift may be worth lit¬ 
tle at the point where they can 
seR 

There may also be no market 
for the shares: in a private 
company employees can only 
really sell shares when the 
EBT or other employees are 
prepared to buy them. Further¬ 
more, ntiTpgs there are prefer¬ 
ence shares, dividends are only 
likely to be paid once the com¬ 
pany is in profit and has made 
suitable provisions for the 
repayment of loans. For the 
Esop to ran well, the company 
must maintain good COmmUnl- 
catfons with staff. 

While some companies will 
view this as positive, many 
may see it as an onerous task 
they could well do without. 
Perhaps the biggest risk of all 
lies in the management team. 
Are they capable of making the 
company highly successful? 

Nevertheless, of those who 
have Esops, all are positive 
about their worth. “The Esop 
has meant we can provide 
employees with an incentive in 
the early years of our company 
and when we could not afford 
to pay a bonus,” says Mr John¬ 
son. “But the foil benefit of the 
Esop lies in the long-term 
when we have a dividend pol¬ 
icy and there is an open mar¬ 
ket for the buying and selling 
of shares.” 
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Buy-outs open the door to a new sense of 
drive and rewards for management. Buy-ins 
result from recognising and exploiting a 
window of opportunity. Leveraged acquisitions 
allow established businesses to strike the 
balance between limited resources and the 
expansion of areas of strength. 

Bank of Boston can help you through the 
door, share in your recognition of windows of 
opportunity and leverage limited resources for 
the expansion of strengths. 

By being flexible and innovative, we can 
structure a package that is sensitive to the 
needs of both investors and managers and 
matches your business plan. It’s a skill that has 
established our reputation as a specialist in 
providing mezzanine finance for small to 
medium-sized transactions. 


While we are a major commercial bank 
with our own considerable resources, that 
doesn't mean that we’re too big for small 
clients. We’ve proved our creative solutions 
work for deals of every size from £1 million 
upwards. 

For companies such as Bricom, Duflex, 
E vans Healthcare, P almer International, 
National Express and Viscount Catering 
Equipment Group, our flexibility and 
creativity are well known. 

While we are not the biggest name you 
could talk to, we could be the most helpful. 

Call Peter Borgers and let us demonstrate 

how our creativity can work for you. 


Bank of Boston Limited, 
Bank of Boston House, 
39 Victoria Street, 
London SW1H 0ED 

Teh 071-932 9266 
Fax: 071-932 9117 

A member of The Securities 
and Futures Authority. 
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PROFILE: Sitex 


Company doctor finds a ‘piece of action’ 


KEITH WILLIAMS is an 
engineer by training and a 
trouble shooting company 
doctor by occupation. He has a 
fondness for getting his “hands 
dirty* and a head for business 
and management It has won 
him friends in the City. In 
July, it won him his first 
company. 

After eight years as a 
much-travelled management 
consultant tending to ailing 
engineering companies, Mr 
williams set his sights on a 
“company of his own*. Sites 
Security Products was the 
target Mr williams is now its 
chief executive, the result of a 
£13.8m management buy-in 
and buy-out 

Sitex is a London based fitter 
of security grills and doors 
whose 7Q-odd fitters mostly 
attend to Britain's inner city 
estates: vandalism, squatting 
and the physical ills of urban 
life mean work for Sitex. It was 
founded in 1981, grew rapidly 
and three years ago was sold to 
Tumboll Scott Holdings, a 
property and shipping group. 

Sitex continued to perform 
well (today it has a £7m 
turnover); its parent did not 
Burdened by heavy 
borrowings, Turnbull decided 


The company’s two 
founders suggested 
to two of the existing 
directors that they 
consider a buy-out 


to concentrate on its core 
activities and Sitex was put up 
for sale. 

For two years Mr Williams 
had been looking for a 
“genuine piece of action" - an 
engineering company, on its 
feet, but still under-performing 
and in which he, as the top 
man, would have the final 
word. City contacts fed him 
with details of potential targets 
and he eventually saw about 
20 , all of which were 
unsatisfactory. 

Meanwhile at Sitex, the 
company's two founders (who 
had been retained after the 
sale to Turnbull) had 
suggested to two of the 
existing directors, Mr Ian 
Brooker and Mr Bernard 
Willis, responsible for 
commercial and financial 
affairs respectively, that they 


consider a buy-out. Neither 
had any experience of buy-outs 
□or any previous dealings with 
the City. 

In February, Mr Williams 
heard of Sitex’s sale “through 
the grapevine” and 
immediately made a telephone 

Brooker and Willis 
realised that Williams 
— the buy-in element 
— had City 
connections 


call to Mr Brooker. 

“It was a completely cold 
can," says Mr Williams “and 
I'm sure the initial reaction 
from Ian was, ‘Well, here’s an 
outsider trying to take control 
of a company I’ve been 
running on a daily bass for 
the past year'.’ 

“I made it apparent from the 
outset that [while I wanted to 
keep Ian and Bernard on] I 
would only be interested in 
taking part as chief executive." 
And, there would be no role for 
Sitex’s founders in his plans 
for the company, Mr Williams 
added. 

Whatever Mr Brooker and 
Mr Willis' initial misgivings, 
they realised that Mr Williams 
- the buy-in element - had 
City connections. 

Phildrew Ventures, a 
venture capital firm, was 
alerted by Mr w illiams , who 
was confident Sitex would 
satisfy its requirements for 
backing a proposed venture: it 
was a profitable company with 
entrepreneurial flnfr and with 
a young buy-in/buy-out team 
waiting in the wings. Its 
product/service was also 
recession-proof. 

At Phildrew, Mr Williams 
was regarded as a capable 
operator. Mr Charles Gonszor, 
the Phildrew partner who 


Phildrew’s final, 
successful bid was not 
the highest but it was 
in a strong position. 
And so it proved 


structured the Sitex buy-out/ 
buy-in deal, had known him 
from their days at Coopers & 
Lybrand, the accountants, 
where they had once both 
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The buy-out teem on the Sitex deal: From felt, Ruth Storm of Phildrew Ventures, which ted the buy-out; and SRex's 
ten Booker, commercial director; Bernard WIU1&, financial director; and Keith Williams, chief executive officer. 


worked. Mr Gonszor had 
moved on to Citicorp, for 
whom Mr Williams performed 
several “company surgeries" 
during the 1980s. 

By March, Turnbull 
produced a short-list of bidders 
which included the buy-in/ 
buy-out team and several trade 
bidders, including Hays and 
Reliance Securities. In April, 
Phildrew presented its 
preliminary offer. 

Turnbull was keen to sell 
quickly. And it wanted cash up 
front Any request for deferred 
payments would hinder a bid, 
while seeking shareholder 
approval for the purchase 
would delay the process. 
Phildrew knew that these 
factors would prejudice the 
rival bids. 

Certainly Phildrew’s final, 
successful bid was not the 
highest but as a financial 
bidder which could move 
swiftly, it was in a strong 
position. And so it proved. 

By May, the balance of 
opinion favoured a buy-out/ 
buy-in. Turnbull introduced a 
shut-out - it allowed Phildrew 
to proceed exclusively and 
produce its final package 


LEADING 

ACCOUNTANTS 

B 

No of 


deals 

KPMG Peat Marwick 

107 

Coopers & Lybrand Deloitte 56 

Price Waterhouse 

42 

Touche Ross 

38 

Ernst & Young 

30 

Arthur Andersen 

25 

Others/none/ not known/ 


(duplication) 

24 

TOTAL 

321 

QurtHifTflwr acted la CtBa+ dates 
ParcantegM rater id detea in winch mmzzx- 
rtna was used 

Source: KPMG Corporate Fkmttca 


within three weeks. 

“In effect it meant the deal 
was won. For the next three 
weeks we worked around the 
clock putting together the 
business plan and completing 
the due diligence process.” 

But at this stage there was 
still some unease on the part of 
Mr Brooker and Mr Willis at 
the thought of an outsider 
coining in and takin g over as 
chief executive. Several critical 
topics still had to be thrashed 
out Foremost was defining the 


roles of the three men and 
finalising their remuneration 
packages. 

“There were some difficult 
moments. I said the 
institutions would not back us 
unless we were united. And 
unless we were, then I would 
not want to proceed. We had a 
long session in which we 
collectively reached an agreed 
position. On pay and 
shareholdings, we each got 
what we bad sought. It took 
about four days for it to settle 
down," says Mr Williams. 

Also, since Phildrew would 
continue working with the 
team after completion (it has a 
non-executive director on the 
board) it was vital the three 
men were willing partners. If 
not, then Phildrew's 
investment would be 
jeopardised. 

In addition, an unwelcome 
diversion for Mr Brooker and 
Mr Wfflis was that as directors, 
they were obliged to make 
presentations to other 
prospective buyers at the same 
time as putting together their 
own package. 

On May 34 Phildrew's offer 
of £13-8 was accepted. The total 


package, including legal fees 
(Phildrew's alone was £230,000) 
and accountants fees (£50,000), 
was £14^5. 

This comprised Elm In 
ordinary shares (of which 
Phildrew took up 780.000, 
venture capitalists Inter¬ 
mediate Capital Group (ICG) 
70,000, and Sitex management 
150,000); £4.5m worth of 
shareholder stock which was 
wholly subscribed by Phildrew; 
£5m of loans provided by Bank 
of Scotland; £2m of loans by 
ICG, and an additional £2m of 
working capital from the Bank 
of Scotland. 

Williams, Brooker and Willis 
took up 15 per cent of the 

‘For us the attraction 
of the deal was a 
management headed 
by a man whose track 
record we knew’ 


ordinary shares. This was 
divided between Mr Williams 
(4 per cent or £40,000 worth of 
shares), Mr Brooker and Mr 
Willis (3 per cent each, £30,000 


ANALYSIS OF MBOs 
by quarter 


MBOs owr ClOtn 


Quart 


1965 

I 

II 
Hi 
IV 


1988 


Value 

(On) 


1987 

I 

It 

III 

IV 


1988 


1969 


230 

430 

1,420 

670 

2,750 


380 

470 

2,150 

1,510 

4r510 


600 

1.100 

3.410 

740 

5JJ50 


1990 

I 

II 

III 

IV 


1991 


2,110 


II 

III 

(to date) 


each) and the balance divided 
among 12 regional directors 
and key staff such as foremen. 
The minimum allocation was 
£500. 

No allocation was made to 
staff below foremen level 
apparently because it was 
thought they would not be 
interested. Instead, Mr 
Williams has introduced a 
profits related pay structure 
for staff 

Negotiations had proved 


Av 

(Em) 


Est value 
of smaller 
MBOs (£m) 


Total 

value 

(Em) 


1,070 


1,300 


350 

550 

1,540 

790 

3 400 


520 

610 

2,290 

1.650 

5JI70 


750 

1,250 

3,560 

890 

6,450 


2,830 


380 1,280 

Source: KPtUO Corporate ftnance 


trouble-free, save for disagree¬ 
ments on the revaluation of 
Sitex’s freehold property in 
London. 

“For us the attraction of the 
deal was a management 
headed by a man whose track 
record we knew,” said Mr 
Gonszor. And despite some 
early unease, "the three men 
make a good team; the 
chemistry was right”. 
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Our 90 day 

automatic 
insurance 
cover is. 


In the early days of planning a buy out 

rime is at a premium. It may be difficult to V&mJ j y 

address the question of insurance wf&J 

" However, Willis Corroon has developed 
a scheme which can provide your 
management team with valuable time, mrj' • m 

A wide range of insurance covers, with Wjfpr '/! ] 
high limits of indemnity, can be brought ‘ / 

into play automatically to give the new /// 

company protection from its first day of 11 />-—: 

tra ding. The scheme provides cover for IbS&CJ 

keyman. employers liability, motor J 

vchicles, and other vital assets and 
liabilities. This will allow you to assess the K£?s|v~‘ 
risks you lace, with the expert help of Willis 
Corroon. A cost-effective, tailored insurance 
programme can then be developed. 

The Willis Corroon management buy 
out scheme includes a scale of discounts 
which can be applied to premiums during 
the first three years. Premium payments 
can be made by an attractive instalment 
arrangement For more details, contact any 
Willis Corroon office or telephone Joe Minder or Jim Moloney 
on 0734 509311. Keep this information to hand even if you have 
no immediate need for the scheme. When the time comes, it will 
be one thing less to worry about 
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WILLIS CORROON 

Insurance broker to the world 
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FT Analysis offers the most comprehensive 

and up-to-date briefing document on European quotec 
companies you can get 

Available on-line on your PC, reports from 18 
countries can be accessed in seconds. Each report is 
updated daily and brings together all you need to know 
about the company you are investigating, including: 
stock exchange announcements, business activities, 
directors and shareholders, and share price p e r f ormance 

FT Analysis helps you generate new business ideas, 
and Identify acquisition targets, investment opportunities 
or potential clients. 

You can, for example, search the entire European 
database for companies meeting specific financial 
criteria using a common currency and be alerted to 
announcements disclosed by the companies yon are 
monitoring. 


Call Paul Fomin now. or send your business card to 
IT Analysis, ibex House, 4247 Minories, London EC31DY. 

071 702 0991 


FT ANALYSTS 


A FINANCIAL times information service 
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Wf announcement appears as a matter of record only 


August. 1991 
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Management Buy-Out 


LUMALAMPAN AB 


I n du c ed by 


Sparbanken Kronan 


This pnwtnccmaa appears as a matter of record only 


March. 1991 


Procuritas MBO Invest Consortium 

a Nordic Buy-Out Fund advised by Procuritas 
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TWp: ; yaars ago, Mr George 
Humphries was enthusiastic 
andbulMt about the prospects 

f&r-Qpella Mouldings, the 
pbatics company that he, as 
managing director, and the 
rest #, the directors had. just 
bpiqjht in a management 
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;“'f'wow he is oat of the job and 
^i'tfairdt pocket by about £75,000; 
.VOpeUa^went into receivership 
, r fo March this year, 

; ; V afc Humphries had been at 
- OpeBa seven months when the 

- ' 'bnjNmt was arranged. Opeila 

la its; former guise of 1M1 
‘Monldings, a subsidiary of the 
Birmingham metals group, 
ted been poorly run and did 
not'.At easily with IMI’s 
bushiess. - - 

„ Mr Humphries had extensive 
. experience of plastics 
technology, and was brought 
in to_ _ 8 ort the company out 
with an option to buy. Five 
directors and the nan-executive 
chairman, drew up the buy-out 

' The deal was highly 
leveraged - the price 
; of about £4.5m came 
|l mostly through loans 

plan. and the deal went 
through in June 1989. - 

/ -.-The deal was highly 
leveraged - the price of about 
£15m was paid mostly through 
loans ,from SDMTT, the equity 
portion being worth only about 
£250,000. 

About 40 per cent of this was 
also taken by SDMTF, leaving 
-about £150,000 to be ftmded by 
the .seven buy-out team 
members. With Mr Humphries 
putting in the Son's share of 
£75,000, the other six had each 
to supply Between £10,000 and 
flfiiOOO. 

Mi Humphries could not be 
^contacted this week, bnt'Mr 
Talbot-Hice reckons the high 
Leverage was one of the big 
problems. Then the recession 
took its tolL 

Opeila supplied plastics 
fittings such as bathroom taps 
to the building trade and to 
DIY stores, which were badly 
affected: when the downturn 

- hit them in spring 1990, some 
cut their orders by 50 per cent, 
says;Ur Talbot-Hice. 

. Mr Humphries* enthusiastic 
plans to make new products, 
such- as a bathroom range 
targeted at continental Europe 


in preparation for the 
liberalisation of the European 
market in 1992, went awry. 

Expensive tooling was 
bought to make products that 
were subsequently 
unsuccessful, says Mr 

Talbot-Hice. New customers 
did not Wiflterialicp 

Mr Humphries said in 1989 
that the problems left by MI 
delighted him because “it was 
in such a mess that I decided it 
had so much potential, 
particularly if I could get it at 
a discount*. 

Then Mr Humphries could 
reel off the company's 
difficulties: “They [IMI 
Mouldings] had got 
manufacturing and factoring 
mixed up. “They had two sets 
of people - twice as many 
people as needed - and two 
sets of machines. 

“They got people in who 
knew nothing about the 
materials: they had two or 
three MBs in the last year. 
They had 30 quality control 
inspectors - now we have 
seven. 

Scrap rates were high, and 
some parts were costed for 
twice the raw material content 
to allow for mating two." 

- Delta has similar metals 
interests to IMI with a plastics 
mouldings side which makes 
plumbing and garden items 
“complementary" to Opella’s, 
says a representative. 

“The recession has hit them 
quite hard," says the 
representative, adding that 
there was 

there was a raft of different 
types of data processing 
systems that were 
incompatible. “We are still 
working quite hard to establish 
our costs." 

The recession has increased 
the casualty rate among 
buy-oats arranged in 1388 and 
1989, says Mr Talbot-Hice. 

"There are quite.a few cases 
where pain has been 


Equity Arranged, SX/vauxd A Negotiated by 


Procuritas AB 


Postel 

SPP 


The Prudential Insurance Company of America 

advised by PIC Capital Group 


Prudential-Bache Interfimding Inc. 


Eqidty Underwritten by 


Procuritas MBO Invest A/S 
Procuritas MBO Invest LP 
Procuritas Direct MBO Investors 


Senior Debt Underwritten by 


Sparbanken Kronan 


Suy-onts are "still an 
attractive way of making 
money”, but SUMIT has 
become more cautious over 
which deals it picks. 

"Opeila was a financially 
attractive deal if it had 
worked," he says. But when 
further backing was needed 
SUMIT looked hard at the core 
business - "you might ask 
why we hadn't done that in the 
first place" - and decided to 


pull out 

Delta took ou all the staff 
except Mr Humphries (who 
had left a few months earlier), 
Mr Mike Green, the chairman, 
and the finance director. 

The new managing director, 
Mr Peter Taylor, and the 
finance director, Mr John 
Healey, joined from Delta. 

There were about 30 
redundancies, and Delta sold 
the DIT stores distribution side 
to concentrate on the 
wholesale trade. 

When it went into 
receivership, Opeila owed 
about film in a bank overdraft 
and another £3.5m to creditors 
- altogether, about the same 
amount as had teen paid for it 
in 1969. Then, it was showing a 
loss of about £lm a year. 

In 1989, Mr Humphries said: 
"There's nothing like the 
threat of execution to focus the 
mind.” 

He mentioned the strain that 
a buy-out puts on home life, 
and said that “you hope to do 
it only once". 

Perhaps that was once too 
many. 

Elisabeth Tacey 


This announcement appears as a matter of record only 


Management Buyout of 


Adis International 

purchased from The Dun & Bradstreet Corporation 
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with equity provided by its 

Management Team 
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and total debt finance of 


US$17,700,000 
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Senior debt provided by 

BHF-Bank 

Kleinwort Benson Limited 

Westpac Banking Corporation 

Mezzanine finance provided by 

BHF-Bank 

Kleinwort Benson European Mezzanine Fund 


The undesigned arranged, underwrote and 
placed the senior and mezzanine debt 
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Kleinwort Benson 


BHF-BANK 
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IBM UK Pension Fund* 


OY Investa AB 

Sparekassen Bikuben 

Sparbankemas F6rv alt- 
rungs AB 


Midland Montagu Ventures Ltd. 

Strathclyde Regional Council 

Superannuation Fund 4 

Kleinwort Benson 

F5retagspartner IBP Invest AB 

Sparebanken NOR 


Buy-Out Holdings Ltd. 


•CSenu of OT V. 


Procuritas are specialised in initiating and 
structuring management buy-outs in the 
Nordic Region. We have organised buy-outs 
for a total value of more than 5 billion Swed¬ 
ish kroner. 

Procuritas have now raised a buy-out fund 
with capital of several hundred million Swed¬ 


ish kroner, enabling us to complete signifi¬ 
cant Nordic buy-outs.Wc are continually dis¬ 
cussing potential management buy-outs with 
companies, managers and advisers. 

If you wish to discuss a buy-out situation, 
please contact Mikad AhlstrBm, Jens Sdnpder 
or Christofier Bergs trand on +45 3195 87 00. 
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nothing Ventured, 

NOTHING GAINED. - 



It realty is extraordixiaiy what you can achieve with the right attitude - 
and the right support. 

Orville Wright took to the skies over K31 Devil FfiDs, North 
Carolina, in the first powered flight. 

Alan Good enough and Norman Jones pulled off a very ur« renal 
£26 million management buy-in to establish Lyric Hotels — simultaneously 
acquiring eight hotels from four separate vendors. 

Dr Michael Peagram and the management team at Holliday 
Chemical Holdings raised £23 million to acquire the inorganic chemical 
manufacturer William Btytbe S» Co - their second acquisition to be 
backed by institutional funding since the company completed its man¬ 
agement buy-out in 19&7. 

And meanwhile in Paris, a new management achieved a 
successful buy-in at the l e adi n g French jewellery retailer Hrstoire d’Or 
- and are aireacty seeing strong growth, both organically and through 
acquisition. 

Orville Wright was supported not onfy by wire and canvas, but 
alcn by the skill and dedication of his brother Wilbur. 

All of the other examples were backed by County NatWest 
Ventures. 

In 1991, through our network, of offices in London, Birmingham, 
Bristol, Edinburgh, Leeds and Manchester, we have invested no less 
than £56 milKon in over 50 businesses to date. 


And since we Led the majority of those transactions, our drill* 
in structuring and our ability to make an early commitment played an 
equalty important role in helping our clients’ plans tafe#* wing. 

This record goes some way to disprove the idea that buy-ins 
and buy-outs, and development capital investments, onty make sense in 
a buoyant economy. 

Quite the reverse. A time when prices are more realistic may 
we& be a time which presents outstanding opportunities to management 
teams with vision, ability and determination. 

To help you envisage what you achieve, we’ve prepared a 

35-page brochure which gives detailed case histories of a wide variety of 
recent County NatWest Ventures investments. 

For your copy, call Denise Sands on (071) 375 5421, or write to 
her at County NatWest Ventures, 135 Bishopsgaie, London EC2M 3UR. 
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-County NatWest- 

NTURES 


A MEMBER OF IMRO 


A Hie Natttfest Investment Bank Group 


MANAGEMENT BUY-OUTS & BUY-INS I DEVELOPMENT CAPITAL I EXISTING SHARE 
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MANAGEMENT BUY-OUTS 12 


FUNDING OF LARGER MBOs FROM AUGUST 15, 1990 


trader 


Total 


EquBy Mezzanine DeW 


Mezzanine arranger 


Debt arranger 


31/Bank of Scotland 
Bolts & Company 
CandoverIn vs 
Causeway Capital 
Charterhouse 


Chemical Manuf & Ref 
Toplls and Harding 
DRG Litho Supplies 
Bianco 

Gibson IntemationaJ 
Boythcrpe 
Macfarlan Smith 
Nelson Hurst 
Blue Arrow Personnel 
Fogarty 
Devro 


CNVen 

CINVen 

CINVen 

CINVen 

County NatWeet V 
County NatWaat V 
County NalWest V 
County NatWest V 
ECl 

Euro Synergies 
Foreign & Colonial V 
Legal & General V 
Legal & General V 
Mercury Asset Mgmt 
Morgan Grenfell DC 
Morgan Grenfell DC 
Murray Johnstone 
Murray Johnstone 
Murray Johnstone 
Notrie & Co 
Phlldrew Ventures 
Phildrew Ventures 
Ptilldrew Ventures 
Prudential VM 
Schroder Ventures 
Schroder Ventures 
SUMIT 

Swiss Bank Corp 
Yorkshire Bank DC 
None / not known 
None I not known 
None / not known 
None / not known 
None / not known 


RPC Containers 
Reid Packaging 
Conder Products 
Data Sciences 
Morris Homes 
Anglian Fast Food 
Wakeboume 
Lyric Hotels 
Drawlane 
Euroveln 11 
Kfngsg range 
Anglian Windows 
Pleaaureworld 
Brightfleasons 
Inveresk 
Taunton Cider 
Davenham 
Eagle Taverns 
Systems Reliability 
Lambert Smith Hampton 
Utd Pressings^ Fabrication 
Sftex Security Products 
Arndiffe Homes 
PL Holdings 
Falrmead 
English Glass 
Salth 
Canon bury 
SMT Omnibuses 
Hoare Govett 
West Midlands Travel 
Goldcrest 
LodgeCare 
MedIMedia 


None / not known 
None / not known 


Deb Group 
John Wilman 


23 

8 

4 

ii 

31 

11 

5 

— 

6 

““ 

12 

3 

— 

9 

— 

11 

3 

3 

S 

3i 

17 

4 

2 

11 

3i/Sank of Scotland 

38 

23 

— 

15 

- 

36 

30 

— 

6 


12 

2 

2 

8 

Causeway Capital 

108 

28 

12 

68 

First Britannia 

37 

23 

— 

14 

- 

121 

74 

— 

47 

■“ 

34 

24 

— 

10 


103 

44 

— 

58 

— 

10 

2 

1 

7 

County NatWdst 

10 

3 

2 

5 

Nat West 

14 

7 

3 

4 

County NatWest 

26 

11 

- 

15 

— 

12 

12 

— 

— 

— 

34 

15 

3 

16 

31 

17 

9 

— 

8 

— 

84 

26 

5 

53 

Mithras 

10 

6e 

— 

5e 

— 

18 

10 

— 

8 

— 

40 

11 

3 

28 

Morgan Grenfell 

101 

34 

8 

59 

Samuel Montagu 

10 

3 

— 

7 

— 

17 

4 

— 

13 

— 

16 

8 

— 

6 

— 

10 

4 

— 

6 

— 

35 

10 

7 

18 

Intermediate Capital 

15 

6 

2 

7 

Intermediate Capital 

11 

2 

3 

6 

Phlldrew Ventures 

24 

8 

— 

16 

— 

10 

4 

— 

e 

— 

15 

8 

— 

7 

— 

10 

2 

1 

7 

SUMIT 

15 

4e 

— 

lie 

— 

10 

3 

— 

7 

— 

16 

4e 

— 

12e 


80 

15e 

— 

45e 


17 

— 

— 

17 

— 

13 

Se 

— 

8e 


41 

6 

14 

21 

Kfeinwort Benson/ 
BHF 

12 

— 

— 

12 

— 

12 

1 

4 

7 

Bank of Scotland 


. Barclays 
Bank of Scotland 
Bank of Scotland 
Nat West 
Clydesdale Bank 
Barclays 
Bank of Scotland 
Nat West/Bank of Scotland 
Bank of Scotland 
Barclays 

First National Bank of Chicago/ 
Industrial Bank of Japan/RBS 

Nat West 
Barclays 
Samuel Montagu 
Nat west 
Nat west 
County NatWest 
Bank of Scotland 
County NatWest 


Samuel Montagu 
Barclays 
Barclays 
Bank of Scotland 
Samuel Montagu 
Morgan GrenfeU 
Samuel Montagu 
NatWest 
Bank of Scotland 
Bank of Scotland 
Bank o! Scotland 
Nat West 
Bank of Scotland 
Nat West 
Bank of Scotland 
RBS 
Continental 
Barclays 
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RBS 


Coutts 


Ktelnwort Benson 
BHF 

Bank ol Scotland 
Bank of Scotland 


Sourco: KPUQ Corporate ftnmnoo 


Manager* of Thom EMI Software staged one of the largest deals of the year in July 
With the E103m buy-out of their company, renamed Data Sciences, from Thom EMI, 
the music and equipment rental group. Thom has retained a 20 per cant stake In 8m 
company which made a pre-tax profit of £&2ni on sales of £117m last year. The buy-out 
was financed by C1N Ventures and National Westminster Bank. The MBO team was 
(Standing, from left) BUI EUIs, Oliver Smith, Christopher Blrics, Ian Taylor, (seated, from 
left) Esther Dye, Richard Adcins, Mike Smith and Steve Ingham 




Elisabeth Tacey finds out how Conder conducted its buy-out 


Financial backers initiate 


purchase in US style-deal 


THE suggestion that the 
managers of Conder Products 
should be involved in a buy-out 
of the division from its parent, 
Conder Group, came from a 
slightly unusual source - the 
venture capitalists interested 
In backing the deal 

Unlike the US, where many 
buy-outs are initiated by the 
financiers, most UK deals are 
first proposed by the managers 
involved. 

Conder Group, a construc¬ 
tion business suffering from 
the downturn in the industry, 
was “desperate for cash”, says 
Mr Brian Linden of GN Ven¬ 
ture Managers, a venture capi¬ 
tal firm based in London. Con¬ 
der Group wanted CINVen to 
buy a minority stake in the 
division - a suggestion in 
which CINVen was not inter¬ 
ested. 

"We are actually purchasers 
of businesses in cases where 
there is a management team 


we can trust," explains Mr Lin¬ 
den. 

CINVen suggested that it 
buy a majority stake, the par¬ 
ent Conder keep a large minor¬ 
ity stake and the managers of 
the division take a small hold¬ 
ing between them. At this 


'CINVen has spent 
about £800m this year 
buying businesses 
where managers want 
to take a small stake 
and CINVen has faith 
in them to run If 


stage the Conder Products staff 
were drawn into the negotia¬ 
tions. 

The deal is "more akin to a 
US leveraged buy-out”, says Mr 
Linden. He explains that CIN¬ 
Ven, set up to look after Brit¬ 
ish Coal’s pension fund and 


now with British Rail's and 
Barclays' funds, has spent 
about £800m this year buying 
businesses where the manag¬ 
ers want to take a very small 
stake and CINVen has faith in 
them to run it 

CINVen, says Mr Linden, is 
not big enough to put its own 
staff into the businesses to run 
them - but it is keen that the 
managers take some shares in 
the business to "inoentivise” 
them. 

The amount put in is a lot to 
the managers but may be pea¬ 
nuts to CfNVen: "Money's the 
last thing we need, what we. 
want is-hearts and minds," 
says Mr Linden. 

The seven managers 
involved in the Conder Prod¬ 
ucts buy-out have taken 5 per 
cent of the equity in ordinary 
shares, putting in "hundreds of 
thousands of pounds”, Mr Lin¬ 
den says. 

CINVen has paid £l5m to 


77*s announcement appears as'a maser of record orty 


£101,500,000 

Leveraged Acquisition & Buy-out 


Conder Group for 56 per cent 
in the form of redeemable pref¬ 
erence shares, with up to 
another £8m to pay before 
October next year, depending 
on fixture performance. Gander 
Group has the other 39 per 
cent in ordinary shares. 

The managers' 5 per cent 
could increase to a maximum 
of 15 per cent of the current 
equity “if all went sparklingiy 
weft”, says Mr Linden. Profit 
growth, pre-tax and interest, of 
“20 per cent odd” a year for the 
first three years would raise 
their holding to 10 per cent, 
decreasing CINVen's stake by 
that amount, and there Is a 
sliding scale for profits of less 
tfrim that 

The last 5 per cent depends 
on the market capitalisation 
when the company is floated or 
sold. 

“At some time there will be 
a natural exit", he says, but 
argues that because CINVen’s 
funds are not closed-end the 
venture capital group is “not 
that hung up” about the date. 
He expects the managers to 
end up with between 9 and 12 
per cent of the group. 

Interest is covered three 
times in the first year - bank 
debt is £7m. The deal was com¬ 
pleted in April, changing the 
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The Conder team: Michael Otpin, finance director, Graham Petty, managing director; end Terry Patrick, director of administration 


official name of the company 
to Abbotts Barton Group - 
after the area of Winchester 
where the company is based - 
but it will hang on to the Con¬ 
der Products name for trading 
purposes. 

Mr Linden believes that 30 
per cent profit growth each 
year is reasonable, considering 


Conder Products' business. The 
group designs, installs, meets 
and maintains furniture for 
garage forecourts - its main 
supplier is its parent, Conder 
Group. 

It has 60 per cent of the fore¬ 
court canopy market In the 
UK, of which 150 need replac¬ 
ing each year. This makes up 


of iCI Soda Ash Products business in the U.K. and Kenya from iCI pic 

by Brunner Motrd Holdings Limited 
(a company formed by management, 

institutional and industrial investors) 


This orwounonnent appears fls a matter of record only, September 1991 


By vest Advisors Ltd and Citicorp Venture Capital Ltd 

jointly arranged the equity, mezzanine and senior debt for this transaction 
in cooperation with Commonwealth investment Co Inc and Tianguis Ud 


BM 


_ Equity provided by 

Citicorp Capital investors Europe Limited 
EuropEnterprise ’92 Limited Partnership 

_ Etyvest Limited Partnerships 

__ The By vest Trust 

_ Penrice Limited 

Australian Mutual Provident Society 
(Commonwealth Funds Management Limited 
Saudi International Baik Nominees Limited 


BRUNNER MOND & COMPANY 

£20,900,000 
Mezzanine Facilities 


half the group’s business. 

It also sells off-forecourt 
tanks that separate oil from 
water, which are needed every¬ 
where ail could gut into the 
water system. 

The European Community is 
set to tighten up the regula¬ 
tions in this area, making it 
compulsory not only to have a 
tank but to regularly maintain 
It. 

Conder Products also distrib¬ 
utes fibre-reinforced manhole 
covers - that are strong and 
light enough to allow for regu¬ 
lar lifting - throughout 
Europe and the US. 

Mr Linden also expects 
expansion of the market for 
fabricated convenience stores 
in UK garages. In the US, he 
says, garage owners such as 
Exxon are keen that all their 
garage shops should look the 
same for easy Identification by 
customers, so they have bolt- 


together fabricated housing for > 
shops and car washes. 

Gander Products both erects . 
and maintains these shells, 
and Mr Linden says that “in s. 
the UK. that's going to be the '*'■ 


The group has 60 per 
cent of the forecourt 
canopy market In the 
UK, of which 150 need 
replacing each year. 
This makes up half 
its business 


trend - we hope". 

Mr Graham Petty, managing 
director of Conder Products, 
says he sees the move as "a 
great opportunity to fully 
exploit our existing position 
within this niche market, and 
to concentrate on our core 
business.” 


M.-.v 


Brunner Mond were advised by 

Arthur Andersen 


September 1991 


part of the 

£101,500,000 

leveraged acquisition of the 

ICI SODA ASH PRODUCTS BUSINESS 

from 

ICI PLC 

Arranged and undenoritten by 

Intermediate Capital Group Limited 
National Westminster Bank PLC 

Acquisition Finance 
Funds provided by 


leading solicitors _ 

Acting for; 


Deal 

loader 


Manager Total 
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Foreign & Colonial Enterprise Trust PLC 
Intermediate Capital Investments Limited 
Mithras Investment Trust pic 
National Westminster Bank PLC 
Saudi International Bank 

(AJ-8ink Al-Saudi AI-AIam Usriitd] 

The Industrial Bank of Japan, Limited 

3i Group pic 


CmCORP O VENTURE CAPTJAL 


29 

60 Margarct Street 
Sydney NSW 2000 
Austria 

T* (DZ) 247 9791 


CfTBANK HOUSE. 3&5TMC. UOtCONV/Cgt IIS 7H.CW-CB MU 
London • Parts - Madrid • Amsterdam • Frankfurt * Mton 


BP, 


Clifford Chance 
Ashurs! Morris Crisp 
Allan A Ovary 
31 logoi 
Herbert Smith 
Froshfiokte 
Slaughter A May 
Maclarlsnea 
S.J. Borwln 
A]sop Wlklnoon 
Dickson Minlo 
Cameron Mnrkby Hewitt 
Lovell While Durrant 
Evorohod Wells & Hind 
Nabarro Nathanson 
Norton Rose 
Turner Kenneth Brown 
Travers Smith Braithwaite 
Linklater & Paines 
Simpson Curtis 
Wragge A Co 
McGrtgor Donald 
DJbb Lupton Broomhead 
Wilde Sapte 
Osborne Clark 
Simmons & Simmons 
Taylor Joynson Garrett 
Beraln Leighton 
Dumias & Wilson 
Goulds ns 
Kimbeflf & Co 
Theodore Goddard 
Others 

None/unkrtown/(duptlcailon) 
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MANAGEMENT BUY-OUTS 13 


Charles B atehelor. looks at the best way to stage a buy-out 
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advice vital in 

e process of deal-making 
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■ - ■ -..NEGOTIATING a management 

r- - >.»^~piy-Olrt Is a time of ma-Hinrrm 

• ■ •? ;A: .juston for the management 

r involved. Most managers 

■ -^e 0 only one buy-out in their 
tWi j "' «nsmess lifetime so every thing 
'f'./fle.- - I»w to them. And asthe 

-;>w average size of buy-outs has 
f . -fa l l en, the managers involved 

■ ^ ^^^n n ^f^J irev i icn ^ ly had 

• - v responsibility only for small 
r- ;■ : or subsitliarias. They 

y been far removed 

‘ - . yxm t he corporate oentres of 

- v^-V jOWe T where strategic and 
'. finflhna l issues are discussed. 

I" : t":~Sbyever, the.buy-out con- 

become much better 
-^unnerstood In recent years and 
"VTT -there are many advisers - 
y'~ : jaCcotm tants, lawyers, venture 
-v- v.cajdtalists - who specialise in 
' . ..x - this field. 

.35® first decision the xnanag- 
i . eremmst take is whether the 
;--;.hostoess they are running is 
. r. ! . Hke3y to be up for sale. Many 

. - have no idea of how well dis- 

^.^--Phsod group management 
. - Would be to a buy-out, and fear 
. £y> putting their their careers in 
" \H« 5 »ardy if they put forward a 
/■/buy-out proposal which is 
, ^ rejected. They are also uncer- 
.■fain about gaining financial 
. ; " hacking: 

. ;.. ,Finding out whether group 
management Is wfiUng to con- 
. ;• rider buy-outs can be achieved 
-\T>y making an anonymous 
approach through an accoun- 
:.\ taut or other business adviser. 
•.'/ financiers who fund buy- 
prefer businesses in low 

- / technology areas with strong 
://./positive cash flows. They tend 

- ■ not to like high-tech businesses 
/ .. with uncertain prospects. Man- 

. ;- /, agecs are most likely to get a 
V . 1 /r " /financier and gmnp m anag e- 
^v^yfoeni on their side if they are 

• Jf r- -1 rnnntng either a non-core busi- 
^’■■ •i ^ness, a profitable subsidiary of 
: j _Cicash-starved group, an under . 
" \t. - ’perfm-ming business or a fa™. 

■ ■ -^^ly-owncd business with sucoes- 
^.^Jsfen problems. .. 

•v The manages must choose a 
: -y lead professional adviser at an 
. t VW^eariy stage. Some are used to 
-handling the large deals, and 
.--.charge accordingly, while oth- 
oj/era. may specialise at the 
. smaller end of the market It is 
^r:-important that the managers 

■ T feel comfortable with their 

.^ advisers on a personal level 

■ ■'. because they vrill spend many 

. months working together 

before the deal is completed. 

' . - The benefits of wnrinng with 

- arprofesshmal-fe that he or she 
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can act as a buffer between the 
managers and the vendor. 
Many managers find it difficult 
to adopt a dispassionate negoti¬ 
ating stance with the boss with 
whom they may have worked 
for many years. A professional 
adviser can take the heat out 
of negotiations and can also be 
realistic about pointing out the 
strengths and weaknesses of 
the business which is being 
bought. The managers may be 
reluctant to criticise the opera¬ 
tion they have been running. 

The composition of the man¬ 
agement team is also impor¬ 
tant It will require a strong 
leader to steer the negotiations 
and the company once it is 
independent. A mix of other 
siciiia is also necessary, most 
notably in marketing, produc¬ 
tion and finance. Managers 
with experience of getting their 
bands dirty will be preferable 
to a team consisting entirely of 
people from the top echelons of 
the corporate ladder. The latter 
may have grown too used to 
the support systems available 
in a large organisation and 
may not be the most suitable 
for running an independent 
business. 

The smaller the management 
team, the better; if more than 
five or six people are involved, 
decision-making is slowed and 
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the possibility of disagree¬ 
ments increases. An essential 
of any buy-out is a realistic 
business plan. Managers may 
want to compile this with the 
help of their accountant but it 
must be mainly the work of the 
managers themselves. 

The financiers who back 
buy-outs warn against over¬ 
elaborate business plans 
devised on spread-sheet soft¬ 
ware and running into hun¬ 
dreds of pages. Some plans cal¬ 
culate the impact of minor 
changes down to the last deci¬ 
mal point but neglect to 
describe essential features of 
the business or of the manag¬ 
ers themselves. 

The plan should ideally con¬ 
sist of an executive summary, 
the background and recent his¬ 
tory of the business; a descrip¬ 
tion of the products or ser¬ 
vices; the markets and 
marketing strategy; profiles of 
the managers; and the strategy 
or future development There 
should be summaries of past 
and projected profit and loss 
accounts, balance sheets and, 
crucially, cash flows. 

The management team must 
raise enough finance to see the 
business through the early 
years without the need for a 
premature and embarrassing 
refinancing. At the same time 
it must avoid saddling itself 
with an impossible burden of 
debt The hanks now take a 
more cautious attitude to buy¬ 
outs and are unlikely to go 
along with plans requiring an 
unrealistic amount of loan 
finance. 

The managers will be expec¬ 
ted to invest a sum which may 
be sizeable in terms of their 
own personal wealth but will 
be small in terms of the overall 
financing package. Individual 
managers might be asked to 
provide between £25,000 and 
£50,000. The financial backers 
are usually happy to reward 
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THE FIRST ECU BUYOUT 


managers out of proportion to 
their finan cial input because 
they believe the managers will 
be motivated to do well by the 
business. 

Ratchets, whereby managers 
rewarded with a larger stake In 
the company if they meet per¬ 
formance targets, have fallen 
out of favour recently, 
although some managers 
might find themselves asked to 
enter a ratchet deal The rea¬ 
son for the unpopularity of 
ratchets is that they are 
regarded as promoting 
short-term thinking by man¬ 
agement 

It might seem strange to 
managers negotiating their 
independence to start thinking 
about selling their company 
after a few years. Most inves¬ 
tors, however, will be basing 
their financial calculations on 
an “exit" in three to five years’ 
time. Managers usually expect 
to Ooat their company on the 
stock exchange if it does well, 
but the most common exit 
route is a trade sale to another 
company. Managers must be 
prepared for the Toss or limita¬ 
tion of their independence or 
start planning an alternative 
- such as buying in the out¬ 
side investors' shares. 

However exhausting the 
negotiations, they are only the 
start of the buy-out process. 
Once the deal has been done, 
managers have to learn the 
skin a of running an indepen¬ 
dent company. 

■ Useful reading: Management 
buyouts and buy-ins. Coopers 
& Ly brand Deloitte, free; Man¬ 
agement Buy-Outs, Second Edi¬ 
tion, by Ian Webb. Gower, £35; 
Management Buy-Outs & Buy- 
Ins, by David Franks and 
Lance Blackstom, Kogan Page, 
£17.35. 
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£10,500,000 

Management Buy-out of 
AmclifFe Homes Ltd 


PHILDREW VENTURES 

structured, led and arranged the 
financing of this transaction 


Equity provided by: 

PHILDREW VENTURES 


Debt facilities provided by: 

National Westminster Bank, Barclays Bank, 
County NatWest, Leeds & Holbeck Building Society 


PHILDREW^VENTURES 

Triton Court, 14 Finsbury Square, London EC2A 1 PD 
Telephone: 071-628 6366 

Phildrew Ventures is a member of IMRO and an associate of UBS Asset Management (UK) Ltd, 


When we invest in 

A COMPANY 

WE’RE NOT INTERESTED 

IN ITS WORTH. 


Only yours 
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MEDlfMEDlA 

INTERNATIONAL LIMITED 

purchased from The Dun & Bradstneet Corporation 

with equity provided by its 

Management Team 

and ECU and Dollar debt of 

ECU 38,000,000 


Senior debt provided by 

AIB Capital Markets 
Bank of Scotland 
BHF-Bank 

Kleinwort Benson Limited 
NatWest Acquisition Finance 


Mezzanine finance provided by 

BHF-Bank 


ine Fund 


The undersigned arranged, underwrote and 
syndicated the senior and mezzanine debt 


Kleinwort Benson 


BHF-BANK 


We invest first and foremost in manage¬ 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and track record, we’ll back you in 
a deal anywhere from £250,000 to £25 million. 

If you would like to show us what you are 
worth, whether it’s for a management buy-out, 
management buy-in or expansion, contact 
Trevor Jones on 071-606-6474. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.Lc., 

Barrington House, Gresham IE jk] 

Street, London EC2V 7HE. 

Gresham Trust 


VENTURE CAPITAL - MANAGEMENT BUY-OUTS 


Member of The Securities and Futures Authority. 
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A look at the latest in buy-out reading matter 

Book round-up 


tackle their subject in the 
shape of more than 120 section 
heading s which are framed as 
questions. 

This format is Intended to 
allow the reader to dip in and 
out of the book quickly and 
conveniently as the deal prog- 


THE growing popularity of 
management buy-outs has 
prompted a wealth of guides 
intended to help managers 
assess the opportunities and 
the pitfalls. 

Management tag™ will still 
need to take professional 
advice, but the instruction 
manuals available can help 
them through some of the 
they boc before calling 
in the professionals. They also 
provide painters to the choice 
of adviser. 

■ The most comprehensive 
and most up-to-date is The 
Economist Xntelllgency Unit's 
Management Buy-Outs 1991/ 
92. (Volume I, 320 pages plus 
Volume n, 288 pages. £85) This 
is the sixth edition of this 
guide, which has been expan¬ 
ded to two volumes to take in 
buy-outs in continental Europe 
and to provide a list of deal- 
makers and financiers through¬ 
out Europe. 

This is a book for both the 
student of buy-out trends and 
the manager looking for practi¬ 
cal assistance. The market 
overview is provided by Mike 
Wright from Nottingham Uni¬ 
versity's Centre for Manage¬ 
ment Buy-Out Research, while 
advice on how to do a deal 
comes from Lance Blackstone 
of accountants Blackstone 
Franks. 

National experts provide 
descriptions of six continental 
European markets and hints 
cm how transactions are nego¬ 
tiated locally. 

Mr Wright traces the growth 
of buy-outs in continental 
Europe to the point where, 
although the combined total of 
continental deals by number is 
still smaller than in the UK, 
they now exceed in value the 
deals being dose in Britain. 

The UK remains, however, 
the beet developed individual 
buy-out market with tax and 
legal structures which are 
adapted to the requirements of 
tide market and a wealth of 
financial and advisory special¬ 
ists who are available to do the 

( jAfl lfl 

In continental Europe 
France, Sweden, Denmark and 
the Netherlands have proved 
the most supportive environ¬ 
ments for buy-outs, while 
Spain, Italy and Germany 
remain the laggards. Activity 
Is determined by the different 
business cultures, the avail¬ 
ability of faiftttimrtfcm, sources 


The Ecanombt 
Intelligence Unit 


Management Buy-Outs 
1991/92 


6TH EDITION 
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Volume It of Management Buy-Outs 1991/92 


of finance, ownership struc¬ 
tures and the sophistication of 
stock markets. 

Turning to the practicalities 
of staging a buy-out, Mr Black- 
stone says that many deals are 
frustrated by problems of com¬ 
munication, personality 
clashes and a failure to rise 
above vested interests rather 
than for any sound economic 
reason. 

Avoid spending a great deal 
of time and money on profes¬ 
sional fees until you are fairly 
sure the deal Is feasible, he 
says. Do not agree a price at an 
early stage until you are sure 
you can raise the finance and 
that all the members of the 
team are committed to going 
ahead. 

■ More modest in its scope is 
the Director’s Guide to Man¬ 
agement Buy-Outs (Institute of 
Directors. 76 pages. £9.95). This 
provides a more straightfor¬ 
ward, text-book style descrip¬ 
tion of many of the issues 
raised by a buy-out. Including 
the nature of a director’s 
duties. 

The period Immediately after 
the buy-aiut tends to be one of 
euphoria as the pressure of 


negotiations is off and manage¬ 
ment can get back to the busi¬ 
ness, the guide notes. 

But it is important that the 
management gaps left by the 
sudden removal of those ser¬ 
vices previously provided by 
head office (buying, marketing, 
personnel) are quickly filled. 

The veil of secrecy which 
surrounded the buy-out negoti¬ 
ations must be lifted and staff 
must be told what is happen¬ 
ing if they are not to become 
confused and possibly demoti¬ 
vated. 

They may feel that their 
careers are no longer as secure 
because they are now working 
for a smaller, independent 
company. This is a real fear, 
given that many buy-outs lead 
to cuts in staff numbers, at 
least in the early stages of the 
process. 

■ A more briskly written 
resume of many of the prob¬ 
lems facing the would-be 
buy-out manager is provided 
by Management Buy-Outs & 
Buy-Ins (Kogan Page. ISO 
pages. £17.95). 

David Franks and Lance 
Blackstone (who also contrib¬ 
uted to the Economist guide) 


The answer to the question 
"What can we do to stop the 
vendor competing with us?” is 
"not a lot", even if specific pro¬ 
virions have been made in the 
sale agreement 

The courts are often reluc¬ 
tant to enforce restraint of 
trade clauses, particularly if 
they are too wine. 

To be accepted as reason¬ 
able, the clause will probably 
require a time limit a tight 
definition of the trades 
excluded and possibly a limita¬ 
tion to existing customers. 

The surest defence, the guide 
suggests, is to make sure that 
you take over essential plant, 
trade marks, patents and con¬ 
tracts, and to buy up stocks of 
items with limited availability. 

Negotiating a buy-out can 
take between 12 and 24 months 
from the time it is first seri¬ 
ously discussed to when the 
management takes over. This 
places great pressures on the 
managers who must continue 
r unning their business in the 
meantime. 

At one moment all may 
appear to be going well and the 
next the entire deal may 
appear on the verge of col¬ 
lapse, the authors warn. 

■ A less hurried approach to 
the subject of buy-outs is taken 
in Management Buy-Outs: A 
Guide for the Prospective 
Entrepreneur (Second edition, 
Gower. 164 pages. £35) by Ian 
Webb, who has a City and com¬ 
mercial background. 

Mr Webb provides a lucid 
description of the main techni¬ 
cal and practical issues that 
are involved, although for a 
cover price of £35, the scope of 
this book is rather limited. 

After recounting the history 
of the buy-out, be moves on to 
the practical problems faring 
the manager. While at first 
sight It appears obvious that 
the parent company must be 
willing to sell, some managers 
forget the obvious in the 
excitement of the deal. Half the 
deals which get as far as the 
financing stage fail because the 
owner will not sell, Mr Webb 
notes. 

In companies where buy-outs 
are a novelty and the decision- 
firing process unclear, manag¬ 
ers may find it necessary to 
lobby discreetly In favour of a 
buy-out before openly declar¬ 
ing their Intentions, be wares. 

Charles Batchelor 
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Bank of Scotland has established itself 
as a leader in the financing of 
management buy-outs for companies 
large and small. As a major UK 
financial institution, we provide a full 
range of services including leasing, 
factoring, and international banking as 
well as all the traditional skills of a 

clearing bank. 
Our comprehensive and flexible 
finance package - tailored to suit each 
individual company - could be the 
deciding factor; the help you need 
to turn your buy-out into 
tomorrow’s news. 
For more information, call the nearest 
of our Corporate Division Senior 
Managers: Leith Robertson 
(Edinburgh) 031-243 5613; 
John Berry (Glasgow) 041-228 4462; or 
David Gibson (London) 071-6016538. 
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COMPARISON OF LISTED 

AND UNLISTED MBOs OVER ClOm 



Number 



Value (Cm) 



Total 

Listed 

% 

Total 

Uated 

% 

1961-84 

25 

1 

4 

860 

310 

38 

1985 

23 

z 

9 

870 

70 

8 

1986 

27 

2 

7 

940 

so 

3 

1987 

33 

4 

12 

2,750 

460 

17 

1988 

65 

6 

11 

4,510 

940 

21 

1909 

71 

12 

17 

5.860 

3,780 

65 

1990 

61 

4 

7 

2,110 

170 

8 

1991* 

26 

1 

4 

900 

20 

2 

TOTAL 

321 

32 

10 

18,790 

5,860 

31 

"Q» date) 
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Charles Batchelor finds high 
risk is a deterrent to backers 

Management 
buy-ins fall 
out of favour 


MANAGEMENT buy-ins, 
regarded until 18 months ago 
as an important new growth 
market for the buy-out special¬ 
ists, have fallen rapidly out of 
favour. 

The difficulties of m a t c hing 
buy-in managers with a suit¬ 
able target company and the 
poor performance of completed 
buy-ins have contributed to a 
speedy disillusionment among 
many deal-makers. Unlike buy¬ 
outs, where the management 
team is taking over a company 
that It knows well, buy-ina 
Involve outside managers who 

'Buy-ins were 
predicted to grow 
rapidly, but I think the 
Industry has been 
disappointed’ 

are unfamiliar with the busi¬ 
ness. 

"Buy-Ins were predicted to 
grow rapidly, but I think the 
Industry has been disap¬ 
pointed," comments Mr Robin 
Hall, managing director of CIN 
Venture Managers. They are 
more risky than buy-outs, 
because you are backing peo¬ 
ple who don’t know the busi¬ 
ness. It Is unlikely that the 
venture capitalist can act as a 
marriage broker.” 

The poor experience of Indi¬ 
vidual deal-makers was con¬ 
firmed last May with the publi¬ 
cation of a study* showing that 
buy-ins performed considera¬ 
bly worse than buy-outs. The 
study, which was carried out 
by Nottingham University’s 
Centre for Management 
Buy-Out Research, found that 
most buy-ins failed to achieve 
the financial targets set In 
their business plans. 

The decline In the popularity 
of buy-ins is reflected in fig¬ 
ures which, show that just 
seven deals worth more than 
£ 10 ra each were completed in 
the first eight months of 1991, 
compared with 10 completed In 
the same period last year and 
16 in the first nine months of 
1989. 

In contrast to the general 
pessimism about buy-ins, how¬ 
ever, 31. the most active partici¬ 
pant by number of deals, 
expects to complete 40 to 50 
transactions this year, a slight 
increase on the 1990 figure. 31 
decided buy-fns were an attrac¬ 
tive area on which to concen¬ 
trate resources in 1988, when it 
created a register of 200 man¬ 
agers willing to lead a buy-in 
team. It has since matched 
many of these managers with 
target companies. 

"We have the resources and 
the commitment to go into this 
area," says Mr Brian Lar- 
combe, a 31 director. The qual¬ 
ity of our buy-in managers Is 
high." 

Other participants are scepti¬ 
cal, however, that managers 
can be signed up to take part 
In a buy-in at some unspecified 
future date. Good managers 
move on quickly to find 
another job, they say. 

And even 3i has calculated 
that only about half of deals 
done ore buy-ins in the purest 
sense. Most deals are what 31 
has dubbed "Umbos" - buy- 
ins/management buy-outs - 
Involving a mix of outside 
managers and existing insid¬ 
ers. 

The greater risks associated 
with bringing in outside man¬ 
agers to lake over the running 
of a company have been com¬ 
pounded by the economic 
downturn, says Mr Malcolm 
Cameron, head of buy-out 
flnanrw at National Westmin¬ 
ster Bonk. “Buy-ins have not 
taken off os expected.” he says. 
Barclays Bank would look 


more carefully at a buy-in 
proposition and might be less 
generous in providing funding, 
says Mr Anton Fawcett, In 
charge of buy-out finance at 
the hank. 

The most significant prob¬ 
lems experienced by buy-ins 
surveyed by the Nottingham 
Buy-Out Centre were a rise in 
the cost of fteanna (the survey 
was completed before Interest 
rates began to decline) and the 
discovery of “skeletons in the 
cupboard”, a difficulty not 
encountered by buy-out man¬ 
agers who know the company 
intimately. 

Smaller private companies, 
in particular, often had unso¬ 
phisticated systems of finan¬ 
cial control, and in some cases 
the vendor, let alone the pur¬ 
chaser, was not aware of 
stored-up problems. 

In addition, buy-in managers 
often bad a big company back¬ 
ground and were not familiar 
with the problems of running a 
small independent company, 
according to the study. 

The buy-ins most likely to 
underperform were the very 
small ones which had been 
bought from private, rather 
than public companies, and 
which were operating at a loss 
at the time of the deal 
The study suggested several 
ways to reduce the risks asso¬ 
ciated with buy-ins. The pur¬ 
chasers should carry out a 

It will take some 
time before a final 
conclusion can be 
reached on the 
potential of buy-lns 


more Intensive analysis of the 
target company, talking to cus¬ 
tomers ami suppliers as well as 
to the vendor, and defer part of 
the purchase price until any 
potential problems had been 
uncovered. Extra Insurance 
should be taken out to cover 
legal costs, while close atten¬ 
tion should be paid to warran¬ 
ties. 

Since buy-lns on any signifi¬ 
cant scale are a more recant 
phenomenon than buy-outs, it 
will take some time before a 
final conclusion can be reacted 
on their potential, the Notting¬ 
ham researchers noted. Despite 
problems of underperfonnance, 
the managers surveyed 
remained enthusiastic about 
the concept. 

With unemployment expec¬ 
ted to continue to rise In the 
coming months, the supply of 
managers available to stage a 
buy-in seems set to increase. 
This Is no guarantee, however, 
of a revival of the popularity of 
the buy-in. Matching managers 
with companies and making 
profits once the buy-in has 
been completed will remain 
significant barriers. 

* Management Buy-Ins, by K. 
Robbie, AT. Wright ami B. Chi- 
plin. Available from Touche 
Ross, Hill House, Little Hew 
Street, London EC4. £50 plus 
VAT. 
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WHO 

advised Ciba-Geigy 
to inject millions into 
a vaccine company? 


o 


WHAT 

made Bass 
shout ‘Bingo’ when it 
looked at Granada? 


o 


WHY 

are Uncle Sam’s boys 
spending $12 billion 
on looking for 
European relatives? 


o 


WHEN 

did the Pepsico 
people swallow 
a whole Pizza chain? 


W HEN it comes to providing detailed 
information on international bid activ¬ 
ity, FT Mergers & Acquisitions Internationa] 
and FT PROFILE are as dose to the action as 
it’s possible to get With FT PROFILE, our 
computer-linked service, you’re only seconds 
away from the very latest online news and 
commentary. And with a subscription to the 
monthly FT Mergers & Acquisitions Interna¬ 
tional Newsletter you get a comprehensive 
account of all bid activity. 

The information for both services is as¬ 
similated from a worldwide list of sources, 
covering markets, industry, politics and tech¬ 
nology. What you have to ask yourself is..i 
were you able to answer the who, what, why 
and when questions above? Could you find 
out the who, what, why and when of today's 
bids in seconds? Can you analyse the who, 
what, why and when of any company’s past 
bid activity in a matter of minutes? 

The fact is, the businessmen who can 
answer ’Yes’ to all four questions are those 
who already have access to FT PROFILE and 
FT Mergers & Acquisitions International, 
They are also the people who are in a position 
to make the most of the vast potential of 1992, 
the opening of East Europe, Japanese expan¬ 
sionism and countless other opportunities. 
Isn’t it time you were, too? Then you’d better 
call Louise Donegan on 071-240 9391 or 
return the coupon with your business card. 
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The simple answer is that you don’t. No one who has ever struck out on their own 

■ 

ever has and no one ever will. So, as you stare over the edge of a manage¬ 
ment buy-out, contemplate starting your own business, or face buying into 
another company, at H we understand if you feel somewhat daunted. 


But, though it may be new to you, there are people who have gone before. After over 
45 years of successfully investing capital in a wide range of companies, B has 
been involved with a substantial number of those people. And, for the vast 
majority, success has been achieved through their own determination and skill, 
combined with ms investment resource and business experience. 

Our experience gives us a pretty accurate idea of how the business could develop 
before you even get started. Our financial resources allow us to be both flexible 

and sympathetic. This combination of a long-term view with our industrial skills 
enables us to understand and share the risks of the venture with you. H’s long 
experience of investing in people like you can offer the best way of ensuring the 
success of your business. So, before you leap, just contact your local B office. 


C-^p, 

.• -t.«- •- 


:,;J 


3i Group pic and 3» pic are rtguhted in the conduct of investment business by SIB. 3i Group pic's overseas subsidiaries and associates are not authorised persons subject to the rules and regulations made under the Financial Services Act 1986 for the protection of investors. 
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To work flat out running a business only to see it 

end up flat on its back, is frustrating to say the least. 

Especially when the business in question could 
have a real future, given the chance. 

But if you are running the subsidiary of a large 
corporate parent company, you may not ever get 

that chance. 

In good times, group priorities will always tend 
to outweigh yours, making opportunities hard to take. 
And in a chilly economic climate, if a parent 


company catches a cold, junior goes down with it too. 

No matter how healthy your underlying business 
prospects may be. 

How can a company that finds itself in this 

situation get back up where it belongs? 

Phil drew Ventures could be the answer. We are a 

small group of businessmen who specialise in lielping 
talented management teams to buy- themselves out 

from corporate ownership. 

Because we’re not a stuffy city institution, our 


interests are wider than jusr the immediate financial 

details of any deal. In fact, we pride ourselves that by 

putting our heads together with yours, wc can help 

you develop the long term business and investment 

strategies, your company needs. 

■ 

Unlike a lot of people in rhis field for instance, we 
lake the Trouble to stay involved after die buy out, to 
help with future acquisitions and capital requirements. 

We can sometimes help out with introductions to 
new trading contacts too. 


And being a smal I close knit team, we’re flexible 
enough to make big decisions very quickly indeed. 

% 

So tar we’ve helped to organise more than fifty 
major buyouts rhis way. 

Gi\ ing rhe managements concerned preosely. 
what they have always wanted; the chance to get 
up off the floor and get on with it. 


P H ILD R E W^V ENTU RES 

Crcaiive Capir.ii far Management Buy-Outs 


PHILDREW VENTURES, TRITON COURT, 14 FINSBURY SQUARE, LONDON EC2A I PD. TELEPHONE: 071-628 6J66. PIIILDKEW VENTURES ADVISERS IS A MEMBER OF 1MRO AND AN ASSOCIATE OF UBS ASSET MANAGEMENT (UK) LlMftE^- 
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